$QQXDO &RUSRUDWH JAG Hi
*RYHUQDQFH 5HSRUW

GROUP




&RQWHQWV

7KLV $QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW LV SDUW RI WKH &RPSDQ\DV ODQDJHPHQW
5HSRUW IRU WKH \HDU HQGHG '"HFHPEHU ,W KDV EHHQ SUHSDUHG LQ DFFRUGDQFH
ZLWK &LUFXODU R 6HSWHPEHU RI WKH 6SDQLVK &RPLVL2Q 1DFLRQDO GHO
OHUFDGR GH 9DORUHV &109 WKDW HVWDEOLVKHG WKH WHPSODWHYV IRU WKH $QQXDO
&RUSRUDWH *RYHUQDQFH 5HSRUW IRU OLVWHG FRPSDQLHV

,Q DFFRUGDQFH ZLWK &LUFXODU R 6HSWHPEHU RI WKH 6SDQLVK &109 WKH

&RPSDQ\ KDV DOVR SUHSDUHG D VWDWLVWLFDO DQQH[ ZKLFK KDV EHHQ SXEOLVKHG WRJHWKHU
ZLWK WKH DQQXDO FRUSRUDWH JRYHUQDQFH UHSRUW DQG ZKLFK IRUP SDUW RI WKH
ODQDJHPHQW 5HSRUW

7KLV $QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW FRQWDLQV WKH IROORZLQJ VHFWLRQV

&KDLUPDQDYV LQWURGXFWLRQ WR FRUSRUDWH JRYHUQDQFH

%RDUG RI 'LUHFWRUV

*HQHUDO

$SSOLFDWLRQ RI JRYHUQDQFH FRGHYV

*RYHUQDQFH IUDPHZRUN

%RDUG FRPSRVLWLRQ

%RDUG DQG FRPPLWWHH PHHWLQJV

%RDUG DFWLYLWLHYV

%RDUG LQIRUPDWLRQ DQG WUDLQLQJ

%RDUG LQGXFWLRQ

%RDUG DQG FRPPLWWHH HYDOXDWLRQ

'LUHFWRUVD GLVFORVXUH GXWLHV FRQIOLFWY RI LQWHUHVW DQG UHODWHG SDUW\ WUDQYV

6KDUHKROGHUYV

2WKHU VWDWXWRU\ LQIRUPDWLRQ

6KDUHV LVVXHV EX\ EDFNV DQG WUHDVXU\ VKDUHV

&RPSDQ\DV VKDUH FDSLWDO

&DSLWDO VWUXFWXUH DQG VKDUHKROGHU ULJKWYV

'LUHFWRUVD DQG 2IILFHUVD OLDELOLW\ LQVXUDQFH

6KDUHKROGHUVD OHHWLQJ

'LVFORVXUH REOLJDWLRQV

/LPLWDWLRQV WR WKH RZQHUVKLS RI VKDUHYV

,PSDFW RI FKDQJH RI &RQWURO

5HSRUW RI WKH 1RPLOQDWLRQV &RPPLWWHH

(QYLURQPHQW DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH

5HSRUW RI WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH

5HSRUW RI WKH 5SHPXQHUDWLRQ &RPPLWWHH

5HPXQHUDWLRQ 3ROLF\

5LVN FRQWURO DQG PDQDJHPHQW V\VWHPV

,QWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ

$XGLWRUV UHSRUW

6WDWLVWLFDO DQQH[ WR WKH DQQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW RI /LVWHG 3XEOLF
/ILPLWHG &RPSDQLHYV

,Q UHODWLRQ WR WKH WHPSODWH IRU WKH $QQXDO &RUSRUDWH *RYHUQDQFH 5HSRUW HVWDEO

LQb$QQH[ , $SSHQGL[,, RI WKH &109 &LUFXODU WKH &RPSDQ\ DGYLVHV WKDW
LWbKDVbQRW LQFOXGHG LQ WKLV UHSRUW LQIRUPDWLRQ RQ VHFWLRQV $ $ $ & &
& DQG & DV WKHVH PDWWHUV DUH QRW DSSOLFDEOH WR WKH &RPSDQ\ LQ LWV FXUUHQW

FLUFXPVWDQFHYV



&KDLUPDQDY LQWURGXFWLRQ WR &RUSRUDWH *RYHUQDQFH

-DYLHU )HUUYQ
&KDLUPDQ

BRXU UREXVW DQG HIILFLHQW JRYHU Q@B @PHDVHG WR SUH
IUDPHZRUN XQGHUSLQV RXU DELOLW@WARRYERYPWH “RYI

U
RXUbYDOXHYVY DQG GHOLYHU RQ Rlel_{/SH\&H

J\\NEH \HD U

7KHbUHSRUW GHVFULE
,$*@VbFRUSRUDWH

JRYHUQDQFH IUDPHZR
DQG SURFHGXUHV DQCGC
VXPPDULVHV WKH ZRU
RIDBWKH %RDUG DQG L\
&RPPLWWHHVY WR LOO)
KRZ ZH KDYH IXOILOOF
RXUBGXWLHV GXULQJ "

7KH %RDUG LV UHVSRQVLEOH IRU
HITHFWLYH OHDGHUVKLS RI WKH *
SURPRWLQJ LWV ORQJ WHUP VXV\
VXFFHVV 'XULQJ WKH %RDUG
VXSSRUWHG PDQDJHPHQW WR EXL
WKHbVWURQJ UHVXOWY DFKLHYH(
WRbGHOLYHU UHFRUG ILQDQFLDO
IRU WKH *URXS LQ 7KH VWUR(
ILQDQFLDO SRVLWLRQ KDV HQDEC
WRbFRQWLQXH WR GHOLYHU VLJQ
VKDUHKROGHU UHWXUQV ZKLOH E
WKHbLQWHUHVWY RI RXU ZLGHU V



6WUDWHILF
5HSRUW

(ASRVRSTRAVIDAYE: )LQDQFLDO 6XVWDLQDELOLW)\
WA NCReipNeld 6WDWHPHQWWWDWHPHQW

&KDLUPDQDV LQWURGXFWLRQ WR &RRIGWUQOMHG*RYHUQDQFH

'H KDYH FRQWLQXHG WR IRFXV R BWKID Ol Rl WKH %RDUG , ZRX®D GGGAINALRQ D *URXS 6DIHW\ &R
LPSOHPHQWDWLRQ RI RXU VWUD\RBUWKDQG 1LFKRODV IRU KLV RREWUWBMHLRDY EHHQ VHW XS WI
KHOGbD SURGXFWLYH %RDUG V@XWWVOHIWKHVH \HDUV 8QGHU KARROBDGBWVRQSEHWZHHQ WKH *UF
VHVVLRQ ZLWK PHPEHUV Rl WKH$*$KIMDWQBXLOW EDFN LWV EDODREB WKRHBWRIYQGH D IRUXP IRU GL
RSHUDWLQJ FRPSDQ\ PDQDJHP QR IWWDENVOLW\ DQG LPSURYHG RRPRE KKO®WWHQJIHY DQG VKDUL!
LQ 2FWREHU 'H UHPDLQ IRAXWAWBUQV SRVLWLRQLQJ WKH *SRXSWMRAHY 7KLV FRPPLWWHH DC
RQbGHOLYHULQJ RQ RXU WUDQOQIRQP DWW URQURZWK WRbVXSSRUW WKH JHQHUDO RYHL

DQGbLQQRYDWLRQ DJHQGD WK%/@XJ@ $XGILW DQG &RPSOLDQFH ¢
D

Wit ¥
RXVAHDUV ZH FRQWLOXHG
GHYHORSPHQW RI LQLWLDWLYH bR)F \Q/\

ERWK RXU VEDUHKROGHUV DQG?% PPHRITSWUNIRUFH HOQJBMMVHQWQJ RYHUDOO UHVSRQVLEL

HQDEOHV PHPEHUV Rl WKK%RDUWGLQJ WKH HQWLUH ULVN
VWDNHKROGHU JURXSV DOLNH \/nsop) DQ DFWLYH UROH LQ WDREHGGWRAUQDO FRQWURO V\VWHI
%RDUG VXFFHVVLRQ RXUbFXOWXUH E\ HQJDJLQJ DQGQ@WRBBOWRQBEH &RPPLWWHH DC
3HJJ\ %UX]HOLXV DQG (PLOLR 6DWWHK MKH FRUH IXQFWLRQV DF ZR\OW WKMW KURKE QHZ UHTXLUHPHC
ERWK VWHSSHG GRZQ IURP WKH KFRBYWHARPHY RI WKH HQJDJHBH@WLDURQ RI WKH 8. &RUSRUDW
WK H $QQXDO 6KDUHKROGHUYOHVHRWHE WR WKH %RDUG HDRKHHQRDSHEGHH ZKLFK ZLOO FRPH |
KHOG LQ -XQH , WKDQN WKHP ERRMHP ERIW WRISLBURYLGHV WKH RBUIBRUWXQKW\%RDUG KDV EHHQ
FRPPLWPHQW DQG FRQWULEXWLRWY WK QRDUG DQG PDQDJIJHPHHIXODUO\ XSEWWHGURXSDV
WKHLU \HDUV RI VHUYLFH DV GGUNFWRUWKH IHHGEDFN WKLV XUDHBIDRIDMH ®\Q I LIEQRSU URHDSRAD/SL Q J
RIbBWKHb&RPSDQ\ WKH UHILQHPHQW RI RXU SHRSOBDDQBW WKW OHH Z BQR YLIVY.R Q

VWUDWHJILHY RYHU WKH \HDU WRRYABPHHQ D QXPEHU RI SROLF\ D
, DP SOHDVHG WR KDYH ZHOFRPHG WZR QHZ SUREHVY XSGDWHYV

QRQ H[HFXWLYH GLUHFWRUV WRKMKHARPRGUGHFRIQLVHV WKH L RUWDQFH

DQG LWV &RPPLWWHHYV 6LPRQH DI H WM\ LQ WKH EURDGHYWR VH@ \SH WZIRUWKDQFH UHYLHZ
3>LYL 5HNRQHQ ZHUH DSSRLQWHQULWKWMKNHSHUVSHFWLYHV DQGS$WYXSIBRMWWHG XQGHU WKH 8. DQG
&RPSDQ\DV $QQXDO 6KDUHKROGHIUKMBVWHHWGHFLVLRQ PDNLQJ FRRWSWKRIUEDWH @RYHUQDQFH &RGHYV
RQ -XQH 6LPRQH OHQQH BAR OWKH &RPSDQ\DV ORQJ WHUR R EKXEWMGEWHQ QDO %RDUG DQG
VLIJQLILFDQW ILQDQFLDO DQG DRERWHKWLEHQHILW RI DOO VWD NRRROWWHM SHUILRUPIHIEMW KLYV \HD

H[SHULHQFH IURP WKH DLUOLQ G DV OHG E\b'U 7UDF
wuoovsRuWDWLre Locxvwut Il e RIBEART 1H Ly R Frdd
VHYHUDO QRQ H[HFXWLYH DQG V\Q%{ 1
H.[ )
WUDQVIRUPDWLRQ DOVR JDLQH Kby, FRPPLWPHQW
|
'%/U E% %Ag\llWKHU GHWDLOV F
6LPRQH OHQQH ZDV DOVR DSSRLHQWHREDLQ IRFXVHG RQ DWWUDF REpEHGWP PWHU LQ WKLV L
5HNRQHQ MRLQHG WKH 1RPLQDRURDRY DQ@JH RI VNLOOV H[SHHPRODQEWMWIPER® ZLWK SULRU \HDUV

H
H%é %%) H Eéz SHYLHZ /LPLWHG \
UHYLHZ ZLWK DFV
UROHV 3>LYL 5HNRQHQ EULQJV OGGL”ZHHUSS\'/DVEFOXHO\LN%( E)Q'R %LRQV 7KHbILQGLQ.
LQbVWUDWHJI\ GLIJLWDO DQG W, \ 'y WKH 1RYHPEHU %|
g IRQV DQG EULQJ F g@ DFWLRQ SODQ 7
SOHWKRUD RI GLIIHUHQW LQGXL'£| %‘ F[va OLHI LQ GLY ) %)QSHDG 7KHbRXWFF
H[HFXWLYH DQG QRQ H[HFXWLYLQé Lh%%DV IXQGDPHQWDO
WRbWKH $XGLW DQG &RPSOLDQWPR OH{GWWIKFHJRVY WKH *URXS DQ@BRHNQOIUDLR ¥ D G
SHPXQHUDWLRQ FRPPLWWHHV AXKKDW BXYIOHDGHUVKLS SLSHORM ddRDUESDNVSRILRULWLHYV IRU
WKHb(QYLURQPHQWDO DQG &RUBSHRIMSMHAWLYHYV 6XFFHVVLRQ SRORRKRILPROHPHQWDWLRQ RI WK
SHVSRQVLELOLW\ (&5 FRPPLWWHANRUL WKDGHUV LV D NH\ SULRWUWWHIQRGWUDQVIRUPDWLRQ DQ

HIITHFW IURP b-XQH DUH PLQGIXO RI WKH EHQHILWW W& RMW FUH W IVRIQ IRU ERWK RXU
FKDUDFWHULVWLFV EULQJ WR GhHd YLRER P YMONHKROGHUV A XQ
3HRSOH DQG &XOWXUH DQG JRYHUQDQFH %\ IRVWHULQE\DRWLARFLXBOEHHIIHFWLYH FRUSF

&XOWXUH DQG RXU SHRSOH UHRDBLYQRKAHOW zH DLP WR VW UIRGHW RXWGUDFWLFHV ZKLFK
RQ WKH %RDUG DJHQGD LQ DRLAGMANR LQQRYDWH UHVSRQ@LWWPQI%Q@(@Q\JUMXHV DQG VWU
RQ WKH LQYHVWPHQW DQG GHYHORSHINWHU VXVWDLQDEOH JHREGWKUBWH EXOWXUH

DOUHDG\ PDGH WR VXSSRUW SHRS®OHNWDNHKROGHUYV

WUDQVIRUPDWLRQ DQG GHYHORSPHQW DW , ZDQW WR WKDQN DOO HPSOR\HH
DOObOHYHOV RI WKH RUJDQLVDWUYRIY QREZHUKSGDWHYV FRQWLQXHG GHGLFDWLRQ HIIRUV
UHJXODUO\ XSGDWHG RQ SHRSOM UHBWUMMIGYHY WKH $QQXDROUNHISRBWOLYHULQJ RXU SHL

ZLWKLQ HDFK RSHUDWLQJ FRPSD@G BBHERXQWYV WKH %RDUG DSSARXGIEG DOVR OLNH WR H[WHQG F
ZHUH JODG WR VHH WKH SURJUBQUVXBSHSIWH WR LWV 5HIXODWLRQVWPR QGOWIRRVHRDUG PHPEHUV IF
PDGH DFURVV WKH RUJDQLVDWLRIQLWKHB®RIDWREU\ FRPPLWWHHVFIRP PHBAPXDUW DQG VXSSRUW GXUL
FRQWLQXHV WR VXSSRUW PDQDJHPHKQWK 3DV GULYHQ E\ WKH SXEOLFDWLRQ

EXLOGLQJ D KHDOWK\ RUJDQLVBWWHKODUHFXOMXEA09 7HFKQLFDOY EXUGH RQY Q

WKDW DOLJQV WR RXU FRUH YD@XBVUW IERPPILWIVRIOHY DQG WKH &K DU IRIHY K

WHDPZRUN LQQRYDWLRQ SUDJFIDMKWMB. &RUSRUDWH *RYHUQDQFH &RGH

HITLFLHQF\ DQG UHVSRQVLELOL&/%\LQ%%YLHZ DOVR LQYROYHG UHGHILQLQJ

*
VXSSRUWV RXU *URXS VWUDWHQN {h«yRXSDV VDIHW\ JRYHUQDQFH
,Q -DQXDU\ ZH DQQRXQFHGS5WKNBSWQVLELOLW\ IRU RYHUVHHLQJ WKH
1LFKRODV &DGEXU\ ZRXOG EH VWRRBWLB®LQJ RI WKH *URXSDV DLUOLQHVD
GRZQ IURP KLV UROH LQ -XQH VDIHW\bULVN VXSHUYLVLRQ DQG PDQDJHPHQW
-RV b$QWRQLR %DUULRQXHYR RDVWHP\OQZDV DOORFDWHG WR WKH $XGLW
DSSRLQWHG DV KLV VXFFHVVRWDQGG&RPSOLDQFH &RPPLWWHH $V EHIRUH
EULQJV D VWURQJ WUDFN UHFRWELVQLM. 9HQ@RUDO RYHUVLIJKW DVVXPLQJ WKDW
OHDGHUVKLS DQG WUDQVIRUPDMDLRQ*URXWBKALUOLQH LV GLUHFWO\ UHVSRQVLEOH
DYLDWLRQ VHFWRU +H FXUUHQWOWKHUYBINW\ Rl WKHLU RSHUDWLRQV DV KROGHUV
DVb&KLHI )LQDQFLDO DQG 7UDQRMIWHKPDLW R SHFWLYH RSHUDWLQJ OLFHQFHYV
2I1ILFHU DW %ULWLVK $LUZD\V



%RDUG RI 'LUHFWRUYV

2XU YRDUG RI '"LUHFWRUYV

-DYLHU JHUU"Q /XLV *DOOHJIR +HDWKHU $QQ OF6KDUU\
&KDLUPDQ &KLHI ([HFXWLYH 2IILFHU 6HQLRU ,QGHSHQGHQW 'LUHFWRL

(YD &DVWLOOR ODUJDUHW (ZLQJ ODXULFH /D
1RQ ([HFXWLYH 'LUHFWRU 1RQ ([HFXWLYH 'LUHFWRU 1RQ ([HFXWLYH 'LUHFWRU

%UXQR ODWKHX 6LPRQH OHQQH S5RELQ 3KLOOLSV
BURSULHWDU\ 'LUHFWRU 1RQ ([HFXWLYH 'LUHFWRU BURSULHWDU\ '"LUHFWRU

T 20T

3> LYL 5SHNRQHQ 1LFROD 6KDZ
1RQ ([HFXWLYH 'LUHFWRU 1RQ ([HFXWLYH 'LUHFWRU



%RDUG RI 'LUHFE@QMRUYXHG

-DYLHU )@ (YD &DV' @® ODXULFH®®

.H\ DUHDV RI H[SHULHQFH .H\ DUHDV RI H[SHULHQFH .H\ DUHDV RI H[SHULHQFH
&RQVXPHU ILQDQFH VDOHV PDURBWEQDO VHFWRU WHOHFRP\BWRIFWRURQDO VHUYLFHV ILQDQF

JRYHUQDQFH XQWLQJ DXGLW DQG FRPSOL
QbR &XUUHQW H[WHUQDO DSSRLQWILE §@MabE§QNLQJ LQGXQVWU\

F

&XUUHQW H[WHUQDO DSSRLOQWHRHM®WWHH RI WKH &RXQFLO IRU (?RQRP\
&KDLUPDQ &DVD 2SWLPD 63$ COQWKLEQIRO\ 6HH 9DWLFDQ 7@XWWHAW H[WHUQDO DSSRLQWPH
SDUWQHU 7HUORV //3 RI WKH %RDUG Rl WKH &RPLOODYGES$SHQGHQW GLUHFWRU FKDLU

RXQGDWLRQ OHPEHU RI (QW UHFGRWXSMRPLWWHH DQG PHPEHU
SUHYLRXV UHOHYDQW H[SHULH‘;’FEJZ'QGDWLRQ OHPEHU RI $GYDQURDWIE 5LVN &RPPLWWHH %DQN
&KDLUPDQ 'LDJHR 30F A 6FKRRO RI ODQDJHPHQW OHPEH(UXBR®HH6 $ ,QGHSHQGHQW GLUF
1 RQ H HPXWYH GLHFVRU &RFD &RD DGYLVRU\ ERDUG RI 177 'DWD 6BQGOFKDBUPDQ RIbDWKH $XGLW DG
(XURSHDQ 3DUWQHUV 30F A

SRPSOLDQFH &RPPLWWHH RIb%DQ
&KDLUPDQ RIbBb6XSHUYLVRU\ %RBUBYBREDUGIOHYDQW H[SHULH §V|_\|/HU(?\‘DWLRQDOH —b/X[HPERXUJ

6XUJHO V OHPEHU 1RQ H[HFXWLYH GLUHFWRU &DL[DEDQ
,QWHUQDWLRQDO $GYLVRU\ %RDUG (631RQ H[HFXWLYH GLUHFWRMWYLRXV UHOHYDQW H[SHULHQF

A 1RQ H[HFXWLYH GLUHFWRWGR\D 2WLV A 1RQ H[HFXGHYMQGHQW GLUHFWRU FKDLU
$VVRFLDWHG %ULWLVK )RRGV 3®FUHFWRU %DQNLD A &KEX®LW &RPPLWWHH DQG PHPEHU
1RQ H[HFXWLYH GLUHFWRU 'HVAH®BO GBSFD 'HXWVFKODQG $* %RDUG 5LVN &RPPLWWHH RI 4XLQ

A 1RQ H[HFXWLYH GLUHFWRUH HEXWYH GILHFVRU 7 H®I2 QED 6 $ %DQN (XURSH 6 $ A OHPE!
6$%0LOOHU 30F A 9LFH FKDAUPDQRQ H[HFXWLYH GLUHFWRWKH ERDUG RI GLUHFWRUV RI |
:LOOLDP *UDQWYV 6RQV /LPLWHGLVDA(XURSH 30F A 3UHVE GH@MN/ X[HPERXUJ VWDWH RZQHG
1RQ H[HFXWLYH GLUHFWRU /RXLYG WBHRIX¥HOHI2QLFD (XURSH FRPSDQ\ DFWLQJ DV D EXVLQHVV
+ROGLQJIV %9 A 1RQ H[HFXRWQL HMHHFXWLYH GLUHFWRU 20 GQ¥WHD @& BEOBUNHW A ,QGH:
GLUHFWRU S$EERWW *URXS A A 3UHVLGHQW DQG &(2 OBUUMPWRU *HQHUDOL )XQGbODQL
1RQ H[HFXWLYH GLUHFWRU &KXSDFEKXBYLEWDO ODUNHWYV 6SDLEQ$ A 'HORLWWH /X[HPERXUJ

A 3DUWQHU /LRQ &DSLWDBOHY&GHQW DQG &(2 OHUULOOUD@MEKILQJ SDUWQHU DQG &(2 /

A 3UHVLGHQW (0($ 3UHVLIGBIQWK ODQDJHPHQW (0($ A+HDG RI DXGLW A $XGLW 3D
DQG &(2 %DFDUGL *URXS A JLOQDQFLDO 6HUYLFHV A "HO

ODUJDUHW @@ b7RXFKH 8. A
/IXLV *DO
.H\ DUHDV RI H[SHULHQFH

.H\ DUHDV RI H[SHULHQFH 3URIHVVLRQDO VHUYLFHV ILQDQFLDO DFFRXQWLQJ

$LUOLQH LQGXVWU\ JHQHUDO FBRQBRMWPMIWI LQDQFH VWUDWHJILFbDQG FDSLWDO

S LQ)J FRUSRUDWHbIJRYHUQDQFH ULVN
&XUUHQW H[WHUQDO DSSRLQW%@%\&?HSHQW QbR
OHPEHU RI WKH %RDUG RI *RYHUQRUYV

DQGbFKDLU RI ,$7% %RDUG &XUUHQW H[WHUQDO DSSRLQWPHQWYV

3UHYLRXYV UHOHYDOW H SHULH&HELRU LQGHSHQGHQW GLUHFWRU DQG
Q [ KDLUbRIbWKH $XGLW DQG 5LVN &RPPLWWHH
&KDLUPDQ DQG &(2 ,EHULD AR

QYD7HF *URXS 30F 1RQ H[HFXWLYH
&(2 ,EHULD ([SUHVV A &K&HhHFWRU DQG FKDLU RI WKH $XGLW DQG 5LVN
2SHUDWLQJ 2IILFHU 9XHOLQJ

&RPPLWWHH ,79 30F
JRXQGHU RI &OLFNDLU A

BUHYLRXV UHOHYDQW H[SHULHQFH
+HDWKHU $QQ CQ@ 7UXVWHH DQG FKDLU RI WKH )LQDQFH DQG
$XGLW &RPPLWWHH *UHDW 2UPRQG 6WUHHW
.H\ DUHDV RI H[SHULHQFH +RVSLWDO &KLOGUHQDV &KDULW\ A
*HQHUDO PDQDJHPHQW SKDUPRBRIXNMHERX@MYH GLUHFWRU 6WDQGDUG
KHDOWKFDUH ILQDQFLDO VHUYgEhYw RiRR¥EXPdif A L QGHSHQGHQW
SURGXFWV IRRG DQG FRQVWUXFMWURQ bQ@GPYMEWU RI WKH $XGLW DQG 5LVN
VHFWRUV JRYHUQDQFH &RPPLWWHH -RKQ /HZLV 3DUWQHUVKLS 30F

&XUUHQW H[WHUQDO DSSRLQWPHlt(J%\\//\IV 1RQ HIHFXWLYH GLUHFWRU
Q

; UHDG 30F A 9LFH FKDLUPDQ
1RQ H[HFXWLYH GLUHFWRU FK §
1RPLODWLRQV DQG *RYHUQDQF%I LQJ SDUWQHU 3XEOLF 3ROLF\ 4XDOLW\

QE?L DQG /RQGRQ 3UDFWLFH VHQLRU
&RPPLWWHH —D]]3KDUPDFHXWLSF§:?J Q%CSF'I-?ORLV\(IQWH(/?IS A 'LUHSWRU

3UHYLRXV UHOHYDQW H[SHULH®FHLQDQFH %$$ /WG DQG FKLHI
1RQ H[HFXWLYH GLUHFWRU &54LZDRQFLDO RIILFHU %$$ 30F A
1RQ H[HFXWLYH GLUHFWEBXS ILQDQFH GLUHFWRU 7ULQLW\ OLUURU 30F
*UHHQFRUH 30OF A 1RQ H[HFAWLYBDUWQHU &RUSRUDWH )LQDQFH
GLUHFWRU 8QLSKDU 30F A 'HORLWWH 7RXFKH //3 A
1RQ H[HFXWLYH GLUHFWRU %DQN RI ,UHODQG
30F A &KDLUPDQ %DQN RI ,UHODQG
3HQVLRQ )XQG 7UXVWHH %RDUG A
0DQDJLQJ 'LUHFWRU 5HFNLWW %HQFNLVHU
,UHODQG A 0DQDJLQJ 'LUHFWRU
%RRWV +HDOWKFDUH ,UHODQG

&RPPLWWHH &KDLU

$XGLW DQG &RPSOLDQFH &RPPLWW

IRPLQDWLRQV &RPPLWWHH

5HPXQHUDWLRQ &RPPLWWHH

Glole)oX

(QYLURQPHQW DQG &RUSRUDWH
5HVSRQVLELOLW\ &RPPLWWHH




%UXQR 0L(®) 5RELQ 3K (® 1LFROD ®@

.H\ DUHDV RI H[SHULHQFH .H\ DUHDV RI H[SHULHQFH .H\ DUHDV RI H[SHULHQFH
$LUOLQH LQGXVWU\ DQG WUDQVYSRDAMHVIDRQYOLQH LQGXVWU\ DX ®QVSRUW VHFWRU SXEOLF SRC(
PDUNHWLQJ WUDQVSRUWDWLRQ UHJXODWRU\ DIIDLUV FRQVXPHU

&XUUHQW H[WHUQDO DSSRLQWRKQWNQW H[WHUQDO DSSRLQWPFIRJWYRQPHQW RSHUDWLRQDO PI
JRXQGHU DQG SUHVLGHQW %/0&KPQUROWLGIYHORSPHQW )XQGARJ WHRDW G [WHUQDO DSSRLOWPH
6HQLRU $GYLVRU %RVWRQ &RQYBQWURDWLF &DQFHU 8. 6HQLRAK DIBIYHMRAXWLYH <RUNVKLUH :D\

*URXS 'LUHFWRU 7UDQVDW $ RLWFDGHQFH &RUSRUDWLRQ 86 %RDUG
HPEHU ,5 6FLHQWLILF &DQDGXHYLRXV UHOHYDQW H[SHULHQF

BUHYLRXV UHOHYDQW H[SHULHSFH ([HFXWLYH GLUHFWRU 1DWLRQDC
&(2 $LUOLQH (TXLW\ 3DUWQHUBUWHMWBRKNGUHOHYDQW H[SHULHQFH 1RQ H[HFXWLYH GLUHFWR
$YLDWLRQ *URXS A OHPE*OREDO KHDG FR KHDG RI &RUS§ KL DWH &(2 +6 /WG A
RIbWKH ERDUGY RI 9LUJLQ $XVWQBOI@YBEYHEPHQW %DQNLQJ KHRG RIHOREDYH GLUHFWRU $HUD,
$LUbB6H\FKHOOHYV A &KLH% BQNEQGU DQG ODUNHWY +RQJ .RQJ "LUHFWRU DQGbBSUHYLRX\
/RQJ +DXO0O %XVLQHVV 8QLW S$LUURMPONKHDG &OLPDWH &RPPLWWHHLKHBRVLWLRQV )LUVW*URXS 3

A (93 ODUNHWLQJ 5HYHQRHMH*OREDO ,QGXVWULHV *URXS' [HHHF®RU RIb2SHUDWLRQV DQG R
ODQDJHPHQW DQG 1HWZRUN $LAUPUOD/GRUAV 6HUYLFHV DQG ,Q FURY/DVUPHWMIERVLWLRQV 6WUDW
.10 A OHPEHU RI WKH *URH63% & A *OREDO FR KHDG ¥ WKRULW\ AHSXW\ GLUHFWRU
([HFXWLYH &RPPLWWHHYVY $LU ) UN@FHASRUW DQG ,QIUDVWUXFWEYHE EHRXSW\ FKLHI BFRBRPLVW

A &KDLUPDQ &RPPHUFLD&LWLJURXS A (IHFXWLYH @B|lbWHFHWBEHLO 5HIXODWRU A
&RPPLWWHH $LU )UDQFHA./O 7BDQVSRUWDWLRQ DQG $YLDWLRQ ,QYHVWPHQW
&R FKDLUPDQ -RLQW 9HQWXUH% ZXQMWIKQ'H®BWB :DUEXUJ A
$LUOLQHV &KLQD (DVWHUQ DQGV&KVQMD QW GLUHFWRU &DSLWDO ODUNHWYV
BRXWKHUQ A 1RQ H[HFXWQMHQZRUW %HQVRQ A
GLUHFWRU $LU )UDQFH $OLWDOLD &LW\-HW
$PDGHXV (FROH &HQWUDOH A 3>5LYL 5HN®®

6LPRQH OI-@@ .H\ DUHDV RI H[SHULHQFH
7HFKQRORJ\ LQQRYDWLRQ GLJLWDO
.H\ DUHDV RI H[SHULHQFH WUDQVIRUPDWLRQ VWUDWHJILF SODQQLQJ

$LUOLQH LQGXVWU\ WUDQVSRUWBMWURDBQFHQ D QM HDWOADWLRQDO PDUNHW
DFFRXQWLQJ FRUSRUDWH ILQDHISI® QYLRQ

PDQDJHPHQW DQG LQWHUQDO H[WHUQDO DSSRLOWPHQWYV

\Iiv;(g:/()?F?HOUR?]\RRFGR\bJ?DRQL(JBDI\(NXHP‘IJDF(;YU %‘3 XWLYH GLUHFWRU :LSUR /LPLWHG
L)UJ I\O\IKH %RDUG RI 'LUHFWRUV $PLQD

&XUUHQW H[WHUQDO DSSRLQWMP®RMY$* 1RQ H[HFXWLYH GLUHFWRU
1RQ H[HFXWLYH GLUHFWRU 6LHRROBVUD@WY\3OF OHPEHU RI WKH

1RQ H[HFXWLYH GLUHFWRU DQ&X%¥XIdUWLVRU\ %RDUG DQG PHPEHU RI
&RPPLWWHH FKDLU +HQNHO 1RKXHhHFEXQEEIWLRQ ,0" %XVLQHVV 6FKRRO

GLUHFWRU 5XVVHO SHAQROGV $YYRERBWHMioHYDQW H[SHULHQFH

BUHYLRXV UHOHYDQW H[SHULH@RR H[HFXWLYH GLUHFWRU :LWK6HFXUH 30F

1RQ H[HFXWLYH GLUHFWRU -RKQVARQ &RIGRWRURIGIFXWLYH GLUHFWRU

,QWHUQDWLRQDO A 1RQ (HHHMKHV LY A 1RQ H[HFXWLYH

"LUHFWRU 'HXWVFKH 3RVW /AGLUHFWRU $OPD OHGLD 30F A

1RQ H[HFXWLYH GLUHFWRU %00DQMRAJLQJ GLUHFWRU 8%6 A

1RQ H[HFXWLYH GLUHFWRU 6SUBHQIRY M3PWRWBHHVLGHQW DQG JOREDO KHDG
A OHPEHU RI PDQDJHPHQWIb*URXS 6WUDWHJ\ DQG 'LJLWDO ODUNHWLQJ

%RHKULQJHU ,QJHOKHLP *PE+ $GAIFFR *URXS A 0DQDJLQJ

OHPEHU RI WKH ODQDJHPHQW %@&bWHFWERE DQG JOREDO KHDG &RUSRUDWH ,7

H[HFXWLYH YLFH SUHVLGHQW )BHBOFRHYQEROXWLRQV &UHGLW 6XLVVH *URXS

$YLDWLRQ 6HUYLFHV 'HXWVFKH /AIWKD'¢RHUDO PDQDJHU DQG KHDG

$* A &KLH! ILQDQFLDO RIBWHDBWHI\ ,QWHUQHW %XVLQHVV 6ROXWLRQV

%ULWLVK OLGODQG /WG A *URPSES DQG SUHYLRXVO\ RWKHU VHQLRU

RIDILQDQFH DQG FRQWUROOLQPR¥XIWKBQVD&LVFR 6\VWHPYV A

7THFKQLN $* A +HDG RI ILODHOBH &RPSHWHQFH +XPDQ 5HVRXUFHYV
DQG KXPDQ UHVRXUFHV (XURSHHYHYORBPKIQW *UHDWHU &KLQD DQG SUHYLRXVO\
/IXIWKDQVD $* A +HDG RI IIRDOHEY VHQLRU SRVLWLRQV 1RNLD A

DQG KXPDQ UHVRXUFHYVY 6RXWKZHVWHUQ
(XURSH 'HXWVFKH /XIWKDQVD $* A
0DQDJLQJ GLUHFWRU /XIWKDQVD
S5HYHQXH 6HUYLFHV *PE+ A
I9DULRXV IXQFWLRQV 'HXWVFKH /XIWKDQVD
$* LQFOXGLQJ KHDG RI ('3 DQG XVHU
VHUYLFHVY KHDG RI DFFRXQWLQJ :HVW
$IULFD $XGLWLQJ A

&RPPLWWHH &KDLU

$XGLW DQG &RPSOLDQFH &RPPLWW

IRPLQDWLRQV &RPPLWWHH

5HPXQHUDWLRQ &RPPLWWHH

Glole)oX

(QYLURQPHQW DQG &RUSRUDWH
5HVSRQVLELOLW\ &RPPLWWHH




&RUSRUDWH *RYHUQDQFH

6WDWHPHQW RI FRPSOLD@FKDV SUHSDUHG D FRQVROLG RWIHE ,$* IXOO\ FRPSOLHG Z

WH *RYHUQDQFH UHSRLMWObDSSOLFDEOH UHFRPPHQGDW
ZLWKbDSSOLFDEOH FRUS%M@ QGLQJ WR ERWK 6SDQLVIESIDIA 8K &RUSRUDWH *RYHUQDQF

JRYHUQDQFH FRGHYV UHSRUWLQJ UHTXLUHPHQWY ZKIYHQLWKRXJK WKH &RPSDQ\ DFNQH
,$* LV LQFRUSRUDWHG DQG OLWWHE CME®IHODVYASDUDWHO\ RQ WWHKRWRPSXE\IWR OHJDO DQG UHJIXC
DQG LV VXEMHFW WR 6SDQLVK QHEVYWPWERR LDLUJURXS FRP WDHIIXRUWHPHQWY DSSOLFDEOH WRHL
DQGbFRUSRUDWH JRYHUQDQFHWHKHA XuWwE PAHEWYWH ZZZ FQPY WHWFWRU WKH &RPSDQ\DV %\ODZV
LQFOXGLQJ WKH UHTXLUHPHQW3WRVXBHYRUWR @ KH &109 UHJIXOPHMMVRDMQ VKDUH RZQHUVKLS UHV!
LWV FRPSOLDQFH ZLWK WKH 6SWRLVKUTRKRREUW KDV EHHQ ILOH® ZHWAR YW H BIOWNWR WKH SURYLVLF
*RYHUQDQFH &RGH RI /LVWHG &RPS DEFRYSDQLHG E\ D VWDWLYMWARPPHRGOMLRQ RI WKH 6SDQL’
ODVW XSGDWHG DQG SXEOLVKHIR¥MN W VRPH OHJDOO\ UHTXLUHG GDWD

6SDQLRPLVL2Q 1DFLRQDO GHOMWQB@I;(U/DPH WLPH WKLV &RU 6\%&%&%‘6(@\ FRQILUPY WKDW g
GH 9DOR&HOA LQ -XQH DQG *RYHUQDQFH UHSRUW IRUPV SDWY Ut RFLSOHY DQG FRPSOLHG

DYDLODEOH RQ LWV ZHEVLWH B FOQFDI HIYHQW UHSRUW IRU WWK YRYLVLRQV RI WKH 8. &RUS
N e Q *RYHUQDQFH &RGH LQ WKH UHSRL

,$* LV DOVR OLVWHG RQ WKH /RQCGIEGEWRRY DQG DV UHTXLUMGE ELRCKHQEWLQJ WKDW WKH QHZ
([FKDQJH DQG LV VXEMHFW WR WH¥WI8QJ 5XOHV WKLV UHSRUW ZIQF® XGHVIIBIGWLYH I[URP UHSRUW
/LVWLQJ 5XOHV LQFOXGLQJ WKH 3D EbWHRIHDQVHIDUGLQJ WKHEHRRYDQ@VRQ RU DIWHU b-DQXD
WR H[SODLQ ZKHWKHU LW FRPSO$SYLEDWHL RUKIRI WKH SULQFLSOHV RI WKH

8. &RUSRUDWH *RYHUQDQFH &R@Hb & RESIRMIOMEH *RYHUQDQFH &RGH DQG

E\ WKH 8. )LQDQFLDO 5HSRUWLQRZRWBKDY FRPSOLHG ZLWK WKH &RGHDV

)5& $ FRS\ Rl WKH YHUVLRQ RIVKWERUSWLQJ SURYLVLRQV GXULQJ WKH \HDU

&RUSRUDWH *RYHUQDQFH &RGHHVBSOOFIREOHKHUH NH\ LQIRUPDWLRQ

WR WKLV UHSRUWIS@GD WHGBLRGGFDQbEHbDIRXQG DUHbSURYLGHG EHORZ

SXEOLVKHG LQ -DQIX\DHDYDLODEOH

RQ WKH )5&DV ZHEVLWH ZZZ IUF RUJ XN

$SSO\LQJ WKH SULQFLSOHV RI WKH 8. &RUSRUDWH *RYHUQDQFH &RGH

%RDUG OHDGHUVKLS DQG FRPSDQ\ SXUSRMH &RPSRVLWLRQ VXFFHVVLRQ DQG HYDOXPWLRQ

&KDLUDV LQWURGXFWRU\ VWDWHPHQW A %RDUG ELRJUDSKLHV

%RDUG OHDGHUVKLS DQG FRPSDQ\ SXUSRVH %RDUG FRPSRVLWLRQ A

&RUSRUDWH FXOWXUH 1RPLQDWLRQV &RPPLWWHH UHSRUW A

,QYHVWPHQW LQ WKH ZRUNIRUFH $SSRLQWPHQW UH HOHFWLRQ UHVLIJQDWLRQ
DQGbUHPRYDO RI GLUHFWRUYV A

%RDUG DFWLYLWLHYV

+RZ WKH %RDUG FRQVLGHUV VWDNHKROGAUVD U6RAHGvHYIRUPDQFH UHYLHZ

%RDUG GHFLVLRQVY FRUSRUDWH LQWHUHVWYV

DQGbVWDNHKROGHUV $XGLW ULVN DQG LQWHUQDO FRQWURO3bJH
6HFWLRQ VWDWHPHQW $XGLW DQG &RPSOLDQFH &RPPLWWHH UASRUW
:KLVWOHEORZLQJ )DLU EDODQFHG DQG XQGHUVWDQGDEOH FRQILUF
&RQIOLFWV RI LQWHUHVW &RQILUPDWLRQ UHDVVHVVPHQW RI HPHUJLQJ

DQGbSULQFLSDO ULVNV
5LVN PDQDJHPHQW DQG LQWHUQDO FRQWURO

'LYLVLRQ RI UHVSRQVLELOLWLHYV 3DJH

*RYHUQDQFH IUDPHZRUN DQG *URXS VWUKFWxGHLQFLSDO ULVNV DQG XQFHUWDLQWLHX

%RDUG RI 'LUHFWRUV GLYLVLRQ RI UHVSARQVLELOLWLHV

%RDUG DQG &RPPLWWHH PHHWLQJV SHPXQHUDWLRQ 3DJH

"LUHFWRUVD LQGHSHQGHQFH 5HPXQHUDWLRQ &RPPLWWHH &KDLUDV VAVDWHPH

%RDUG DQG &RPPLWWHH DWWHQGDQFH GXULQJ-UYHFWRUVD SHPXQHUDWLRQ UHSRUW A




,$* JRYHUQDQFH IUDRHZBUXNLVLRQ RI UHVSRQVLELOLWLHYV

'"HOHJDWHRQ

7KH %RDUG LV UHVSRQVLEOH IRU VHWWLQJ WKH &RPSDQ\DV SXUSRVH YDOXHV DQG VWUDMW
WKH EXVLQHVV DQG SHUIRUPDQFH ,W KDV XOWLPDWH UHVSRQVLELOLW\ IRU WKH ORQJ Wt
VXVWDLQDEOH VKDUHKROGHU YDOXH DV ZHOO DV FRQWULEXWLQJ WR ZLGHU VRFLHW\
_H\ PDWWHUV UHVHUYH .H\ SRVLWLRQV
%RDUG DUH 7KH &KDLUPDQ 7KH 6HQLRU ,QGHSHQGHQW
“DYLHU )HUU"Q +HDWKHU $QQ 0F6KDU U\
KEXEPLVVLRQ RI SURSRV (gDl UV VKDUHKROGHUVR $FHHWDH Q@Y VRXQGLQJ ER
KXVURH\QVDKUHD\wLDRUHII;TCV)V?(:U\ K/HDGV WKH HIITHFWLYH RSEKDMIRID DQG OHDGV W
AT R SLVECRY RIDWKH %RDUG RIDKLY SHUIRUPDQFH
K$SSURYDO RI WKH *UR X K6HWV WKH %RDUGDV DJHKG@EHD YHAGDYV LQWHUPHGLD
EXVLQHVV DQG ILQDQFI GLUHFWYV LWV GLVFXVVLRRWKMHUSGLUHFWRUV ZKH!(
K$ssugYDo Rl WKH *UR X GHOLEHUDWLRQV K,V DYDLODEOH WR VKDUF
SROLELHV Kzl(:;N\D/QDGV PPDDé-gJa:;(E'ngLWN_WKHQ’F’RIXQV DUH QRW U
RUPDO FKDQQHOV
KzfszHLQWPHQW DQG UH  kgHHNV UHIXODU HQJDJHP(H?QW Qe
QLRU H[HFXWLYH ZLWKbPDMRU VKDUHKROGHUV
K'HWHUPLQDWLRQ Rl WK\ 3 yRpRWHV DQG HQVXUHV KLIKHVW
RQbVKDUHKROGHUVD U VWDQGDUGYV RI FRUSRUDWH
K$SSURYDO RI VLIQLILFI JRYHUODQFEH DOG YWUROJ 1
RUBGLYHVWPHQW GHFL FRUSRUDWH FXOWXUH 2
K$SSURYDO RI WKH ULVN gt
DQG FRQWURO SROLF\ o)
DSSHWLWH it
K(QVXULQJ HIIHFWLYHQF il
FRUSRUDWH JRYHUQDQ a
=
(04
>
5
7KH %RDUG KDV IRXU DGYLVRU\ FRPPLWWHHV WKDW SURYLGH GHGLFDWHG IRFXV D QX
FRPSULVHV QRQ H[HFXWLYH GLUHFWRUV RQO\ DQG KDV DQ H[SHULHQFHG LQGHSH iHQW ¢
[ W W |
$XGLW DQG 1RPLQDWLRQV 5HPXQHUDWLRQ (QYLURQPHQW DQG
&RPSOLDQFH (QVXUHV WKH %RDUGVIDEOLVKHY WKHEFURXBUDWH 5HVSRQVLELOL)
3URYLGHYV RYHUVL: LWV FRPPLWWHHYV KEHAXQYHKUDWLRQ 3ROLPRYPQGHHY WKH *URXS
ILQDQFLDO UHSRU' FRUUHFW EDODQFH RIHMUHZYVUHPXQHUDWXRWDLQDELOLW\ VWUDWHJ
LQWHUQDO FRQWU NQRZOHGJH DQG H[SHEREBQFIEHY DQG SUDFWLBHM WDUJHWYV
/HG E\ WKH *URXS &(2 WKLV &RPPLWWHH LV UHVSRQVLEOH IRU WKH GD\ WR GD\ PDQDJHPHC
IRU WKH SHUIRUPDQFH Rl WKH *URXS DQG WKH LPSOHPHQWDWLRQ RI WKH VWUDWHJ\ DSSL

.H\ SRVLWLRQ

*URXS &KLHI ([HEXWLYH

/XLV *DOOHJR

K,V UHVSRQVLEOH DQG DFFARXQYWOROW DQ HIIHFWLYH
WRbWKHb%RDUG IRU WKH PPRQODBIRPIGW VWUDWHJ\
DQGbRSHUDWLRQ RI WKH ERPED®HHY WKH SUHSDUDWLRQ RI

K/HDGV WKH &RPSDQ\DV RSHUDWLRQDO DQG FRPPHUFLDO SODQV
PDQDJHPHQW WHDP K3XWV LQ SODFH HIIHFWLYH FRQWUROV

K&RRUGLQDWHY *URXS DFWLYLWLHV

7KH FRUSRUDWH JRYHUQDQFH IUDPHZRUN ZDV ODVW DSSURYHG E\ WKH %RDUG RQ JHEUXDU\



&RUSRUDWH *RYFARQWDRGMHG

*URXS VWUXFWXUH %RDUG RI 'LUHFWRUV GLYLVLRELVLRQ PDNLQJ UHVHUYHG P

$V WKH *URXSDV SDUHQW FRprb\JHVSRQVLELOLWLHV DQG GHOHJDWLRQ

,$*bLVDUHVSRQVLEOH IRU WKH SYWMWYWWHG LQ WKH %RDUG 5HIXOD BERERDUG KDV GHOHJDWHG V
GLUHFWLRQ VHWWLQJ *URXS z£6HFK DUH DYDLODEOH RQ WKHWRBOD QIDQYDIHPHQW RI WKH *UR?
SHUIRUPDQFH PHWULFV FDSLWDRMBEBORWHWIHEYLWH ZZZ LDLUURRI & PRPQG WKH *URXSDV 0DQI
DQG PDLQWDLQLQJ RYHUDOO RWKHVHROY RIHQGHDYRXUV WR UGFRRAMEHHWIEKW LW KDV UHVHU?

PDWHULDO RSHUDWLRQDO DQGFRIFHPWHH QWHUHVWY ZLWKIWKH WHBIOW IRRD WHYHUDO PDWWHL
LVVXHV DW RSHUDWLQJ FRPSDGQWHNHIYWV RI HPSOR\HHV VXSWKQIHUXNH\ DUHDV DV VHW RXW E

FXVWRPHUV DQG RWKHU DIIHFWH .
(DFK RSHUDWLQJ FRPSDQ\ LV IXQYWNHKROGHUV ZKLOH DOVR \ﬁﬁ%?lﬂﬁ[ QR!I WKH "URXS VWUDW
DFFRXQWDEOH IRU LWV RZQ SHERRWRBREBWLRQ WKkH LPSDFW RIVIWVD WEW:SA/LLFFAQ/ RI LWV LPSO

DQG H[HFXWLQJ RQ LWV VWUDWHIWKH FRPPXQLW\ DV D ZKROH K HQWDLOV WKH DSSURYDO
(DFKbFRPSDRRARWHUFLDOO\ DQGRQbWKHbHQYLURQPHQW ([DPSOH}RyQMSODQ DQQXDO PDQD:
RSHUDWLRQDOO\ LQGHSHQGHQWRRRQGWHRM IRFXV DQG FRQVLGH PRYLYHV DQG ILQDQFLDO S
LWVbRZQ FXVWRPHU YDOXH SURSRMVWNRRROGHUVD LQWHUHVW HR EWB%\P\QIJ | WKH ULVN P
DQGbFXOWXUH W LV HPSRZHUHG WKHBXIK WKLY UHSRUW DQG P& G kHWHUQDO FRQWUROV 1UDF
LWVbRZQ ERDUG RI GLUHFWRUGWEORHKROGHU HQJIDJHPHQW VHFEWIRRGIVVHV LQFOXGLQJI WKH UH
PDQDJHPHQW FRPPLWWHH WR PDLQWDLQ HITHFWLYHQHVV RI DOO PDWHUL

LWVbRZQ UHODWLRQVKLS SHR@@@\DLQ/@VHQW ZLWK LWV JRYHURBOPRFHRYPOHDQG FRPSOLDQFH RY
VWDNHKROGHU PDQDJHPHQW s WiKHPYoRPU G RI 'LUHFWRUV UHWDRIQW KOHVRIRKG RO H HQHUDO SROLF
XQOHVV WKHUH LV YDOXH LQ FRKkIRPPVYRWHUV UHVHUYHG IRU LWVEXMFIORW @®@LPLWHG WR LQYHVW
FHQWUDOO\ DW *URXS OHYHO DVbGHWDLOHG LQ DUWLFOH RILQRY PARDUSROLFLHY HQWHUSU

5HIXODWLRQV PDQDJHPHQW SROLF\ DQG DQ\ FI

&URVV FROODERUDWLRQ DFURVY WKH *URXSDV
YDULRXV RSHUDWLQJ FRPSDQLH¥H $LIIHUHQW %RDUG SRVLW'—;{: HV§ é? 'W%VFVLSVL\J/DVLXQV%(D&SV?/
IDFLOLWDWHG E\ WKH SDUHQW {R¥SHOWLYH UHVSRQVLELOLWL Dy ON®H DsSSURYDO R
WRbVKDUH EHVW SUDFWLFH H[SQUWKNKBBEG 5HIXODWLRQV 7KH%RBY 9 DVVHW DETXLVL
VIQHUJLHV ZKLFK LQ WXUQ KH6BYbYRSDUDWH UHJXODWLRQV | i VS%Y& FDSLWDO H[SHC
U A

IDFLOLWDWH WKH *URXSDV RYHUTPFPOG WWiId wHOH V¥ FKHGXOH RI

JV DQG HTXLW\ LQYHV
LQQRYDWLRQ DQG VXVWDLQDE IPPWW DYV PEBVHDFK R WKH %RD
FRPPLWWHH UHJXODWLRQV ZHUHK KW HYRKBBE GHFLVLRQ PDNLQJ S

JXUWKHU GHWDLOV RQ WKH *URXHh MVEWXDWXUH WKH 1RPLQDWIVRQHIXODWHG E\ WKH LQWHUQD
FDQ EH IRXQG LQ WKH %XVLQHVYRPRIGHPHH UHIXODWLRQV ZHUWHBHVYURQKMINLQJ DQG GHOHJDW
VHFWLRQ ZLWKLQ WKH 6WUDWHPFxPHSRUW DQG DUH DYDLODEADH RRDBWWWKIB SSURYHG E\ WKH %RD

FRUSRUDWH ZHEVLWH 7KH UROHRWHPEHU 7KH SROLF\ VHWYV |
PHPEHUVKLS DQG DFWLYLWLHYVPODWYWKHWYH WR EH FRYHUHG E\ WK
FRPPLWWHHYV LQ DUH GHVFUS&EIDO QI MWKHQW &RPPLWWHH DQC
LQGLYLGXDO UHSRUWY ZLWKLQ3WKQVFLEROSERXNDPW.IGLDULHY ,Q DG
*RYHUQDQFH UHSRUW DQRWKHU SRDAFEDWHY WKH *URXSI
QYHVWPHOW SURFBXWKRULW\
7KHUH LV D FOHDU VHSDUDWLR:QHSQI!,'){\Q & VYXSSRUW SURYLG
RIbWKH &KDLUPDQ DQG WKH *U Y ! DGYLVRU\ EFRPPLWWH
([HFXWLYH WKHLU PDLQ UHVS Wik BH FAVH RSHUDWLRQ RI W

DUHbHVWDEOLVKHG LQ DUWLFOJI-h\QHQ %FFﬁle\VWHP
WKHb%RDUG 5HIXODWLRQV 7KH &KDLUPDQ

LVbUHVSRQVLEOH IRU WKH RSH¥WDWQEBDFRWWMIKHDERYH WKHUH DU
%RDUG DQG LWV RYHUDOO HIIHFRHWH QHKWHY % RDUG PD\ KDYH WR |
GLUHFWLQJ WKH &RPSDQ\ 7KH GURKSLRIQWEDODQFLQJ WKH FRP
([HFXWLYH DQG KLV PDQDJHPH@WLWHDWLHY RI VWDNHKROGHUV
DUHbUHVSRQVLEOH IRU WKH GDAHWRRXMM LQ DUWLFOH RI RXU ¢
PDQDJHPHQW DQG SHUIRUPDQFHHBRXODWLRQV ZKLFK DOLJQ ZLWI
WKHb*URXS DQG WKH LPSOHPHQWDOMHIFRVHBILQ VHFWLRQ R1 WK
WKH VWUDWHJI\ DSSURYHG E\ WKRIPSBQUIBY $FW DUH HPEHGGHG

$00 WKH SRZHUV RI WKH %RDUggﬁ%ﬂ%EégXﬁsH URXSDV GHFL
* &(

SHUPDQHQWO\ GHOHJDWHG WR W

VDYH IRU WKRVH WKDW FDQQRW EH GHOHJDWHG
SXUVXDQW WR DSSOLFDEOH OHJLVODWLRQ WKH
&RPSDQ\ %\ODZV RU WKHb%RDUG 5HIXODWLRQYV



%RDUG FRPSRVLWLRQ

7KH ,$* %RDUG FRPSULVHV HLJKW LQGHSHQGHQW QRQ H[HFXWLYH GLUHFWRUV RQH RI ZKRP LV
GLUHFWRUV DV GHVFULEHG EHORZ DQG RQH H[HFXWLYH GLUHFWRU ,$*DV *URXS &(2 7KH ELF
VHWbRXW LQ WKH %RDUG RI 'LUHFWRUV VHFWLRQ

3HJJ\ %UX]HOLXY DQG (PLOLR 6DUDFKR GLG QRW VWDQG IRU UH HOHFWLRQ DW WKH $QQXDC
DSSRLQWHG DV QRQ H[HFXWLYH GLUHFWRUV LQ DQG UHVSHFWLYHO\ 7R ILOO WKHVH YD
DSSRLQWHG DV QRQ H[HFXWLYH GLUHFWRUV DW WKH $QQXDO 6KDUHKROGHUVD OHHWLQJ KHOG

$V VHW RXW LQ WKH &RPSDQ\DV %\ODZV WKH %RDUG VKDOO FRPSULVH D PLQLPXP RI QLQH DQ
WKH %RDUG FRPSRVLWLRQ ZDV

1DPH RI %RDUG PHPEHU 3RVLWLRQ FDWHJRU\ JLUVW DSSRLQWHG
-DYLHU )HUU"Q &KDLUPDQ -XQH

/XLV *DOOHJIR *URXS &(2 6BHSWHPEHU
+HDWKHU $QQ OF6KDUU\ 6HQLRU ,QGHSHQGHQW 'LUHFWRWFHPEHU
(YD &DVWLOOR 'LUHFWRU LQGHSHQGHQW '"HFHPEHU
ODUJDUHW (ZLQJ 'LUHFWRU LQGHSHQGHQW -XQH
ODXULFH /DP 'LUHFWRU LQGHSHQGHQW -XQH
%UXQR ODWKHX 'LUHFWRU SURSULHWDU\ -XQH
6LPRQH OHQQH 'LUHFWRU LQGHSHQGHQW -XQH
5RELQ 3KLOOLSYV '"LUHFWRU SURSULHWDU\ 6BHSWHPEHU
3HLYL 5HNRQHQ 'LUHFWRU LQGHSHQGHQW -XQH
1LFROD 6KDZ 'LUHFWRU LQGHSHQGHQW -DQXDU\

7KH %RDUG 6HFUHWDU\ LV xXOYDUR /2SH] -RUU=sQ SDUWQHU LQ WKH 6SDQLVK ODZ ILUP - $ *DUU
LVb/XFLODb5RGU=®IXH] 7KH *URXS &KLHI )LQDQFLDO DQG 6XVWDLQDELOLW\ 2IILFHU 1LFKRODV
6DUDKb&OHPHQWY DOVR DWWHQG %RDUG PHHWLQJV

"LUHFWRUV@ LQGHSHQGHQFH$SSRLQWPHQW UH HOHFWLRG@KH VHOHFWLRQ DQG DSSRLQWPH
7KH %RDUG DV VXSSRUWHG E\ WKKHLIJQDWLRQ DQG UHPRYDO W GHYUAHAMERGWLQ WKH 1RPLQDWL
1RPLQDWLRQV &RPPLWWHH UHY§*HEZHGHFWRUV DUH DSSRLQWH&GRRAU-WVEHI WRHSRUW

GLUHFWRUVD LQGHSHQGHQFH RV RYK WHDUWDYIVHW RXW LQ WKH\&RBSRWNBYcLos WKLY D GLUL

KHOG RQ -DQXDU\ DQG LVOY\DWEVIL$ME WKH HQG RI WKHLU; P

WKDW WKRVH GLUHFWRUV FOD\GMLW HIE & @YV PD\ EH UH HOHFWH%T%? (E%ng HUL DPROS RWKHU F
L
B

£
LOQGHSHQGHQW DUH IUHH IURP WQPEXMVROHMYULRGV RI HTXDO
RU RWKHU UHODWLRQVKLS WKDW RERAIOIBWP A WW D EDQOKHG LQ WK %\%FV@MFIBHEDL\SHL\\/NWRUHngDH
LQWHUIHUH ZLWK H[HUFLVLQJ D@\ Q&5 HRPSIRWM FRPSOLHV ZI-WK OFH DYDLODELOLW RU
yiHz ERWK DV D TXHVWLRQ RIGKRROSWHBWH *RYHUQDQFH &R p 1| Fy QHEHVVDU\ WR EH D Gl
DQG MXGJHPHQW )XUWKHU GHWDHPRNPR® @8 Q WILE® WKDW GLUHE%WVHVM%%\ RU ZKHQ KLV RU
RILQWHUHVW DQG WKH LQGHSERGGHERMWHFW WR DQQXDO UH HQfWkROG) Ro WKH %6RDUG PLIKV

RIDGLUHFWRUV FDQ EH IRXQG ODWHU LQ WKLV
UHSRUW DQG LQ WKH 1RPLQDW§Hd-\pHF(\%/LRQ SURSRVDOV DUHWKEMFRP R DY FUHGLELOLW\ RL

€RPPLWWHH UHSRUW LR PP LW SURSRYDO Lo WhH EBYE ot o HRABD s oErn P
LQGHSHQGHQW RQ DSSRLQWPHQWFRRPHQGDWLRQ IRU DOO RWKHVEQRYVXUH REOLJDWLRQV LOQFC
QHLWKHU KH QRU DQ\ RI WKH QREBWHHHEXMWAMDHR | GLUHFWRUV 7WLRVL§2L{B§BV o &RPSDOQ\ Rl DQ\ V
GLUHFWRUV KDV H[FHHGHG WK PRUHFRPPHQGDWLRQ LV SUHSDUHE KRYWQ I\ buH LQYROYHG Wi
QLQH \HDU UHFRPPHQGHG WHU®BXHMHIDWG WR WKH SHUIRUP gj HRXVO\ DIIHEW WKH UHSXWDW
VHW RXW LQ WKH 8. &RUSRUDWHRPPLWPHQW FDSDFLW\ DELO D

SDUWLFXODU LI WKH\
*RYHUQDQFHb&RGH DYDLODELOLW\ RI WKH GLUHFWR ﬁ{\{ﬁ [ IQ?—’V\F\%M"DWLRQ UHODWH

i
ORUH LQIRUPDWLRQ RQ %RDUG Fg ULE\;(xVLHO\(’)V\F; I;NKGH :f";ag RZFLI[-:Yw% K Q VXFK FLUFXPVWE
DQGbVXFFHVVLRQ SODQQLQJ F H’E e O/RDQUG D[W %IR'_IBQJGH%II?_'XOG FRQVLGHU WKH FD
LQbWKHb1IRPLQDWLRQV &RPPL ® 0 W EUVDFWILFDEOH DQG DGRSW WK

'LUHFWRUV FHDVH WR KROG RIILWRGAHHRY ILW IROORZLQJ D UHS

WKHbWHUP RI RIILFH IRU ZKLFKI®RRHIDWULRQV &RPPLWWHH DQG V
DSSRLQWHG H[SLUHV DFFRXQW WKH FRUSRUDWH LQWH|

el



&RUSRUDWH *RYHRQWDREKHG

7KH %RDUG PD\ RQO\ SURSRVH WBKIRRHPKRYDQ DOVR EH SURSRVIH&IWDQJ %RDUG DGYLVRU\ FRPP
RI' D QRQ H[HFXWLYH GLUHFWR W HEWXRUWHRWIOHWDNHRYHU ELG PHADGINDRW RQKHRHPEHU RI WKH %
HQG RI D WHUP LI DIWHU UHFHYYPRDRO DU URIRSIRWDWH WUDQVDHAW b RIDR WIKIDQV HIWHR/XIORWRLQRU LW\ EI

IURP WKH 1RPLQDWLRQV &RPPLMWWHIRDMWHULDO FKDQJH RI FRQ%/&%RD RDUG VXSSRUWYV GLYHUVLW\
o

gl;(S\S/IIi(\B/:\L/JVMWXIi/I-\;VUEDLXVV:\_'AXLX/WGZD%VQH I&LH_'WE v\HKH DFWLRQV DRREQWH[W FRQVLGHULQJ VHYHUD
ZKHQ WKH GLUHFWRU WDNHV XS >%va \IN 9 UHTXLUHG IURRSWILPLWHFWRDUG FRPSRVLWLRQ
RU HQWHUV LQWR QHZ REOLJDV% é GRZQ EHIRUH WKHVRQWDRNLQJ LQWR DFFRXQW VNLO
SUHYHQW WKH GLUHFWRU IURPD/ L? LQ RIILFH DUH V HW SRXUWHQF W KWMMKH %RDUG HQVXUH
0,

|

WKHbQHFHVVDU\ WLPH WRbWKH éIQWLRQV ZLWK UHJXODWRU\ UHTRQXE POD W\

WKH QHHG WRbKDYHbPRUH WKDQ
RI WKHLU GXWLHV DV DbGLUHFWRA (RWKHUZLVH %RDUG EHLOJ LQGHSHOGHQW (8 ¢

EUHDFKHV WKHLU GXWLHV DV Dy fol Wbk MRY) 3y D EDODQFH RI PHPEHUV

XQH[SHFWHGO\ EHFRPHV VXEMHRWRRRM WkDQ EHLQJ ZRPKUWKHU GHWDLOV RQ WKH *URX:
WKH FLUFXPVWDQFHV VHW RXW| h@ PN IFOh zZRPDQ DV WKH 6 HARUQFOXVLRQ SROLF\ FDQbEHD
RIDWKH %RDUG 5HIXODWLRQV QGHSHQGHQW 'LUHFWRU DQG WRBHRDIRRXY &RPPLWWHHbBUHSR

%RDUG FRPSRVLWLRQ E\ QDWLPRARDAUWGNFRPSRVLWLRQ E\ JHQGHARDUG FRPSRVLWLRQ E\ WHQXUF

6SDLQ

,UHODQG' '

/X[HPER X Udilin

-w
JUDQFH "
*HUPDQ\ .
LQODQG
e E + B )HPDO M ODOH H A \HDUEN A \HDUER A \HDL

%RDUG H[SHULHQFH

SHODWHG LQ

(IHEXWLYH H[SH

&RQVXPHU EUDQ

&RUSRUDWH WUD

(6* VXVWDLQD

&(2 &KDLU H[SHULHQFH LQ D O

$XGLW ULVN DQ

7THFKQROR

THQXUH ZKLFK LV DV DW WKH $QQXDO 6KDUHKROGHUVD OHHWLQJ FRPSULVHV VROHO\ LQGHSHQGHQW Q
HLIKWbGLUHFWRUV 21 WKH WKUHH UHPDLQLQJ GLUHFWRUVD WHQXUH LV RYHU ILYH \HDUV IRU WZR RI WK

1RQ H[HFXWLYH GLUHFWRUV RQO\



%WRDUG OHDGHUVKLS ,LOQYHVWPHQW LQ WKH ZRUNIRL
DQG FRPSDQ\ SXUSRVH 7KH ,$* PRGHO HPSRZHUV HDFK RSHUDWLQJ FRPS

,$*DV SXUSRVH LV WR FRQQHFW SHRSOH EXVLW%&?{\\// 15 N W&%ﬁg %HDR\SDOQHG i;VéEFV\?E;QEVI-
RSHQLQJ XS WKH ZRUOG IRU SHRSOH WR H[SHU H§§\L H)EJQ/ gGHYHORSPHQV\LQ*URXS
L

L
EURDGHQ WKHLU KRUL]JRQV DQG EULQJ FRPPXQ%@& KH(‘V WKURXJK WUDLQLOJ DQG GHYF
YDOXHV WRJHWKHU ZLWK RXU VWUDWHJI\ GHI ez Qf,

H RRN WR HQVXUH WKDW D
KRZ ZH UXQ RXU EXVLQHVV WR GULYH WKH *URXS W{ W, J c OS WLWLRHQWQE PIRILUN | RUR
VXVWDLQDEOH VXFFHVV 7KLV LV VXSSRUWHG EV RX% F,UD WH EDUJIDLOLOJ DJUHH
JRYHUQDQFH IUDPHZRUN DQGbLOOXVWUDWHG % HQ UHSUHVHOWDWLYHV WF

L
(
FUHDWH VXVWDLQDEOH YDOXH IRU RXU VKDUH L V RXWVLGH FRO
WR DOO RXU NH\ VWDNHKROGHUV DQG VRFLHW Vﬁ@ HL
]

$QQXDO SHSRUW LQFOXGLQJ LQ WKH 3HRSOH V;':VW-@\@KHU LQIRUPDWLRQ RQ ZRUNIRUFH UHPXQH!
7KH %RDUG VXSSRUWHG E\ LWV FRPPLWWHHV LV BHYSROEPLEDWKRYLUHFWRUV SHPXQHUDWLRQ U
VWUDWHJI\ HQVXULQJ WKH LPSOHPHQWDWLRQ RI DQ DSSURSULDWH ULVN
PDQDJHPHQW IUDPHZRUN DQG PRQLWRULQJ VXVWDLQDEOH ILQDQFLDO

8QGHU WKH OHDGHUVKLS RI WKH %RDUG RXU 9&XUBRY® DVXWYWHXRXNIBEFIHDOWKFDUH DQG ZHOOEH
VHW RXW LQ WKH %XVLQHVV PRGHO VHFWLRQ RAHH

F?"(/é; Q %bgﬁuev DIDLQVW O
RI ,$*DV SXUSRVH DQG YDOXHV FDQ EH IRXQG W TR W \YH LYH DQG FRPSHV
VHWWLQJ DQG RYHUVHHLQJ WKH LPSOHPHQWDWLR&XRWRKHPFSRXYHYWDWHPHQW
DQG EXVLQHVV SHUIRUPDQFH DV GHVFULEHG LQ WKH 5LVN VHFWLRQ

(PEHGGLQJFRXIWBWRUDWH FXOW)]

7KH %RDUG KDV RYHUDOO UHVSRMGAGELWLR® WR WKH *URXSDV(MKID UHBUYD SHWV¥LILF VHVVLRQ R
IRUBGHILQLQJ DQG VHWWLQJ WHBFKJRSSDDWLQJ FRPSDQ\ KD VDLV ERAQNXUH LV KHOG DW WKH ¢
FRUSRUDWH FXOWXUH DQG UHLQORURHQRIXOWXUH ZKLFK HQDEOHMWULQHPZKLFK LQ LQFOXGH
WKHbFXOWXUH WKURXJK GHFLVWR@®GHIONLYHIU WKHLU RZQ EUDQBESERHPPHW RIQQIMHDGHUVKLS WDOH
VWUDWHJI\ DQG FRQGXFW DQG DQ H[FOXVLYH FXVWRPHU BLSHHWM.MWAHD QG LQFOXVLRQ UHZ

2XUbFXOWXUH LV D NH\ FRPSRQOHKGWAR@UG XVHV D YDULHW\ RI$\'I\PI£|F\Q(9\F%PHQW
FRQWLQXLQJ WR PDNH SURJUHWRQALWRWRRQG DVVHVV KRZ HIIHFWLYHO\
VWUDWHILF DQG WUDQVIRUPDWXFOOWEZOBQW HPEHGGHG DFURVV WKH *URXS
WKHUHIRUH WKH %RDUG KDV FRE@WLQKHGBGWIROVR JDLQV LQVLIJKWYV IURP

IRFXV RQ DQG VXSSRUW WKH GHPBORSPHWQWR HYROYH ,$*DV FXOWXUH DQG

RI D KHDOWK\ DQG LQFOXVLYH PORQW FX@ WKBHRFXV RQ FUHDWLQJ DQ LQFOXVLYH
DOLJQHG ZLWK RXU FRUH YDOXHWMBOWGCXSSRIRMH H ZRUNLQJ HQYLURQPHQW




&RUSRUDWH *RYFARQWDRGMHG

$FWLRQ +RZ WKH %RDUG PRQLWRUV DVVHVVHV DQG HPEHG

%RDUG SHUIRUPDQFKH %RDUG XQGHUWDNHV DQ DQQXDO UHYLHZ RI LWV SHUIRUPDQFH DQ

UHYLHZ

LWbFRQWLQXHYVY WR RSHUDWH HIIHFWLYHO\ ,Q 'U 7UDF\ /RQJ RI %RI
DSSRLQWHG WR SURYLGH DQ H{IWHUQDOO\ IDFLOLWDWHG UHYLHZ RI WK
SHUIRUPDQFH UHSRUW WKH LPSRUWDQFH RI FXOWXUH LQ PDQDJLQJ WU

—> )RU IXUWKHU LQIRUPDWLRQ VHH WKH 1RPLQDWLRQV &RPPLWWHH UHSRL

C6SHDN 8SD

7KH $XGLW DQG &RPSOLDQFH &RPPLWWHH KDV UHVSRQVLELOLW\ IRU Ul
DUUDQJHPHQWY LWV HIIHFWLYHQHVY DQG DQ\ UHSRUWYV DULVLQJ IURP
SURYLGHVY HPSOR\HHV WKH RSSRUWXQLW\ WR FRQILGHQWLDOO\ UDLVH
RSHQQHVY DQG WUDQVSDUHQF\ )XUWKHU LQIRUPDWLRQ LV SURYLGHG
&RPPLWWHH UHSRUW

= )RU IXUWKHU LQIRUPDWLRQ VHH SDJHV DQG A

/HDGHUVKLS &RQQH$\KDV GHYHORSHG WKH C/HDGHUVKLS &RQQHFWD SURJUDPPH ZKLFK JL

WHDP WKH RSSRUWXQLW\ WR FROODERUDWH DQG UHDOLJQ RQ WKH *URX
GULYH GLUHFW FROODERUDWLRQ DFURVV WKH RSHUDWLQJ FRPSDQLHV E
EHVW SUDFWLFH 7KH %RDUG LV UHJXODUO\ XSGDWHG RQ WKH RXWSXWYV

5HPXQHUDWLRQ

7KH 5SHPXQHUDWLRQ &RPPLWWHH LV UHVSRQVLEOH IRU VHWWLQJ WKH 5
DQG HQVXULQJ WKDW ZRUNIRUFH UHPXQHUDWLRQ UHPDLQV DOLJQHG Z
VWUDWHJ\ RI WKH *URXS

(PSOR\HH 6XUYH\V

,$* XQGHUWDNHYV UHJXODU HPSOR\HH VXUYH\V ZKLFK SURYLGH DQ RYH
DQG IHHGEDFN DFURVV WKH *URXS DQG KHOSV WR IRVWHU D FXOWXUH
7KH VXUYH\V SURYLGH WKH %RDUG ZLWK YDOXDEOH LQVLIJKWV ZKLFK D
XSGDWHV RQ HPSOR\HH LQLWLDWLYHVY WKURXJKRXW WKH \HDU

‘RUNIRUFH (QJDJHPXHQ®I WKH GHVLJQDWHG ZRUNIRUFH HQJDJHPHQW GLUHFWRUV YL\

BURJUDPPH

FRPSDQLHV DFURVV ,$* WR PHHW D YDULHW\ Rl HPSOR\HHY DQG OHDGH
WKHbJRDO RI XQGHUVWDQGLQJ ILUVW KDQG WKH FKDOOHQJHV DQG RSS
HPSOR\HH LVVXHV OHYHOV RI HQJDJHPHQW DQG JHQHUDO VHQWLPHQW

LQ XQGHUVWDQGLQJ ZKDW PDWWHUVY WR FROOHDJXHV DFURVV WKH EXV
RSHUDWLRQV WR RXU FXVWRPHU VXSSRUW DQG FRUSRUDWH WHDPV DC
DQG FROOHDJXHV ZLWK ORQJ WHQXUH UHIOHFWLQJ WKH FKDQJLQJ FRP

(YD &DVWLOOR UHPDLQV WKH GLUHFWRU UHVSRQVLEOH IRU FRRUGLQDV
6KHbZDV VXSSRUWHG GXULQJ E\ +HDWKHU $QQbOF6KDUU\ DQG 0DXU|
IRXU HQJDJHPHQW YLVLWYV PHHWLQJ FROOHDJXHV DFURVV RSHUDWLQ]J
DQGb%DUFHORQD

%RDUG PHPEHUV QRWHG WKH FRQWLQXHG SURJUHVV PDGH RQ WUDQVIF
EXVLQHVV DQG WKH LQFUHDVLQJ LQYHVWPHQW LQ WKH SHRSOH DJHQG!
GHYHORSPHQW WUDLQLQJ DQG VWUXFWXUHG SDWKZD\V VXFK DV DSSLU
ZDV SOHDVHG WR VHH WKH FRQWLQXHG FROODERUDWLRQ DFURVV RSHL
WRbVWUHQJWKHQ DQG GULYH RSHUDWLRQDO LPSURYHPHQWY DQG HIILF

:KLOH HDFK YLVLW KLJKOLJKWHG VRPH VSHFLILF ORFDO FKDOOHQJHV
7TKHVHbDLQFOXGHG WUDQVIRUPDWLRQ UHFUXLWPHQW DQG UHWHQWLRQ
DQG RUIJDQLVDWLRQDO KHDOWK DQG FRPSHWLWLYH SD\ (DFK YLVLW L
RQ HPHUJLQJ LVVXHV WR HQVXUH DSSURSULDWH DFWLRQV DUHbWDNHQ

(DFK \HDU WKH %RDUG UHYLHZV DQG FRQVLGHUV WKH UHVXOWV RI WK
SURJUDPPH DW LWV 'HFHPEHU PHHWLQJ HQVXULQJ WKDW LW UHPDLQV |
LVbXVHG WR LQIOXHQFH SHRSOH FXOWXUDO DQG RUJDQLVDWLRQDO VV
WKHb*URXS ,Q DGGLWLRQ WR LWV GLUHFW HQJDJHPHQW ZLWKbHPSOR\
LQIRUPHG DERXW LQLWLDWLYHY DWbHDFK RSHUDWLQJ FRPSDQ\ ZLWK U
DbVSHFLILF VHVVLRQ RQ 3HRSOH DQG &XOWXUH LV KHOG DW WKH %RDL
LQFOXGHG VSHFLILF XSGDWHYV RQ OHDGHUVKLS WDOHQW FXOWXUH G
$,bHQDEOHPHQW

JRU IXUWKHU GHWDLO RQ WKH RXWFRPHV RI EURDGHU HPSOR\HH HQJDJ
ZRUNIRUFH UHPXQHUDWLRQ UHIHU WR WKH 6WDNHKROGHU HQJDJHPHQ
VHFWLRQV RI WKLV DQQXDO UHSRUW




'HFLVLRQ PDNLQJ D‘Vg@UG GHFLVLRQV FRUSRUDWH LOQOWHUHVWY DQG VWDNHKR

HORZ RXWOLQHV ZKHUH WKH UHOHYDQW LQIRUPDW

7 D
VWDNHKROGHU LQ\MQMZHVQ/R SDQLHV $FW DQG DUWLFOH Rl WKH ,$* %RDUG F
6HFWLRO VWDWHPHOQWEH IRXQGBLQDWKH $QQXDO 5HSRUW DQG SFFRXQWYV

DQG FRPSOLDQFH ZLWK 68HFWLRQ SURYBWIORQYDQW GLVFORVXUHV LQ WKH $QQXDO 5HSRUW DQG RQ

Rl ,$*DV %RDUG RIb'LLD '"HFLVLRQV IRUKWKNLQHVV PRGHO
ORQJ WHUP K6WUDWHJILF SULRULWLHV
SHIJXODWLRQV K6XVWDLQDELOLW\
6HFWLRQ RI WKH 8. &RPSDQI K%RDUG DFWLYLWLHYV GXULQJ WKHb\HDU

WRbUDHFTVC(LL%Hg S Y oS E (PSOR\HH K6WDNHKROGHU HQJDJHPHQW
LObJRRG IDLWK ZRXOG PRVW ¢ LQWHUHVWYV ~K&RUSRUDWH *RYHUQDQFH UHSRUW ZRUNIRUFF
WKH VXFFHVV RI D FRPSDQ\ IRl R G LD ELOLEN WD I R O]
RI LWV VKDUHKROGHUV .0 PDN K1RPLQDWLRQV &RPPLWWHH UHSRUW
’ K5HPXQHUDWLRQ &RPPLWWHH UHSRUW

WKH GLUHFWRUV VKRXOG DOVR
WR RWKHU IDEWRUV VXFK DV W K$XGLW DQG &RPSOLDQFH &RPPLWWHH UHSRUW

RIbBRWKHU VWDNHKROGHUV DQ(F %XVLQHVV K%XVLQHVV PRGHO

DFWLRQV PD\ DIIHFW WKH FRPF UHODWLRQVKLS\GWIDMKKROGHU HQJDJHPHQW

HQYLURQPHQW WKH\ RSHUDWH VXSSOLHUYV K6XVWDLQDELOLW\ VWDWHPHQW

LQbOLQH ZLWK SHFRPPHQGDWL FXVWRPHUV DQK(&5 &RPPLWWHH UHSRUW

6SDQLVK &RUSRUDWH *RYHUQD RWKHUV K$XGLW DQG &RPSOLDQFH &RPPLWWHH UHSRUW

ZKLFK LV UHIOHFWHG LQ DUWL G &¢RPPXQLW\ DQG%XVLQHVV PRGHO
%RDUG RI 'LUHFWRUV 5HJXOD\ HQYLURQPHQWKGBWUDWHJILF SHSRUW
6WDNHKROGHU HQJDJHPHQW Ly LPSDFW K6XVWDLQDELOLW\ UHSRUW

WKH H[HFXWLRQ DQG GHYHORS K @RPPEWHTRE VRS RUE

VWUDWHJI\ DQG LV D NH\ SULRULH 5HSXWDWLRQ KRRWDNHKROGHU HQJDJHPHQW

DQG ,$* DV D ZKROH 7KH IROOR KLJK VWDQGDURY¥XVWDLQDELOLW\ UHSRUW

VHHNV WR RXWOLQH KRZ WKH ( RIDEXVLQHVV K$XGLW DQG &RPSOLDQFH &RPPLWWHH UHSRUW
IXOILOOHG WKHLU OHJDO GXWIL FRQGXFW K(&5 &RPPLWWHH UHSRUW

WKH YLHZV DQG LQWHUHVWV R | yDLUQHVV EHWEHGXYLQHVV PRGHO
LQ WKHLU GHFLVLRQ PDNLQJ W yKDUHKROGHUX6WDNHKROGHU HQJDJHPHQW

SURPRWH WKH ORQJ WHUP VXF K&RUSRUDWH *RYHUQDQFH UHSRUW GLUHFWRU
WKHb&RPSDQ\ ZKLOH PDLQWDL RIBLQWHUHVW DQG UHODWHG SDUW\ WUDQVDF
EXVLQHVV FRQGXFW DQG EDOD K$XGLW DQG &RPSOLDQFH &RPPLWWHH UHSRUW

FRPSHWLQJ LQWHUHVWYV

7KH %RDUG LV UHJXODUO\ XSGDWHG RQ
VWDNHKROGHU IHHGEDFN UHFHLYHG WKURXJK
WKH RSHUDWLQJ FRPSDQLHV DQG WKRVH YLHZV
DUH LQFRUSRUDWHG LQWR EXVLQHVYV FDVHV
SUHVHQWHG WR WKH %RDUG IRU FRQVLGHUDWLRQ

JXUWKHU GHWDLOV RQ KRZ WKH SURYLVLRQV
RIb6HFWLRQ ZHUH FRQVLGHUHG FDQ
DOVRbEH IRXQG WKURXJKRXW WKH 6WUDWHJLF
DQGb&RUSRUDWH *RYHUQDQFH UHSRUWYV



&RUSRUDWH *RYFARQWDRGMHG

([DPSOHV RI SULQFLSDO GHFLVLRQVY WDNHQ GXULQJ WKH \HDU

,Q HDFK LQVWDQFH WKH %RDUG ZDV SURYLGHG ZLWK D GHWDLOHG DQDO\VLV RI WKH SURSRVD
DQG ULVN DVVHVVPHQWY DV ZHOO DV VI\QHUJLHV DFURVV WKH *URXS DV UHOHYDQW

$LUFUDIW SXUFKDVH 6WDUOLQN VKRUW KDXO FRQQHF

2Q 0D\ WKH %RDUG DSSURYHG WKH DFTXL2QLWILRYQHRPIEHU WKH %RDUG DSSURYHG WKH L
S$LUEXV $ QHR IDPLO\ DLUFUDIW DQG %RIRLBWDUOLQN FRQQHFWLYLW\ RQ VKRUW KDXO DL
IDPLO\ DLUFUDIW DQG WKLV ZDV VXEVHTXHQWZKLFESUROYMHGS IDRY WVGHKHQH[W JHQHUDWLRQ KLJK V¢
$QQXDO 6KDUHKROGHUVD OHHWLQJ RQ -XQH FRQQHHAWRWYGEWY WR EH LQVWDOOHG RQ *URXS DL
IDFLOLWDWHY WKH UHSODFHPHQW RI DLUFUDIW HDUQLQJV JURZWK DQG

WKHbVWUHQJWKHQLQJ RI FRUH SURILW SRROV DQG KHOSV PDLQWDLQ

WKHb*URXSDV DFFHVV WR DLUFUDIW DQG LWV FRPSHWLWLYH SRVLWLRQ

6HFWLRQ SURYLVLRQV 6HFWLRQ SURYLVLRQV
D E F G H D F G H
6WDNHKROGHU JURXSV LPSDFWHG 6WDNHKROGHU JURXSV LPSDFWHG

&RQVLGHUDWLRQV DQG RXWFRPHYV &RQVLGHUDWLRQV DQG RXWFRPHV

K5HSODFHPHQW RI HQG RI OLIH ORQJ KDXO DLUFHBIWHWKNKNUHWY SWKDRHQWDWLRQ RI :L )L RQ VKI
FXVWRPHUV FRQWLQXH WR UHFHLYH D KLJK OHOXMHOVRHWVWHSOFHHPRQ@W RI H[LVWLQJ VKRUW KD
TXDOLW\ RI DLUFUDIW ILW IRU VHUYLFLQJ WKHZLOROS @ RUWRD WH HF DSW RKUW\ SURYLGH IDVWHU V

K7KH DLUFUDIW ZLOO SURYLGH PRUH IXHO HIILFRDEQVEHN RMOKWHE FKDQJIJH LQ FXVWRPHU H[SHULH
PDLQWHQDQFH FRVW VDYLQJVY DQG LPSURYHX UKWILBEGEDWN JDLQHG IURP FXVWRPHUV WUDQ\

K3URYLGHY WKH *URXS ZLWK WKH IOH[LELOLW\ WREWREZVRY NHWKRIQVLGHUDWLRQ LQ WKH %RDU
FRPLQJ \HDUV DQG VWUHQJWKHQ LWV SRVLWLEBQRRHWKHZKDLEBEN HWA® XOWLPDWHO\ DOORZ FXV
LWVbFRUH SURILW SRROV 7KH LQYHVWPHQW ZDRBWLFKEWH TPRNHUOVURULHDMNYV *URXS VHUYLFHYV
IXUWKHU UHWXUQV IRU VKDUHKROGHUYV K,$* FRPSHWLWRUY DUH DGRSWLQJ QHZ WHFKQR

K7KH HYWLPDWHG FDUERQ HPLVVLRQV IRU WKH B[LOWMRQDLWABRQRORJI\ LQ WKLV DUHD WKXV W
ZRXOG FRQWULEXWH WR D VLJQLILFDQW UHGXEWDRQLM)L KA MRUIRWKIHV*URXS WR PDLQWDLQ VL
FDUERQ LQWHQVLW\ PHDVXUH FRPSDUHG WR WWRbRWFHEHBUHWW\ EKLPIGLQJ IXUWKHU NH\ EXVI
ZDV D NH\ HQYLURQPHQWDO FRQVLGHUDWLRQ LRHFMKH QURDHGGIKWMD LQVLIKWY DQG PDLQWDLC
DSSURYLQJ WKH DFTXLVLWLRQ FXVWRPHU VWDQGDUGV

K$Q HIWHQVLYH PDUNHW UHYLHZ ZDV XQGHUWDN
*URXS ZLWK D QXPEHU RI NH\ LQWHUQDO DQG H
VWDNHKROGHUY DQG SRWHQWLDO VXSSOLHUV \
DV WKH PRVW VXLWDEOH SDUWQHU IRU ,$*

K7KH %RDUG DOVR FRQVLGHUHG WKH SRWHQWLD
HIILFLHQFLHY WKDW ZRXOG EH DIIRUGHG E\ WK
RIbQHZ WHFKQRORJ\ ZKLFK ZLOO XOWLPDWHO\
DQG RWKHU ZLGHU VWDNHKROGHU JURXSV

6WDNHKROGHU NH\

&XVWRPHUV

(PSOR\HHV

6XSSOLHUV

6KDUHKROGHUV OHQGHUV DQG
RWKHU ILQODQFLDO VWDNHKROGHUYV

(QYLURQPHQW

3XEOLF DGPLQLVWUDWLRQ
2 JRYHUQPHQW DQG UHJXODWRUV

6RFLHW\

000202



BWDNHKROGHUV@ LQWHUHVW&KLHNLQDQFLDO DQG 6XVWDLQDEROOWY RQILEQYHVWRU GD\V LQ 1F
'D\ WR GD\ VWHZDUGVKLS RI VWIKIRHRRIOW HZWWK VKDUHKROGHUV DQQG 1RYHPEHU WKDW IRFX
UHODWLRQVKLSV LV GHOHJDWHGQYR WY BDYHRA@WUHJIXODU EDVRQY , OV IXH® GULWLVK $LUZD\V UH
ZLWK WKH %RD UG XTHULYQVBR U\ DRVOWKURXIK WKH &KDLUPDQ WEHUWLDRWHOG DQ LQYHVWRU GD\ L
EDVHG RQ WKH LQIRUPDWLRQ SWRND&ERRPDYWHH &KDLUV DV DSEHREHUDWWHQLRU PDQDJHPHQW
GLVFXVVLRQV KHOG ZLWK PDQD HPHQW/ K v\\% SSW RI RXU VHOO VLGH
WHDPV ,Q DGGLWLRQ WR WKLV'82 u%/LDLMDRD?;LPvHFV;/(vZ\I/_Vg% kD WZH0oO DV D QXPEHU
GLUHFW HQJDJHPHQW ZLWK WK ZHOO DV WKH SH g V .H\ PHVVDJHV LG
VKDUHKROGHUV DQG ZLWK WKH IRYER 06 Lwy VWUDWHJ\HfQ E J H KLVWRULFDO W!
DWHFRPPHQGHG E\ WKH 8. &RU %Dék& LU Rl WKH 5HPXOHUDWIRI WKH ORQJ WHUP R
*RYHUQDQFH &RGH &RPPLWWHH DOG &KDLUPDO OD KH /DWLQ $PHULFD PDUNHW
\/KH\)E J D PHGLXP WHUP WD
,QIRUPDWLRQ RQ WKH %RDUGDY QFHIQOIPIPHRHRW SURFHVV ZLW Q_ g SURILW RI Q ELOOL
ZLWK WKH ZRUNIRUFH LV SURYIRGHNGHLOQWKNWRUV DQG SURJ\ a QJ PDUJLQ DW WKH XSSt
'"RUNIRUFH HQJDJHPHQW VHFWLRRbRILWARAWY UHPXQHUDWLRQ P, Y UE§§ JH
&RUSRUDWH *RYHUQDQFH UHSRUQ®SDUWLFXODU WKH DSSURDFK WKEROROYRS
RI WKH 'LUHFWRUV 5HPXQHUDWILR®RBRRUF\DQG VHQLRU PDQDJHL
ORUH LQIRUPDWLRQ RQ RXU VWIBNRKINSFHHWDLOV DUH LOQFOXGHB K @ KHCHOYHVWRU 5HODWLRQV
DQG RXU HQJIJDIJHPHQW ZLWK WhHBR FOQRUBRYLRQ &RPPLWWHH URYRIWW S$PHHWLQJIV ZLWK H[LVWLC
IRXQG LQbWKH 6WDNHKROGHU ®Q §REWHRWNKDG WKHbRSSRUW SQIRWS WRVRNHW. QYHVWRUV GXULC
VHFWLRQ RI WKLV $QQXDO S5HSRYW| vy \GODWMKROGHUV DW WKH BEQRXRGLQJ DW WKH ,EHULD LQYH
6KDUHKROGHUV DQG LQYHVWRKRUHKR@GHWWRJ KHOG LQ -XQHKRZV LQ /RQGRQ 0DGULG (GLQ

7KH %RDUG LV FRPPLWWHG WR ACH QWBURLEY UHIXODUO\ DSS WL E»E?QG 4bQDGD 'XEOLQ 6W
v

D LQYHVWRU FRQIHUH
VWURQJ FRPPXQLFDWLRQ ZLWKyRYWHKROGHUVD IHHGEDFN DQ lQ\E-' DQ\Q D QRQ VLWH YLQVLW W
VKDUHKROGHUV DQG WKHLU LQWHWHYWY\VIFXKWVHG ZLWK VKDU

D
NH\bWR %RDUG FRQVLGHUDWLRQ@AHVWRUV $QQXDOO\ WKH & 5% DL\;’\W HDowWKURZ
7KH %RDUG PDLQWDLQV D GLUHARY DOLWHEYRNHUY DUH DOVRGIGAWLRK®O LQIRUPDWLRQ FDQ |

GLDORJXH ZLWK VKDUHKROGHUWKR WPRFYRYEG SURYLGH DQ IXEHO/MDIHHERMDNHKROGHU HQJDJHPF
PDLQO\ WKURXJK WKH *URXS &(¥Y'OPEPWRFW DQRG LQRYHVWRU SHUFKEWERRIROW

\
L
p



&RUSRUDWH *RYFARQWDRGMHG

%RDUG DQG FRPPLWWHH PHH®M GDFK %RDUG PHHWLQJ WKHZRWBLWKHREMWKIHUPDQ WKDW LQFO
7KH %RDUG PHW HLJKW WLPHY ®ROUGDPWEKRPPLWWHHV UHSRUWQRH PHABHQWVQRQ H[HFXWLYH G
\HDU LQFOXGLQJ LWV DQQXDO KMHARGGH\QFH WKH SUHYLRXV % RDQ®B PHHNGE,QDOVR PHW ZLWK WK
VWUDWHJI\ PHHWLQJ KHOG LQ 2FMRIEIHSGRUWY IRFXV RQ WKH NHI\R®LHWFXFVXYWRQN GLUHFWRUV ZLW
'"HWDLOV RI DWWHQGDQFH DW WREUGHFOELRQV FRQVLGHUHG RKWKHBPDQ DVbSDUWbRI WKH &KD
FRPPLWWHH PHHWLQJV DUH VKRAY HHORZH FRPPLWWHHYV SURQIQXDPD PHUIRUPDQFH UHYLHZ

RSSRUWXQLW\ IRU GLUHFWRUV W de%)lg WKH %WRDUG 5HJXOC
X

7KH %RDUG 6HFUHWDULDW W R Jfl WA M
i Sk K/WLRQV RQ WKH P VW PDNH WKHLU E|

WKHIRXS *HQHUDO &RXQVHO P DA ®FK FRPPLWWHH DQG WFR®

D@QQXDODJHQGDVFKHGXOHIWR@W%)A%DUGPHPEHUVUHPDW& %RDUGPHHWLQJV,
PHHWLQJV WKDW VHWV RXW VW), DMabB1Av WHH DEWLYLWLHYV OH WKH\ PD\ JUDQW
VWDQGDUG DQG RSHUDWLRQDCM&QM@W% ¥(2 DOG wwuunHUDo U QRQ H[HFXWLYH GL
WRBERQVLGHUHG 7KH &KDLUP D ¥HWN wD DELOLW\2HLFHU§%%%§gf %fWkRU\NKDW PHHWLQ
DFDUHIXOO\ VWUXFWXUHG DJHQGHH W%\wawﬂwwxﬂg G WKDQ WKUHH SUR
PHHWLQJLQFRQVXOWDWLRQZLWK\NK H[FHSW IRU WKH &KDLUPDQ DOW!

&(2 ZLWK VXSSRUW IURP WKH*wmmyFKHGXOHG %RDUG PHHWLIQHFD QQRWXGBHSUHVHQW PRUH WK
*HQHUDO &RXQVHO DQG WKH %RbSGLYDWH VHVVLRQ IRU QRQ M[KIH XMRDAHG PHPEHUV $V IDU DV
6HFUHWDULDW 7KH NH\ DFWLYGWUH?VWVRWKWR PHHW ZLWK WKSURKKDHUPIK®RXOG EH JUDQWHG LQ
%RDUG LQ DUH GHWORDWE MORWEHVFXVV DQ\ PDWWHUV DUMRMUIQ $WQO/MDIMFWLRQV
DFWLYLWLHY WDEGWKXWWHKERURQ RH) D \HDU WKHUH LV D SULYDWH PHHWLQJ

%RDUG DQG FRPPLWWHH DWWHQGDQFH GXULQJ

$XGLW DQG &RPSOLDRPHQDWLR@HPXQHUDWLRQ (QYLURQPHQW DQG &RUSR
%RDUG PHPEHU %RDUG &RPPLWWHH &RPPLWWHH &RPPLWWHH 5HVSRQVLELOLW)\ &RPPL!

-DYLHU )HUU"Q
/IXLV *DOOHJIR
3HJJI\ %BUX]HOLXV
(YD &DVWLOOR
ODUJDUHW (ZLQJ
ODXULFH /DP
%UXQR ODWKHX
6LPRQH OHQQH
+HDWKHU $QQ O0F6KDUU\
5RELQ 3KLOOLSYV
(PLOLR 6DUDFKR
3>LYL 5HNRQHQ
1LFROD 6KDZ

6WHSSHG GRZQ IURP WKH %RDUG DQG &RPPLWWHHV RQ -XQH
-RLQHG WKH %RDUG DQG WKH $XGLW DQG &RPSOLDQFH DQG 5HPXQHUDWLRQ FRPPLWWHHV RQ -XQH
-RLQHG WKH %RDUG DQG WKH 1RPLQDWLRQV DQG (QYLURQPHQW DQG &RUSRUDWH 5HVSRQVLELOLW\ FRPPLYV



%RDUG DFEFWLYLW LHS\DUHKROGHUV VWDNHKROGHU@®XQRNLRQ Rl GLUHFWRUV
JRYHUQDQFH $FFRUGLQJ WR WKH LQGXFWLRQ J
'LUHFWRUV SDUWLFLSDWH LQ WKk GHINkRDQ RHUV UHWXUQV LQM®SEIRYHG E\ WKH 1RPLQDWLRQV &
WKHb%RDUG SODQ RI DFWLYLWLKYKDRYVEKHESRINY DQG GLYLGHRIGMRLQLQJ WKH %RDUG HYHU\ Q
VHWWLQJ WKH SULRULWLHV IRK WK% BPWERRDAGZLWK UHODW DG SPUDMWHGE GLUHFWRU KDV D WK
LQFOXGLQJ DQ\ WRSLFV UHTXHVWH®vEn S LAHENRWA XSGDWHY DSSURSULDWH LQGXFWLRQ (DFK
7KH NH\ %RDUG DFWLYLWLHYV c&¥B6KBYHKROGHUVD DQG LQYHVWRUMDVMEGOWWKH LQGLYLGXDO Gl
DUHbRXWOLQHG EHORZ K%RDUG DQG PDQDJHPHQW VXFAFQIYVQEQXGHY PHHWLQJV ZLWK RV
K5HPXQHUDWLRQ PDWWHUYV VHQLRU PDQDJHPHQW DQG NH\ HJ
6WUDWHJI\ DQG SODQQLQJ K6KDUHKROGHUVD PHHWLQJV FDOVLQRWL PHMVDSSURSULDWH 7KH
-RLQW %RDUG ODQDJHPHQW &RPPRIQBWHHRSRVHG UHVROXWLRQVYVbGHVLIQHG WR SURYLGH DbZLG
WZR GD\ VWUDWHJI\ VHVVLRQ LE BRWREHNQG FRPPLWWHHVD HYDOXIDWLRQXVWU\ DQG WKH VHFW

LQFOXGLQJ DQGPSURYHPHQW SULRULWLHSDUWLFXODUV RI HDFK RIbWKH PD
K8SGDWH RQ WKH 'LUHFWRUVD VDI *2R0FHREBIZB®E \D VDB Q
K7UDQVIRUPDWLRQ LQVXUDQFH SURJUDPPH XQGHUVWDQGLQJ RIbWKH *URXSD

K&XVWRPHU VWUDWHJ\

K8SGDWHY RQ FRUSRUDWH JRYPR@® LWV GLITHUHQW EXVL
K6XVWDLQDELOLW\ Q QBPQ MG G UHQ

K3HRSOH DQG FXOWXUH XSGDWHHbSURJUDPPH LVbDOVR D XVHI}

K3HRSOH DQG FXOWXUH K3ROLF\ UHYLHZV LQWURGXFH WKH QHZ GLUHFWRU

KEWUDWHILFE SDUWQHUVKLSV '\ 5143x0DU UHSRUWLQJ IURP PDODWQWUMPHQW &RPPLWWHH DV ZHC

EOG/XX\QVI‘_’DE(\?/BESOOHDYDDOX: IIT_UT)DVI\:ltD VFé\é\&\l/—id_? E\ WKH $XGLW DQ®KH GLIIHUHQW RSHUDWLQJ FRPSI
b Q Q bQ QDQFLDRES FH &RPPLWWHH WKH

3HUIRUPDQFH DQG PRQLWRULQJ 1IRPLQDWLRQV &RPPLWWHH WRHLQY PO LQGXFWLRQ SURJU

K5HJXODU UHSRUWLQJ IURP RSHYUMDRNQHIUDWLRQ &RPPLWWHH I-Zf% ODXQFKHG IRU ERWK 6LPRQH

WKHb (25 &RPPLWW HH D 3>LYL 5GHNRQHQ IROORZLQJ W

FRPSDQLHV LQFOXGLQJ DSSRLQWPHQWYV LQ -XQH 7KH
WUDQVIRURB WD R® V

9 OGWVHRW RI WKH SURJUDPPH LQF
K4XDUWHUO\ DQG IXOO \HDU IL@&I—%JJQGH QIRUPDWLRQ DQG WIFRQ Q

0,
UHSRUWLQJ PHHWLQJDGORF?((;aQ/sNRVDLI;(L;JHDg\((;DFE { ITb iy %*URXSDV EXVLQ!
KORQWKO\ ILQDQFLDO UHSRUW RUV DKHDG RI PHHWLO H VWUDWHJ\
UHYLHDM®GWKH UHOHYDQW Plﬁ—b}i't'fsy % RGHO FRPSHWLWLY!
N ﬁgm UHQW SRVLWI
g Eég FRPSDQLHV

QXWHV RI HDFK PHHWLQ
qéqHFwUXFWXUH SULQ
DQG DQDO\VW F

RIGLVWULBRWHIEO %RDUG PHP v 4 SODWIRUP WKDW IDFLO \\8(/
K5HYLHZ RI YDULRXV MRLQW E
DUUDOIHPHOWY XUH DFFHVV WR DOO P b
Q Q $O0bGLUHFWRUV KDYH DFFHVV
6LIQLILFDQW WUDQVDFWLRQV RQWHKWWHRIQWE 6HFUHWDU\ DQG, ELOLW\ SURJUDPPH
* 1
DQG H[SHQGLWXUHV HQHUDO &RXQVHO 'LUHFWRUV, PP\ E bSFE%US)(WLFXODUV DQG
FOXGLQJ IOHHW DF
K&DSLWDO H[SHQGLWXUH LWHPY¥QDQFLDO FRPPHUFLDO RU RW Q
OLF\ DQG ULVN PDS
K7UHDVXU\ VKDUHV EX\EDFN SPENTFPRW WKH &RPSDQ\DV H[$
HUQDQFH VWUXFWXUF
K6$) SURYLVLRQ DJUHHPHQWYV LW LV MXGJHG QHFHVVDU\ LQ R WH OHJDO IUI
K.7 +5 SURMHFWYV GLVFKDUJH WKHLU UHVSRQVLEL ] bé@g%@m FRUSRUDW
1R VXFK LQGHSHQGHQW DGYLFH LU
K5HYLHZ RI ULVN PDS DQG ULVN DSSHWLWH K,$* FRPSOLDQFH SURJUDPPH
SHUIRUPDQFH DQG VWDWHPHQ'LV\W"FWRUV DUH RITHUHG WKH SRYQGBDOMWMUVDWLRQ VWDWXYV
K$VVHVVPHQW RI YLDELOLW\ D@/@bXSGDWH DQG UHIUHVK WKHK8YNQRARKWGUHIXODWLRQ
JRLGERQFHUQ RI WKH EXVLQHVV DQG DQ\ WHFK® & FHWL I HQP VWG VWUDWHJ\
K(ITHFWLYHQHVV UHYLHZ RI WKRDMOWHUR® ®Q RQIRLQJ EDVLVY WRRHEDPQKW WRRRWIROLR
K([WHUQDO DXGLWRUDV \HDUOHUHEWsYHO\ "LUHFWRUV DUHbD PHPEHUY DUH DOVR
K,7 XSGDWHV LQFOXGLQJ F\EHRERZY VKHLU WEBYEDREPRG@W, "\ I 'OWURGXFWRU\ VHVVLROV
QHHGV DQG JLASIDRWWH QL W\ Q Q
WRbGLVEXYY WKRY MWW %80we WRDFK FRPPLWWHH DQG GHVLJIQF
DOOXDO SHU I BYBIXDHV LR O LIDFFRUGDQFH ZLWK HDFK GLUHF
LQWHUHVWYV DQG QHHGYV
LQWHUQDO SUHVHQWDWLRQV D WRQVpYRPPLWWHH UHSRI
SDUW Rl %RDUG DQG FRPPLWWHH PHHWLQJV
DQG VSHFLILF VHVVLRQV RU CGHHS GLYHVD
LQWRbWR VSHFLILF WRSLFV ZKLFK LQ
LQFOXGHG GHHS GLYHV LQWR 9XHOLQJ DQG
VSHFLILF WUDLQLQJ VHVVLRQ RQ F\EHU DQG
UDQVRPZDUH ZDV IDFLOLWDWHG E\ '"HORLWWH
LQ '"HFHPEHU
7UDLQLQJ SODQQHG IRU LQFOXGHYV
Db6XVWDLQDEOH $YLDWLRQ )XHO VHVVLRQ DQG

K)LOQDQFLQJ DUUDQJHPHQWY LQGHSHQGHQW OHJDO DFFRXQm:f(L Y
5LVN PDQDJHPHQW DQG LQWHUR® WKRAWUR@WVQFLDO \HDU UHTXLUHPHQWYV
FRQWURO DQG ULVN PDQDJIHPWBW RQWAEQXY IXOILOOLQJ WKH%M\WE{Q@&S%Q%LFHKVFRPPLWW‘
S sAORSSES SO BBIE BN R0 Lov bun suevie
/(9(/ RSHUDWLRQV $GGLWLRQDOO\ D
D GHHS GLYH LQWR $HU /LQJIJXVDV EXVLQHVV



&RUSRUDWH *RYFARQWDRGMHG

%RDUG DQG FRPPLWHHEPHSLQI WKH QHZ VDIHW\ (QHBRERU®IQFH ZLWK DUWLFOH

IUDPHZRUN DQG WKHb%RDUG 5HIXODWLRQV WKH
SHUIRUPDQFH UHY IkdRQWLQXLQJ WR IRFXV RQ VXARFHWWRQV KDV WKH H[FOXVLYH [
7KH HITHEWLYHOHVY RI WKH %RDYRPOQE QWYQE WDOHQW GHY MRMBMISQWYH WUDQVDFWLRQV ZL)

RU VKDUHKROGHUV WKDW KDYH D
FRPPLWWHHY LV UHYLHZHG DQQW@Q\U Z\VW'@WXWRU\ LQlRwFPCQBWé‘R@J WKDW DUH UHSUHVH

DQbLQGHSHQGHQW H[WHUQDOQ\ W,
UHYLHZ EHLOJ FROGXFWHG HYHUL\QAE\F \P VFORVXUH GX¥RMMM RU ZLWK DQ\ SHUVRQV Ut

FRQIOLFWVDHRIDGNHHEIWHG WKHP RQ WKH WHUPV HVWDEOLYV
$V WKH ODVW H[WHUQDO UHYLHZZDWFRRGKEWBEWLRQV ODZ DQG WKH %RDUG 5HJXODWLR
LQ WKH %RDUG HQJDJHG '"U 7YPFWRUV PXVW LQIRUP WKH EhPEPBHH TXLUH D SULRU UHSRUW
/IRQJ RI RDUGURRP 5HYLHZ /LRQL{M/@\GSDUWLFLSDWLRQ RU LQWﬁl)@@IIV ARA\&RPSOLDQFH &RPPLW
WRDFRQGXFW WKH H[WHUQDO “RRKEORQRU DFTXLUH LQ DQ\ FRRADQNEXWLRQ RI WKHVH W\SHV R
&RPPLWWHH SHUIRUPDQFH UHYWhk&WQ VbDbFRPSHWLWRU RI WKL ABRXSR Y UHSRUWHG WR WK H
7KH %RDUG IROORZHG WKH &KDIWMHWIG LWLHY WKDW FRXOG S PH &RPPLWWHH WR HO\

Quwiiiiey suort son Y fine SRR WA FROS R GRS T U5,
'U JRQJ %RDUGURRP 5HYLHZ /LPEMRHEGLQJ WR DUWLFOH  RI WKW & ®xbic Q

ZKLFK KDVDQR FRQQHFWLRQ ZLWHIYOHVLRQV GLUHFWRUV KD*‘P%OR"E@'H@WLH RI VKDUHKRC
&RPSDQ\ RUQbDQ\ LQQQGLYLGXQDO QR PBRRW DOO PHDVXUHV QHFHYWHYQWR HHRXGDWLRQV RQ UHC
FRQIOLFW RI LQWHUHVW VLWXDWLRQYXPFWHRRY HVWDEOLVK WKD
'U /RQJ GHYHORSHG D WDLORUHGFOXGH DO\ VLWXDWLRQ ZKH &R LP@WH $IRPRLWWHH QHHGYV
PHWKRGRORIL VSHFLILFDOO\ IR Wk HZBEBRFWRU HLWKNG G L ORHSR il PWAGIARE 96 RD UG DV H:
HQFRXUDJHG FDQGLG UHIOHFW{RQVY dURPUWKHY PD\ FRQIOLFW KHWKURRYDFWLRQ LV IDLU DQG
%RDUG LQ RUGHU WR LGHQWLI\EWKYRUBMWHE QWWHUHVW RU 2L WKRPKWEH ¥ MPOBSRLQW RI WKH &
VWUHQJWKYV DQG SUHSDUH IRU\R@KIXWRMSD O\ ,0 WKH HYHQWDRIEpZKHUH DSSOLFDEOH RI VKD
FKDOOHQJHV $ FRPSUHKHQVLYHRBYSHEWDWKH DITHEWHG G LU HRMWARHY P%KYRQ WKH UHODWHG SDU!
GHYHORSHG E\ WKH &KDLUPDQ D %lj/chWlkﬁ &RPSDOQ\ DQG DEVWEOLWKLRPVVHVVPHQW LQFOXGL
6HFUHWDULDW LQ RUGHU WR GHWHWPERSEOWKBI Lo WKH GLVFBMMRRSWLBRQY DQG PHWKRGV XVH
NH\bWKHPHV DQG SULRULWLHV WR HAKHE WH KOMEHIHUUHG WR ER SWURBRBPMMHEWVKH GLUHFWRUV
VDFWLRQ VKDOO Q

‘U /RQJ ZDV SURYLGHG ZLWK NH)RRPIRFRYHY RI FDOFXODWLQE AP HRW YRR
LQIRUPDWLRQ SULRU WR PHHWPQSZYMKLER PRMRULWLHY WK @WK FRHYIRUDWLRQ RIVXFK D

PHPEHUV DQG NH\ UHSUHVHQWDBWIYWFRGRERXOG EH HI[FOXGHGHYRBAWNKH RQ WKH DPRXQW RU Y
WKH ,$* 0ODQDJHPHQW WHDP LQ U ik PHPEHUV SUHVHQW w4 SURSRVHG UHODWHG SDUW\
JDWKIHWWLIKWV DQG ILQGLQIV ,QRGGLWIERX DO 6KDUHKROGHUVYD WHQW FRUISRUDWH JRYHUQDQF
"Ub/RQREVHUYHG WKH -XO\ HRDUEGRQ  -XQH DSSURYHG GEVWFORVXUH UHTXLUHPHQWYV PD\
DQG 1RPLQDWLRQV DQG $XGLWLQ'QQ’OHFWLRQ Rl 5RELQ 3KLOOLXQ[3|HQGE%WK%¥2KH 6SDQLVK DQG 8
&RPSOLDQFH FRPPLWWHH PHHWIERYNHXQ®Y QRQ H[HFXWLYH SURSPGPABRRHZRUNYV

SDSHUV IRU WKHVH PHHWLQJV V7LKJI-({?LIH'L WKDUHKROGHU 4D %ﬁé%%’\m SDUW\ VV‘UDQVDFWL
|URP WKH UHYLHZ ZHUH SUHVHQUHMGS DWW  c4DWDU SLUZOYRB sxG6Lw DOG &RPSOLDOFH &R
2PWRERU pROUS PHHWLQI DBWHRsLUzD\Y D 0LGGOH (DVERBAM ERYYWITHQ VKDUHKROGHU
DFWLRQ SODQ WR DGGUHVV PDRMEIMHBWHIUHG LQ 'RKD KDVV\ELH%@V KWLRQV DUH DOVR UHYLFH
ZDV DJUHHG VLQJOH ODUJHVW VKDUHKROGHUWY.RIpSDYLRABW &RPPLWWHH DOC
R

=
,Q UHODWLRQ WR WKH DJUHHG}éD@F\)X/VFé(%%/?)IJ%hPFVXSEVVJtLngD\LVNRH\@Vﬁgggﬁ_V%\(\Q%WKH *URXS $XGLW
0,

SURXVUKHHV\?RKBLJGEEESVPLSS#\&)\?/U,_ pstKH \HDB! WKH VKDUH FDSEMDOHRLYVVXHV EX\EDFNV WUH
0 SDUWLFXODU WKH DSSRLQWH :g\,g,%sg@h7KURXJKRXW WKUK BHMURBQG GHDOLQJIV LQb,$*
5HNRQHQ DQG 6LPRQH OHQQH LYKKH KDV EHHQ D ORQJ VWD QGLIRXUEXVILRWVV

KDV IXUWKHU HQULFKHG WKRHQERTRAGEWFLDO UHODWLRQVKASGHEFOMDR6KDUHKROGHUVD OHI
RYHUDOO VNLOO VHW DQG GLYHABWERAK $UZDIV DQG WKH *URXRBLUOX@HY SURYLGHG DXWKRU
SHUVSHFWLYH 6XFFHVVLRQ ZLO®L¥EFBRVH UHODWLRQVKLS RIBARP BIRBILD OZL WK WKH H[SUHVV
FRQWLQXHG DUHD RI IRFXV IRUFRRSHUDWLRQ ZKLFK KDV DOZDXEFWHRXWLRQ IRU D WHUP HQGI

XQGHUWDNHQ RQ DQ DUPDV OHOJWXDBOPMDYUHKROGHUVD OHHWLQ

,Q DGGLWLRQ DV KLIJKOLJIKWH®AQQbWERHPDUNHW WHUPV VLJIQLILHFDHROINDIW HERFHV. X QH WR
SHUIRUPDQFH UHYLHZ WKH %RWKE BRMQ®WLDO H[LVWHQFH RI SHUPDQHQW
DV ZHOO DV VSHFLILF WUDLQLQIUROHYVEWQWRI LQWHUHVW EHW &4 QG WbWiHyWKH VKDUH FDSLWDO

FRQWLQXHG WR LQFOXGH WRSLFIDZ DWHDPYGRWKHb*URXSDV DLUNBYWLFOH E RI WKH 6SDQL
LQWHUHVW UHTXHVWHG E\ WKH 'LUHFWRUV &RPSDQLHV /DZ E\ XS WR R
$V IDU DV WKH UHODWLRQVKLS R{HOHIJJUHIDWH QRPLQDO DPRYX

7KH %RDUG SHUIRUPDQFH UHYLKAURBUIKLAHWRWHGLUHFWRUYV ZLWK&/\QF@%D’Q\]@\ILM_\F@@N\G VKDUH FDSL
WKH VWURQJ DQG FRPSOHPHQWIXWWUHKROGHU ZKR SURSRVHG WHKilpkQH VXFK DPRXQW WR E
UHODWLRQVKLS EHWZHHQ WKH DMEERUQWRIBQWYV LV FRQFHUQHG UM XKREQG WKH PD[LPXP DPRX!
PDQDJHPHQW ZKLFK KDG FUH D VEHG PRIXIDOVWKHD W S5RELQ 3KLOOLHM A QUK BUMHKRBSLWDO PD\ EH LQ
RI WUXVW UHVSHFW DQG FRQIIO®MEKHK KD WHKI)R UHOHYDQW FRROHFWHRRQYHUVLRQ RU H[FKDC
%RDUG DQG DOORZHG VXIILFLHRQIWY & HIEIWDH) $LUZD\V VHEXULWLHY LVVXHG DV DXWKR
DQGbGLVFXVVLRQ RI NH\ WRSLEV

VX F K R XAk VVXH DQG SODFH
DVbWUDQVIRUPDWLRQ VWUDWI%\%\\]E%\;‘;C!VHQ&VWRQI-FRQIOLFW RI LE\%{%{J W_H:QA%%%\A&WK RU Z?_WKRXW

DITHFW VXFK SURSULHWD L
$FWLRQV DJUHHG IRU LQFOXGHPDQDJHG E\ DSSO\LQJ WKH % gRPVK FRQVLGHUDWLRQ
L WK H Y HFXULWLHY LQFOXGLQJ

KsHEHLYLQI ELDQOXDO xs6DWHE Ry e g bl o) FROIGIENYIHIVLEOH LOWR DQG RU HI
FRPSHWLWLYH LQWHOOLJHQF

HVFULEHG EHORZ ,B'B P\HLHrng' WKH &RPSDQ\ X

HUH G
K&RQWLQXLQJ WR PRQLWRU FX{;@%U CyKk ROG WKH 8 UHJLEW’ PXP OLPLW RI Q
HVFDODWLRQ WKURXJK VXUY @IZ#&\@\WUDQVD.FWLRQ{?%% HOHRXLYDOHQW WKHUHRI

V
FKDQQHOV DQG WKH QRQ H[H?ﬁg% EXUUHBRY S uRYLGHG wKDW wKi
H DV HWDLOH EH
GLUHFWRUVD HQJDJHPHQW S J l% FR‘FO G OHG OVKDUH FDSLWDO WKDW PD\ EH L



RQbWKH FRQYHUVLRQ RU H[FKDIQWKHRPDO®XP DJJUHIJDWH QXESUWDO VWUXFWXUH DQG
VXFK VHFXULWLHV PD\ QRW EH KRIKWWLYBDQVKDUHYV DXWKRUWIKHBGHWROGHUbULJKWV

Rl WKH DJJUHJDWH QRPLQDO BEPRXRWKDVHG VKDOO EH WEW ®RZAHHPEHU WKH VKDUH
RI WKH &RPSDQ\DV LVVXHG VKD URItFREHWDOLPXP DPRXQW SHYFPSMWWHGRI WKH &RPSDQ\ DPRXQ
DV DW  -XQH VXFK DPRXQWENRVEH ODZ DQG UHSUHVHQWY RI Q
UHGXFHG E\ WKH DPRXQW WKDW WHHi VXNHIDWH QRPLQDO DERXQMHBILQWR VKDUHV
FDSLWDO KDV EHHQ LQFUHDVHG WRB RIRMECH\DYV LVVXHG VKDUH FDSLWR®UHV RI WKH VDPH F

UHOHYDQW DXWKRULVDWLRQ RQ  -XQH DQG VHULHV DQG ZLWK D QRPLQD
K([FOXGH SUH HPSWLYH ULJKWV K®@WKH PLQLPXP SULFH SHU VKRIbtO WKRWFK 0 HDEK

FRQQHFWLRQ ZLWK WKH FDSLWDPDNGEHJBDVEWY JHUR IXOO\bVXEVFULEHG DQG SDLG IRL

DQG WKH LVVXDQFH RI FRQYHUWWEK®GHPRULPXP SULFH SHU VKDUH WKDW

H[FKDQJHDEOH VHFXULWLHYV WKIPW\WKHSDLG LV WKH KLIJKHUS$Y|DW "HFHPEHU WKH &RPS

%RDUG PD\ DSSURYH XQGHU WKKDQ DPRXQW HTXDO WR DERREQRHGC VKDUHV DVbWUHDVX

SUHYLRXV DXWKRULWLHV IRU WK BRNUBKRYHVY RI WKH PLGGON KHUHNHwW WUHDVXU\ VKDUF

RI DOORWWLQJ VKDUHV RU FRQYHUXRWEOWIRRQV IRU WKH VKDY WRNHR Lo WKH &RPSDQ\ FRO
H[FKDQJHDEOH VHFXULWLHV LQ FRIRPHWWHRIHOHYDQW VWRRNHIRNP BHH LWL PDWH KROGHU WE
ZLWK D ULJKWV LVVXH RU LQ DQ\ RRWKMH ILYH EXVLQHVV GRAWL JHKROGHU DOG WKH ULJIKWYV
FLUFXPVWDQFHV VXEMHFW WR DQ DRBHBLDWHIO\ SUHFHGLQJ WKHSER\ FOEOH 0DZ DOG WKH &R
PD[LPXP QRPLQDO DPRXQW RI WKHISXUFKDVH RU %\ODZV ZKLEK FDOQ EH DFFHVVHG
VKDUHV VR DOORWWHG RU WKDWKRMIKHEKLIKHU RI WKH SULFH&Vb%W(Imp&qQVF}%DQ\DV ZHEVLWH
DOORWWHG RQ FRQYHUVLRQ RU HLRK®HEMQGHQW WUDGH DQG WKH
RIDVXFK VHFXULWLHV RI KLJIKHVW FXUUHQW LQGHSH®EH®RPSDQ\ KDV D 6SRQVRUHG |/
K RI WKH DJJUHJDWH QRPLQDO ELBQ WKH WUDGLQJ YHQXHWRKHEMQ 'HSRVLWDU\ 5HFHLSW
DPRXQW RI WKH &RPSDQ\DV LVVXWGH WUDQVDFWLRQ LV FDUDEHGLRXWKDW WUDGHV RQ WKH F
VKDUH FDSLWDO H[FOXGLQJ DQ\DMMKRMWHMOHYDQW WLPH PDUNHW LQ WKH 86 (DFK $'5 LVbH"
KHOG LQ WUHDVXU\ WR EH LMMXHBGFXQFDVH H[FOXVLYH RIDMRSWQRHRWGLQDU\ VKDUHV DQGh!
DQbXQUHVWULFWHG EDVLV G KROGHU LV HQWLWOHG WR WKH Il
KDQ DGGLWLRQDO RI WKH é?u KB W‘-\l’ DFTXLUHG SXUVXDRWWhHRKI 03 WR VXFK VKDUHV DO
QRPLQDO DPRXQW RI WKH & RULVDWLRQ PD\ EH (GH QLRI G puy "HXWVFKH %DQN
VKDUH FDSLWDO H[FOXGLQLH Yy UR WKH HPSORVHHV RU 6\ WM R UYRBlIemrH meHw
KHOG LQ WUHDVXU\ WR EH SDQ\ RU LWVbVXEVLGLDULRAYRUARY | B poHQw RIb

P
HLWKHU DQ DFTXLVLWLRQ R u% \HEEIL&E{é\HbH[HUFLVH RI ReWI- R, UA 6M"‘kl8|—é,%9h LQ $'5 IRUP

FDSLWDObLQYHVWPHQW VFESEG'SVVVXEHIE GDHV‘LEB%V VHH @ Vv
K&DUU\ RXW WKH DFTXLVLWLR%%E\)}Q{’\I)KMQ QeDbQ
VKDUHV GLUHFWO\ RU LQGLUH Yk
LWAKEVLGLDULHV VXEMHFW WARKWK$k 6HFXULWLHV &RGH Rl &RQGXFW
IROORZLQJ FRQGLWLRQV UHJXODWHV WKH &RPSDQ\DV GHDOLQJV LQbLWV

WUHDVXU\ VKDUHV 7KLV FDQ EH DFFHVVHG YLD
WKH &RPSDQ\DV ZHEVLWH

1T

&RPSDQ\@V VKDUH FDSLWDO

'XULQJ WKH \HDU WKH LVVXHG VKDUH FDSLWDO RI WKH &RP S\DKD WDW WRIGXFN&GDURY IROORZLQ.
WKH FDQFHOODWLRQ RI WUHDVXU\ VKDUHY UHSXUFKDVHG WKURXJK WKH &RPSDQ\DV VKDUH EX\

7KH VLJQLILFDQW VKDUHKROGHUV Rl WKH &RPSDQ\ ZKR KDYH QRWLILHG WKH 6SDQLVK 1DWLRQI
DV DWHFHPEHU FDOFXODWHG DFFRUGLQJ WR WKH &RPSDQ\DV VKDUH FDSLWDO DV DW WKH GD
LQbILQDQFLDO LQVWUXPHQWYV ZHUH

1XPEHU RI YRWLQJ
RI YRWLQYRWLQJ ULJKWWLIKWYV
ULJKWV  WKURXJK WKURXJK

1XPEHU RI 1XPEHU RI DWWDFKHG WRLQDQFLDOILQDQFLDFONDO YRSHWDRHQWDJH

1DPH RI VKDUHKRGGHHFW VHRBHWHFW VKDWMHY RI GLUHFW KROGKDUHVLQVWUXPHR@WWUXPHQWVULJKWWI FDSLWDO

4DWDU $LUZD\V 4 & 6 & A

&ROOHFWLYH LQYHVWPHQW

LQVWLWXWLRQV PDQDJHG E\
&DSLWDO 5HVHDUFK DQG &DSLWDO 5HVHDUFK
ODQDJHPHQW &RPSDQ\ DQG 0ODQDJHPHQW &RPSDQ\

(XUR3DFLILF *URZWK )XQG
%ODFN5RFN ,QF

2Q )HEUXDU\ &DSLWDO 5HVHDUFK DQG O0DQDJHPHQW &RPSDQ\ QRWLQMHI MKW BSDQKN KK REGD @Y D

(XUR3DFLILF *URZWK )XQG LV WKH OHJDO RZQHU RI VKDUHV LQ WKH &RPSDQ\ +RZHYHU LW KDV GHOHJDWH
ODQDJHPHQW &RPSDQ\ 7KHUHIRUH WKH SRVLWLRQ GLVFORVHG E\ &DSLWDO 5HVHDUFK DQG 0ODQDJHPHQW &R
ULJKWV DVVRFLDWHG ZLWK (XUR3DFLILF *URZWK )XQGDV KROGLQJV

2Q -DQXDU\ %ODFN5RFN ,QF QRWLILHG WKH 6SDQLVK &109 RI D LOQWHUHVW LQ WKH &RPSDQ\



&RUSRUDWH *RYFARQWDRGMHG

$QQXDO 6KDUHKROGHUV@® OHRWW&HB &RPSDQ\ WR GLVFORVH WKRHBKROGHUV GLVSRVH RI WKH FF
7KH TXRUXP UHTXLUHG IRU WKH:RROD QL WX WURYLQJ VXFK LQIRKPDWYRQR WKDW QR QRQ TXDOLI
RI WKH $QQXDO 6KDUHKROGH U\DY DW KW IBRP SDQ\ VKDOO UHTX LRI GHOBWWQY RU LQGLUHFWO\ R2Z
WKHbV\VWHP RI DGRSWLQJ FRUSRUOWWH EHQHILFLDO RZQHUVKVKRUHRWRDRKDYH DQ LQWHUHVW L
UHVROXWLRQV WKHbSURFHGXUMWHUBFWQIGL WKH VKDUHV LQ TXKORWKXR® WWD@QMMNU LV SHUIRUJ
WKH %\0DZV DQG WKH DSSOLF DZHOWK IUX OWHWH IRURZOHGJH RI VXFW RIKDUPK BUGRHUGHG IRU LQ WKH
SURWHFWLQJ VKDUHKROGHU VDRI RRWKWH Z ISHQVRQ LQFOXGLQJ WE&&R RSMWRPDLRIFTXLUH WKH
FKDQJLQJ WKH %\0ODZV DUH JRWHHDMGVEH &RPSDQ\ GHHPV QHFHRWWMHWMSRQGLQJ VKDUHV IRU WK
WKH SURYLVLRQV HVWDEOLVKHRUDbG MWW BBEOB MK RUGHU WR G/HKKEWMHPXREWHKHGHPSWLRQ SXUV
&RPSDQLHVb/DZ QDWLRQDOLW\ Rl WKH KROGH U VDRSISWKHAD/EAQIE OKDILNHYDWLRQ 7KL\
RU DO\ RWKHU SHUVRQ ZLWK D@X\QWEHHHHWUIRUPHG DW WKH ORZ
7KH $QQXDO 6KDUHKROGHUVD Q! "E)WiQIJ&ZFQDVSDQ\DV VKDUHV RURGEBWXHW SULFHY D WKH ERRN
KHOG RQ ~ -XQH LQ ODGULG RQEVHQHFHVVDU\ WRUGBBINH VVRHISWKHQ FRUUHVSRQGLQJ VKDUHYV
ZDVbKHOG LQ SHUVRQ ZLWKbWHKyRBSWRWRFAWYUNKH RSHUDW L QJWRVKKWY DRV HVKMH SXEOLVKHG DXGL
VKDUHKROGHUV WRbDWWHQG DLEpEBBWROLSWWN XEVLGLDULHVKHHW RI WKH &RPSDQ\ DQG E W

H HYHQW RI D EUHDFK RI K M R Q Q
/

WK
7KH $QQXDO 6KDUHKROGHUVD QigE"bVMb@WLR V E\ D VKDUHKROG }(J?:XDGHJLLLDYVH,GDII_%T
5HIXODWLRQV ZKLFK HVWDEO LK WAKRORSFW RWLRR QILUPHG RU [ Q

5 KH, EXVLIMLPK GD\ RQ
DUH DYDLODEOH LQbWKH &RUSRYRWHG BOHUSRRRbHG WKH Y RW F&J @élﬁ\ﬂgzj;ﬁﬂsREQ\ WKH UH(
VHFWLRQ RIbDWKH &RPSDQ\DV ZHRWLWiHFpo uLIKWYV RI WKH UH D $HUVRG

'LVFORVXUH REOLIJDWLRQV I/bWKH VKDUHV DVVRFLDWHG Z|WKDWWHRE UHOF®JH RI FRQWURO

7KH &RPSDQ\DV %\0oDzV HVWDEBISKRHY RV Y OHDVW RI'WAKH & RBOIROWDYI VLIQLILFDQW DJU
RI VSHFLDO REOLJDWLRQV FRQFEKBBHEJPPSLWDO LQ QRPLQDO YIERIQWD WXBURRRVERQV HQWLWOLC
GLVFORVXUH RI VKDUH RZQHUVRPSDRYR |GGYHFW WKDW WKH WARXQWHU SOUWDNNHY WR H[HUFLVH
DVbFHUWDLQ OLPLWV RQ VKDUNRREKPHH b QW UHILVWHUGIKWWKH HYHQW RI D FKDQJH RI FI

LQWR DFFRXQW WKH RZQHUVKLE PR DARLCAMR R 0 RZQHUVKLSRIJQQV\(/}%I—bbl}I—I?\?SDQ\
UHVWULFWLRQV SURYLGHG IRU bOWRISR¥F WKDW WKH %RDK&HIHMPMO VLIQLILFDQW ,$* ILQD
OHJLVODWLRQ DQG ELODWHUDQ RLYWHRQRYSREYW DSSURSULDW i WD Q GIRSMQWY DOORZ IRU SUH
WUHDWLHV VLIJQHG E\ 6SDLQ D@@pNKh v WR SURWHFW DQ RSHUBWHOSWLBRWU HDUO\ WHUPLQ
,Q DFFRUGDQFH ZLWK DUWLFOHR! WKHR&RPEP Q' RU RI LWV VXEVEBUWWDLKVFILQFXPVWDQFHV LI Wi
%\0ODZV VKDUHKROGHUV PXVW @RM WM \RY MKH QVD;NLLV?}?DDOLEN\\A% Ef\?/V%WFDRJV'VHEﬁ@WHRW RI WKH &R
&RPSDQ\ RI DQ\ DFTXLVLWLRQ FBL%JFEPQ\)SW\ MR Q oW SD\QDG WROT wkn &rRPSDQDV Vi
RI VKDUHV RU RI DQ\ LQWHUHVWRF® WKW Y KPiA W YLVLROV DV D UHV X
DUWLFOH R PiLé2 M Q

RI WKH &RPSDQ\ WKDW GLUHFWN KU LB YWRW 6 R LRQ G DZDUGY PD\ YHVW
HQWDLOV WKH DFTXLVLWLRQ RYUIOSRVDIOWHH GHWHUPLQDWL |

P ENU RI VKDUHY W KB RRY HIHUFLVDEOH RQ D FKDQ
DbVWDNH RI RYHU RI WKH &FPHEB¥RDY

RQ TXDOLINLQJ VK RS Ry WKH &RPSDQ\ LQ DF

VKDUH FDSLWDO RU RI WKH YRBHRXHOCIRWQRQ Q AWK kR UXOoHY RI wkH soDQV
FRUUHVSRQGLQJ WKHUHWR H[SURVF&GHG WKDW VXFK PD[LPXP"PD\"Q
LQGLFDWLQJ WKH QDWLRQDOLWERIBWZHUWYKBQRIHURY WKH &RPSDQIPWRUV@ DQG RIILFHUV@
DQG RU WKH WUDQVIHUHH REOYKNREHRVROERWP R .| VXFK D GHWHYRLQPWHRQQVXUDQFH
DV ZHOO DV WKH FUHDWLRQ RID/@PPPEHUGRE QRWLILHG WR WKH NWRBNp O\ KDY SXUFKDVHG LQ\
RQbVKDUHV RU LQWHUHVWYV L%t?#k"wavQRUXUWKHU DFTXLVLWERQYY R (Y%@MMMRUVD DQG RIILF
RWKHU HQFXPEUDQFHV ZKDWVRHYHRR MRPOLNLQI SHUVRQV FOREWIHPEHQHILW RI WKH GLUHFW]

WKHbSXUSRVHV RI WKH H[HUFLVAH {5 KK UEXPVYWDQFHY LI QY WBlo& RR B Q\ DQG LWV VXEVLG
ULJKWV FRQIHUUHG E\ WKHP  gHyvRQV DFTXLUH VKDUHV LQ %%%bw%@qiuu%ﬁrﬁL'ESXFE\)NQRSSE?)E%
,Q DGGLWLRQ SXUVXDQW WR DYWMMWHEHFWIRR QyM4KH %RDUG PD L

%\0DZV WKH &RPSDQ\ PD\ UHTRIQUW HHVXVSHQVLRQ RI YRWLQILPES RWRHRVXUDQFH
VKDUHKROGHU RU DQ\ RWKHU SHIRRGLEPRWIPIKWY RI WKH KROGHU RI WKH

FRQILUPHG RU DSSDUHQW LQWHHPVWO@WM KkBHHY DQG LL UHTXHVW WKDW

UXOHV RIBWKH $QQXDO 6KDUHKRQGHIMP, QHHW WAH & RPSDO\DYV

'LVFORVXUH RI LQIRUPDWLRQ UHTXLUHG XQGHU 8./5
,Q DFFRUGDQFH ZLWK 8./5 5 WKH WDEOH EHORZ VHWV RXW WKH ORFDWLRQ RI WKH LQIRUP

8. /LVWLQJ 5XOHQIRUPDWLRQ WR EH LQFOXGHG S5HIHUHQFH LQ UHSRL

,QWHUHVW FDSLWDOLVHG E\ WKH *URX%&SIHU WR QRWWKH FRQVROLGDWHG ILQDQFLI

6KDUHKROGHU ZDLYHU RI GLYLGH@&GYDLYHG GLYLGHQGYV RQ DOO VKDUHV KHOG LQ

)bLU EDODQFHG DQG XQGHUVWDQGDEOH VWDWHPHQW
7KH %RDUG FRQVLGHUV WKDW WKH $QQXDO 5HSRUW DQG $FFRXQWV WDNHQ DV D ZKROH LV ID
LQIRUPDWLRQ QHFHVVDU\ IRU VKDUHKROGHUV WR DVVHVV WKH &RPSDQ\DV SRVLWLRQ DQG SHU



SHSRUW RI WKH
1RPLOQDWLRQV &RPPLWWHH

,Q RUGHU WR IDFLOLWDWH WKH RLU
RI WKH %RDUG WKH &RPPLWWHH
WKH %RDUGDV VNLOOV PDWUL[ D¢
2FWREHU WR LGHQWLI\ SRWHC
LQ UHODWLRQ WR QRQ H[HFXWLY!
URWDWLRQ LQ OLQH ZLWK WKH *U
SULRULWLHV $V D UHVXOW RI WK
WKHb&RPPLWWHH KDV SODQQHG L
VHDUFKHYV DQG UHTXLUHG VXFFH\
WKHb%RDUG DQG LWV FRPPLWWH|
WKHbFRPLQJ \HDUYV

7KH &RPPLWWHH FRQWLQXHG WR
RQbVXFFHVVLRQ SODQV IRU WKH
OHDGHUVKLS WHDPV DQG RSHUDYV
FRPSDQLHY DQG RYHUVDZ D QXPE
RIDFKDQJHV WR *URXS FRPSDQ\ E
GXULQJ WKH \HDU $GGLWLRQDOC
UHYLHZHG SURJUHVV LQ WKH PDQ
RI WDOHQW BIQSHOUR¥MS/ LQLWLDWIL
DLPHG DW VXSGRWUNMUILQLW LQ WKH
EURDGHVW VHQVH

$V DQQRXQFHG LQ HDUO\ -DQXDU
) 1LFKRODV &DGEXU\ ZLOO EH OHD)
-DYLHU )HUUYQ EXVLQHVV LQ -XQH DQG ZLOO
1RPLQDWLRQV &RPPLWWHH &KDLU VXFFHHGHG E\ -RV $QWRQLR %DU
WKH LQFXPEHQW %ULWLVK $LUZD
JLQDQFLDO DQG 7UDQVIRUPDWLR
7KH 1RPLQDWLRQV &RPPLWWHH ZL
WR VHH WKLV OHDGHUVKLS UROH |

&RPPLWWHH PHPEHUV 'DWH DSSRLQWHGWKH *URXS ZKLFK HYLGHQFHV Wt
-DYLHU )HUU"Q &KDLU 6HSWHPEHU GRQH RQ VXFFHVVLRQ DQG GHYH!(

ZLWKLQ WKH *URXS -RV $QWROQL
ODUJDUHW (ZLQJ -DQXDU\ DbVWURQJ WUDFN UHFRUG LQ ILQ
+HDWKHU $QQ O0F6KDUU\ '"HFHPEHU OHDGHUVKLS DQG WUDQVIRUPDW!|
3>LYL 5SHNRQHQ -XQH WKH *URXS LQ DV 'LUHFWRU RI

DQG 7UDQVIRUPDWLRQ DW ,EHULD
LQ D YDULHW\ RI UROHV LQFOXG]I
\HDUV DV &KLHI )LQDQFLDO 2IILFt

'"HDU VKDUHKROGHU JROORZLQJ D ULJRURXV VHDUFK:H@&HPROQARPPG WWHG WR IRVWH
RQPHQW WKDW SURPRWHYV
20 EHKDOI Rl WKH 1RPLQDWLRQY %REBY WAk FK IRFXVHG RQbDHAMHE
P G HOLIKWHG WR SUHVH oW EWHULD DOG HISHULHQFH WM ERRBEVLRQ RSSRUWX QLWL H\
' LVDWLRQ HQVXULQ
1RPLQDWLRQV &RPPLWWHH 5HSFFﬁéDV§QI5|IEHQW WKH FXUUHQW FRPISWRKHWRIRIP Q
V DUH DOZD\V EDVHG R
WKHb\HDU HQGHG 'HFHPEHU RI!PWKH %RDUG ZH ZHOFRPHG WHRLOWRQ _
QRQ H[HFXWLYH GLUHFWRUV WRD®RELORM P QG SHUIRUPDQFH
7KH UHSRUW SURYLGHV DQ RYHMYGHZRRPMWKWMHHY 3>LYL SHNR&ERPY BY® WKH GLYHUVLW\ DQG LQ
NH\ DUHDV Rl UHVSRQVLELOLWGDREQHRBKYQH %RWK 3>LYL DQUHFXpRGRHQWYV RI WKH 8. DQG 6S
RIbWKH 1RPLQDWLRQV &RPPLWWHIHQJ D ZHDOWK RI NQRZOHGJH/bOWLREAYAHYVHDY VHW RXW LQ |
,WbKLJKOLJKWY WKH NH\ UROH WWK W I&HR PoRIDUVE HBLQHG WKURXJKLERW W RPVEFXWOHFWLRQ DQG GLYI
SOD\V LQ HQVXULQJ WKH %RDUBQIQGRME[HRAXWLYH UROHV 7RKURBEPRIFHUHVKHG LQ -DQXDU\
PDQDJHPHQW WHDP KDYH WKH DERKW WKHLU H[SHULHQFH SOHDQ HYWKH %RDUG DOG &RPF
FRPELQDWLRQ RI VNLOOV FDSMERIONMH HARDUG %LRJUDSKLHV@&Y@%2 QFH UH‘;LHZ ZD\? H[WHU
NQRZOHGJH H[SHULHQFH DQG GLYHUVLW)\ .
Q [ QFH P PRAARIEDT WKH DIRUHPHQW LR QPIF- QRMIMH& GV 'U 7UDF\ /RQJ R
WRbSURYLGH WKH &RPSDQ\ ZL v ) HG 7KH RXWERPHV F
R 7Y KH HRDUG WKH &RPPLWWHIHYUHY /HR W
OHDGHUVKLS DQG HQVXUH WKDW 'z L \ SRVLWLYH DOG EF
GHOLYHU RQ RXU VWUDWHJ\ WKH FRPSRVLWLRQ RI HDFK % R B GLBESH WRIA Q
FRPPLWWHH DQG UHFRPPHQGH® WKW WKH &RPPLWWHH FRQWLQX
:H KDYH RYHUVHHQ D QXPEHU RJSFEOL@QMWRHQW WR WKH %RDUGHRIFAWRYHO ZKLOH VXSSRUWLQJ
WR WKH %RDUG GXULQJ WKH \HDHQ GN WRWEW DQG &RPSOLDQFRMEF®OLYHULQJ WKH KLIJKHVW VYV
LQ P\ LQWURGXFWRU\ OHWW H U 5#R XQHLVDRIRHBRIVWWHHY DQG 3>R¥YAOHDGHUVKLS DQG RYHUVLJIKW
3HJJ\ %UX]HOLXV DQG (PLOLR 6 BHINFRKRHERWR WKH (&5 DQG 1RPIEBRWIROGWWUDWHJ\
UHWLUHG IURP WKH %RDUG |RORRPHAIQVWHKH/ IROORZLQJ 3HJJ\ %UX]HOLXVDV
$QQXDO *HQHUDO OHHWLQJ RQGXOHOLR 6DUDFKRDV UHWLUHPPHGW JHUUYQ
,bZRXOG OLNH WR WKDQN ERWK GLUHFWRUYV 1RPLQDWLRQV &RPPLWWHH &KDLL
IRUbDWKHLU YDOXDEOH FRQWULEXWLRQV DQG
GHGLFDWLRQ WR WKHLU UROHYV



5HSRUW RI WKH 1RPLQDWLRQQVER®RHEWH H

7KH 1RPLQDWLRQV &RPPLWWHKH &RPPLWWHH@V UHRNSRQVEEHOLRPIFL WWHH@V DFWLYLWLH
7KH FRPSRVLWLRQ FRPSHWHQHIKHVUMYGRQVLELOLWLHY RI WKHKHREROPMWAWEW PHW IRXU WLPH\
RSHUDWLQJ UXOHV Rl WKH 1RPRAPWILW®WH XQGHU WKH 5HIXODWLRIQVKL@KUHH VFKHGXOHG PHF
&RPPLWWHH DUH UHJXODWHG EIRDBWLRDH DQG WKH UHIUHVKM®BG RQH VSHFLDO PHHWLQJ FDOC
bRIBWKH %RDUG 5HIJXODWLRQYHUYGREQ FDQ EH VXPPDULVHG BYMROORBESRLQWPHQWY WR WKHF
WKHb1RPLQDWLRQV &RPPLWWHH 5HIXODWLRQYV FRPSDQ\ ERDUGYV 'LUHFWRUVD D\
ZKLFK ZHUH XSGDWHG LQb-DQX Yo ORBWERT Wwin pLi R FRPSHW"W}E&*\VN PHHWLQJV FDQ EHbIRX
WRbPLUURU FKDQJHV LQWURGXFNEBRAPWRHH DQRG HISHULHQFHRAFHMYPERUSRUDWH *RYHUQDQF
UHIUHVKHG GLUHFWRUV VHOHFWE R EV'EPB@EV AN K%Q*?Rxs ZDVbLQYLWHG WR
LQ WKH *URXS GLYHUVLW\ DQG L %v{% J WKH FULWHULD IR QYK R%BP&%%\QDV PHHWLQJV
SROLF\ $bFRS\ RIbWKH %RDUG D LWLRQ DQG WKH VHOHFWIRMOHEHV VDU
1RPLQDWLRQV &RPPLWWHH UHJIXDPRWPRELCGDWHY

E UHFRPPHQGDWLRRN ERPPWWWHH IRFXVHG RQ WKF
FDQbEH IRXQG RQbWKH &RPSD Bg ALy WP
Q Q Q dﬂD SRLQWPHQW RI GLUHFWRU\VD PMRLWEKW LR DA LQJ WKH \HDU

7KH 1RPLQDWLRQV &RPPLWWHH KRV BSHUROYOMO DQG UHSRUWL RQbWK
Q Q ’ Q § \g U KH FRPSRVLWLRQ RI
I

UHVSRQVLELOLW\ IRU OHDGLQJ VBKR SRAMHGIBWVLIQDWLRQV RI E
IRUbDDSSRLQWPHQWY WR WKH % RPIVBKBIQERDUG FRPPLWWHHYV D Lg'@ Fﬁﬁ\)?LWWHHVD PHPEF

ng oy
VLRQ SODQQLQJ

lFﬁéD {{GLUHFWRUVD LQGHSH
FRPSHWHQFLHV WR WKH %RDUG VDR WIQH GIRDUG WKDW HQV XU H (EW: %E RPSOLDQFH ZLWK WK
LWVbFRPSRVLWLRQ WR WKH EXVLQKFVBVW\RQDRFHFXUV LQ D so%(g LH%%RI GLDY%%\?LL\A\;\HggEWL\g'SQE
DQG QHHGV 7KH &RPPLWWHH D ORBRGUHHIER LD Q H U
WR WKH %RDUG RQ WKH SURSRVHKGOVSRIQQWPKRW QRQ H[HFXWLY #HE"W%\%V
RI VHQLRU H[HFXWLYHV WR WKH HWERFHIYG\ DSSURSULDWH LQG X VXFFHVVLRQ SODC
DQG DSSRLQWPHQWYV WR *URXS FRIRIDO®WP P HV K LQDWLRQV &RPPLWWHH SHU
ERDUGV ,W RYHUVHHV %RDUG RQGHUNGILHRQJ WKH GHYHORSPF{W;[E&?Z CURXS FRPSDQY ERD
PDQDJHPHQW VXFFHVVLRQ SODQGLYQHWHGSLSHOLQH IRU ERW W
PRUH JHQHUDOO\ WKH GHYHORSPBGQW HRQLBRU PDQDJHPHQW SR %;?HFL%% QYHVWRU IHHGEDFN
GLYHUVH SLSHOLQH IRU VXFFHXBHB®RUWLQJ WR WKH %RDUG RQ $QQXDO 6KDUHKROGHUVD |

LQWPHQW DQG UHPRYDO RI VH
7KH 1IRPLQDWLRQV &RPPLWWHH Ifg Q Q Q
Y%

IRUBHQVXULQJ WKHVH DSSRLQWBXERWWEURQJISODQQLQJ IRU %
WKH QHFHVVDU\ VNLOOV H[SHULRHFEHDPYGQFOXGLQJ PDNLQJ

LRU
o VXFFHVVLRQ
H KLFK L FOXGHVO'BBBSM
FRPSULVH QR OHVV WKDQ WKUHH ééé%gHQw &RQPPwaﬁiﬁH &RPPLWWHH UHJXODUO\ UHYI
GLUHFWRUV DSSRLQWHG E\ WK

| XFFHVVLRQ SODQ IRU Wi
ZKRbKDYH WKH GHGLFDWLRQ F o KDW SODQV DUH L(B%%%QN

| \ VXFFHVVLRQ RILWHARGLQJI DRDOVWLV RI QRQ H[H
H[SHULHQFH QHFHVVDU\ WR FDUUY ,_E) ng SRVLWLRQVQ DQ%LE%FWRUVD OHQJWK RI WHQXUH
IXQFWLRQV $ PDMRULW\ RI WK

DWLQJ WKH DQQXDO "é[ﬁ@ILhW%I-PQG SODQV IRU VXF
PXVW EH LQGHSHQGHQW GLUHF L %’ | WKH %RDUG DQGbLYWAODWLQJ'WR DQ\ DUHDV WKDW |

DUHb(8 QDWLRQDOV SRPPLWWHHYV VWUHQJIJWKHQLQJ IURP D VNLOOV LC

7KH RQO\ FKDQJHVY WR WKH FRPSRVLWLRQ \?viL:'V‘;:EVJéY:Hb?;SSSSSd E)I:VYVII_:I-T
RIbWKH 1RPLQDWLRQV &RPPLWWHH LQ ?

ZHUH WKH GHSDUWXUH RI 3HJJ\ %UX]HOLXV 7KH &RPPLWWHH HQJDJHG (JRQ =|
ZKR GLG QRW VWDQGbIRU UH HOHFWLRQ WR DVVLVW ZLWK WKH VHDUFK IR
DQGbWKH DSSRLQWPHQW RI 3>LYL 5SHNRQHQ QRQ H[HFXWLYH GLUHFWRUV JLYH(
ERWK HIIHFWLYH IURP WKH $QQXDO URWDWLRQV DW WKH $QQXDO 6KELC
6KDUHKROGHUVD OHHWLQJ OHHWLQJ LQ -XQH 7KH VHDUF

SURFHVV UHVXOWHG LQ WKH DSS
3>LYL 5SHNRQHQ DQG 6LPRQH OHQ
-XQH (JRQ =HKQGHU KDV QR F
FRQQHFWLRQ WR WKH &RPSDQ\ D
QRDFRQQHFWLRQ WR DQ\ LQGLYL¢

,Q 2FWREHU WKH &RPPLWWHH
VSHFLILFDOO\ FRQVLGHUHG %RDL
SODQQLQJ LQFOXGLQJ WKH %RDU
WLPHWDEOH WKH %RDUG VNLOOV
FRQVLGHUDWLRQ DQG LGHQWLILF
DQG DWWULEXWHY UHOHYDQW WF
DSSRLQWPHQWYV

7KH &RPPLWWHH KDV SODQQHG D
VHDUFK SURFHVVHV LQ RUGHU WHF
SODQ IRU WKH %RDUGDV VXFFHV\
RYHU WKH FRPLQJ \HDUV



"LUHFWRUV@ LQGHSHQGHQFHODQDJHPHQW DSSRLQWPHQWVHQGHU GLYHUVLW\ SULQFLSOHV
SHUIRUPDQFH DQG UH HOHFWRRGQbVXFFHVVLRQ SODQQLQJWKURXJKRXW WKH GLUHFWRU DS
7KH 1RPLQDWLRQV &RPPLWWHHXKD®UIQJ WKHUH ZHUH QR FKBERAEWVV LQ OLQH ZLWK &RUSRUDYV
FRQVLGHUHG WKH PDWWHU FDUMRY®/EH L3 BD QMXIHHPHQW &RPPYWIWHYHPHQWY ZKLOH HQVXULQ.
RSLQLRQ WKDW DOO WKH FXU U H®RW HYRHQ HWHEX B RPR LWWHH zZDW RBMRWPHQWY DUH PHULW EDVL
GLUHFWRUV ZLWK WKH H[FHSWLR®DRMHBKRIQWORFFHVVLRQ SODHVVRIEHQLVKHG L(7KH %RROE&BV

SURSULHWDU\ GLUHFWRUV DUMWKGGWISRQWHPMWGLXP DQG ORQ SROLF\ LV WR FRQVLGHU FDQGLG
ERWK LQ OLQHbZLWK WKH GHILQVMIWLER@MXDHFWERKY -DQXDU\ ZLWKbGLIITHUHQW VNLOOV H[SHUI
E\bWKH 6SDQLVK &RPSDQLHV $PARDQG DSSURYHG WKH DSSRLCSURIHVVLRQDO DQG LQGXVWU\ EL
WKHb8. 8RUSRUDWH *RYHUQDQRHbERGHSQWRQLR %DUULRQXHYDV. ZHOO DV DQ\ RWKHU FKDUDFW

DQG DUH IUHH IURP DQ\bUHODWLROQQKLSO 2IILFHU ZKR zLOO UHIHUUHG WR LQ DSSOLFDEOH OF
RUbBFLUFXPVWDQFHVY WKDW FRXIOGKRIHFW&DGEXU\ ZLWK HIIHFFRUSRUDWH JRYHUQDQFH UHFRPPI

RUbDSSHDU WR DIIHFW WKHLUBXKQBBHSHQGHQW RU SURY- :KHQ FRQGXFWLQJ DbVHD
MXGJIHPHQW WKH &RPSDIDO RQO\ HQJDJH VHD!

%RDUG $SSRLQWPHQWYV ILUPV WKDW KDYH VLJQHG XS WR
,Q 0D\ WKH 1RPLQDWLRQV 7KH SURFHGXUH IRU WKH DSSREBQWRHRWVDU\ &RGH Rl &RQGXFW

&RPPLWWHH FRQVLGHUHG WKHRIb'LUHFWRUV DQG &RPPLWWHH[RHR®WHYM 6 HDUFK )LUPV RU LW\
IRUbDWKH UH HOHFWLRQ RI GLUIROORZV WKH SULQFLSOHV HVWRFEDHYEBF LQWEHTXLYDOHQW
RIBWKH $QQXDO 6KDUHKROGHUGLUHFWRUYV VHOHEKLFKQK®RO L F\

H[FHSW ZLWK UHJDUG WR 3HJJ\DWYXWMWOEH WKH UHFRJQLWLRQ RY WWH 'HFHPEHU ZH KDYH P

DQG (PLOLR 6DUDFKR ZKR GLG LPSRUWDQFH RI %RDUG &RPPLWIHHF DG VLWN DQG LQFOXVLRQ
IRU UH HOHFWLRQ 6HQLRU ODQDJHPHQW BLI':YU-RD/GLMIFALQVZEKH S-él-QVGWé-Sd,\?;(SHL\gLY/VVIT_*;J\/?LQ
v FRPPHQGHG E\ W $HAYL
,Q DFFRUGDQFH ZLWK WKH %RDUE S I‘i:ji %’BngH &F?GH WKH 1RXVGBWLREY GLUHFWRUVD VHOHF
DOO SURSRVDOV IRU WKH DSSR o
RUbUH HOHFWLRQ RI GLUHFWR
D(EQXbD% ELDRVLVZDX/MEDLFQ"HYE*HGHBWRUV FXUUHQWO\
UHSRUW LVVXHG E\ WKH %RDU ' Y g;PSLWUWHS‘ 5 RIPWRHAWEED UG DQG RI WKH
ZLWK WKH VXSSRUW RI WKH 1R [ & OYRQ H[HFXWLYH GLUHFWRUV LQF
WKH SROLF\ LQ -D

&RPPLWWHH DVVHVVLQJ WKH F Q -DQWRHbFKDLUPDQ DQG WKH 6," LV I
Q R WK WKH XSGDWH W, ¢
H[SHULHQFH DQG PHULWV RIbHD N WIS LTRSS WRbWKLY WKUHH R
[ Q Q LOQFOXVLRQ SR F
$V SDUW RI LWV DVVHVVPHOW G LQ Q SRP& ¢} vRULFKREBY WWHHYV DUH FKDL
Q Y. KH %RDUG LQ 'HRH
DOVR UHYLHZV WKH WLPH FRPP W PHY WKHb$SXGLW DQG &RPSOLL
JROORZLQJ WKLV UHYLHZ WKH WﬁMWHH IROORZV DDbIRYRBOp & LARKWEXY PLQRULW\ SHUV.
s J DUHQW SURFHGXUW{kRH%LIRREUG KDV PHW WKH UH
ZDV Rl WKH RSLQLRQ WKDW HD DSWXUH WKH YDOXH RI GL W
HIHFXWLYH GLUHFWRU VXEPLW v OVH LO OLOH Z0 WﬂUNéWGﬁ W&/’ UHFWRU IURP D
WKHPVHOYHV IRU UH HOHFWLR Q d—Y(f' i HQVXULQJW-'KNW HrCE- YNGR @E zZLwK WKH
WRbGHPRQVWUDWH FRPPLWPH f F\%Aﬁﬁ WEAW W SHTXLUHPHQWYV
DV D PHPEHU RI WKH %RDUG D e P R/ H vV PW FDSDEHOILW)
FRPPLWWHHV DQG WKDW HDFK 232 SHUIRUPDQFEH DV ZHOO DV WKH QHHGV

RibWKH % RDUG DW WKDW WLPH 'LYHUVLW\
RI'WKH &RPSDQ\ WKDWbPRUH WKDQ KDOI RI WKH %RDUG DUH
(DFK GLUHFWRU LV UHTXLUHG WRQ @HSHYGHRKH(8 QDWLRQDOV WRbPHHW
&RPPLWWHH DQG VHHN LWV DXWKRXQUDWRURG@EOLIJDWLRQV
EHIRUH DFFHSWLQJ DQ\ H{WHUQDO GLUHFWRUVKLS
RU RWKHU VLJQLILFDQW DSSRLQWPHQW WKDW
PLIJKW DIIHFW WKH WLPH WKH\ DUH DEOH
WRbGHYRWH WR WKH UROH DVbDbGLUHFWRU

\%g(yvmzv FRPSOLDBFUHMMENW WKRQLFY LQ HIIHFW DW
ZHUHbDFFRPSDQLHG E\ DQ H[S
DYDLODELOLW\ RIbHDFK QRQ H[HRMYPRQGLEHBWRUGLUHFWRU DPHIRIQIWHIHGOWRR DQG WKH (&5 FRF
DbYDOXDEOH FRQWULEXWLRQ VERIVLE HOBWIRSV DOVR LOFOXGH HQVXULQJ
RIBWKHb&RPSDQ\



5HSRUW RI WKH 1RPLQDWLRQQVER®RHEWH H

2XU JHQGHU LGHQWLW\ DQG HWKQLFLW\ GDWD UHSRUWHG LQ DFFRUGDQFH ZLWK /LVWLQJ 5XOH
LVbEDVHG RQ VHOI LGHQWLILFDWLRQ WKURXJK DQ LQIRUPDWLRQ JDWKHULQJ SURFHVV ZKHUH L
DQGbFDWHJRULHV IRU FRQILUPDWLRQ RI FODVVLILFDWLRQ 7KH LQIRUPDWLRQ LV UHSRUWHG D\
DWbWKHbGDWH RI WKLV UHSRUW

*HQGHU LGHQWLW\

1XPEHU RI VHQLRUXPEHU LQ 3HUFHQWDJH
1XPEHU RI SBHUFHQWDJH SRVLWLRQV RQ WKH %RPHFXWLYHRI H[HFXWLYH
%RDUG PHPEHURI WKH %RDU®& (2 &)2 6,' DQG &KDPODQDJHPHQW PDQDJHPHQW

OHQ
‘RPHQ
1RW VSHFLILHG SUHIHU QRW WR VD\ A A A A A

(WKQLF EDFNJURXQG

1XPEHU RI VHQLRUXPEHU LQ 3HUFHQWDJH
1XPEHU RI BHUFHQWDJH SRVLWLRQV RQ WKH %RPHFXWLYHRI H[HFXWLYH
%RDUG PHPEHURI WKH %RDU®& (2 &)2 6," DQG &KDPDQDJHPHQW PDQDJHPHQW

KLWH %ULWLVK RU RWKHU :KLWH
LQFOXGLQJ PLQRULW\ ZKLWH JURXSV

OL[HG OXOWLSOH HWKQLF JURXSV A A A A A
$VLDQ $VLDQ %ULWLVK A A A
%ODFN $IULFDQ &DULEEHDQ %ODFN %WBLWLVK A A A A
2WKHU HWKQLF JURXS LQFOXGLQJ $UBE A A A A
1RW VSHFLILHG SUHIHU QRW WR VD\ A A A A A

7KH ,$* &KLHI )LQDQFLDO DQG 6XVWDLQDELOLW\ 2IILFHU 1LFKRODV &DGEX
([FOXGLQJ ,$*DV &(2 ZKR LV UHSRUWHG DV D %RDUG PHPEHU

7KH &RPPLWWHH HPEUDFHV WKH LPSRUWDQFH RI GLYHUVLW\ DQG LQFOXVLYLW\ RQ WKH %RDUG
PRQLWRUV PDQDJHPHQWDYV HIIRUWY WR SURPRWH GLYHUVLW\ LQ ,$*DV VHQLRU PDQDJHPHQW D
DQG LQFOXVLYH HQYLURQPHQW WKDW SURYLGHV HTXDO DFFHVV WR RSSRUWXQLWLHV IRU DOO
FDSDELOLW\ DQG SHUIRUPDQFH ,$*DV DLP LV IRU ERWK VHQLRU OHDGHUV DQG RXU EXVLQHVVFE
DQG WR FUHDWH DQ HQYLURQPHQW ZKHUH LQGLYLGXDOV IHHO WKHLU XQLTXH GLIIHUHQFHV DU
DQGbHWKQLFLW\ WKH ODQDJHPHQW &RPPLWWHH LV FRPSRVHG Rl LQGLYLGXDOV Rl PXOWLSOH ¢
GXDO %UD]LOLDQ $UJHQWLQLDQ ,ULVK DQG ,WDOLDQ ,Q DGGLWLRQ PRVW RI WKH H[HFXWLYH
ZKLFK VHUYH WR HQKDQFH WKH YDOXH WKDW WKH\ EULQJ WR WKH *URXS LWV FXVWRPHUV DQG
FRPSRVLWLRQ LV LQFOX ®EGRR VR B J&RUSRUDWH *RYHUQDQFH VHFWLRQ

,Q OLQH ZLWK WKH *URXSDV GLYHUVLW\ DQG LQFOXVLRQ IUDPHZRUN DQG VWUDWHJ\ WKH *URX
KDYH LPSOHPHQWHG D UDQJH RI LQLWLDWLYHY WRbVXSSRUW GLYHUVLW\ DQG LQFOXVLRQ DW D
DSSRLQWPHQWY DUH PHULW EDVHG DQG WKDW WKH FDQGLGDWH LV VXLWDEOH IRU WKH UROH
TKHb%RDUG VXSSRUWYV DQG PRQLWRUV PDQDJHPHQW LQLWLDWLYHV LQ LPSURYLQJ WKH GLYHU\
bRI VHQLRU OHDGHUVKLS UROHV ZHUH KHOG E\ ZRPHQ LQ DQG RI RXU 8. VHQLRU OHDGHUV

JXUWKHU GHWDLOV DQG H[SODQDWLRQV RI WKH VWHSV WKDW ,%$* LV WDNLQJ WR SURPRWH GLYE}
LQ WKH 6 XVWDLQDELOLW\ UHSRUW

&RPPLWWHH SHUIRUPDQFH UHYLHZ
7KH 8RPPLWWHHDVYV SHUIRUPDQFH DQG HIIHFWLYHQHVYV LV UHYLHZHG DQQXﬂ)I\ WKW KHRERRBEDW

C

\' GRHV QRW KROG D SRVLWLRQ

*RYHUQDQFH UHSRUW ,Q WKH UHYLHZ ZDV H[WHUQDOO\ IDFLOLWDWHG DQG LW ZDV GHWHL
RSHUDWHG HIIHFWLYHO\ WKURXJKRXW WKH \HDU
'XULQJ WKH &RPPLWWHH ZLOO FRQWLQXH WR IRFXV RQ ORQJHU WHUP VXFFHVVLRQ SODQQLQ

DURXQG WKH NH\ FRPSHWHQFLHV RI SHWHRMPIRLUAH DQBDRROWO/XEBUDWLRQ ,Q DGGLWLRQ WKH &
DQG SODQ IRU WKH VXFFHVVLRQ Rl %RDUG UROHV RYHU WKH PHGLXP WR ORQJ WHUP



SHSRUW RI WKH
(QYLURQPHQW DQG
&RUSRUDWH 5HVSRQVLELOLW
&RPPLWWHH

'H FRQWLQXHG WR PDNH JRRG SU
RQ RXU VXVWDLQDELOLW\ WDUJH'
DQGbDFKLHYHG D FDUERQ LQWHQ
J&2 SNP EHWWHULQJ RXU
WDUJHW R&2 SNPDQG GHOLYHULG
D LPSURYHPHQW RQ WKH SULR
‘H ZHUH DOVR SOHDVHG WR VHH [
LQ XVDJH RI 6$) E\ *URXS DLUOLQ
PRUH WKDQ WRQQHV ZKLFK ZDV
GHOLYHUHG DV SDUW RI PHHWLQ.
RIbDWKH (8 DQG 8. 6$) PDQGDWHV
EHFDPH DSSOLFDEOH WR IXHO VX
LQb 7KLV UHSUHVHQRWHDVH
RQ DQG KDV UHVXOWHG LQ ,$*
HPLVVLRQV EHLQJ UHGXFHG E\ RY
WRQQHV RFTEE RQJIRLQJ

ZRUN WR GHOLYHU RSHUDWLRQDC
DQG QHZ IOHHW KDYH IXUWKHU V.
WKH UHGXFWLRQ RI FDUERQ HPLV
DFURVV WKH *URXS

7KH &RPPLWWHH KDV EHHQ NHSW
RIDUHJXODWRU\ LQLWLDWLYHV DI
HQYLURQPHQWDO DQG ZRUNIRUFF
LQFOXGLQJ WKH QHZ ORGHUQ 60L
*XLGDQFH ZKLFK LV GXH WR EH S
LQb 7KH &RPPLWWHH DOVR UH
DbQXPEHU RI XSGDWHV LQFOXGLC
GHOD\HG WUDQVSRVLWLRQ RI 7Kt
6XVWDLQDELOLW\ 5HSRUWLQJ 'LUF
LQ 6SDLQ DQG WKH (8 2PQLEXV ,b

1LFROD 6KDZ
(QYLURQPHQW DQG &RUSRUDWH
5HVSRQVLELOLW\ &RPPLWWHH &KDLU

&RPPLWWHH PHPEHUV ‘DWH DSSRLQWHG7KH &RPPLWWHH DOVR UHYLHZHG
1LFROD 6KDZ &KDLU JHEUXDU\ LPSDFWV ULVNV DQG RSSRUWXQL
ODXULFH /DP “XQH LGHQWLILHG E\ ,$* LQbLWV GRXEC
DVVHVVPHQW LQ $V D UHVXO\
0, o
RO i I lale XQH H[HUFLVH GHILQLWLRQV RI VRPH
SRELQ 3KLOOLSYV JHEUXD U\ FODULILHG EXW WKHUH ZHUH QR
3>LYL 5HNRQHQ -XQH WRbRXU PDWHULDO WRSLFV IRU V

WKH 6 XVWDLQDELOLW\ VWDWHPH(¢
LQbWKLYV $QQXDO 5HSRUW DQG $F

7KH &RPPLWWHH UHYLHZHG WKH |
'HDU VKDUHKROGHU JROORZLQJ WKH DSSURYDO RI WRHWRPPLWWMNNWDLQDELOLW\ EHC

bP GHOLJKWHG WR LOWURGXFMMAXPDWLRQV RQ  JHEUXDU\ VWXG\ ZKLFK KDG EHHQ FRQGXFW
(QYLURQPHQW DQG &RQUSRUDWHVQ&’]V é%%%lﬁﬁ’%‘{vWDV UHPLW ZDVZIMMKRRXWHEXSSRUW Rl ,&) DQ LG
s

y

&RPPLWWHH UHSRUW IRU WKH \ LURQPHQWDO DQXVRMULEPEDWIHN\ DQG WHFKQROR
b'"HFHPEHU 7KLV UHSRUW K{H

\FLOLW\ PDWWHUV ZUWKPRDPRGVEBRWQVWUDWHG ,$*DV ¢
VRPH RI WKH ZRUN DQG DFWLYL % EWLRQLQJ RI WKH *DRXE&\DL DOIOQHWXR YLURQPHQWDO
RXWbE\ WKLV &RPPLWWHH GXUL

N VXSHUYLVLRQ DQGKHDQUHIMHHZQWRWHG WKDW ,$* KD
\ (BJORFDWHG WR WKH $X®bLWRFRQAGO DQG JRYHUQDQFH P

\Vv
'XULQJ ZH ZHUH SOHDVHG WRPSOLDQFH &RPPLWWHH DbVWURQJ ERDUG OHYHO (6* LQW
ZHOFRPH 3>LYL 5SHNRQHQ WR WKH HIHEFXWLYH SD\ OLQNHG WR FOLPI

&RPPLWWHH UHSODFLQJ (PLOLRKEDYBDERRWWHH FROWLQXHG WR RYHUVHH
ZKR UHWLUHG IURP WKH %RDUG B® WGH $*DV VXVWDLQDELOLWY VWUDWHJ\

$QQXDO 6KDUHKROGHUVD OHHV\H_(%% h%L-‘NE&%W'—YHV LQ VXSSRUW RI ' WKH %RDUG
RIBFLOBFWRUV HQVXULQJ WKDW WKH\ DUH

, ZRXOG OLNH WR WKDQN (PLOLHIIBIFIWILFKRDQG LQ OLQH ZLWK SUHYDLOLQJ
IRUBKLY FRQWULEXWLRQ DVbD BHPEBDWLRQV DQG JRRG SUDFWLFH
RIDWKLVb&RPPLWWHH



5HSRUW RI WKH (QYLURQPHQW DQG &RUSRUDWH BAWIRXWUIGELOLW)\ &R

,Q 0D\ ZH DOVR UHYLHZHG D

UXEPLWWHG IRU DSSURYDO EY WRIK RGVELWIHQPHQW ~ 8QGHU WKH SHIXODWLRQV LQ IRU
SURSRVDO WR LORGBRVUQQ 8KH DQGb&RUSRUDWH 5HV SR ISRPHE WK Q
IXQG PDQDJHG E\ %YUHDNWKURXJIR RPHUIW W HH K7R UHYLHZ WKH *URXSDV VRFLD

IHQWXUHV ZKLFK DLPV WR DFFHQI:IU&QQW’II—DILWWHHDV FRPSRVLWLR®YLURQPHQWDO WRWOLDWHREV DQ

LQQRYDWLRQ DQG VHFXUH DFFHVYLWRHRHEILQI | iy oG RSHEBR ISGHYREHFP OO\ HYDOXDWH W
6$) WHFKQRORJLHV WKURXJK D g‘ﬁﬁb@‘ﬂ‘(x/”@xw LQ DUWLFOH RHWREWLXHQEVY RI ,$*DV HQYLU|
IXQG 7TKH IXQG VXSSRUWV WKH QHA® pwiRrRQV DV zHOO DV E\ wKIRSH YRE D RE =LY
IRUbORQJ WHUP DYLDWLRQ IXHORYRORKWLERRNp L WWHH zKLEK zH U WhXAMZ WKH FRQWHQW LQW!
WKDWbZLOO KHOS WKH DYLDWLRRQUERGEXYWHBY ) HEUXDU\ D%@@WPSOHWHQHVV RI VXVWDL
WROURDFIC QEW IHUR DYDLODEOH RQ WKH &RPSDQ\D@G%{#U%YJ\%%JWDV VXVWDLQDELO|
$GGLWLRQDOO\ LQ 0D\ WKH &RPPVIWWHH%RDUG PHHWLQJ KHO y

ZDVbXSGDWHG RQ WKH RQJRLQJ 2R U RUXdp U\ WKH UHVSRQVL%'ﬂ LWLH—%@EVHHS\LZVVgS DDVW"LVgV
WKH *URXS ORGHUQ 60DYHU\ 6 WBW® RPHIWDWLQJI UXOHVbRI WKH %hwﬂj%\?vu?jv Q Q Q
7KH &RPPLWWHH ZDV SOHDVHG WRPPHWWHHV ZHUH UHYLHZHG BEE PW DOG HYDOXDWH .$*
DbQXPEHU RI HQOKDQFHPHQWYV LEDVbDJUHHG WKDW WKHb&RPPKW ﬁﬁt%'?%\;bﬁ QZLWK L MR
LQFOXGLQJ DQ LQFUHDVH LQ WKHFBQ@\LWUI-DN_N\ZK{FG(QYLURQPHd'\@MVQ—I B Q

DQG LQFUHDVHG WUDLQLQJ RQ PREF b &RMSIRWAMW H 5HVSRQVLELO{%L$%—{{5RV\?KHU wnn e =r e
DV ZHOO DV IXUWKHU HQJDJHPH&RPEPLWMW ligx IRUPHUO\ WKH 6[5<|$*@V§VXVWDL DEL"OLW\ A W H U
OHDGV IRU KLJK ULVN VXSSOLHU®OHREARFIQWRO DQG &RUSRUDR® Q

FRQWLQXHG LPSURYHPHQW LQ RV ¥RROQELBEOEHW\ &RPPLWWHH

LQ WKLV DUHD DQG ,$* PDLQWDLORQFHQAQWUYRPWLQJ LWV ZRUN LQ WKHVH

VWDWXV (YROYLQJ *RRG 3UDFWWEIRbRYHERY

WKH &&/$ ORGHUQ 60DYHU\ %HQEKEDMNp | wwWHH VKDOO EH PDGH XS RI

7KH &RPPLWWHH ZDV SOHDVHG WRDOHH Vg WD Q WKUHH GLUHFWRUV DSSRLQWHG
6FRSH HPLVVLRQV QHW JHURBVDUKHWORBYG ZLWK WKH QHFHVVDU\
LQGHSHQGHQWO\ DVVHVVHG E\ WKHCEEDBNIRRLRF® SDFLW\ DQG H[SHULHQFH
3DWKZD\ ,QLWLDWLYH 73, LQ 1RQQbPBKH PHPEHUV RI WKH &RPPLWWHH
DV n& DOLJQHG DQG RXU MHGIDRRQ H[HFXWLYH GLUHFWRUV ZLWK WKH
WHUP WDUJHW WR DFKLHYH UREMR WL VR QEHLQJ LQGHSHQGHQW GLUHFWRUV

LQbGFRSHG HP'-V\é'-ORQVOE\ &KD,E &) FC%WLRQ WR WKH %RDUG 6HFUHWDU\ DQG
DVVHVVHG DV ZHOO EHORZ n& DLy HFUHWDU\ UHJXODU DWWHQGHHV

JLQDOO\ LQ 'HFHPEHU WKH &PPYR&RPREWWHH PHHWLQJYV LQFOXGHG WKH
UHYLHZHG WKH SURJUHVV RI ,$*®KDLUPDQ WKH *URXS &KLHI ([HFXWLYH
VXVWDLQDELOLW\ SURJUDPPH DPRIGQWRXHGHQLRU PDQDRHUV LQ FKDUJH

.3,DV LQFOXGLQJ WKLUG SDUW\GleHHBHQAWY MXVWDLQDELOLW\ DUHDV ZHUH

WKH *URXS SDUWLFLSDWHV LQ 7KRYdMpPe WRPPWWHQG VSHFLILF DJHQGD LWHPV
ZDV SOHDVHG WR VHH ,$* UHFRJQOY WJ HPMWHG DQG ZKHQ UHOHYDQW

DbOHDGLQJ DLUOLQH JURXS DOQ
JOREDO FRPSDQLHV E\ 6XVW(% g\ﬁ&ﬁg %VHH@S/LVVRL%'\*/

IRU LWV ORZ FDUERQ WUDQVLW %QQ#Q%\}VQ@*\%(}/

XSGDWHG DVVHVVPHQW LQ 6HSWH L S WRICIR L R D L vy

7KH &RPPLWWHH DOVR ZHOFRPHGR I;:-'i’ \#YLVH WKH %RDUG Rl ‘LUHFWRUYV

WKDW ,$* KDG UHWDLQHG LWV V P r‘_ﬁ"g"WkHHODWLQJ WR HQYLURQPHQW

OHDGLQJ DLUOLQH JURXS XQGH RUSRUDWH UHVSRQVLELOLW\

7UDQVLWLRQ 3DWKZD\ ,QLWLDWIZXHVIRRPPERWHH SURYLGHV D JRYHUQDQFH

PDQDJHPHQW TXDOLW\ LQGLFDWRWXP IRU WKH QRQ H[HFXWLYH GLUHFWRUV

DVVHVVPHQW DV RI '"HFHPEHU WR H[HUFLVH VSHFLILF RYHUVLJKW FKDOOHQJH

7KH &RPPLWWHH GLVFXVVHG XS&RWH & RUW VHQLRU PDQDJHPHQW LQ

WKH *URXSDV FDUERQ URDGPDS WRTo®MN uf Fligrd =] ke ] SR e by

HPLVVLRQV E\ DV GHWDLOHG ‘g// LWA\ VWUDWHJ\ SROLFLHV

6XVWDLQDELOLW\ VHFWLRQ SO YWY Lwy
HQYLURQPHQWDO VXVWDLQDELOLW\ SROLF\ DQG
WKH UHTXLUHPHQWSR®UFYXUWKHU

VXSSRUW WR PDLQWDLQ RRPSHWLWLYHQHVV
(XURSHDQ DLUOLQHV LQ WKH GHOLYHU\ RIbWKH
LQGXVWU\DV FOLPDWH JRDOV

7KH &RPPLWWHH KDV D IXOO DJHQGD IRU
WKHb\HDU DKHDG DQG DV UHJXODWLRQV LQ WKLV
DUHD FRQWLQXH WR HYROYH DIIHFWLQJ HDFK RI
RXU RSHUDWLQJ FRPSDQLHV ZH ORRN

IRUZDUG WR WKH UHYLHZV ZH ZLOO KDYH ZLWK
WKH ([HFXWLYH WHDP DV WKH\ QDYLJDWH WKLV
FRPSOH[ SLFWXUH

1LFROD 6KDZ
(QYLURQPHQW DQG &RUSRUDWH
5HVSRQVLELOLW\ &RPPLWWHH &KDLU



7KH & RPPLWWHH@V DFWLYLWQRE®HXQUNVQDYHU\ UHYLHZ 5HYLHZ Rl FRPSOLDQFH DQG SU

WKH \HDU 7KH &RPPLWWHH UHYLHZHG WKB MXS.GDMWHNH\ PHWULFV

. H *URXSDV ORGHUQ VODYHKH\&RPELWWHH FRPSOHWHG LW\

PXHUHL\S[_] W GREPCWWEE X WHDILLEN QJ VWDWHPHQ@WYEHRBRHFRPSOLDQFH ZLWK HQY
QJV 'LUHFWRUVD DWWH W BN H %RDUG RID'

PHHWLQJV LV GHWDLOHG LQ WKE PchvaDL <A LOWV nHUD@GHFR/\FF&Dm SUDFWLFHV DQGbSR

*RYHUQDQFH UHSRUW ) Q SURWDMWXNDIDLQVW NH\ LQGLFDW

(YROYLQJ *RRG 3UDFWLFH XQGHU WKH .
7KH &@RPPLWWHHDV DFWLYLWLH&&EXORGHUQ 60DYHU\ %HQFKPOYNWBEQDELOLWL (6% UDWLQJ

WKHb\HDU LQFOXGHG KDV LGHQWLILHG D QXPEHU RI ¥¥XJI0® WWHRGRXV \HDUV WKH &RP|
WR IXUWKHU HQKDQFH RXU SHUARYRDFHRYRHG RI WKH *URXSDV

KSHYLHZLQJ WKH QRQ ILQDQAHBRLDUHD LQ WR HQVXUH ERPSHQRPWERQ WR WKH PDLQ VXVW
LQIRUPDWLRQ VWDWHPHQW D@GpRWHWUNKH XSGDWHG 8. 0RGHUGHE Eb WU \$* EHLQJ UHFRJIQLVF
VXVWDLQDHBGUWLQJ *XLGDQFH SXEOLVKHG LQ 7KIPEREAQNWHIY OLQH JURXS DQG L

K5HYLHZLQJ WKH FDUERQ LQWH@NLW\RHPMXI MR VHH DO LQFUKDREDQFRREDQLHY E\ 6XVWDLQI
XQGHU WKH DQQXDO LQFHQWIWHPBERD R DXGLWV UHYLHZHG bRMPEWYX®RZ FDUERQ WUDQVLWLI
KSHYLHZLQJ ,$*DV VXVWDLQDEL @\ WMHBVHV \ZHOO DVbWKH FRBENISYKHHREHU
DOGbWDUIHWY HQJDJHPHQW ZLWK (6* OHDGV DRSS My vy D%%gDO SHUIRUPD

K5HYLHZ RI FRPSOLDQFH ZLWKWKHb*URXS SDUWLEXODUO\ LQ ULWLHV IRU

W,
HQYLURQPHQWDO DQG VRFLD . P Eﬁg 5
DSG SRé?LFL?W Q @ SHWEV WEUAYN ,$* DOVR SOD\ Og'_SIHUIRUPDQFH UHYLE

+
K6XVWDLQDELOLW\ WUHQGV xs%\é\&giigbj\,ngf?ugﬁi,:$NGLQ?FL | RPPLWWHH LQ ZDV H
EHQFKPDUN DQG LQGLFHV &KDLQV DQ LQWHUQDWLRQDO I ‘ﬁ Qﬁ@ OLQ[* ZLWK WK
K2YHUYLHESREURMHFWY UHIXODWRU\ JURXS FRPSRVHG R v H_E\V'U 7TUDF\ /R
K5HIXODWRU\ XSGDWH IRFXVLQYyRP VWDWHV DLU RSHUDWRUV PaBRUoHNEREARPLWHE W
RE®S$)BEROLFI RUJDOLVDWLRQV LQ RUGHU WR &/ elchSs C &RPPLWW
KEWDNHKROGHU HQJIDJHPHQW YiH¥LHZA | B®SFH PDWHULDO SXE@N: ! LYHO\ IRU GHW
K XSGDWH WR WKH ORGHUQ VODYHU\ LQ WH RI NH\ VXEMHFW DU
DQG KXPDQ WUDIILFNLQJ VWD&GHEPHQW 7TKHb&RPPLWWHH ZLOO FRQWLQXH*
$V L ,%* FRQWLQXHV WR YW&XEWHHULYGN\U\ Rl WKH *URXSDV V
ODUNHW WUHQGV DQG (8 DQGF@P&HRZQR/ WKH (8b&RUSRUDWIS BRVWDRBBEL® LW\ LQFOXGLQJ
(6* FRQVXOWDWLRQV SHSRUWLQJ 'LUHFWLYH &65' 'EBRB@WLYF@FH ZLWK FOLPDWH SRO
,Q WKH &RPPLWWHH ZDV UHJXODU®@\ SUHVHQWHG LQ ,$*DWQGbUHSRUWLQJ REOLJDWLRQV

LQIRUPHG RI DQ\ IRUWKFRPLQJg¥VWBOGBPELOLW\ VWDWHPHQW $V PHQWLRQHG
LQLWLDWLYHV XSGDWHYV DQG AR %94 MWWVRQNW EHHQ WUDQVSRVHG LQWR
DWbLQWHUQDWLRQDO (8 RU QRBYWHRRPR DX H@c WKXV ,$* PXVW FRQWLQXH
LQFOXGLQJ WKH *URXSDV SRVLWRRARPO®&\ ZLWK 6SDQLVK /DZ

LQWHQGHG DFWLRQV LQ UHODWIKR® R AHNWHH ZDV XSGDWHG RQ WKH MRLQW
%HQFKPDUNLQJ OHWWHU UHFHLYHG IURP WKH &109 DQG ,&%&

$W LWV PHHWLQJ LQ 0D\ WKH %i QDERLQOIhVY\WUKHHS'iT_%Vl-\:IE\?vJLYS:?_SLBQSJDY_VSH
FRQVLGHUHG DQ XSGDWH RQ D
J

HH QRWHG WKDW D TXLFEN IL[
*
VWXG\ RI DOO (6* IDFWRUVbFDU \\{}I‘ﬁg&@dXODWLRQ GHYHORSHG GXULQJ
R

%65 LQ LWV 2PQLEXV

E\bDQ LQWHUQDWLRQDO VXVW

WHFKQRORJ\ FRQVXOWDQF\ 7K EHHQ H[WHQGHG WR 6SDQLVK

SURYLGHG DQ RYHUYLHZ RI ,$* 5 V R .PXVW DOVR UHPDLQ LQ

UHODWLYH WR WKHbLQGXVWU\ B t| K /IDZ "HWDLOV RI
it e

DUH SURYLGHG LQ WKH

DQG &RPPLWWHH IRFXV 6XVWDLQDELOLW\ VWDWHPHQW
s\lévHDgsgsLOWGV\THUHHUQHJYDLJHHZZZQV\\/IVK%UY RUPHG D UHYLHZ RI LWV GRXEOH
LW\ DQG UHIJXODWRU\ DOLJQPHQW

UHSRUW RQ VWDNHKROGHU HQ XSSRUW RI 7UDOVEHOQGHOW
RQDOVXVWDLQDELOLWL LVVXHV Q/@%%\/DLQDELOLW\ FRQVXOWDQF\
WNRIOW FROILUPHG WKDW .$:DV
H

LQGXVWU\ DVVRFLDWLRQV JRY
DQGbUHJXODWRUV FXVWRPHU ULDOLW\ DVVHVVPHQW FRQWLQXHV
WKH UHTXLUHPHQWYV RI WKH

HPSOR\HHVY DQG VXSSOLHUV DQ F\L élj'

WKH PDLQ REMHFWLYHV RI WKL Bé 8% ﬁQRP\

LWV LPSDFW )XUWKHU GHWDLO DQTEH'IR

LQ WKH 6WDNHKROGHU HQJDJHPKIQ & REHFPFAWWRIPH ZDV XSGDWHG RQ WKH
RXWFRPH RI WKLV UHYLHZ DQG WKH DSSURYDO
RI PDWHULDO ,52V IRU ZKLFK ZDV
FRQGXFWHG E\ WKH $XGLW DQG &RPSOLDQFH
&RPPLWWHH LQ 1RYHPEHU 7KLV FRQILUPHG

QR FKDQJHV ZRXOG EH PDGH WR WKH
UHSRUWLQJ VFRSH




5HSRUW RI WKH $XGLW DQG
&RPSOLDQFH &RPPLWWHH

,Q SUHSDUDWLRQ IRU WKH &RI
DOVR FRQVLGHUHG WKH LPSOHPH
WKH UHTXLUHPHQWYV RI 3URYLVLR
UHYLVHG 8. &RUSRUDWH *RYHUQT
3URYLVLRQ LQWURGXFHV D QHZ
GHFODUDWLRQ RQ WKH HITHFWLYH
FRQWUROV DQG HQKDQFHV VRPH
UHSRUWLQJ UHTXLUHPHQWY RQ Wi
ULVN PDQDJHPHQW FAGWQRGB UQD
I[UDPHZRUN ,Q OLQH ZLWK WKLV V
KDV EHHQ PRQLWRULQJ PDQDJHP]
SUHSDUDWLRQV WR HQVXUH FRPS
3URYLVLRQ LQFOXGLQJ UHYLH:
GHILQLWLRQ RI PDWHULDO FRQW!

7KH &RPPLWWHH ZRUNHG GLOLJH
HQVXUH UHOLDEOH ILQDQFLDO DQ
UHSRUWLQJ DQG FRPSOLDQFH ZL\
UHJXODWLRQV WKURXJK RYHUVL.
*URXSDV LQWHUQDO FRQWURO IU
LQFOXGLQJ ,QWHUQDO &RQWURDO
5HSRUWLQJ ,&)5 DQG ULVN PDQE
IUDPHZRUNV :H FORVHO\ PRQLWR
PDQDJHPHQWDYV DSSURDFK WR Wk
LPSOHPHQWDWLRQ RI WKH QHZ U

(D) APATTIEOOIR RI B3URYLVLRQ DQG WKH LPSOHF
$XGLW DQG &RPSOLDQFH &RPPLWWHH &KDLU RI WKH UHTXLUHPHQWV RI 8. (FRQ
&ULPH DQG &RUSRUDWH 7UDQVSD
$FWhb ZKLFK EHFDPH HQIRUFHLE
LQb6HSWHPEHU ,Q DGGLWLRQ
&RPPLWWHH FRQWLQXHG WR PDLQ
&RPPLWWHH PHPEHUV 'DWH DSSRLQWH®RQ ,7 DQG F\EHUVHFXULW\ ZLWK
(YD &DVWLOOR &KDLU VLQFH $XJXVW '"HFHPEHU XSGDWHV RQ WKH *URXSDV ,7 RSt
ODUJDUHW (ZLQJ -XQH PRGHO DQG WUDQVIRUPDWLRQ SU
ODXULFH /DP -XQH $Q H[WHUQDO HYDOXDWLRQ RI WK
6LPRQH OHQQH “XQH HITHFWLYHQHVYV ZDV FRPSOHWHG

IROORZLQJ DQ LQWHUQDO HYDOX
7KH ILQGLQJV VKDUHG ZLWK WKH
FRQILUPHG WKDW WKH &RPPLWWFH
HITHFWLYHO\ GXULQJ WKH \HDU ,Q
'"HDU VKDUHKROGHU 7KH &RPPLWWHH KHOG ILYH SORQWK ®KH UHSRUWDV UHFRPPHQC
 DP SOHDVHG WR SUHVHQW P\ DHEWLRIV GXULQJ DQG WKHVKHb&RPPLWWHHDV SULRULW\ DL
DVb&KDLU RI WKH $XGLW DQG &RPERNHYMFXVVHGC EV WKH &RPPLWOVEH WKH RYHUDOO VXSHUYL\
&RPPLWWHH IRU , ZRx0G OFNBGYKFRDUILQI LWV RYHUVLIKWRRQBGY ULVN PDQDIJHPHQW DQG
WKDQN 3HJJ\ %UX]HOLXV IRU KK \ WLHYV DQG LWV FRIQOMROIRFXVHZRUN DV ZHOO D
VHUYLFH DV D &RPPLWWHH PHPEWUTPYHEYW RXW LQ IXUWKHU GHWRLHY VQJ MK LWHVE RRVWELOLW\ UH:

H[WHQG D ZDUP ZHOFRPH WR 6GRRQHHSRUW KLIKOLIKWYV wKHINHVBBRWEYPLQH VDIHWL TUDPH

OHQQH ZKR MRLQHG WKH &RPPEWHHHE WIKLE LQ DQG GHWDI| KR KREZRXKILHQG WKLY UHSRUW LG
\HDU IROORZLQJ 3HJJ\DV GHFLWARAP WRWHHUHIXOILOOHG LWV UHVE® QMKEWOLW SHRYLGHY DVVXUD
GRZQ IURP WKH %RDUG WRbHQVXUH WKH LQWHJULW)\ D Q& H RRPPLIWNAFHHDY DFWLYLWLHV

7KH $XGLW DQG &RPSOLDQFH &RPWKHWARRXDO SHSRUW DQG $SBRIXQWY SODQV IRU

FRQWLQXHV WR SOD\ D SLYRWDK YRRIKRRKW WKH \HDU , HQJD Y6 £V ooRr

,$*DVDbIJRYHUQDQFH RYHUVHHLQ)YLYRPPLWWHH PHPEHUV PD WH OLDOFH &RPPLW

PDQDJHPHQW LQWHUQDO FRQWUWROKXILROWELRD O DQG H[WHug%% SR B RRASOLDQ

DQG QRQ ILQDQFLDO UHSRUWLQ)HFRRPRLWRFHMDY 5HIXODWLRQV ZHUH

DQG ERWK LQWHUQDO DQG H[WHIQBPWHEXHRWORIQ ZLWK WKH ODWHVW 7HFKQLFDO

WKH &RPPLWWHHDV UHPLW+ZDEDYEWKRHISXGLW &RPPLWWHHY LVVXHG

H[SDQGHG WR LQFOXGH RYHUVIEIKWKRI N8 DQG WKH %RDUG UHDIILUPHG

VDIHW\ DQG VHFXULW\ I[UDPHZRMRKNYN &RPPQHAVHHDY RYHUDOO RYHUVLIKW RI WKH

DQG XQGHU WKH UHVSRQVLELOLYWRXRIDWKILVN PDQDIJHPHQW DQG LQWHUQDO

*URXSDV DLUOLQHYV FRQWURO IUDPHZRUNV LQFOXGLQJ VDIHW\ DQG
VHFXULW\ ULVN PDQDJHPHQW DQG HQWHUSULVH
ULVN PDQDJHPHQW



7KH $XGLW DQG &RPSOLXRQUHODWLRQ WR WKH UHFRPPHQGDWLRQ
&RPPLWWHH RIDWKH &109 7HFKQLFDO *XLGH WR OLPLW

WKH SUHVHQFH RI QRQ PHPEHUV DW

7KH FRPSRVLWLRQ FRPSHWHOQHRHY| WQHH PHHWLQIV WKH IROORZLQJ
RSHUDWLQJ UHPLW Rl WKH $XGLW\BQ%Y DUH IROORZHG

&RPSOLDQFH &RPPLWWHH DUH UHJXODWHG
E\ DUWLFOH Rl WKH %RDUG SHURODWUIRQ®DY DUH UHYLHZHG WR
DV ZHOO DV WKH 5HJXODWLRQVHQWI(KH $KH WDUWLFLSDWLRQ RI
DQG &RPSOLDQFH &RPPLWWHH BSERUIRSULDWH VWDNHKROGHUV IRU
RIbDWKHVH 5HIJXODWLRQV FDQ EHDRKQmBIHQGD LWHP
RQb,$*DV ZHEVLWH K$ SULYDWH VHVVLRQ RI WKH &RPPLWWHH

LV KHOG DW WKH HQG RI HDFK PHHWLQJ
7KH &RPPLWWHH@V FRPSRVLUMWLFLopU SULYDWH VHVVLRQV DUH KHOG
FRPSHWHQFLHV DQG DWWHQGHPQWKIWKH LQWHUQDO DQG H[WHUQDO
'"HWDLOHG ELRJUDSKLHV RI DOOp&RRMRVUWHIMWKH &KLHI )LQDQFLDO DQG
PHPEHUV DUH LQFOXGHG LQ WKEXVERBAXPEELOLW\ 2IILFHU DQG WKH *URXS
5HSRUW 7KH %RDUG LV VDWLV I4HGHWY 5 B W BTG H O
&RPPLWWHH KDV PDLQWDLQHG ERAPHWHEOSHURSULDWH PDQDJHPHQW
UHOHYDQW WR LWV RYHUDOO URVERRWULEXKBLWRWY DUH DVNHG WR OHDYH
LQFOXGLQJ SRVVHVVLQJ D ZLGHVKPI@PHHWLQJ LI D WRSLF LV WR EH
RIDILQDQFLDO DXGLW ULVN PDRDIHOHAME WKDW PD\ FRQIOLFW ZLWK
DQG UHOHYDQW VHFWRU DQG EXVLRHYROYH WKHP
H[SHULHQFH DPRQJ LWV PHPEHUV
SURYLGLQJ WKH ULJKW PL[ RI ¥l cdRPBEWWHH®@V UHVSRQVLELOLWLHYV
H[SHULHQFH WR SURYLGH FRQVWQ XFMWNV¥YHLWLHV
FKDOOHQJH DQG VXSSRUW W R 7KBIQERIMPLIMOMHHDY SULQFLSDO UHVSRQVLELOLWLHYV
7KH %RDUG KDV GHWHUPLQHG DWKDWRD®ROHUVHH DQG SURYLGH DVVXUDQFH
&RPPLWWHH PHPEHUV KDYH UM QWH ®BDUG RQ WKH LQWHJULW\ DQG
UHOHYDQW ILQDQFLDO H[SHULHQPH LM\HR% RDWGH[WHUQDO UHSRUWLQJ
WKURXJK WKH 1RPLQDWLRQV &RPPAWIWHIQHVY RI DXGLW DUUDQJHPHQWYV
ZLOO FRQWLQXH WR UHYLHZ W IO & RIPPPE YAMWWHIDWY DQG HIIHFWLYH RSHUDWLRQ
PHPEHUVKLS WR HQVXUH WKH RINLQW W W@ FRQWUROV FRPSOLDQFH DQG
H[SHULHQFH RI LWV PHPEHUV DOVYNQPRQWRBRHPHQW IUDPHZRUNYV
WKH EXVLQHVV DV LW GHYHORBYHb&RPPLWWHH PHHWLQJ DJHQGDYV

DUHBWDLORUHG WR HQVXUH HPHUJLQJ WRSLFV

,Q DGGLWLRQ WR WKH 6HFUHWIRY\ WEHoNSXW¥poec WR DOORZ IRU DG KRF
6HFUHWDU\ DQG WKH *URXS SXGLWFkYUEWEH oG UHYLHZY $ VXPPDU\ RI
ZKR IXQFWLRQDOO\ UHSRUWVWR WKBp| WWHHDV DFWLYLWLHV GXULQJ

&RPPLWWHH &KDLU WKH &KDIDLJ%)PdDS?QWLo WKH GDWH RI WKLV UHSRUW IROORZV
WKHb*URXSWKE &KLHI )LQDQFLD

DQGb6XVWDLQDELOLW\ 2IILFHU WKH *URXS
*HQHUDO &RXQVHO WKH *URXS )LQDQFLDO
&RQWUROOHU DQG UHSUHVHQWDWLYHV RI WKH
HIWHUQDO DXGLWRUV UHJXODUO\ DWWHQGHG
WKH &RPPLWWHH PHHWLQJV



5HSRUW RI WKH $XGLW DQG &RPSPRDYHEIK XHREPLWWHH

$XGLW DQG &RPSOLDQFH &RPPLWWHHbLDFWLYLWLHV

$UHD RI &RPPLWWHH IRFX$FWLYLWLHV

JLQDQFLDO UHSRUWLIQIHYLHZLQJ FKDOOHQJLQJ DQG FRQVLGHULQJ WKH H[WHUQDO DXGLWRUD
HVWLPDWHY MXGJHPHQWYV DQG DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKF
DQGbUHODWHG UHSRUWLQJ DQG GLVFORVXUHYV
K5HYLHZLQJ WKH ILQDQFLDO VWDWHPHQWY DQG DQQRXQFHPHQWYVY RI WKH
K&RQVLGHUDWLRQ RI WKH SURFHVV IRU FRQILUPLQJ DQG UHFRPPHQGLQJ \
5HSRUW DQG $FFRXQWV LV IDLU EDODQFHG DQG XQGHUVWDQGDEOH

(I WHUQDO DXGLWRU K2YHUVLJKW RI WKH HIWHUQDO DXGLWRU IRFXVLQJ RQ DXGLW TXDOLW\ F
REMHFWLYLW\ WR HQVXUH WKH ULJRXU DQG FKDOOHQJH RI WKH DXGLW S
XQGHUWDNHQ E\ WKH &RPPLWWHH WR RYHUVHH WKH UHODWLRQVKLS ZLW
DUHbDLQFOXGHG LQ WKLV UHSRUW

,QWHUQDO DXGLWRUK2YHUVLJKW RI WKH LQWHUQDO DXGLWRU IRFXVLQJ RQ WKH DSSURSULDW
UHVRXUFLQJ DSSURYLQJ WKH DXGLW SODQ UHYLHZLQJ DXGLW UHVXOW\V
UHFRPPHQGDWLRQV DQG HQVXULQJ WKH LQGHSHQGHQFH RI WKH ,QWHUQ
XQGHUWDNHQ E\ WKH &RPPLWWHH ZLWK UHJDUG WR LQWHUQDO DXGLW D

,QWHUQDO &RQWUROKRMHIWLGHUDWLRQ RI DQG FKDOOHQJH WR PDQDJHPHQWDY DQDO\VLV RI UL
J)LQDQFLDO 5HSRUWLQLGHQWLILFDWLRQ RI NH\ ILQDQFLDO FRQWUROV DQG GRFXPHQWDWLRQ R
KORQLWRULQJ WKH LQWHUQDO FRQWUROV SURFHGXUHV DGRSWHG E\ WKH
ZLWKbWKHP
K5HYLHZLQJ WKH UHVXOWY Rl WKH LQWHUQDO DXGLWV RI ,&)5 FRQVLGHUI
DQG FRQFOXVLRQV RQ WKLV PDWWHU DQG WUDFNLQJ WKH SURJUHVV RI L
,&)5 DXGLW UHFRPPHQGDWLRQYV

(QWHUSULVH ULVN KS5HYLHZLQJ WKH SULQFLSDO DQG HPHUJLQJ ULVNV IDFLQJ WKH *URXS LQ
PDQDJHPHQW DVbWRbWKHbDHITHFWLYHQHVV RI WKH LQWHUQDO FRQWURO V\VWHP PLWL
K5HYLHZLQJ WKH SULQFLSDO ULVNV DQG WKH FRPELQDWLRQ RI ULVNV WKI
LPSDFW WKH *URXSDV VWUDWHJILF REMHFWLYHY LQ RUGHU WR VLPSOLI\
ULVNDGLVFORVXUHYV
K5HYLHZLQJ WKH SURFHVV ZKHUHE\ WKH %RDUG UHYLHZHG DQG GHWHUPL
K5HYLHZLQJ WKH SHUIRUPDQFH RI WKH *URXS DJDLQVW LWV H[LVWLQJ ULVN
DVVHVVPHQW WKDW WKH *URXS KDV DSSOLHG DSSURSULDWH PLWLJDWLR
WKDW WKH *URXS KDV RSHUDWHG ZLWKLQ RU DJUHHG ULVN DSSHWLWH
K5HYLHZLQJ DQQXDO FRPSOLDQFH ZLWK WKH (50 ULVN SROLF\
K5HYLHZLQJ WKH *URXSDV IUDXG ULVN DVVHVVPHQW DQG GHVLJQ RI WKH |
WRbSUHYHQW DQG GHWHFW IUDXG LQFOXGLQJ FRQVLGHUDWLRQ RI WKH
SURYLGHG DFURVV WKH *URXS LQ UHODWLRQ WR ILQDQFLDO DQG QRQ ILC
K2YHUVHHLQJ WUHDVXU\ ULVN PDQDJHPHQW LQFOXGLQJ UHYLHZLQJ WKH
KHGJLQJ SROLFLHVY SRVLWLRQV DQG ILQDQFLDO FRXQWHUSDUW\ H[SRVX
WUHDVXU\ DQG ILQDQFLDO ULVN PDQDJHPHQW SROLFLHVY DQG FRQVLGHUI
DSSURYHG IXHO KHGJLQJ SURILOH DQG HQVXULQJ LWV FRQWLQXHG DSSL
K2YHUVHHLQJ WD[ ULVN PDQDJHPHQW LQ DQ HQYLURQPHQW RI LQFUHDVH
DXGLWbE\ WD[ DXWKRULWLHYV JOREDOO\ DQG FRQVLGHULQJ WKH WD[ VWU
%RDUG IRU DSSURYDO DQG SXEOLVKLQJ LW RQ WKH ,$* ZHEVLWH

/HIDO DQG FRPSOLDQ@FIHYLHZLQJ WKH *URXSDYVY DQWL EULEHU\ VDQFWLRQV FRPSHWLWLRQ SU
FRPSOLDQFH SURJUDPPHV LQFOXGLQJ WKH ODWHVW UHODWHG ULVN KHD
LGHQWLILHG GXULQJ WKH \HDU RU VWLOO OLYH IURP SUHYLRXV \HDUV DC
DQG SULRULWLHYV IRU .H\ SURJUDPPH DFWLYLWLHY LQFOXGH UHYLHZ
DZDUHQHVY WUDLQLQJ DQG RWKHU LQLWLDWLYHV LQ UHVSHFW RI WKH X

K5HYLHZLQJ WKH *URXSDV LPSOHPHQWDWLRQ RI WKH UHTXLUHPHQWYV RI 8
7TUDQVSDUHQF\ $FW GXULQJ ZKLFK EHFDPH HQIRUFHDEOH LQ 6HSV

K5HYLHZLQJ RQ EHKDOI RI WKH %RDUG WKH *URXSDV LQGHSHQGHQW WKL
SURFHGXUHVY DQG WKH DQQXDO UHSRUW IURP WKH *URXSDV +HDG RI (WK
FRPPXQLFDWLRQ DQG DZDUHQHVYVY SOXV WUXVW LQ WKH *URXSDV ZKLVW
UHSRUWHG YLD WKH H[WHUQDO ZKLVWOHEORZLQJ DQG UHOHYDQW LQWH I
DQ\ HPHUJLQJ WKHPHV RU WUHQGY WLPHOLQHVY DQG UHVSRQVLELOLW\
DQGbDFWLRQV WDNHQ WR DGGUHVV VXEVWDQWLDWHG UHSRUWYV

K&RQVLGHUDWLRQ RI 'LVFORVXUH &RPPLWWHH DQG OLWLJDWLRQ UHSRUW!
WKH VWDWXV RI UHPDLQLQJ DQG SRWHQWLDO FLYLO OLWLJDWLRQ DFWLR
ILQDQFLDObVWDWHPHQWYV




$UHD RI &RPPLWWHH IRFXFWLYLWLHV

,7 F\EHUFULPH DQG K3HYLHZLQJ DQG PRQLWRULQJ NH\ F\AEHUVHFXULW\ DQG GDWD SULYDF\ PD
LQFOXGLQJ OHVVRQV OHDUQHG IURP UHFHQW LQGXVWU\ ZLGH UDQVRPZD
DQG EHQFKPDUNLQJ HIWHUQDO GDWD WR EHWWHU XQGHUVWDQG WKH *UT
LWVbLPSURYHPHQW SODQV

6DIHW\ ODQDJHPHQWK5HYLHZLQJ DQG PRQLWRULQJ WKH *URXS DLUOLQHDYV VDIHW\ ULVN PDQDJ

JUDPHZRUN JRYHUQDQFH DQG RYHUVLJKW VWUXFWXUH RI HDFK *URXS DLUOLQH DXG
DQG FURVYV DLUOLQH FRRUGLQDWLRQ DFWLYLWLHY .H\ XSGDWHVY DOVR L
JURXS VDIHW\ LQGLFDWRUYV

1RQ ILQDQFLDO LQIRKUBBEWILIRZDLQJ PDQDJHPHQWDY FRPSOLDQFH ZLWK WKH &65' GLUHFWLYH
LQWHJULW\ Rl LQIRUPDWLRQ SURYLGHG LQ WKHb*URXSDV &RQVROLGDWH (
ZLWK /DZ LQFOXGLQJ LQIRUPDWLRQ RQ HQYLURQPHQWDO VRFLDO
UHODWHG PDWWHUV ,Q DGGLWLRQ WKHb&RPPLWWHH UHFHLYHG WKH H[\
DQG FRQFOXVLRQV RQ WKH 6XVWDLQDELOLW\ VWDWHPHQW
K5HYLHZLQJ WKH LQWHJULW\ RI WKH UHSRUWLQJ DQG GDWD LQ UHVSHFW F
DQG FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHY LQFOXGLQJ WKH *
RIDWKH 7&)' SURFHVV DQG WKH DSSURSULDWH UHIOHFWLRQ RI WKH LPSOLF
VWUDWHJI\ ILQDQFLDO VWDWHPHQWY DQG ILQDQFLDO DQG FDVK IORZ IRL

,QVXUDQFH K5S5HYLHZLQJ WKH *URXSDV LQVXUDQFH SRVLWLRQ LQFOXGLQJ JHQHUDO L«
DQG RIILFHUVD OLDELOLW\ LQVXUDQFH

K5HYLHZLQJ WKH DGHTXDF\ DQG DSSURSULDWHQHVYV RI WKH FRYHU ZLWK

SULQFLSDO DQG HPHUJLQJ ULVNV UHFRJQLVLQJ WKDW QRW DOO ULVNV I

K&RQVLGHUDWLRQ RI WKH LQVXUDQFH SROLFLHY DFURVV WKH *URXS WR HQ\

IRU WKH ULVNV IDFHG E\ WKH *URXS DQG QHZ DUHDV RI ULVN DQG LQVXU

*RYHUQDQFH DQG RWKHHIYLHZLQJ FRPSOLDQFH ZLWK DSSOLFDEOH FRUSRUDWH JRYHUQDQFH SU
PDWWHUV K5HYLHZLQJ DQG UHFRPPHQGLQJ WR WKH %RDUG WKH DGRSWLRQ RI DPHQ
K&RQVLGHULQJ DQG SODQQLQJ IRU WKH LPSOLFDWLRQV RI DQ\ FKDQJHV L

JRYHUQDQFH UHTXLUHPHQWYV ZLWKLQ WKH UHPLW RI WKH &RPPLWWHH




5HSRUW RI WKH $XGLW DQG &RPSPRDYHEIK XHREPLWWHH

6LJQLILFDQW ILQDQFLDO UHSRUWISBRUW RI WKH 'LUHFWRUWDRVWBRMW BRR®WO 5HSRUW DQG $FI
PDWWHUV FRQVLGHUHG E\ WK GXUHWSRQVLELOLWLHYV WKHVERRRHWWRKHRKDWFHPEHU LQF
DOGb&RPSOLDQFH &RPPLWWHMOVR VRXIJKW WR HQVXUH WKDW KRI/HH *FRRQASIIBHUHG DV VLJIQLILF
7KH &RPPLWWHH WDNHV DFFRXBWSRUWLQJ LV DOLIQHG ZLWK WKHXBDEKHWKH H[WHUQDO DXGLW

VLIQLILFDQW LVVXHV DQG ULVN%L@%Q@%@Q_%Q UHTXLUHPHQWVGIHMRPULEHG LQ WKH ,QGHSHQGHQ
J

VWUDWHJILF EXVLQHVV RSHUDWILHORY FLWEDW LW LV IDLOHERODQPHIG YR® RXW LQ WKH W
FRPSOLDQFH DQG UHJXODWRU\X@RBWMWRHIGDEOH DQG WKDW DGGLRDRWHWR WKLV WKH &RPPLV

PDWHULDOO\ LPSDFW WKH LOWRIYFRRPYHS DQG UHSRUWHG X SRRQRHBWUMBHWKH DVVXPSWLRQV

DFFXUDF\ RI WKH TXDUWHUO\ | UPSdE08 JIYRONGEBVRH *URXSDVMXGIHPHQW XQGHUO\LQJ WKH YD
UHVXOWYV DQOQRXQFHPHQWYV RU HKROGHUV SHQVLRQ DVVHWV DQG OLDELOLW

$QQXDO SHSRUW DQG $FFRXQWY¥KH VLIQLILFDQW DFFRXQWLQJ%D E'IP%%W6EV:FHRPQHVQRWOVL(I‘,DS/WVHXGP
\/
R gL

,Q GRLQJ VR WKH &RPPLWWHH HFRYLPLBYHY DFFRXQWLQJ SRO %Qé%\}v "WHU UREXVW IX!
WKH WKUHH RIWHQ RYHUODSSLQR DU RE EV WKH &RPPLWW EHYBWERE FkpoOHQJIH DQ

VLIJQLILFDQW ILQDQFLDO UHSRUWLQJ PDWWHUV WKHUH DUH QR WRSLFV ZKHUH Wk
WKDW DULVH IURP PDQDJHPHQWDYV UHVXOWHG LQ VLJQLILFDQW GLVELC
MXGJHPHQWY HVWLPDWHY DQG DFFRXQWLQJ EHWZHHQ PDQDJHPHQW WKHbH[W
WUHDWPHQWY WKH VLJQLILFDQW DXGLW LVVXHV DXGLWRU DQG WKH &RPPLWWHH

UHSRUWHG WR WKH &RPPLWWHH E\ WKH ZHUH QR XQUHVROYHG LVVXHV W]
H[WHUQDO DXGLWRU DV ZHOO DV WKH NH\ DXGLW WR EH UHIHUUHG WR WKH %RDUG

PDWWHUYV ZKLFK DUH WKH PDWWHUV RI PRVW
VLIQLILFDQFH WR WKH DXGLW LQFOXGHG LQ WKH
HIWHUQDO DXGLWRUV UHSRUW

ODWWHU $FWLRQ WDNHQ E\ WKH &RPPLWWHH DQG RXWFRPH IXWXUH DFWLRQV

9%$7 DVVHVVPHQWH &RPPLWWHH UHFHLYHG PXOWLSOH XSGDWHV WKURXJKRXW DQG R
RQ WKH LVVXDQYKHEVWDQWLYH UHYLHZ LQWR ZKHWKHU 9%7 VKRXOG KDYH EHHQ DQG VKRXOG EH

RIb$YLRV
$ %DVHG RQ WKH IDFWV SUHVHQWHG WKH &RPPLWWHH DJUHHYV ZLWK PDQDJHPHQV
FRXQVHO DQG WD[ DGYLVHUV WKDW LW LV PRUH OLNHO\ WKDQ QRW WKDW DQ D

7KH &RPPLWWHH DOVR IRFXVHG RQ WKH UHFRYHUDELOLW\ RI WKH SD\PHQW PDGF
LQ RUGHU WR DSSHDO WKH FDVH WR WKH )LUVW WLHU 7ULEXQDO 7D[ $V D UHV
PDQDIJHPHQWDY DSSURDFK WR UHFRUG D WPHPOHULKRIEOQ WXWHW RARQ@VROLGDWHG
VWDWHPHQWY ZKLFK ZLOO EH UHFRYHUDEOH VKRXOG WKH *URXS UHFHLYH D ID®
7TULEXQDO 7D]

7KH &RPPLWWHH LV VDWLVILHG WKDW WKH GLVFORVXUH PDGH LQ WKH $QQXL
WRbVXIILFLHQWO\ XQGHUVWDQG WKH VWDWXV RI WKLY PDWWHU 7KH &RPPLWWH
HI[WHUQDO DXGLWRU ZKR FRQWLQXHG WR LGHQWLI\ WKH 987 PDWWHU LQ ,$* /R\

ODLQWHQDQFH 7KH &RPPLWWHH UHYLHZHG PDQDJHPHQWDY ODLQWHQDQFH 5HSDLU DQG 2YHUKL
DFFRXQWLQJ DVVXPSWLRQV UHODWLQJ WR WKH *URXSDV DLUFUDIW HQJLQH DQG RWKHU PDLQ
DQG WKLUG SDUW\ SURYLGHUV WR HDFK RI WKH DLUOLQHV LQ WKH *URXS

7KH &RPPLWWHH FKDOOHQJHG PDQDJHPHQW RQ WKH DSSURSULDWHQHVV RI WKH
DSSOLHG E\ DLUOLQHV ZLWKLQ WKH *URXS LQFOXGLQJ EXW QRW OLPLWHG WR
RZQHG DLUFUDIW DQG UHYLVLRQV WR SURYLVLRQV IRU OHDVHG DLUFUDIW 7KH
DFFRXQWLQJ DSSOLHG E\ PDQDJHPHQW DQG WKH UDQJH RI DOWHUQDWLYHV SUH

JROORZLQJ GLVFXVVLRQ ZLWK PDQDJHPHQW DQG WKH H[WHUQDO DXGLWRU WKH
DSSOLHG IRU ERWK RZQHG DQG OHDVHG HQJLQHYV

I9RXFKHU UHYH@KH &RPPLWWHH FROQWLQXHG WR IRFXV RQ PDQDIJHPHQWDYV UHYHQXH UHFRJQLWLR
UHFRJQLWLRQ YRXFKHUV LVVXHG LQ UHODWLQJ WR ERWK &29,' SDQGHPLF IOLJKW FDQFHOOD
DQG QRQ GLVUXSWHG IOLJKWYV

7KH &RPPLWWHH LV VDWLVILHG WKDW WKH EUHDNDJH DVVXPSWLRQV DSSOLHG W
UHFRJQLWLRQ RI YRXFKHUV DUH DSSURSULDWHO\ VXSSRUWHG E\ UHDVRQDEOH PD(
DUH VXSSRUWHG E\ KLVWRULFDO UHGHPSWLRQ DQG H[SLU\ GDWD




2WKHU VLIJQLILFDQW PDWWHUV FRQVLGHUHG
+LJKOLJKWYV RI RWKHU NH\ PDWWHUV WKDW WKH &RPPLWWHH FRQVLGHUHG DUH H[SODLQHG EHC(

ODWWHU $FWLRQ WDNHQ E\ WKH &RPPLWWHH DQG RXWFRPH IXWXUH DFWLRQV
9LDELOLW\ DQG7ERRYIKRXW WKH \HDU DQG ZKLOH ILQDOLVLQJ WKH $QQXDO 5HSRUW DQG $F
FRQFHUQ HYDOXDWHG PDQDJHPHQWDV JRLQJ FRQFHUQ UHYLHZ DQG YLDELOLW\ DVVHVVPH

DVVHVVPHQWYV

7KH &RPPLWWHH IRXQG DVVXUDQFH LQ PDQDJHPHQWDYV DVVHVVPHQW 7KLV C
DQG FKDOOHQJLQJ FULWLFDO HVWLPDWLRQ DVVXPSWLRQV DQG MXGJHPHQWYV DS
PHGLXP DQG ORQJ WHUP LQFOXGLQJ WKH LPSOLFDWLRQV RI FOLPDWH FKDQJH ZLV
DQG MXGJHPHQWY DUH EDVHG RQ HIWHUQDO IDFWRUV VXFK DV WKH SROLWLFDO
RQ WKH DYLDWLRQ VHFWRU RQJRLQJ FRQIOLFWY DQG JHRSROLWLFDO WHQVLRQV
F\EHU DWWDFN ULVN DQG LPSDFWV RI VXSSO\ FKDLQ GLVUXSWLRQ SDUWLFXODL
DQG HQJLQH DYDLODELOLW\

7KH 9LDELOLW\ 6WDWHPHQW VHFWLRQ RI WKLV $QQXDO 5HSRUW SURYLGHV GHW
XVHG LQbDVVHVVLQJ WKH DSSURSULDWHQHVYV RI WKH %RDUGDYV 9LDELOLW\ 6WD
DFFRXQWLQJ 7KHb&RPPLWWHH FULWLFDOO\ UHYLHZHG WKH DVVXPSWLRQV DSSC
GRZQVLGH FDVH SURMHFWLRQV HQVXULQJ WKH GRZQVLGH FDVH LQFOXGHG DSSUR
7KH &RPPLWWHH DOVR H[DPLQHG WKH H[WHUQDO DXGLWRUDV ILQGLQJV DQG FR(
QHIJDWLYH VFHQDULRY ZHUH FRQVLGHUHG E\ WKH &RPPLWWHH EXW WKH GRZQV
\HWbSODXVLEOH VFHQDULR

7KH &RPPLWWHH UHFRPPHQGHG WKH JRLQJ FRQFHUQ VWDWHPHQW DQG UHODWH
LQ WKH KDOI \HDU LQWHULP UHVXOWYV DQQRXQFHPHQW DQG WKH $QQXDO
9LDELOLW\ 6WDWHPHQW IRU LQFOXVLRQ LQ WKH $QQXDO 5HSRUW DQG $FFRX

JUDXG SURFHGXUHV&RPPLWWHH H[DPLQHG PDQDJHPHQWDY DQQXDO UHSRUW FRYHULQJ WKH *UF

ZKLFK LQFOXGHGbWKH DQQXDO IUDXG ULVN DVVHVVPHQW WKH NH\ FRQWUROV C
SUHYHQW DQG GHWHFW IUDXG 7KH &RPPLWWHH REVHUYHG WKH DGGLWLRQ RI W
Rl WKH 8. (FRQRPLF &ULPH DQG &RUSRUDWH 7UDQVSDUHQF\ $FW UHTXLUHPH
6HSWHPEHU 2YHUDOO WKH &RPPLWWHH JDLQHG FRQILGHQFH WKDW WKHUH
EHWZHHQ WKH ULVN DVVHVVPHQW DQG WKH DVVXUDQFH PDS LQFOXGLQJ OLQHYV
DSSURYHG LQWHUQDO DXGLW SODQ DGGUHVVHG WKH NH\ ILQDQFLDO UHSRUWLQ
WDUJHWHG DW VSHFLILF IUDXG ULVNV DFURVV WKH *URXS GXULQJ WKLV SHULRG

2Q EHKDOI RI WKH %RDUG WKH &RPPLWWHH ZLOO FRQWLQXH WR PRQLWRU IUDXG I
RI lHHGEDFN IURP WKH H[WHUQDO DXGLWRU WKH RXWFRPHV RI WKH DQQXDO , &)
RIDIRFXVHG DQWL IUDXG FRQWURO LQWHUQDO DXGLWYV

6DIHW\
ODQDJHPHQW
YJUDPHZRUN

,Q JHEUXDU\ WKH %RDUG UHVWUXFWXUHG WKH UROH RI LWV DGYLVRU\ FRPP
DQG &RPSOLDQFH &RPPLWWHH ZRXOG EH UHVSRQVLEOH IRU SURYLGLQJ RYHUDO
ULVN PDQDJHPHQW IUDPHZRUNYV

,Q 1IRYHPEHU WKH &RPPLWWHH UHFHLYHG WKH ILUVW VL[ PRQWKO\ XSGDWH |
ULVN PDQDJHPHQW IUDPHZRUN PHWULFV LQFOXGLQJ JRYHUQDQFH DQG RYHUVLJ
DQG RYHUVLJKW UHSRUWLQJ FXOWXUH DQG FURVV DLUOLQH FRRUGLQDWLRQ DFW
PHWULFV DQG NH\ JURXS VDIHW\ LQGLFDWRUV WR SURYLGH FRQILGHQFH WKDW \
WKURXJKRXW WKH \HDU

7KH &RPPLWWHH ZLOO UHFHLYH WKH QH[W XSGDWH LQ 0D\

&RUSRUDWH
JRYHUQDQFH

7KURXJKRXW WKH &RPPLWWHH FORVHO\ PRQLWRUHG GHYHORSPHQWV LQ DQ
8. (FRQRPLF &ULPH DQG &RUSRUDWH 7UDQVSDUHQF\ $FW ,Q 1IRYHPEHU WKH
RQ PDQDJHPHQWDY LPSOHPHQWDWLRQ RI D QXPEHU RI LQLWLDWLYHV WR HQVXU
DUH LQ SODFH DFURVV WKH *URXS DQG LV UHDVVXUHG ZLWK WKH DFWLYLWLHV L




5HSRUW RI WKH $XGLW DQG &RPSPRDYHEIK XHREPLWWHH

ODWWHU

$FWLRQ WDNHQ E\ WKH &RPPLWWHH DQG RXWFRPH IXWXUH DFWLRQV

8. &8RUSRUDWH ,Q "HFHPEHU WKH &RPPLWWHH RQ EHKDOI RI WKH %RDUG FRQVLGHUHG WKF
*RYHUQDQFH &REEW WKH LPSOHPHQWDWLRQ RI WKH QHZ 8. &4RUSRUDWH *RYHUQDQFH &RGH UHTX

A 3URYLVLRQ
DWHULD RQW
0 U o & %DS

DQG PDWHULDO FRQWUROYV

B?I—YPHQW KDV VRXJKW WR EXLOG RQ HVWDEOLVKHG IUDPHZRUNYV DOUHDG\ H|
,&)5 VDIHW\ DQG ULVN PDQDJHPHQW V\VWHPY DQG UHOHYDQW FRPSOLDQFH IUD
WKH &RPPLWWHH PDQDJHPHQW DGRSWHG DQ LQWHJUDWHG DSSURDFK OHYHUDJ
DVVXUDQFH DFWLYLWLHYVY WR DYRLG GXSOLFDWLRQ DQG HQVXUH FRQVLVWHQF\ L

7KH PDWHULDO FRQWUROV IUDPHZRUN GHYHORSHG E\ PDQDJHPHQW GUDZV GLUF
LQFOXGLQJ HVWDEOLVKHG PHWKRGRORJLHV IRU FRQWURO LGHQWLILFDWLRQ RZ
&RPPLWWHH FKDOOHQJHG DVSHFWV RI WKLV IUDPHZRUN KRZHYHU DJUHHG ZLW
VWURQJ IRXQGDWLRQ IRU DVVHVVLQJ WKH GHVLJQ DQG HIITHFWLYHQHVV RI ILQD(
WR RSHUDWLRQDO UHSRUWLQJ DQG FRPSOLDQFH FRQWUROV ,Q SDUDOOHO PD
RIbWKH *URXSDV PDWXUH VDIHW\ IUDPHZRUN SDUWLFXODUO\ LQ UHODWLRQ WR
LVbBRSHUDWLQJ HIIHFWLYHO\ LQ HDFK RI WKH *URXSDV DLUOLQHV UHFRJQLVLQJ

7KH 8RPPLWWHH DJUHHG ZLWK WKH DSSURDFK ZKLFK LQFOXGHG D GHILQLWLRQ
LGHQWLILFDWLRQ RI PDWHULDO FRQWUROV DQG GHILQLWLRQ RI WKH HIITHFWLYH
DOVR DJUHHG WKDW UHOLDQFH RQ H[LVWLQJ IUDPHZRUNY ZDV DSSURSULDWH U
DQbHIILFLHQW DQG VXVWDLQDEOH DSSURDFK WR WKH %RDUGDV IXWXUH GHFODL
FRQWUROV DV DW '"HFHPEHU ,Q PLG D GU\ UXQ RI WKH DSSURDFK DQG
WRbWKH %RDUG IRU ILQDO DSSURYDO

(WKLFV DQG
FRPSOLDQFH

7KH &RPPLWWHH UHFRJQLVHVY WKH FULWLFDO UROH RI HWKLFV DQG FRPSOLDQFF
DFURVV WKH *URXS 7KURXJKRXW WKH &RPPLWWHH FORVHO\ PRQLWRUHG PD
*URXSDV WKUHH \HDU HWKLFV DQG FRPSOLDQFH SODQ LQFOXGLQJ UHJXODU XS
*URXSDV 6SHDN XS FKDQQHOV

7KH &RPPLWWHH DOVR UHYLHZHG D QXPEHU RI SROLFLHV GXULQJ DQG UHFRP
LQFOXGLQJ WKH UHYLVHG YHUVLRQV RI WKH DQWL IUDXG DQWL EULEHU\ DQG FF

7KH &RPPLWWHH LV SOHDVHG ZLWK WKH SURJUHVYVY PDGH DQG FRPSOLDQFH ZLO
&RPPLWWHH GXULQJ

7KH &RPPLWWHH ZLOO FRQWLQXH WR UHFHLYH UHJXODU XSGDWHV RQ DOO WKH DERYH PDWWHL



,QWHUQDO &RQWURO RYHU ,QWHUQDO DXGLW K+ROGLQJ UHJXODU PHHWLQJV G.:

JLODQFLDOb5HSRUWLQJ 7KH &RPPLWWHHDV DFWLYLWLHV\BRUIEGUWWZHHQ WKH &RPPLWWHFE
7KH %RDUG RI 'LUHFWRUV LV XOWbP@WHOPWLRQ WR WKH ,QWHUQRXS$CEMV 'LUHFWRU DQG WK
UHVSRQVLEOH IRU WKH VXSHUYXRQFYQLRQWKIH OXGHG DXGLW SDUWQHUV DV ZHOO DV

*URXS $XGLW 'LUHFWRU IH

b
'SH) H;Q%;g?@\@ DJUHHLQJ WKH“E@E’&%QQH%Q\ FRQFHUQV LQIRU
"

H[LVWHQFH DQG HIIHFWLYHQHYV
7TKHb%RDUG KDV GHOHJDWHG U
L

R
IRU WKH GHYHORSPHQW RI HIIHF %
WR WKH *URXS &(2 DQG VXSHUY LR%N LQFOXGLQJ Yt Uk @PQJ DOG SURWHFWLQJ

W

WKHbHITHEWLYHQHVYV RI WKHVH WéqvlilllF;LDDSOSL’\?/I\_NQ\L,JVH?/??ng% HV\!?I/%W"L%S;HSHQGHQFH DQG \

WKHb$XGLW DQG &RPSOLDQFH & PEWWY B WKRYLERXS HQVXULQJ I

LUHG OHYHO RI DVVX{YRQFH BXHBFH DQG HQJIDJH DW

7KH *URXSDV ,&)5 PRQLWRULQJ DMKH SULQFLSDO ULVNV SURFHYMBY 6HYHOV DFURVV .$* RS

DXGLWLQJ LV PDWXUH DQG ZHOOFRRIHROWGWKURXIKRXW WKH *| QLHV DQG IXQFWLROV DQC

DFURVV WKH *URXS FRYHULQJ SURIPHMHWXGHG HQVXULQJ WKHOYROYHG LO WKH *URXSDV GLV

DSSOLHG E\ WKH &RPSDQ\ $HU /EQDQLFRQWLQXHG WR IRFXV RQ;%%QM}NULDVdgG

%ULWLVK $LUZD\V ,$* *%6 ,$* /RABIOOWH DOVR HQVXULQJ FRY HUDJyRR () PﬁH[SJ@ HITHFWLYHQHVYV

,$* TUDQVIRUP ,EHULD /(9(/ DQG&/SHFLILF ULVNV LQFOXGLQJ F\RHYY¥ XYW HUQDO VWDNHKRC

9XHOLQJ DQG SURFHVVHV SHUIRUPMGDR\VIRUPDWLRQ SURJUDPRHY¥HRERRU

,$* *%6 DQG ,$* &DUJR RQ EHKDOILRD@WKHDO LQIRUPDWLRQ DQG VDWLVI\LQJ

RSHUDWLQJ FRPSDQLHV 7KLV HQ&®BOBMYGWKIDQLVK &ULPLQDO &RGKRPPLWWHH LV VDWLVILHG WI

&RPPLWWHH WR HYDOXDWH DQG BRWHUMHHPHQWYV WKH DSSURYHG LQWHUQDO DXGLYV

,$*DV PDQDJHPHQW RI ILQDQFLBOHYHSRUQLQH DXGLW FRQFORVDRQNMNY SURYLGLQJ WLPHO\ DQG

ULVN DQG WR YDOLGDWH WKH *URMSMPAXBEEQROVVKH TXDOLW\ DQBVWXPBOQERHRWQ/ WKH HITHFWLYHQH

WR FRPSO\LQJ ZLWK WKH &109DVRJ&B®QDIJHPHQWDV UHVSRQVHNQ SODFH WR VXFFHVVIXOO\ DQGI

UHFRPPHQGDWLRQV PROLWRULQJ WKH UHVROXWLR® ®RDP I VNISHFWV RI WKH *URXSD
UDLVHG DQG UHTXHVWLQJ DGSUWQRIQIDODKINY L H WKRVH W

‘XULQJ DQG LQ )HEUXDU\ KH HZ RI FHUWDLQ ZHDNQHWIHEHRQJ VXEMHFW WR DQ DXGLW

&RPPLWWHH UHYLHZHG WKH UHVEKRWMBLOWKE HOWLILHG E\ LOQOWHUQDO DXGLW

LQWHUQDO DXGLWV DQG H[WHUQDD RXEP-Yo R p&PWw DFWLRQ WR UHPHGLDWH

ZKLFK LQFOXGHG ,7 JHQHUDO FRRWHRBY LOWHUQDO DXGLW ILQGLQJ ZDV

IRbXQUHPHGLDWHG PDWHULDO ZHhWRH LRXVO\ GHILFLHQW UHOHYDQW

WKDW ZRXOG LPSDFW WKH LQWHJWUNYRBYWHKIH PDODIHPHOW ZHUH

ILQDQFLDO VWDWHPHQWYV ZHUH LGHQWWHE W3 Q SHUVRQ SUHVHQW WKHLU

PDQDJHPHQW FRQWLQXHG WR LPSHR ng;' SURJUHVV LQ DGGUHVVLQJ WKH

FRQWURO HQYLURQPHQW DFURVW\ WIHy*"HRKRPPHQGDWLRQV DQG UHTXLUHG

7KH &RPPLWWHH DOVR WUDFNHG WK\ : USNMOHFWLQJ WKH LPSRUWDQFH WKH

RI LQWHUQDO DXGLW UHFRPPHQGRWARWWHH DWWULEXWHYV WR WKH LQWHUQDO

WRbDGGUHVYV DQ\ ZHDNQHVVHV LHHQ WL L3Ec WKHLU FRQFOXVLRQV

éD DQG ILUVWeV b HFWO\ ZLWK WKH &KDLU RI W

<t



5HSRUW RI WKH $XGLW DQG &RPSPRDYHEIK XHREPLWWHH

(IWHUQDO DXGLW
(IWHUQDO DXGLWRU NH\ LQIRUPDWLRQ

/IDVW WHQGHU A-DQXDU\
7UDQVLWLRQ \HDU

$*0 DSSURYDO RI FXUUHQW DXGLWRU IRU RQH \HDU WR  'HFHPEHU -XQH
JLUVW DXGLWHG $QQXDO 5HSRUW <HDU WR 'HFHPEHU

1H[W DXGLW WHQGHU UHTXLUHG E\ UHJXODWLRQV )RU DSSRLQWPHQW HIIHFWLYH IRU \HDU WR

7KH &RPPLWWHH HQJDJHG WKURMVKBRWO DXGLW VFRSH PDWHUHDQDW\DXGLWRU TXDOLW\
WHKHDU ZLWK .30* ZLWK WKH HQIBIHAHAWXWLRQ DQGbHIIHFWLYHQHVYV
SDUWQHUYV DWERFPEMQUHHOPHHWIRQJI¥0\ WKH &RPPLWWHH GLVFXKNHRRPOIGVWHH LV GHGLFDWHG
7KH &RPPLWWHH &KDLU PHW 1URTYRBG MKH VFRSH RI WKH DX ®XVE ZWWKDOLW\ DQG HITHFWLYHQ

ZLWK WKH *URXS DQG OHDG DX OW E\RIQ%IUQ/‘] WKH LQWHULPLWVFRQWEZQXRXVO\ UHYLHZHG WR X
WKURXJKRXW WKH \HDU WR UH L(h_&Q KR ULVLQJ DXGLW WHWWMIRXUUDYE FKDOOHQJH RI WKH

GHYHORSPHQWY DXGLW SURJURYYXER Fgl-QﬁgRFHGXUHvOSURFu-X\a/I_V\“/BGS)URngv 8SGDWHV ZHUH
UHSRUWLQJ DQG DXGLW ILQGL URXJKV FRQWUROV WHVWWRPQ3DQIWGIRWE &RPPLWWHH PF

&RPPLWWHHDV NH\ DEWLYLWLHY LD SRR g C B R e 06 DxaLw £t UHIXO
WRWV LQWHUDFWLRQ ZLWK '30L6|RUPHG XEHLM/ RUDYV DVVHVVPRIOWRULQJ WKH DXGLWRUDV FRF
K5HYLHZ DQG DSSURYDO RI WKRIbWKH *URXSDV NH\ ULVNV SDALWIKFRDQDONPHQW DQG WKH &RP
H[WHUQDO DXGLW SODQ DQG WWRBUWHMIKDW DUH VLIJQLILFDQW QR XKIHQDXGLWFXVVLRQ DQG FK
LQFOXGLQJ FRQVLGHUDWLRQ RIOVRRKMWOLQHG WR WKH &RPPLEWHHWKRPPLWWHH PHHWLQJV F
DSSURDFK DQG PHWKRGRORJ\NH\PWHYVOM WWBH\WAMG SHUIRUPZRQWIRQHOHYDQW UHJXODWRU\ H\
LQGXVWU\ DQG *URXS VSHFLIIWKBIXIGEMQWLVYNNG KLIKHU ULV NSRDXRGHW DROID® WKHBWQFH DQG DQ
DQG PDWHULDOLW\ FRXOG OKDWWRLDO PLVVWDWHPH@KMHRIXGLW WHDPDV TXDOLILFD
KORQLWRULQJ WKH DXGLW SODWRM ILQDQFLDO VWDWHPHQWYV D\GRXUFMHM LFO@WDUWQHU SHUIR
LPSOHPHQWDWLRQ LQFOXGLQDUMFHRYHQIJWKH DXGLW SODQ gw\gL{NR LWV RZO LOGHS

7

UHJXODU UHSRUWYV IURP .30* DSUR WKH/ERPPLWWHH FRQILUPHS HG\E IR oy B2 LQOeHS

DIJDLQVW SODQ LQ OLJKW RI NKQIBXEIMPHQGNOJI RI WKHVH UL@ Xg Q Q QG

ZHDNQHVVHV GHW HEFQWAIBUIQD @A FXVWRPHU OR\DOW\ YD O X AW LC0 2309 LQ CHWDLOHR

FRQWURO HQYLURQPHQW DFFRXQWLQJ IRU DLUFUDIW PD 'ﬂ%\' Q QDQ

K'LVFXVVLRQ SULRU WR UHFRPRPHQGDWDLRIORQ DQG KDQG EDF
Rl WKH ILQDQFLDO VWDWHPHXRKRY WRHWKHZHUH WR EH FRQVL 'ig XGLW ZDV GHHPHG WR

%RDUG IRU DSSURYDO RI WKH @XEHKMbDXGLW DSSURDFK U
ILQGLQJV LQFOXGLQJ DXGLW YDULD%F

\
H &RPPLWWHHDYV E
DXGLW PDWWHUV D D VL
G U QG DQ\ DXNGLWORMWWHUYV LQFOXGLQJ %]JV':/)%JLI{QJ LQ GHWDLOHG
§ eVWUDWHG WKDW WK
QD

W DQG RI JRRG TXDOLW\

Y 7 WHHDV LQGHSHQGHQW
DOBEVHUYDWLRQV RO LQWHUé@%L%W)& W@RQHUPHG pv sBUWARP PWW Q QGHQ
14

H
RSHUDWLRQV DQG UHVRXUFHYV Hg! WKDW Rl m%i‘%@ é-'[?VXVHKVvKRHYUH:/JVi%OD;)g_?Nl
FKDOOHQJLQJ WKH DXGLWRUVK R\HKHPH DEWXDO UHYHQXH b%G RE KR

D Y¥ i IDOHO'H@JI R ID Q G
FROFOXVIRQV UHIDUGLQ) POGYTRRRERNLNY 110w MEWEo DYSRU ERTRS Hwv'2R0N 05 o
GLVFORVXUH RI WKH RQIRLQu e Fl TN VTS T 57 5k N E gﬁ? HPHQW DQG WKH
DVVHVVPHQW DQG DFFRXxQWLEJTRY Wt VHG 89 VWDDb%%U%HQ HQFH RI .30
DLUFUDIW PDLQWHQDQFH GLVEXWYEHE L% WKk :

VLIQLILFDQW ILQDQFLDO UHS%@W’L By KRS WSSUVRDFK7KH &RPPLWWHH DOVR DVVHVVHG
VHFWLRQ DERYH ZDV DSSURSULDWH DR®L\KRMWKGR$S UHYLHZ DQG OHYHO RI FKDOOH(

K3HUIRUPLQJ DQ DVVHVVPHQW RRQRHG ZLWK D KLJK OHYHO RI BVWKHUDKRIMHUQDO DXGLWRU RYHU
HIIHFWLYHQHVYV DQG LQGHSHOEHBRELRI WKH LQWHIULW RI DR X QWL QBLOROLFLHY MXGJIHPF
.30* LQFOXGLQJ WKH TxDoLWY BYWRRHHQWY DQG VXEVHTXHQMWDW DSSWRY P®GH E\ PDQDIHPHQ

DXGLW WKURXJKRXW WKH ﬁHLJDXGLW SODQ UHFRJIQLVLQAK¥IRPWLW i 1 PHPRW WKDW .30* FK

DQWHYLHZLQJ DQG DSSURYLQ%R.]’} HPYROYH DV WKH \HDU SWRYDIWPHS W B R E X WWKSG\I R Q@ HNGHN V
IHHV DQG WHUPV RI UHIHUHQFHTBHEW DQV FKDQJHV LQbFLUDXPY WM QRPYRHY DFFRXQWLQJ W

K5HYLHZLQJ DQG DSSURYLQJ RAPRFRN DQG GLVFORVXUHV IRU H[DPSOH
DXGLW VHUYLFHV H[SHQGLWXUH DJDLQVW WR OR\DOW\ SURJUDPPH UHYHQXH
SROLF\ DQG SUHYLRXVO\ GHWHUPLQHG OLPLW UHFRJQLWLRQ ZKHUH .30*DV FKD
JXLGDQFH 5HYLHZLQJ DQG DSSURYLQJ LQFOXGHG DQ HYDOXDWLRQ RI WK
QRQ DXGLW VHUYLFHV OLPLW JXLGDQFH RI PDQDJHPHQWDV H[SHUWLVH DQ
DQBI[SHFWDWLRQV IRU 7KH REVHUYDWLRQV DQG FRQFOX

WKHb&RPPLWWHH LQ UHVSHFW RI
DUH QRWHG LQ WKLV UHSRUW DEI



(IWHUQDO DXGLW WHQGHU DQG SDUWQHU URWDWLRQ

.30* ILUVW \HDU RI DXG.BW* UHDSSRLQWPHQW ODQGDWRU\ URWDWLRQ7RIFHR[RSHDUVZDWK WKH 6SDQ

IROORZLQJ WKH DSSRLER/@WIQGHUHG DQG DSSURYHGDXGLW 6SDQLVK GFAWG WKH 8. & RUSRUL
DSSURYHG E\ VKDUHKRBP®WNKDUHKROGHUV IRUSBKMW QHIUUWRRYVLIQ RII RRGMKH DQG WKH $XGLW

LQb IRU WKH b'HFHPEHU DQG ILQDQFLDO \HDU &RPPLWWHHY DQG WKH ([W
DQGb ILQDQFLDO \HIDWQQ XDOO\ WKHUHDIWHU $XGLW OLQLPXP 6WDQGDU

DbFRPSHWLWLYH WHQGHU
UHTXLUHG IRU DXGLWRU

DSSRLQWPHQW HIIHFWLYH
WKHb\HDU WR '"HFHPEHU
XQOHVY FDUULHG RXW HDU

7R FRPSO\ ZLWK WKH 6SDQLVK $FW WKH &RPPLWWHH FRQGXFWHG DQ DXGLW WHQGHU SUF
JROORZLQJ .30*DV DSSRLQWPHQW E\ VKDUHKROGHUVY DV WKH H[WHUQDO DXGLWRU RI WKH &RP
WKH &¢RPPLWWHH UHYLHZHG DQG PRQLWRUHG WKH LPSOHPHQWDWLRQ RI .30*DV DXGLW SODQV LC

7KH &RPPLWWHH FRQVLGHUHG DQG UHFRPPHQGHG WR WKH %RDUG WKH UHDSSRLQWPHQW R
SDUWQHU URWDWLRQ UHTXLUHPHQWY KLJKOLJKWHG LQ WKH WDEOH DERYH D QHZ 6SDQLVK OH

((WHUQDO DXGLWRU QRQ DXGLW VHUYLFHVY DQG LQGHSHQGHQFH

1RQ DXGLW VHUYLFH VSHQG LQ LV ZLWKLQ WKH WRWDO WKW BRPPDLRXMN FRG ZDNVGH G WKDYV
LVNQGHSHQGHQW WDNLQJ LQWR DFFRXQW WKH OHYHO DQG QDWXUH RI QRQ DXGLW VHUYLFHV S

,$* QRQ DXGLW VHUYLFHV SROLF\ NH\ IHDWXUHV

3UH DSSURYD®OO QRQ DXGLW VHUYLFHV UHTXLUH SUH DSSURYDO LQ DFFRUGDQFH ZLWK WKH W
DUHbFRQVLVWHQW ZLWK WKH ,$* QRQ DXGLW VHUYLFHV SROLF\ IRU SHUPLWWHG V
ZLWKLQ WKH VFRSH RI VHUYLFHVY SHUPLWWHG DQG SUH DSSURYHG E\ WKH &RPPLYV
RI DXWKRULW\ IRU SUH DSSURYDO

9DOXH 3UH DSSURYHU
ORUH WKDQ Q $XGLW DQG &RPSOLDQFH &RPPLWWHH &KDL!
JLQDQFLDO DQG 6XVWDLQDELOLW\ 2IILFHU
%HWZHHQ Q DQG Q &KLH|I )LQDQFLDO 2I1ILFHU DQG 6XVWDLQDEL
DQIBURXS $XGLW 'LUHFWRU
/HVV WKDQ Q *URXS $XGLW 'LUHFWRU
YHH FDS 7KH JXLGHOLQH DPRXQW LV VHW WR HQVXUH WKH WRWDO IHH SD\DEOH IRU QRQ D

RIDWKHbDQQXDO DXGLW IHH 7KH RYHUDOO YDOXH RI IHHV IRU ZRUN LV DGGUHV V]
RIbQ PLOOLRQ ZLWK DQbDGGLWLRQDO DOORZDQFH RI XS WR Q PLOOLRQ IRU C
LVbXQLTXHO\ SODFHG WRbFDUU\ RXW WKH ZRUN 7KH &RPPLWWHH UHYLHZV WKH G
VHUYLFHVY XQGHUWDNHQ E\ WKH H[WHUQDO DXGLWRU RQbD TXDUWHUO\ EDVLV

BURKLELWLRQMW*DV SROLF\ LQFOXGHV D OLVW Rl SHUPLWWHG QRQ DXGLW VHUYLFHV LQ OLQH Z
5HYLVHG (WKLFDO 6WDQGDUG RULJLQDOO\ LQWURGXFHG LQ $Q\ VHUYLFH
$00 QRQ DXGLW VHUYLFHV RYHU Q DUH SXW WR FRPSHWLWLYH WHQGHU ZLW|
SURFXUHPHQW SROLF\ XQOHVV WKH VNLOOV DQG H[SHULHQFH RI WKH H[WHUQDO

'"HWDLOV RI WKH IHHV SDLG WR WKH H[WHUQDO DXGLYRRWNULWYRE WKH HRXQW RDQGTHVNIHRK QIGQ D Q F |



SHSRUW RI WKH
SHPXQHUDWLRQ &RPPLWWHH

K&RQWLQXHG WR GHOLYHU RXU V
SURJUDPPH LQFUHDVLQJ RXU V
DYLDWLRQ IXHO RVHVRWDO [XHC
DQG DFKLHYLQJ RXU FDUERQ
LOQWHQVLW\ WDUJHW

'LUHFWRUV@ UHPXQHUDWLRQ S
UHYLHZ LQ

2XU QHZ SROLF\ ZDV DSSURYHG E
VKDUHKROGHUV DW WKH $*0 L
ZHUH SOHDVHG WR UHFHLYH

LQ IDYRXU

7KH NH\ FKDQJH ZDV WKH LQWURC
RIbD QHZ ORQJ WHUP LQFHQWLYH
IRU WKH &(2 ZKLFK DOLJQV ZLWK
IRU ,$*DV VHQLRU OHDGHUV 7R G
DPELWLRXV VWUDWHJILF JURZWK
6WUHWFK 3HUIRUPDQFH ,QFHQWLY
ZDV LQWURGXFHG LQ ZKLFK LG
WKH GHOLYHU\ RI VWUHWFKLQJ RS
SHUIRUPDQFH DERYH ,$*DV PHGL)>
DPELWLRQ WKURXJK WR WKH HQG

$bVLQJOH 63,3 JUDQW RI RI VL
ZDV PDGH WR WKH &(2 ZLWK QR |
+HDWKHU $QQ O0F6KDUU\ JUDQWYV WR EH PDGH XQGHU WKH
5HPXQHUDWLRQ &RPPLWWHH &KDLU SROLF\ 7KH 563 ZKLFK KDV EHHC
RSHUDWLRQ VLQFH DQG KHOS!

SURYLGH VWDELOLW\ LQ RXU YRO
F\FOLFDO LQGXVWU\ FRQWLQXHV
RQ DQ DQQXDO EDVLV :H FRQVLG
&RPPLWWHH PHPEHUYV ‘DWH DSSRLOQWHGFRPELQDWLRQ Rl ORQJ WHUP LQF

+HDWKHU $QQ 0F6KDUU\ &KDLU '"HFHPEHU WRDEH WKH PRVW HIIHFWLYH DW

WKHbKLJK SHUIRUPDQFH FXOWXU|

(YD &DVWLOOR AR 2 LVbFULWLFDO WR GHOLYHULQJ RX|
6LPRQH OHQQH -XQH DPELWLRQ ZKLOH HQFRXUDJLQJ P
1LFROD 6KDZ -DQXDU\ WR EH DJLOH DQG UHVSRQVLYH W
FKDOOHQJHV DQG LW KDV SURYHQ
HQJDJH DQG UHWDLQ RXU VHQLRL
‘H HQJDJHG H[WHQVLYHO\ ZLWK R
'"HDU VKDUHKROGHU VKDUH EX\EDFN SURJUDPPH DQYRRYERKROGHUV DQG WKH PDMRU
L WU\ /RRNLQJ DKHDRIHQFLHV EHIRUH VHHNLQJ VKDU

2Q EHKDOI RI WKH %RDUG , DP .
Q ’ % UHPDLQ IRFXVHG RQ ORQJ WBSPRYDXHH ZHOFRPHG WKH WK

WRbSUHVHOW RxU  'LUHEWRGEB N 2 L1 R UKD UK RO OV L GULKHGI XO IHHGEDFN ZH Uk
S D R S Y o ahs { B HG DSSURDFK WRLEKSKM@®IHG XV VKDSH RXU GL\
RXWbWKH UHPXQHUDWLRQ GHFEVRRPFYHLRBY R

RVDO , ZRXOG OLNH WF
PDGH GXULQJ DQG RXU L \APchg)@HF@W'-RQ RQIRLQJ LQYHVWRIEQIW RS '
RNt Q QW EEERY Q1 FXVWRPHU H[SHULHR¥FWBEBUHKROGHUV IRU WKHLU |
RSHUDWLRQDO HIILFLHQFLHY WRbWKH SROLF\ UHYLHZ DQG IRU V
,Q ZH ZHUH SOHDVHG WR ZHOFR$H OXG DW WKH $*0 DQG ORRN IRUZD
6LPRQH OHQQH WR WKH &RPPLWWHH PRIBWY HIFOXGH WRbIXUWKHU HQJDJHPHQW DV ZH

WKH UHWLUHPHQW RI$(PLOLR ERUYBRKDWIRR SURILW EHIRUH HI¥FRIGRBERYBBQRW WKH SROLF\ JRLQ
WHH %RDUG DW WKH $QQXDO 6KRWHMRORHYNLOOLRQ RXU KLJKO\ YRODWLOH VHFWR
OHHWLQJ LQ -XQH :H ZRXOG OLAMMABKP QY RSHUDWLQI PDUTAGWRIQXH WR UHYLHZ WKH VW UX
(PLOLR IRU KLV FRQWULEXWLRQV GEHURAGWBIH SRLOWY WR WwhHUP LOFHOWLYHY WR HQVXUH W
WLPH RQ WKHb&RPPLWWHH K2YHUDOO FDSDFLW\ LQFUHDVHG EEWLYH LQ PRWLYDWLQJ DQG |

%XVLQHVV SHUIRUPDQFH IRUbWKH \HDU WR ~ "HFHPEHU/HQLRU PDQDJHPHQW WR GHOLYF

7KLV KDV EHHQYHQRWRHIRQJ \HDYHIOHFWLQJ JURZWK LQ WKH YYR W bEDHWY DOXH IRU VKDUH]
IRU ,$* DV ZH FROWLQXH WR H FUDIW bDOZD\V DQ\ PDWHULDO FKDQJ

! $V
RXUbVWUDWHJI\ DQG GHOLYHU %‘quﬁHSJKVYKHHQ'-E?JUBWﬁ HUEL)JWLRQ VWUXFWXUH ZRXOf
DPELWLRQV :H KDYH DQQRXQFH Q Y ¥ R VXOWDWLRQ ZLWK R

RIMWURQJ ILQDQF LOWOUMWXQ QN WRZ JHQHUDWLRQ DQG GLVFLSOLQH

DQRWKHU \HDU Rl JURZWK LO U HE o) DIOORFDWLRQ ZLWK QHHOWQOXPHUDQHHQWLYH 30DQ R
HDUQLQJV DOG PDUJLQ :H KDY X QFHPEHU 2XU DQQXDO LQFHQWLYH IUDPHZF
WR ‘ HQG DQQRXQFRIQ@ DWRPELQDWLRQ RI ILQDQFLDC
GHOLYHU VLJQLILFDQW VKDU A

LWK WKH *URXS ILQPIQFLDO PHDVXUHV 7KH VF
WKURXJIK VWURQJ VKDUH SULFH IODIORQ VKDUH ZDV XQFKDQJHG IURP UHIOHF
DQ LQFUHDVHG LQWHULP GLYLG e

DQG WKH FRPSOHWLRIQORILRGH Q JUDPPH WKH *URXSDV FRQWLQXHG NH\ IRI



GHOLYHULQJ UREXVW ILQDQFLDLGYI5,1$YDRUNPKOIQFH SULFH RYHU WRHDS QDW BWWYLIRGQXDO DQG ORQJH
DQ H[FHOOHQW FXVWRPHU H[SHWKHREBUBQIGY VXEMHFW WR D VDX¥XG\WEH DOLJQPHQW RI WKLV SH
VWURQJ SURJUHVV WRZDUGV RXKRODGLQDLDDELRGW\ ZLWK WKH H[SHULHQFH RI HPSOR\
DQG RWKHU VWUDWHJILF JRDOV ﬁ/)g \\/}4 ié*URXS UHKROGHUV FXVWRPHUV DQ
&(2 DQQXDO LQFHQWLYH ZHLIK éJH' WLRQ RI WKH SR NHKROGHUV ,Q WKLV VL

EDVHG RQ RSHUDWLQJ SURILAF VDODU\ LV UHYLHZHG DR HRAP) WRRN D EDODQFHG O

H[FHSWLRQDO LWHPV RQ FXW\W@%@YJXUH LW UHPDLQV FRPS'I‘—*WQ‘O’I!—@’HUH—R; %é% MURDFK WR H[HF)
136 RQ FDUERQ HIILFLHQF\ B&QPPLF WDOHQW HQYLURQPHQW L3\ |S’\NPN H DUH VDWLVIL
RQ VWUDWHJILF DQG UROH VSHIDLL‘,HFFISLQI\)(IHEWH{?'IQVLQ WKH FRQWHJWER/IRLR/ SHUDWLROQ SRO

HUQDO UHODWLYLWLHV @\Eﬂgmm%dﬁ%uw}R%[ﬁ&\éKRxw [

7KH $QQXDO ,QFHQWLYH 30DQ RFSIHUQM/LHI-GKR@QIHQH DQG RWKHU RXWERPHY GHWD
ZLWK RXU 5HPXQHUDWLRQ 3ROLFR®QRZUQICHEWWDLOHG UHYLHZ HURSULDWH LQ W
RXU VWURQJ SHUIRUPDQFH LQ WESURNYHWG D VDODU\ LQFUHDVHRIBHRXURMH\M{(I;}WURQJ UHVXOWVY D
8QGHU WKH IRUPXODLF RXWFRP§* BFWPRRO ZKLFK LV LQ OLQH B MWK WR U\

SHUIRUPDQFH DFKLHYHRBIZDVY WKH ZLGHU ZRUNIRUFH

WKHbPD[LPXP RSSRUWXQLW\ ODUJHO\ GUL 8 ‘H KRSH WKDW RXU 'LUHFWRUVD
E\ ILODQFLDO SHUIRUPDQFH DJDXDVRIRRYP DQQXDO LQFHQWLYHpXxoHUDWLRQ UHSRUW ZLOO UH
VWUHWFKLQJ RSHUDWLQJ SURIRW SRY WpHQW) ZLOO UHPDLQ DW/xss GROW rRxU 6KDUHKROG
'"HVSLWH VOLJKWO\ ORZHU spVvVR ﬂi'ﬁ"‘ Rb&(2 FRQVLVWHQW gL W\ hKH p G ZH ZHOFRPH DQ\ T
GXH WR IOHHW PRGHUQLVDWLR®B \‘/XY/'W‘H{'Z'QPHDVXEH QR FKD\Q%HFVDWREW HLO DGYDQFH

DYLDWLRQ IXHO 6$) ZH FRQWL UHV IRU

GHOLYHU DJDLOVW RXU FDUER W—b@j&ﬁ\ﬁywy\iw VWLOO FRQVLSRSI-SLU\REHGVE\ WKH %RDUG DQG VL
VWUHWFK SHUIRUPDQFH DFKLH H&; Hr & Kh PRVW LPSRUWD QRQS UWR UMKV E\

5 IRU WKH \HDU DKHDG
3HUIRUPDQFH DJDLQVW WKB!BWKNR SRS YUDWKHU $QQ 0F6KDU UL

PHDVXUHV ZDV DW PD[LPXBWM WK BUH DUH QR FKDQJHV WR WKS'H%&@%QJWWR_%Q &RPPLWWHH &KD|

LPSURYHPHQW YHUVXV GHPRQWWLH BW5 QR U 7KH ,$* &(2D
WKH LPSDFW RI RXU LOQYHVWPHRNS RQ\PXYFWP LW R1 VDODU\ +|_v DZDUG
.7 DQG SURSHUW\ 7KLV FRQWUzEXW RG DIWHU WKUHH \HDUV VXEMHFW WR

HFHO RBAWDWLRQDO SHUIRUPD@KHH hZPYWLVIDFWLRQ RI WKH SHUIRUPDQFH
LQYHVWRAHQWIWWRPHU VHUYLFH QUSRI DOG VXEMHFW WR D IXUWKHU

RQ ERDUG IRRG DQG GLILWDO SUARGHINVKERGL o SHULRG
DOO DOVR FRQWULEXWHG WR WKH LQFUHD

RUNIRUFH H[SHULHQFH
7KH &RPPLWWHH GHWHUPLQHGW'HDXVRPPLWWHH UHJXODUO\ UHYLHZV
WKHDLQFHQWLYH RXWFRPHV DWHHH L PYSW v UHPXQHUDWLRQ LQ UHODWLRQ
DSSURSULDWH LQ WKLV FROWH{ WKRE EURDGHU ZRUNIRUFH ,Q OLQH ZLWK
WKHUHIRUH QR GLVFUHWLRQ ZD¢x By EIHQHVV PRGHO RXU RSHUDWLQJ

WRbWKH IRUPXODLF RXWFRPH £RpsSpQLHV PDQDJH WKHLU RZQ UHZDUG

YXOO GHWDLOV RI DFKLHYHPHQWURDHORWNY DI QYWYLQI HPSOR\VHH
DUH SURYLGHG LQ WKH YDULDE®HI BYQRNRWRRQYDFFXUDWHO\ UHIOHFWYV

VHEWLRQ RI WKLV UHSRUW SHUIRUPDQFH DOLJQV ZLWK ORFDO PDUNHW
FROQGLWLRQV DQG UHPDLQV FRPSHWLWLYH

9HVWLQJ RI WKH SHVWULFWRHHDWHWRBIEW WKH ULJKW WDOHQW

30DQ 563

WRb,$*DV H[HFXWLYH GLUHFWR NIRUFH LQLWLDWLYHV VXFK DV

7KH UHVWULFWHG VKDUH DZDU f% B H ot UHJXODU XSGDWHYV
LVbGXH WR YHVW LOQ 0DUFK RUH\YUBHQWY LQ DUHDV OLNH IOHILEOH EHQHILWY
LV VXEMHFW WR D SHU|RUPDQF9|H>?’<5€;Q| R PDLQWDLQ ,$*DV DWWUDFWLYHQHVV
ZKLFK WDNHV LOWR FROVLGHUBW DR\HU DQG WR VXSSRUW HPSOR\HH
RYHUDOO ILQDQFLDO DQG QRQ 4[QF Wk 'i $URXQG ~ Rl RXU HPSOR\HHV

SHUIRUPDQFH RYHU WKH UHOH\D HYUHG E\ FROOHFWLYH EDUJDLQLQJ
DJUHHPH WV ZKLFK DLP WR VHFXUH IDLU

\HDU SHULRG

FRPSHWLWLYH DQG VXVWDLQDEOH SD\
,Q OLQH ZLWK RXU HVWDEOLVKRGEGHUD@HXZRUDNELOLW\ IRU ERWK WKH EXVLQHVV
IRU DVVHVVLQJ WKH VDWLVIDFWQRBQLWIVV\SH—RSOH

XQGHUSL WKH &RPPLWWHH UHY
Q Q \5% M\IKH &RPPLWWHH SDUWLFLSDWH

GHWDLOV RI ,$*DV ILQDQFLDO
LQFOXGLQJ UﬁYHQXHQ S?JRILW UE‘V\A_PQ;JN'RUFH HQJDJHPHQW
DOORZLQJ GLUHFW LQWHUDFWLRQ

PDUJLQ FDVK JHQHUDWLRQ U
FDSLWQDO DV ZHOQO DV SHUQIRU % RQ UHPXQHUDWLRQ
bq DUH WKHQ XVHG WR HQVXUH
PXQHUDWLRQ GHFLVLRQV

WR VHFWRU SHHUV DQG NH\ QFz
DQG RSHUDWLRQDO SHUIRUPDQF

LQFOXGLQJ SURJUHVV WRZDU Yio\ FRQVLGHU WKH ZLGHU
VXVWDLQDELOLW\ DPELWLRQVﬁ@/WVFE‘% HQFH DQG PHHW
VRFLDO DJHQGD )XUWKHU GH HFWDWLRQV

RXW LQ WKH 5HVWULFWHG 6KD YK BRBOQ/ #RWNRE®RPPLWPHQW DQG
ODWHU LQ WKLV UHSRUW GHGLFDWLRQ RI RXU HPSOR\HHV DFURVYV

7KH &RPPLWWHH DJUHHG WKDWWIEE%\%CB %LIXNQ NH\ GMEFHUVRI RXU
DVVHVVPHQW WKH FRQGLWLRQR® DRk W KHDZRRBIGN W H H

XQGHUSLQ KDG EHHQ VDWLV|LH%LN§'{/VBRL% RXU FROOHDJXHV IRU WKHLU
WKH 563 DZDUG IRU WKH ,$* & 2O RQWULEXWLRQ LQ

YHVW LQ IXO0 LQ ODUFK 7K&|R+Q\4j/bLmvaG
YDOXH RlI WKH DZDUG LV LQFOXGHE Wk WKbDvw \HDU WKH 5HPXQHUDWLRQ
VLQJOH WRWDO ILIJXUH RI UH P XdRHPD WhREH LD W DU HIX 0O\ UHYLHZHG WKH
\HDUDV UHSRUW DQG UHIOHFW Y WKdx W\QRYHRVYWKH FRPSDQ\DV SHUIRUPDQFH



5HSRUW RI WKH 5HPXQHUDWHLR@WLRPALEG W H H

SHPXQHUDWLRQ DW D JODQFH

,$* &KLHI ([HFXWLYH 2IILFH

3XUSRVH DQG OLQN WR VWUDWHJ\ IHDXWXFRRPHYV IRU ,PSOHPHQWDWLRQ LQ
JL[HG UHPXQHUDWLRQ

%DVH VDODU\

7R DWWUDFW DQG UHWDLQ WD@HREW WR) KB 0\S e Q )ROORZLQJ D UHYLHZ DQ LQFUHDV
DFKLHYHbRXU VWUDWHJILF REMBIGWIQFHWMDVH RI  IURPbD KDVbEHHQ DZDUGHG )URP -DQXDL

7TDNHV DFFRXQW RI IDFWRUV VXF K PVHURKRBQ WKH DYHUDJH I?QFUHDQH
VNLOOVbDQG FRQWULEXWLRQ IRUbBWKHbZLGHU ZRUNIRUFH KLFK LV LQ OLQH ZLWK WKH DYHUL
IRU WKHbZLGHU ZRUNIRUFH

7D[DEOH EHQHILWY DQG SHQVLRQ UHODWHG EHQHILWYV

B3URYLGHVY EDVLF UHWLUHPHQWHXQVG EHQPMLWY RI VDODU\ FRMSIHUIDWUSHVR EH SURYLGHG DV SHI
ZKLFK UHIOHFW ORFDO PDUNHWRMIXWDKHHWUBM/H DSSOLFDEOH WRQWKEHDWMROPLMIOO UHPDLQ XQFKEL
RIbWKH 8. ZRUNIRUFH %HQHILWY SURYLGHG
DVbSHU SROLF\

9DULDEOH UHPXQHUDWLRQ

$QQXDO ,QFHQWLYH 30DQ
,QFHQWLYLVHY DQQXDO FRUSREDWKULQD ER@ WKH VFRUBBPDUPKRZRBSRUWXQLW\ XQFKDQJHG

DQGbQRQ ILQDQFLDO SHUIRUPDIQIFHKWEG WKHROORZV R S HRU CR/DLVGH] VEOURD UW
GHOLYHU\ Rl UROH VSHFLILF REMHEWH HHFHSWLRQDO LWHPYV EXVWRPHU
26 e mERQ H”(SFLHQF\DQ R FKOOJH WR"WKH VFRUHFDUG PHI
7KH GHIHUUHG VKDUHYV HOHPH\IQ\)O’ILDJ%W?{ PREMROM, VSHFLI R &REAHAKYWN-QYV IRU
WKHbLQWHUHVW RI H[HFXWLYHV VKDURKROGHUV N v IRU DUH FRPPHUE
DQG SURYLGHV D UHWHQWLRQ8WRBRO WKRVH VFRUHFDUG PH%\Z%L{%QNL%"MD Sy oo e SR
ERQXV RXWFRPH ZRV PD[LPXP Q

DQG WKXV WKH ERQXV DPRXQWZBYQHUDWLRQ UHSRUW
e

$V WKH ,$* &(2 KDV PHW WKH

VKDUHKROGLQJ JXLGHOLQH RI WKH DZDUG
ZLOO EH SDLG RXW LQ FDVK ZLWK GHIHUUHG
LOQWR VKDUHV IRU WKUHH \HDUV RWKHUZLVH
GHIHUUHG LQWR VKDUHV IRU WKUHH \HDUV

/RQJ WHUP LQFHQWLYH

,QFHQWLYLVHYV ORQJ WHUP VKDHH RMRQGBUSMIWXHFWHG 6KDUR ®QARA BEWK ,$*DV 5HPXQHUDWLR!
FUHDWLRQ DQG UHWHQWLRQ DZDUG ZDV PDGH WR WKH ,$* &R5HYWDUFWHG 6KDUH $ZDUG RI
DQG LV GXH WR YHVW LQ ORUGBR EH JUDQWHG WR WKH ,$* &(2 |

%DVHG RQ WKH &RPPLWWHHDV_DVVHVYPHQW R
WKH SHUIRUPDQFH XQGHUSLQ g%%ggLF\DZDUGV YHVW L
ZLOO YHVW LQ IXOO0 7KH DZDL}GE_Z/ZqF_ et ‘NE\O\)’I';‘GV:;\S'QDFFHW;SS
WRbD WZR AHDU KROGLQJ SHULRGPEYN VIEWHRY WrR D KROGLQJ
ORUH GHWDLO RQ WKH &RPPLWWHWIZR DN HVVPRAM YHVWLQJ

FDQ EH IRXQG ODWHU LQ WKLV UHSRUW

6KDUHKROGLQJ UHTXLUHPHQW
BURYLGHY ORQJ WHUP DOLJQPHKHW&I2VWRK ,$* LV UHTXLUHG WRVERWOG MFHPEHU WKH ,$* &(2

VKDUHKROGHUV DQGbPDLQWDLQ D VKDUHKROGKRGHI VKDUHKROGIRQJERVH VDODU\
RIbEDVH VDODU\

ODOXV DQG FOBURNEMLRQV DSSO\ WR DQQXDO LQFHQWLYH DQG ORQJ WHUP LQFHQWLYH DZDUG'
WRbDGMXVW IRUPXODLF RXWFRPHV WR UHIOHFW FRUSRUDWH SHUIRUPDQFH DQG EURDGHU VWD

7KH &RPPLWWHH FRQVLGHUV WKDW WKH 'LUHFWRUVD 5HPXQHUDWLRQ SROLF\ RSHUDWHG DV LQ



SHUIRUPDQFH DQG SD\ RXWFRPHV VXPPDU\
%XVLQHVYV SHUIRUPDQFH
.H\ VWUDWHILF KLIKOLJKWYV .H\ VWDWLVWLFV

K5HFRUG ILQDQFLDO SHUIRUPDQFH +RZ ZH SHUIRUPHG LQ

K6WUHQJWKHQHG RXU EDODQFH VKHHW DQG GXFHG R
ERQG UHSXUFKDVLQJ IEESI—?&JE;'WL gLYRCI-:‘P\EVEI-YLRUH H[FHSWLGRQIDRLWHPV

K7KURXJK RXU VWURQJ PDUJLQ DQG EDODQF
DEOH WR DFFHOHUDWH WKH UHWXUQ RI FD ﬁ(% %E%ng&o BLODOL®RIQV\ Q
K2XU WUDQVIRUPDWLRQ SURJUDPPH LV GHOLY L“‘Q-I:Et

FXVWRPHUbH[SHULHQFHY DQG RSHUDWLRQ

RIS SseTs TR ST v o
%) XVH WRQQWWRRG H[FHHGHGWRQQHYV

SHUIRUPDQFH RXWFRPHYV

$QQXDO LQFHQWLYH SODQ /RQJ WHUP LQFHQWLYH SODQ

7KUHVKROG 7DUJHW EWUHWFMKH &RPPLWWHH UHYLHZHG WKH &RPSDQ\DV RYHU|
IQFOXGLQI 1LODQFLDODQG QRQ | LQDQFIDOP HDVXUHV DV Z H@DV DQ\
PDWHULDO ULVN RU UHJXODWRU\ LVVXHV A WR DV
XQGHUSLQ DWWDFKHG WR WKH UHVWULFWHG V
WKLV DVVHVVPHQW WKH &RPPLWWHH FRQFOXGHG
RIBWKH XQGHUSLQ KDG EHHQ PHW DQG WKH DZDU
LQ IXO00 LQ O0DUFK

JLQDQFLDO

&XVWRPHU

&DUERQ

6WUDWHILF D
VSHFLILF

7KH &RPPLWWHH UHYLHZHG D IUDPHZRUN WR DVVH
WKHbXQGHUSLQ KDG EHHQ VDWLVILHG WDNLQJ LQ
JRUPXODLF RXWFRPRPPLWWHH )LQDO RXWFERRPKHIRUPDQFH IRU WKH ILQDQFLDO \HDUV

Rl PD[LPXP| MXGJHPHQW|A QRI PD[LPXP
DGMXVWPHQWYV

,$* &KLHI ([HFXWLYH 2IILFHU UHPX@WUDWLRQ KLVWRU\

B )L[HG UHPXQHUDMLRBQQXDO LQFHQWLIQJ WHUP LQFHQWLYH

7KH FXUUHQW ,$* &(2 ZDV DSSRLQWHG HIIHFWLYH 6HSWHPEHU

7KH YDOXH VKRZQ IRU ORQJ WHUP LQFHQWLYH KDV EHHQ UHVWDWHG WKLV \HDU XVLQJ WKH VKDUH SULI
7TKHbYHVWLQJ RI WKH 563 DZDUG ZDV SURYLGHG LQ ODVW \HDUDV UHSRUW EDVHG RQ DQ HVWLPDWHG VK
VKDUH SULFH IURP b2FWREHU WR '"HFHPEHU

7KH YDOXH VKRZQ IRU ORQJ WHUP LQFHQWLYH UHSUHVHQWYV WKH HVWLPDWHG YDOXH RI WKH WRWDO
LQbIXOO LQ ODUFKDb 7KH HVWLPDWH LV EDVHG RQ D WKUHH PRQWK DYHUDJH VKDUH SULFH IURP 2FWREF

JRU WKH SXUSRVH RI WKH DQQXDO LQFHQWLYH DZDUG WKH ZHLJKWLQJ RI HDFK DLUOLQH WRZDUGV WKH RYF



S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

SHPXQHUDWLRQ UHSRUW

,QWURGXFWLRQ 7KH FXUUHQW GLUHFWRUV@ LV JXLOW\ Rl PLVFRQGXFW RUbSH
7KH 5HPXQHUDWLRQ &RPPLWWHRHPXRHUDWLRQb3ROLF\ EUHDFK Rl KLV RU KHU GXWLHV E

UHVSRQVLEOH IRU WKH SUHSD UKW LR RHQW GLUHFWRUVD 5HERGABOWLRYR GLVUHSXWH LV FF
WKLVbUHSRUW ZKLFK ZDV WKH¥RO$EURYIDYDLODEOH RQ WKH RR®SPYLPLQDO RITHQFH LV GLVT

E\bDWKH %RDUG RI 'LUHFWRUV ZHEVILMWH A "I UHEWRUVD Rupr@ng\WEW@U UHIXVHV WR DJUHHbW
RROILF\ IDIUIWURXS ERP Rl KLV RU KHU VHUYLFH FRQWUDFV

7KH &RPSDQ\DV FXUUHQW SROLF\ RQ GLUHFWRUVD LV D WUDQVIHU RI WKH EXVLQHVV
UHPXQHUDWLRQ ZDV DSSURYHGOENUYLFH FRQWUDFWYV DQrRU MKHWY ZRUNLQJ RUbDFHDVHV W
VKDUHKROGHUV DW WKH $QQXD G5 pKPUHEROGHUND | F\ WR ZRUN LQ 6SDLQ RUbWKH 8. DV
gﬂ:g;gégggs SSHVHE%HHG |R<7§ ) YH GLUHFWRUV 7KH &RPPLWWHH UHVHUYHV WKH |
FRQVXOWDWLRQ ZLWK ODUJHVV, Qﬁ:%%%:?v D GHVFULSWRRNQHBD \KRWKHU SD\PHQWV LQF
\D vV ZL LQ WKH VHUY LRH FIRIOQWEYOHAWNSSURSULDWH OHJ

DQG PDMRU SUR[\ DIHQFLHV o h i HEXWLYH GLUHFWRUV RXWSODFHPHQW IHHV LQ FRQQHF
$V D 6SDQLVK LQFRUSRUDWHG P ({{\/\)/ é Eb b XWLYH GLUHFWRUL
5* LV VXEMHFW WR 6SDQLVK F hidbEROWUDEWY DU @fg}f& B EBs orte iow zkhuk
7KH 6SDQLVK OHJDO UHJLPH U Q SD\ %V L(?H DGH LQ JRRG IDL
GLUHFWRUVD UHPXQHUDWLRQ L lﬂ)'ﬂﬁvf{ﬂ)'cﬁ!ﬂ' GLVFKDUJH RI DQ H[LVWLQJ OHJD
SDUDOOHO WR WKDW RI WKH 8.7KW IPRQMWMUDFWYV RI HIHFXWLYH RUWENRWRBY GDPDJHV IRU EUHDFK
GLUHFWRUVD UHPXQHUDWLRQ GUMALRY XOUH IIEHILQLWH SHULRQ REOLIJDWLRQ RU E\ ZD\ RI VH\

DSSURYDO UHTXLUHPHQWYV DUH?IEIF-}SFHU RI DO\ FODLP DULVLQJ LQ FRQQHF

HG
it QR H[SUHVV SURYLV{RQ ¥Ry DWLRQ RIDDQ H[HFXWLY
7KH &RPSDQ\ ZHOFRPHV WKH IOHHEXWLWNVD VHUYLFH FRQWU@EWVHZ\Q\MK,_'wg@QR\p:QV?, [
DEOH

JUDQWHG E\ WKH 6SDQLVK &109 4RPBOQRIRQIFRPSHQVDWLRQ SD\
FRPSDQLHV WR SUHSDUH UHSRYWNQL@ WURIHJDWLRQ RI WKRVHSFRAHMWUDGWRI WKH &RPSDQ\DV VK
IRUPDW 7KHUHIRUH ,$* LV SUHRMHIQMWIL QK DQ IRU SD\PHQWV LQVOIYHXLRI WQHRWBEIHHW RI ERQXV GHIH

FRQVROLGDWHG UHSRUW UHVSROGLOJ WR ERWK ZKLFK ZLOO QRUPDOO\ YHVW LQ

6SDQLVK DQG 8. GLVFORVXUH | ([HFXWLYBIWH R FHVVDWLRQ IRU DQ\ UHDVRQ LI

7KLV UHSRUW ZLOO EH DFFRPS GLUHFWRRQWUDFW 1RWLFH SHULRG oHDYHV WKH %RDUG DIWHU FRQ
GXO\ FRPSOHWHG IRUP ZKLFK UXWHTXLUHG PRQWKV A UHFRPPHQGDWLRQ RI WKH 5HPXQ
E\ WKH &109 FRYHULQJ FHUWD L QD QOIS P E HWR P &RPPLWWHH PD\ H[HUFLVH LWV G
GDWD 7KLV LV SUHSDUHG LQ DFFRUGDQFH PRQWKV A JLYHZQLWKLQ WKH UXOHV RI WKH VFKHF
ZLWK WKH DSSOLFDEOH UHTXLUHPHQWYV LQ JRRG OHDYHU VWDWXV 7KLV FDQ

6SDLQ DQG LV DYDLODEOH RQ WKH €RBBRQ\RVQRWLFH UHTXLUQGFHIRWDLQ FLUFXPVWDQFHV LQI
DQG WKH &109DV UHVSHFWLYHDZKEYHSMEXWLYH LV VL[ PRQW K VR Wb DPHEOHR GOLVW QRW H[KDXVV
,W LV WKH &RPSDQ\DV LQWHQW'I?_‘QS%LFF PIHLELUHG TURP WK*GB‘@?E’\PSS 8E\?J'E‘SSL'V3\U Ld:g\)/(R%\l
WR FRPSO\ YROXQWDULO\ ZLWK:; DQ 5 UH WKH &RPSIXQA Q
DVSHFWV Rl WKH 8. OHJLVODW \4 LQ OLHX RI QRWLFIHIPHQW RU GHDWK ([HFXW|
7KHb&RPSDQLHV OLVFHOODQHR \5’5'@\/\2/ @%FRPHV SD\DEOH RQOYLQJ ZLWK JRRG OHDYHU VWI
EHIXODWLROY 6 bos 7kRb 2BPED0\DV RSLOQLRQ VRMROQAOXWHFHILYH D SUR UDWD
&RPSDQLHV 'LUHFWRUVD 5HPX %/\P Q UHDVRQDEOH VWHSVKWRUIIBQAIHWFK SHUIRUPDQFH -, G
3ROLF\ DQG 'LUHFWRUVD 5HPX LYH SDLG ZRUN DQGEWRHWKRYBY VXEMHFW WR WKH S
UHSRUW 5HJXODWLRQV Do bEgWDOPHQWV 7KH FIRREOWMVRRLYOEHLQJ PHW DQG D
8. VWDQGDUGV RI EHVW SUDFWEE? UL VH VDODU\ RQO\ PDIRXAXBWSRDIQWKHLU 563 VKDUHV V
UHGXFH WKH VXP SD\DEOH WHEH KQRSHRVELQ EHLQJ PHW LQ DI
,Q DGGLWLRQ WR WKH 5HPXQHWRIOWIQR®PRQWK E\ DQ\ DPRXQW HOWFHWKH SODQ UXOHV 7KH SURI
&RPPLWWHH &KDLUDV VWDWHP EQWKMKHMFXWLYH LQFOXGLQRRUBDOODBEBOFXODWHG DFFRUGL
'LUHFWRUVD 5HPXQHUDWLRQ UEBRUW WRQWBIHQMEOH WR ZRURSUREGRW WORQ RI WKH YHVWLQJ St
WKH $QQXDO 5HSRUW RQ 5HP X OHUDMWIPRRRWK IRU H[DPSOH DWDIBEXWKDOW RUUHFWRU VSHQW LQ
ZKLFK FRYHUV WKH LQIRUPDWLRQWHUQDWLYH SDLG ZRUN UHINUHUNGFWR 1RUPVHO YHVWLQJ GDWF
GLUHFWRUVD UHPXQHUDWLRQ S W SHULRGYV DQG SRVW FHVVDWLRQ
\HDUbXQGHU UHYLHQZ Q SB8NFkHHYRBwW r1 Do HHFXWLYHSOVGHOLQHY ZLOO QRUPDOO\ FRQ
UHGXQGDQF\ FRPSHQVDWLRQ ZEKHMWKHYyKHU WKDQ LQ D OLPLWHI
"LUHFWRUVD 5HPXQHUDWLQPOHYRKHFW-RI DbVWDWXWRU\ YHG{HFEUESHARODO FLUFXPVWDQFH
([HFXWLYH GLUHFWRUV NH\ HOHP B ﬁﬁEgPRHV%WR'[%I?t;B(FBh@@W FlHl ZLWK SODQ UXOHV I
7KH &RPSDQ\DV UHPXQHUDWLR U § BwbhWEKRESHNFFUHWLRQ RI WKH %R
F
\ &

LV WR SURYLGH WRWDO UHPXQH I){? [XDO WR P REOYGMRY BMWEW XV LV QRW JUDQWH(

WKDW UHIOHFW WKH GHOLYHU\ K oy Q! ZLOO KR@RYUPAWRLU DOO RXWVWDQGLQJ D

VWUDWHJI\ DUH FRPSHWLWLYH i Z\&\( LWOHPHQWY RJ Pk W bl R b@PdkIFP DO O\ ODSVH
G HU WKH &RPSDQ\ PD\

DFFRXQW HDFKbLQGLYLGXDODYV, F
7KHb&RPPLWWHH UHEHLYHY UH U 6_ [HEXWLYHDV VHUYLFH FRQWUDFW

W
RQ WKH SD\ DQG FRQGLWLRQV KRV
HPSOR\HHV DQG WDNHV WKHVH =
ZKHQ FRQVLGHULQJ H[HFXWLYHLLg @L
UHPXQHUDWLRQ

H HIIHFW DQG ZLWKRXW
[(%RQ D QXPEHU RI JURXQGYV
MUH WKH H[HFXWLYH LV
HG IRU GD\V LQ DQ\

PRQWK SHULRG EHFRPHV EDQNUXSW
IDLOV WR SHUIRUP KLV RU KHU GXWLHV WR D
UHDVRQDEOH VWDQGDUG DFWV GLVKRQHVWO\



([HFXWLYH GLUHFWRUV OHDYLQURDLWKHFXRWG.YH GLUHFWRUYV

OHDYHU VWDWXV DUH HOLJLEOHRWRHYHFXIWY MHDGIWRFWRUYV LQFOXGLQJ WKH
UDWD DQQXDO LQFHQWLYH SD\RKQWUIRARWIRW KDYH VHUYLFH FRQWUDFWYV
SHULRG RI WKH \HDU DFWXDOO\ Z&HNHG SBREMWPWQW LV VXEMHFW WR WKH %RDUG
WR WKH UHJXODU SHUIRUPDQFHHNODWIPRHRWDQG WKH &RPSDQ\DV %\ODZV

DQG QRUPDOO\ SDLG LQ WKH QRKIRDORPDRWHKIDYH WKH ULJKW WRbDQ\
IROORZLQJ WKH \HDU HQG FRPSHQVDWLRQ LQ WKH HYHQW RI WHUPLQDWLRQ

,Q WKH HYHQW RI DQ H[HFXWLY ”(i?: L}J-iﬁl\:/\m
WHUPLQDWLRQ IURP WKH &RPSD
QRW EH HPSOR\HG E\

RU SURY

%RDUG PHPEHUV VKDOO KROG
ULRG Rl RQH \HDU 7KH QRQ
HFWRUVD OHWWHUV RI DSSRLQWPHQW

WR D UHVWULFWHG EXVLQHVYV LWE \% gl% E%(‘DR\L/J l{l_S\;/LSVHV\IIZI-\?vULI-T(S RTI?_FUHHTXHVW
RUbWUDYHO EXVLQHVYVY WKDW FII?Q W

WKH &RPSDQ\ IRU D SHULRG RI PRQWKYV

ODOXV DQG FODZEDFN SURYLVLRQV

ODOXV DQG &LUFXPVWDQFHKWH %RDUG IROORZLQJ WKH DGYLFH RI WKH &RPPLWWHH KDV DXWKRI

FODZEDEFN
SURYLVLRQV

EHIRUH WKH\ DUH VDWLVILHG DQG RU LPSRVH DGGLWLRQDO FRQGLWL

SD\PHQWV LI VSHFLDO FLUFXPVWDQFHV H[LVW 7KHVH VSHFLDO FLUF)

QRWbHOLPLWHG WR

K)UDXG

KODWHULDO EUHDFK RI DQ\ ODZ UHJXODWLRQ RU FRGH RI SUDFWLFH

K$Q HUURU RU D PDWHULDO PLVVWDWHPHQW RI UHVXOWY OHDGLQJ W

KOLVFRQGXFW

K)DLOXUH RI ULVN PDQDJHPHQW

K7KH RFFXUUHQFH RI DQ H[FHSWLRQDO HYHQW DIIHFWLQJ WKH &RPSD

K3D\PHQWY EDVHG RQ UHVXOWVY WKDW DUH VXEVHTXHQWO\ IRXQG WR
RU PLVOHDGLQJ

K6HULRXV UHSXWDWLRQDO GDPDJH DV D UHVXOW RI D SDUWLFLSDQWI

K&RUSRUDWH IDLOXUH DQG

K$Q\ RWKHU FLUFXPVWDQFHV LQ ZKLFK WKH %RDUG FRQVLGHUV LW WF
IRU WKH DZDUG WR ODSVH RU EH DGMXVWHG

3HULRG

K)RU WKH FDVK HOHPHQW RI WKH $QQXDO ,QFHQWLYH 30DQ FODZEDF
IURP WKH GDWH RI SD\PHQW

K)RU WKH ERQXV GHIHUUDO DZDUGV WKHUH ZLOO EH WKUHH \HDUV U
VKDUHV FDQ EH ZLWKKHOG L H WKH HQWLUH SHULRG IURP WKH GDV

K)RU 563 DQG 63,3 DZDUGV FODZEDFN SURYLVLRQV DSSO\ IRU WZR \H

K7KH FODZEDFN SHULRG IRU WKH FDVK HOHPHQW RI WKH $QQXDO ,QFH(
ZLWK WKH YHVWLQJ SHULRG IRU WKH GHIHUUHG ERQXV DZDUGV 7KH
ZDVbFKRVHQ DV LW DOLJQV ZLWK WKH SRVW YHVWLQJ KROGLQJ SHUI
WRbDOORZ DQ DSSURSULDWH DPRXQW RI WLPH IRU DQ\ Rl WKH DERY

K7KH SURSRUWLRQ RI DQ DZDUG WR EH ZLWKKHOG RU UHFRYHUHG ZLC
WKHb%RDUG XSRQ FRQVLGHUDWLRQ Rl WKH &RPPLWWHH WDNLQJ L

ODOXV DQG FODZEDFN SURYLVLRQV ZHUH QRW LQYRNHG GXULQJ



S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

$QQXDO UHPXQHUDWLRQ %AHVRIGUHIHFXWLYH GLUHFWRUY¥HBWHKHUb$QQbOF6KDUU\ FKDLUYV

7KH $QQXDO UHPXQHUDWLRQ U&BREWYWHHAY Y\ HZYV WKH UHPZRABIDMWREY DQG LV DOVR ,$*DV 6

KRZ WKH GLUHFWRUVD UHPXOHDBWRRHERQWN TRU PHPEHUV RURGKHRBWKH &RPPLWWHH PHPEH
DV DSSURYHG E\ VKDUHKR O G 1 PP W &RPPLWWHH DQGDOR GWHIBHRODO ILQDQFLDO LQWHLU

$QQXDO 6KDUHKROGHUVD OHHV\H_I—bPJXIQ(‘jUD-HV%F RQ PDWWHUV UHOWWBIG DWMRIRWKBHWHKROGHU LQ WK

ZDV SXW LQWR SUDFWLFH LVC§QLRI9 WLYHV DQG WKH WIRGEHYH GHFLGHG

*
KRZ LW ZLOO EH LPSOHPHQWHG RGNIRUFH DFURVYV WKH URXS,Q DFFRUGDQFH ZLWK WKH 8. &F

LFOH RI WKH %RDUG 5HIX@PMWULERDYFH &RGH WKH S5HPXQHL
;EHH SSI-TPPXXQQHHUUD?NV\I/_IF_QEQ&iEELPVbVV\\I/V% WgUHV WKDW WKH 5HPXQHUDMRIPPQWWHH DOVR KDV UHVSRQVL
UHIXODWHG E\ DUWLFOH R A |V FRPSRVHG RI QEWYQHZNQJ ZRUNIRUFH UHPXQHUL
5HIXODWLROV DQG E\ LWV RZQ L? § QGHSHQGHQW QRQGH|HFXIWMIMB SROLFLHV DQG Wk
ODVW DSSURYHG ROb )HEUXD G KR KDYH WKH GHRILAMWHR@LYHY DQG UHZDUGV ZL

SbFRSI R WKHVH 5RIX0DWLRG R HORER 4 SHULHOMH QHRXVYBRUSRUDWH FXOWXUH
RQ WKH &RPSDQ\DV ZHEVLWH

6WDWHPHQW RI YRWLQJ

7KH WDEOH EHORZ VKRZV WKH FRQVXOWDWLYH YRWH RQ WKH DQQXDO GLUHFWRUVD UHPXQ
SROLF\ DSSURYDO DW WKH $QQXDO 6KDUHKROGHUVD OHHWLQJ
1XPEHU RI YRWHV FDVW )RU $JDLQVW $SEVWHQWLRQV

$QQXDO GLUHFWRUVD
UHPXQHUDWLRQ UHSRUW

'"LUHFWRUVD UHPXQHUDWLRQ SROLF\

7KH &RPPLWWHH@V DFWLYLWLHY GXULQJ WKH \HDU
,Q WKH &RPPLWWHH PHW ILYH WLPHV IRXU VFKHGXOHG PHHWLQJY DQG RQH H[WUDRUGLQD
RWKHU WKLQJV WKH IROORZLQJ PDWWHUV

OHHWLQJ .H\ DJHQGD LWHPV
-DQXDU\ K5HYLHZ RI ,$* HIHFXWLYH GLUHFWRUVD 5HPXQHUDWLRQ 3ROLF\
KODQDJHPHQW &RPPLWWHH SD\ EHQFKPDUNLQJ UHYLHZ DQG EDVH VDODU\ UHY
K,$* &(2 EDVH VDODU\ UHYLHZ
K 5HVWULFWHG 6KDUH 30DQ JUDQWYV
K6WUHWFK 3HUIRUPDQFH ,QFHQWLYH 30DQ 63,3 IUDPHZRUN
K5HYLHZ RI GUDIW GLUHFWRUVD UHPXQHUDWLRQ UHSRUW DQG UHPXQHUDWLRC
,QIRUPDWLRQbBWDWHPHQW
YHEUXDU\ K5HYLHZ RI WKH $QQXDO ,QFHQWLYH 30DQ RXW WXUQ
K$VVHVVPHQW RI WKH YHVWLQJ RXWFRPH Rl WKH 563

K$VVHVVPHQW RI WKH YHVWLQJ RXWFRPH RI WKH )XOO 3RWHQWLDO ,QFHQWLYH 3¢
EHORZ WKH %RDUG

K $QQXDO ,QFHQWLYH 30DQ

K ODQDJHPHQW &RPPLWWHH UROH VSHFLILF REMHFWLYHV

K63,3 DZDUGYV IRU VHQLRU H[HFXWLYHV DQG XSGDWH RQ WKH H[HFXWLYH GLUHFW|
K GLUHFWRUVD UHPXQHUDWLRQ UHSRUW

K6KDUH RZQHUVKLS XSGDWH UHYLHZ RI HIHFXWLYH KROGLQJYV VKDUH DZDUGV DX
K$OO HPSOR\HH VKDUH SODQ A 6SDLQ

$SULO KODUNHW XSGDWH RQ H[HFXWLYH UHPXQHUDWLRQ WUHQGV
K8SGDWH RQ WKH FRQVXOWDWLRQ SURFHVV RQ WKH GLUHFWRUVD UHPXQHUDWLRC(
K5HYLHZ RI WKH GLUHFWRUVD UHPXQHUDWLRQ SROLF\ $*0 SURSRVDO

0D\ K GLUHFWRUVD UHPXQHUDWLRQ SROLF\ SURSRVDO
K5HSRUW RI WKH 5HPXQHUDWLRQ &RPPLWWHH RQ WKH SURSRVHG GLUHFWRUVD Ut

1RYHPEHU KODUNHW WUHQGV XSGDWH
K:RUNIRUFH UHPXQHUDWLRQ XSGDWH
K5HPXQHUDWLRQ VWUDWHJ\ IRU
K8SGDWH WR WKH ,$* H[HFXWLYH VKDUHKROGLQJ SROLF\
K8SGDWH RQ $QQXDO ,QFHQWLYH 30DQ DQG 63,3 SRWHQWLDO RXW WXUQV
K$00O HPSOR\HH VKDUH SODQV A ,UHODQG DQG 8.




$GYLVHUV WR WKH &RPPLWWH® DGGLWLRQ WR '"HORLWWH SURMLRU@D @KHDQG VXSSRUWHG D
7KH &RPPLWWHH DSSRLQWHG 'HOIRXQWUYDMLRQ &RPPLWWHH ZLS/DK @ OLIQHWG WR RXU DPELWLRXV
LWVbH[WHUQDO DGYLVHU LQb6XSWRAWEHVURQ SD\ WKHPHV WK HWIRPPLWAW HKH PDLQ WRSLFV GLV
'"HORLWWH UHSRUWYV GLUHFWO\ WRV\RKWHHERIR ¥ EVGWAHDHINHW G D W DG X Q GQLIQW KLKWARQVXOWDWLRQ ZH
7KH IHHV SDLG WR 'HORLWWH |RWRBGRMWEKHU VSHFLDOLVW FRQWO@WRBWYSOORKDWRU\ GRFXPHQW
SURYLGHG WR WKH 5HPXQHUDWRL\RISRQ 3Z& DQG :LOOLV 7RZHWDFERWYRQ\LQJ WKH SROLF\ SURSIH
&RPPLWWHH GXULQJ ZHUH elLQb $WbWKH $QQXDO *HQHUDO OH}
Q FKDUJHG RQ D WLPH GLUHFWRUVD UHPXQHUD
DQGbPDWHULDOVEDVLv'HORL@%RNE&@FPMGgﬁ%R'VKD%;? W@#AyWuuHFWRUVDUHPXQ
RI WKH 5HPXQHUDWLRQ &RQVXGW bW “iilsQJ VKDUHKROGHY YREHLYHG D VWURQJ HQ
DQG DbVLIJQDWRU\ WR LWV YRO QdPéH%HHWHQVLYHO\ZLWK RXU ODUJHVW
v WSRO GHUV DQG WKH PDMROFRXURHDU WKH &RPPLWWHH GLVF
RI &RQGXFW $V ZHOO DV DGYLY
SHPXOHUDWLRO &RPPLWWHH R LHY R 7V FRQVXOWDW L RQY VIO DRIBGRXWFRPHV TURP WKH
WHDPV SURYLGHG DGYLVRU\ VAU FHGRGFHUYV UHSUHVHQWLQEKDUHKIRREWHUVD OHHWLQJ DQG G
RWKHU SDUWV RI WKH *URXS LYKDUH FDSLWDO LQFOXGLQJ 4DWDOSIWROWLDWH IROORZ XS DF)
% RI RXU LQVWLWXWLRQDOHWKDLUHIGRDG DQUHVXOW 7KH &RF
7KHb&RPPLWWHH KDV UHYLHZH K H
FROWLOXH WR HQJIDJH ZLWK VKDL
UHPXQHUDWLRQ DGYLFH SURYLGHBHEH SOHDVHG ZLWK WKH OHKEOSR
\ SRIR[\ DIHQFLHV ZKHQHYHU V
HORLWWH GXULQJ WKH \HDU DRGJIDIHPHQW DQG WKH TXDOLWR RYVBEN v JQLILFDQW FKDQJIHV V
FRPIRUWDEOH WKDW LWbKDV EdHQ@FREMHRWAYbIXU VKDUHKROGHMMy o UDWLRO [UDPHZRUN
DQG LQGHSHQGHQW UHFRJQLVHG WKH UROH RIPDQDJHPSQW

LQFHQWLYHV LQ GULYLQJ ,$*DV VWURQJ

6LQJOH WRWDO ILJXUH RI UHPXQHUDWLRQ IRU WKH H[HFXWLYH GLUHFWRU
7KH WDEOH EHORZ VHWV RXW D EUHDNGRZQ RI WKH VLQJOH WRWDO ILJXUH RI UHPXQHUDWLRQ
H[HFXWLYH GLUHFWRU GXULQJ $Q H[SODQDWLRQ RI KRZ WKH ILIXUHVY DUH FDOFXODWHG IR

&(2 /XLV *DOOHJIR
eD QD

%DVH VDODU\
%BHQHILWYV
3HQVLRQ
7RWDO IL[HG UHPXQHUDWLRQ
$QQXDO LQFHQWLYH
&DVK
'"HIHUUHG LQWR VKDUHV IRU WKUHH \HDUV
/JRQJ WHUP LQFHQWLYH
7RWDO YDULDEOH UHPXQHUDWLRQ
6LQJOH ILJXUH Rl WRWDO UHPXQHUDWLRQ

5HPXQHUDWLRQ LV SDLG WR WKH H[HFXWLYH GLUHFWRU LQ SRXQGYV VWHUOLQJ DQG H[SUHVVHG LQ HXURYV I
ORQJ WHUP LQFHQWLYH 7KH YDOXH VKRZQ LQ WKLV WDEOH UHSUHVHQWYV WKH HVWLPDWHG YDOXH RI W

LQ IXOO LQ ODUFK 7KH HYWLPDWH LV EDVHG RQ D WKUHH PRQWK DYHUDJH VKDUH SULFH IURP 2FWREH

ORQJ WHUP LQFKRWDYXH IRU WKH YHVWLQJ RI WKH 563 DZDUG ZDV SURYLGHG LQ ODVW \HDUDV UHS
e EDVHG RQ D WKUHH PRQWK DYHUDJH VKDUH SULFH IURP 2FWREHU WR '"HFHPEHU 7KLV KDV E
DW YHVWLQJ LQ ODUFK ZKLFK ZDV e

1RWH WKDW WKH YDOXH VKRZQ LQ WKLV WDEOH GLIIHUV IURP WKH YDOXH VKRZQ LQ WKH &109 6WDWLVWLFI
HVWDEOLVKHG E\ WKH &109 GLIIHU IURP WKRVH XVHG LQ WKLV WDEOH



5HSRUW RI WKH 5HPXQHUDWHLR@WLRPALEG W H H

$GGLWLRQDO H[SODQDWLRQV8QRG HWHWEKHNW WARUHFDUG PHDURUHVGHMKIMLO RQ WKH &RPPLWWH
WKH VLQJOH WRWDO ILJXUH EB@XW RXWFRPH ZRV PD[LPXP DVVHVVPHQW FDQ EH IRXQG ODW|
2Q0\ WKH FXUUHQW ,$* &(2 /XLAK+HDBHYWRIPDQFH FRQGLWLRQWRDWGOUHSRUW

VHUYHG DV DQ H[HFXWLYH GLURKWRBPRR)Y WKDW GHWHUPLQHG D
$V WKH VROHQH[H[FXWLYH GLUHﬁ\NﬁLﬁH/VI-I%NL,EHG LQ GHWDLO O%%é%ﬁ%ﬁ%%ﬁg%%@ﬁWHDWLRQ D

ﬁI(DZVKQDRVVl\)/FURI-?FIhlIi\F()Eg E%\Zg\',-v"}‘(’h(?s;]v"‘(/\'/"@\iy" §He(2 KDV PHW WKH  7KH VKDUH SULFH DW JUDQW IRU
W AMEBDGI Q) IXLGHOLQH  sR3WKN ¢  DOG WKH HVWLPDWH

UHPXQHUDWLRQ RWKHU WKDQ \
GLVFORVHG LQbWKH WDEOHbDE\e(gR%BHM'é‘ 2bJ9 SDLG RXW LQ FOUIFALOME YHVW LV e UHSUHVE

THUUHG LQWR VKDUHV IRU W KYriHWMK RY \é SHU VKDUH 7KH F
%DVH VDODU\ LIbWKH JXLGHOLQH KDG QRW BEHJUXRHW WKH YHVWLQJ RI WKH
7KH YDOXHV VKRZQ UHSUHVHQWRRKOE KXW XppHHQ GHIHUUHG L@MRUBKDWKNYW LV DWWULEXWDEO
VDODU\ SDLG WR WKH ,$* &(2 IRBHWHKYHH \HDUV JURZWK LV WKHUHIRUH e

SHUIRUPDQFH \HDU JRU WKH ERQXV RXWFRPH ZBVOLJKW RI WKH VWURQJ SHUIRU

YRU DQ LQFUHDVH RI ZDV RI PD[LPXP $V WKH ,$* &(2EXVLQHVV DQG WKH GHOLYHU\ RI
DZDUGHG 7KLV ZDV QR PRUH WkKHW Wikl VKDUHKROGLQJ JXLGCHQRWUDQVIRUPDWLRQ SODQV W
DYHUDJH LQFUHDVH IRU WKH zZIRdp\YyKH DQQXDO LQFHQWLYH ZIR\RBHI WWHHGKDYV QRW H[HUFLVHG
ZRUNIRUFH LQWRbVKDUHV IRU WKUHH \HD Uy WHHMH RBO®PHIDUGLQJI WKH UH

YHVW LQbODUFK WKH DERYH WDEOH DV D UHVXOW
7D[DEOH EHQHILWYV

7D[DEOH EHQHILWY LOFOXGH WKHRIUKNDPLRGFHOWLYH YHYWERSIHETBWERS GXULGS HHH SHE
RIbD FRPSDQ\ FDU D IXHO DOORY¥DOQFHVKH WKHQ H[LVWLQJ 3HUIRUPDQFH

H[HFXWLYH VXSSRUW VHUYLFH\H SPAXPwRY UHSODFHG ZLWKIDOQBWRUDQFH

KHDOWK LQVXUDQFH 7KH WKLUG SHVWULFWHG 6KDUHIGPRRPSBH\ SURYLGHV OLIH LQV

DzZDUG ZDV PDGH WR WKH ,$* &RQIRDFFLGHQWDO GHDWK FRYHU
SHQVLRQ UHODWHG EHQHILWWDUFK DQG LV GXH WR YHVW; LQHEMWFKY )RU WKH \HDU HQGH:

7KLY LQFOXGHV WKH HPSOR\HUDV FRQWULEXWLRQ '"HEHPEHU WKHb&RPSDQ\ SDLC

WR D SHQVLRQ VFKHPH DQG RU_EDVK LQ QL HX HPLXP FROWULE XW
RID SHOVLRQ FROWULEXWLRQ 7KH ERPPLIWWHH XxQGHUWRRN D& DNHRIBHSW

Rl WKH SHUIRUPDQFH XQGHUSL® DWwDFKI¥G
$QQXDO ,QFHQWLYH 30DQ WR WKH UHVWULFWHG VKDUH DZRWG PP BRH IRU

)RU WKH &(2DV ERQXV LQ RXU DQG DJUHHG WKDW EDVHG WKLY \HDU WR  'HEHPEHU
VFRUHFDUG ZDV ZHLJKWHG WR DWMHVVOERI QWKH FRQGLWLR QY MHW RXYEKDQIH UDWH DSSOLH
PHDVXUHV RSHUDWLQJ SURILADWHHBRXYGGHUSLQ KDG EHHQ VDWLVILH

HIFHSWLRQDO LWHPV FXVWRFMDD UEH XOW WKH DZDUGYV ZLOO YHVW LQbIXOO

FDUERQ HIILFLHQF\ DQG SIHUNORQ B &
DQG VWUDWHJILF REMHFWLYHV

9DULDEOH SD\ RXWFRPHYV
7KH WDEOH EHORZ LOOXVWUDWHY WKH YDULDEOH FRPSRQHQWYV RI SD\ DQG WLPH SHULRG RI HI

(OHPHQWYV <HDU <HDU <HDU <HDU <HDU
$§DQOXXDVOD'82HFQOV\IID LQ FDVK LQ VKDUWH¥KUHH \HDU GHIHUUDO SHULR
SURYLVLRQV DSS 1R IXUWKHU SHUIRUPDQFH FRQGLWLRQV

$QQXDO DZDUG XS WR RI VDODU\ :KHUH WKH ,$* &(2 KDV PHW WKH VKDUHKROGL

DZDUG ZLOO EH SDLG RXW LQ FDVK ZLWK GHIHUUHG LQWR VKDUHV IRU WKUHH \HD U

S5SHVWULFWHG 6K0O
PDOXV DQG FOD? $QQXDO DZDUG XS WR Rl1 VDODU\ 7ZR \HDU KROGLQJ SHULRG

SURYLVLRQV DSS 7KUHH \HDU YHVWLQJ SHULRG 1R IXUWKHU SHUIRUPDQFH 4
G(SNFUHHQV\\;VFLKYEPHDU@I)[I;’g 6LQJOH JUDQW RI RI VDODU\ PDGH RQQ\7Z® \HDU KROGLQJ SHULRG
i:ODZEDFN SURYL 7KUHH \HDUbSHUIRUPDQFH SHULRG 1R IXUWKHU SHUIRUPDQFH 4

6KDUHKROGLQJ
(UL RGNV LA JOATA AN ((HFXWLYH GLUHFWRUV@ PLQLPXP VKDUHKROGLQJ UHTXLUHPHQW LQFJ




9DULDEOH SD\ RXWFRPHYV

$QQXDO ,QFHQWLYH 30DQ
7KH ,$* $QQXDO ,QFHQWLYH 30DQ VXSSRUWY WKH EXVLQHVY VWUDWHJI\ E\ LQFHQWLYLVLQJ WKF
SHULRG 7KH PHDVXUHV VHOHFWHG UHIOHFW WKH PRVW LPSRUWDQW SULRULWLHYV IRU WKH *UR:

JRU WKH %RDUG DW WKH EHJLQQLQJ RI WKH \HDU IROORZLQJ D UHFRPPHQGDWLRQ E\ WKH |
CHLIKWLQJ .3, '"HVFULSWLRQ
ILQDQFLDO ,$* RSHUDWLQJ SURILW)RU LW ZDV FRQVLGHUHG WKDW RSHUDWLQJ

EHIRUHbH[FHSWLRQDO WRHPHY WKH PRVW DSSURSULDWH ILQDQFLDO .3, |
LOQWHUHVW ZLWK WKH &RPSDQ\

FXVWRPHU *URXS 136 E\bUHOHYDQEB®6 LV XVHG WR JDXJH WKH OR\DOW\ DQG H[SHUL
FXVWRPHU UHODWLRQVKLSVY ,W LV FDOFXODWHG [
WR WKH OLNHOLKRRG WR UHFRPPHQG E\ VXEWUI
RI FXVWRPHUYV ZKR DUH FGHWUDFWRUVG IURP Wk
RIbFXVWRPHUV ZKR DUH FSURPRWHUVG
7KH ZHLJKWLQJ RI HDFK DLUOLQH LQ WKH RYHUD
WKH *URXSDV DUHDV RI IRFXV IRU

,$* VSHFLILF FDUERQ*URXS J&3NP 7KLV PHDVXUH UHIOHFWV RXU SURJUHVV WRZDUC
HINTLFLHQF\ PHDVXUH =HUR FRPPLWPHQW LW PHDVXUHV WKH IXHO
IOLJKW RSHUDWLRQV WDNLQJ DFFRXQW RI RXU (

DQG SDVVHQJHU ORDG IDFWRUV

VWUDWHJILF DQG 2SHUDWLRQDO SHUIRUPDQ¥H WKH RSHUDWLRQDO SHUIRUPDQFH RI WKH
UROH VSHFLILF DJUHHG FXVWRPHU RSHUDWLRQDO DQG ILQDQFI
&RPSHWLWLYHQHVV "HILQH DQG LPSOHPHQW PHGLXP WHUP VWUDWHJ
VWUHQJWKHQV ,$*DV SRVLWLRQ LQ NH\ PDUNHWYV
7UDQVIRUP ,$* '"HILQH DQG LPSOHPHQW NH\ SURMHFWV WKDW W|
FXVWRPHU H[SHULHQFH DQG FXOWXUH
6XVWDLQDELOLW\ "HOLYHU\ Rl 6$) SODQ WR XQGHUSLQ QHW JHUR D
3HRSOH %XLOG FXOWXUH DQG FDSDELOLW\ WR XQGHUSLGC

VXFFHVV &RQWLQXH WR GULYH EHQFK VWUHQJW
OHDGHUVKLS LQFOXGLQJ WUDQVLWLRQ RI QHZ DI
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,$* &(2 $QQXDO ,QFHQWLYH 30DQ = SHUIRUPDQFH DJDLQVW WDUJHWYV

8QGHU WKH 'LUHFWRUVD 5HPXQHUDWLRQ 3ROLF\ WKH ,$* &(2 KDV D PD[LPXP DQQXDO LQFHQWL
7KH WDEOH EHORZ GHWDLOV WKH DSSURYHG SHUIRUPDQFH PHDVXUHV DQG WKH %RDUGDV D
,$*b&(2 SHUIRUPDQFH

7KUHVKROG 7DUJHW 6WUHWFK

$W ZKLFK 3D\RXW RI &(2
SD\PHQWYV PD[LPXP LQFHQWLYH
OHDVXUH EHJLQ 0D[ 3HUIRUPDQFHRU HDFKHLJKWHG®RXWFRPH
&DWHJIRU\ WASH:HLJKWLQJ SD\RXW  SD\RXWSD\RXW GHOLYHUHRBHDVXUHSD\RXW eD

2SHUDWLQJ
SURILW EHIRUH
H[FHSWLRQDO

)LQDQFLDO LWHPV
PHDVXUHV QP L 4 e

'"HVFULSWLRQ RI SHUIRUPDQFH

,Q WKH *URXS VDZ UREXVW GHPDQG DFURVV LWV FRUH PDUNHWY UHVXOWLQJ LQ SDVVHQJF
ZLWK KLJKHU SDVVHQJHU \LHOGV RIIVHWWLQJ VOLJKWO\ UHGXFHG ORDG IDFWRUV &DSDFL)

PDLQO\ WR VKRUWDJHV RI HQJLQHV IRU ORQJ KDXO DLUFUDIW 7UDQVIRUPDWLRQ FRQWLQXHG V

LQbSURGXFWYVY DQG RSHUDWLRQDO UHVLOLHQFH IRU FXVWRPHUV 7KH *URXS DOVR EHQHILWHG |

DbZHDNHU 86 GROODU WRJHWKHU ZLWK ORZHU DYHUDJH IXHO SULFHV 7KH UHVXOW ZDV D VWU

WKHb\HQU RI PLOOLRQ YHUVXV D WDUJHW RI Q PLOOLRQ DQG FRPSDUHV WR Q PLOOLRQ

&XVWRPHU 136 D e

'"HVFULSWLRQ RI SHUIRUPDQFH

7KH RXWFRPH IRU ZDV SWV KLJKHU WKDQ YV D WDUJHW RI 2XU DLUOLQHV KDYH LQY
SURSHUW\ 7KLV FRQWULEXWHG WR H[FHOOHQW RSHUDWLRQDO SHUIRUPDQFH *URXS 2Q 7LPH 3
LPSURYHG SXQFWXDOLW\ GULYH VLJQLILFDQW SURGXFWLYLW\ DQG HIILFLHQF\ EHQHILWYV EXW
VKRZLQJ WKURXJK LQ LPSURYHG 136SWKLBREMYFHIAGHG RXU VWUHWFK WDUJHW 2XU LQYHVWPE
ORXQJHV RQ ERDUG IRRG DQG GLJLWDO SURGXFWV KDYH DOO DOVR FRQWULEXWHG WR WKH LQ

JRU WKH SXUSRVH RI WKH DQQXDO LQFHQWLYH DZDUG WKH ZHLJKWLQJ RI HDFK DLUOLQH WRZDUGV WKH RY

&DUERQ Ja2 SNP 4 e

'"HVFULSWLRQ RI SHUIRUPDQFH

7KH RXWFRPH IRU ZYVD WDUJHW RI ,$* LV WDUJHWLQJ QHW JHUR HPLVVLRQV E\ DFUR
,$*DV WDUJHWV LQFOXGH DQ LPSURYHPHQW LQ IXHO HIILFLHQF\ E\ D UHGXFWLRQ LQ C
6$) XVH E\ DOO FRPSDUHG WR D EDVHOLQH ,Q ,$* PHW LWV IXHO HIILFLHQF\ WDU

6FRSH HPLVVLRQV FRPSDUHG WR

.H\ PHDVXUHV WR UHGXFH HPLVVLRQV DUH IOHHW PRGHUQLVDWLRQ XVH RI VXVWDLQDEOH DYLI
PHDVXUHV LQFOXGLQJ WKH 8. DQG (8 (76 DQG &256,% DQG FDUERQ UHPRYDOV 7KH *URXS FRQW
LQLWLDWLYHV ZRUNLQJ LQ FROODERUDWLRQ ZLWK LWV NH\ VWDNHKROGHUV DQG DGYRFDWHYV
FRPSHWLWLYHQHVV RI DOO DLUOLQHYV

*RRG WRFHSWLRQDO
6WUDWHJILF IRZ KLJK WR

DQG UROH $V GHVFULEHG LQ WR WR

REMHEWLYHY SUnYLRxv soon I
REMHFWLYHV SUHYLRXV SDJH ([FHSWLRQDO e

'"HVFULSWLRQ RI SHUIRUPDQFH

7KH &RPPLWWHH DQG WKH %RDUG FRQVLGHUHG WKH &(2DV SHUIRUPDQFH DJDLQVW WKH .3,V VH
KLVbSHUIRUPDQFH DJDLQVW HDFK RI WKRVH LQGLFDWRUV 7KH ,$* &(2 KDV SOD\HG D FULWLFDC
IRUbDWKHb*URXS LQ DV VHW RXW LQ WKH 6WUDWHIJLF 5HSRUW DQG LQ QDYLJDWLQJ WKH *U|
JHRSROLWLFDO FKDQJHV DQG FRQIOLFWYV DQG DQ HYROYLQJ SROLWLFDO ODQGVFDSH DQG SRO

7TRWDO e




JRU DOO PHDVXUHV WKHUH LV D VWUDLJIJKW OLQH VOLGLQJ VFDOH EHWZHHQ WKH WKUHVKROG (
OHYHO DQG WKH VWUHWFK WDUJHW OHYHO

$V DW '"HFHPEHU WKH &(2 RI ,$* KDG D VKRUEBROB VOORU\ PHHWLQJ WKH VKDUHKROG
WKHUHIRUH Rl WKH DQQXDO LQFHQWLYH DZDUG ZLOO EH SDLG LQ FDVK ZLWK GHIHUUHG 1
& (2 SHUIRUPDQFH DQQXDO LQFHQWLYH DZDUG RXWFRPH
JRUPXODLF VFRUHFBHBXQHUDWLRQ J)LQDO VFRUHFDUG RXWFRPH
RXWFRPH &RPPLWWHH MXGJHBPNQWRI PD[LPXP
Rl PD[LPXP 1R DGMXVWPHQW ’

OD[LPXP ERQXV RSSRUWXQLW\
RI EDVH SD\

%DVH SD\ eD e

$QQXDO ,QFHQWLYHg$ZDUG
eD VKRZQ LQ VLQJOH
ILJXUHbWDEOH C

5SHVWULFWHG 6KDUH 30DQ7TRPHDMKEUG 5SHVWULFWHG 6KDU K BIOH QURXSWDEY SHUIRUPDQFH DJD
YHVWLQJ ZDV PDGH WR WKH ,$* &(2 LQ ODWHI\bQRQ ILQDQFLDO DQG RSHUD
7KH 563 ZDV LQWURGXFHG IURP D@R ZLOO YHVW LQ ODUFK SHUIRUPDQFH PHDVXUHV LQFO>
LQFUHDVH WKH DOLJQPHQW RI ERNPKERBRAMWHHYYQGHUWRRN DQ SIMV/HMWAPHRMWRZDUGY ,$*DV VXVW
DQG RXWFRPHV EHWZHHQ WKH Ry KD $HUIRUPDQFH XQGHUSLQDREDWLRQV DQG LWV EURDGHU V
VHQLRU PDQDJHPHQW DQG VKDOSRRb\Y WR WKH UHVWULFWHG VIKDRUHKBEZQUW®LYHUVLW\ DQG LQ
WKURXJK WKH EXLOG XS DQG PBREWHRQYVAGEH UV ,$*DV RYHUDOO 7IK BIDEFRMIONVWHH ZDV VDWLVILH
RI VHQLRU PDQDJHPHQW VKDUHXRORRQIVLQDQFLDO SHUIRUPDQFKHbFRQGLWLRQV Rl WKH XQGH

UHJDUG KDG EHHQ VDWLVILHG
DQG WR GULYH DQ LQFUHDVHG ¢B&FXY, C€N§9/,\,H?,--_l 0

Wk
R LV SURFHVV WK * ¢
ORQI WHUP (X WDLQDEOH SHUBWY SRR owHe zLwk D 'UDPH%%HR@%’ PDOFH KDV EHHQ 1XQGDF

RIDWKH &RPSDQ}\ DVVHVV ZKHWKHU WKH XQGHUSL & EHI-HZILF K LWY DSSURYHG U
$ WKUHH \HDU YHVWLQJ SHULRY DWle/Iixih&KMBNLQJ LQWR DFFR)E,%(\Q?W W,ﬂ}d—W&,@éQWURO IUDPI
WZR \HDU KROGLQJ SHULRG DSSOVUIWRA/BBQFH IRU WKH ILQDQFLDORWBRWM L po LVVXHY KDYH EHH
DZDUGV IRU H[HFXWLYH GLUHFWRUV zR@® 7KH GLITHUHQW -1 *URXSDV ZLGHU VWDNHKRO
YHVWLQJ EHLQJ GHSHQGHQW X8RGRHQWY FRQVLGHUHG LQFOX(%_HéiHULHQFH LQ WKH SHULRG 7#

VOWLVIDFWRUN UHYLHZ RI WKH G40 WM RBJRUNL QDQFLDO UHVXQRMWDIHY HKKHVH WR DQ\ PDWHUL
XQGHUSLQ E\ WKH SHPXQHUDWLRQ |y RG 7KH & RPPLWWHHDV DVVHVVPHQW

&RPPLWWHH WRRN LQWR DFFRXQW RYHUDOO SURILWDELOLW\
0ODOXV DQG FODZEDFN SURYLVLRRYHYHDINQJ PDUJILQYV LQFOXGLQJ DIJDLQVW
WRb563 DZDUGYV HQDEOLQJ WKHHRRPSPIMPERY RILUOLQHY  UHYHQXH FDVK
DZDUGV ULJKW GRZQ WR QLO YDORRHMRWARRKHYHWXUQ RQ FDSLWDO DQG
HQVXUH WKDW FRUSRUDWH RU L&®KHRERPHOQ\DV LOQOYHVWPHQW LQ IOHHW

IDLOXUH LV QRW UHZDUGHG XQGHXVWRRHBWOLPRG WUDQVIRUPDWLRQ
7KH &RPPLWWHH ZDV VDWLVILHG WKDW

WKHbFRQGLWLRQV RI WKH XQGHUSLQ LQ WKLYV
UHJDUG KDG EHHQ VDWLVILHG



S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

7KH SXUSRVH RI WKH IUDPHZRUN ZDV WR HQVXUH WKDW WKH 563 RXWFRPH FDQ EH MXVWLILHG
7TKHb&RPPLWWHH DJUHHG WKDW EDVHG RQ LWV DVVHVVPHQW bWKH FRQGLWLRQV VHW RXW LQ
563 DZDUG ZLOO YHVW LQ IXOO LQ ODUFK 7KH DZDUG LV VXEMHFW WR D WZR \HDU KROGLQJ

563 QXPEHU RI VKDUHY DZDUGHG

(VWLPDWHG VKDUH SULFH e

E
$ZDUG VKRZQ LQ WKH VLQJOHbILIXUH WDEOH eD

Cc
9DOXH VKRZQ UHSUHVHQWYV WKH HVWLPDWHG YDOXH RI WKH 563 DZDUG YHVWLQJ LQ ODUFK 7KH HVW
SULFH IURP 2FWREHU WR '"HFHPEHU
'KHQ UHYLHZLQJ WKH YHVWLQJ RXWFRPH IRU WKH 563 WKH &RPPLWWHH ZDV PLQGIXO WKDW WKH VKDUF

HVWLPDWHG YHVWLQJ VKDUH SULFH YHUVXV VKDUH SULFH DW JUDQW 7KH &RPPLWWHH JDYH FDUHIXO FRC
GHOLYHU\ RI WKH VWUDWHJ\ DQG WUDQVIRUPDWLRQ $V VXFK QR GLVFUHWLRQ ZDV H[HUFLVHG LQ UHVSHF

6FKHPH LQWHUHVWY DZDUGHG GXULQJ WKH ILQDQFLDO \HDU

7KH QHZ 'LUHFWRUDV 5HPXQHUDWLRQ 3ROLF\ ZDV DSSURYHG DW WKH $QQXDO 6KDUHKROGH
FKDQJH ZDV WKH LQWURGXFWLRQ RI D QHZ ORQJ WHUP LQFHQWLYH IUDPHZRUN IRU WKH &(2 ZK
OHDGHUV 7KLV QHZ 6WUHWFK 3HUIRUPDQFH ,QFHQWLYH 30DQ 63,3 LV GHVLJQHG WR GULYH R
LQFHQWLYLVH WKH GHOLYHU\ Rl VWUHWFKLQJ RSHUDWLQJ PDUJLQ SHUIRUPDQFH DERYH ,$*DV |
$ VLQJOH 63,3 JUDQW RI RlI VDODU\ ZDV PDGH WR WKH &(2 LQ ZLWK QR IXUWKHU JUDQW\
7KHb563 ZKLFK KDV EHHQ LQ RSHUDWLRQ VLQFH DQG SURYLGHV VWDELOLW\ LQ RXU YRODW
RQ DQ DQQXDO EDVLV

6WUHWFK 3HUIRUPDQFH ,QFHQWLYH 30DQ DZDUGHG GXULQJ WKH ILQDQFLDO \HDU
30DQ )HDWXUHV '"HILQLWLRQV

'"HVFULSWLRQ RI WKBUGY PDGH IRU ,$*DV VHQLRU OHDGHUV WR FRQWLQXH WR LQFHQWLYLVH W

DZDUG SHUIRUPDQFH IRU WKH QH[W SKDVH RI RXU VWUDWHJ\

([HFXWLYH GLUHFWRW(2 /XLV *DOOHJR A VLQJOH DZDUG LQ R RI EDVH VDODU\
DzZzDUG IDFH YDOXH

*UDQW GDWH -XQH IROORZLQJ $*0 DSSURYDO

*UDQW SULFH e

BHUIRUPDQFH SHUIKRIGIH \HDUV -DQXDU\ WR '"HFHPEHU

9HVWLQJ GDWH JHEUXDU\
+ROGLQJ SHULRG7ZR \HDUV )HEUXDU\ WR )HEUXDU\

SBHUIRUPDQFH PHIXV2SWHUDWLQJ PDUJLQ EHIRUH H[FHSWLRQDO LWHPV ZLOO EH WKH VROH PHDV
DQG WDUJHWYV DbWKUHH \HDU SHULRG VWUHWFKLQJ WDUJHWV DSSO\ DOLJQHG WR WKH *U|
K7KH WDUJHW UDQJH IRU WKH *URXS &(2DV DZDUG LV EDVHG RQ DQ DJJUHJDW

VHW IRU SDUWLFLSDQWY EHORZ WKH %RDUG )RU WKHVH WKH WDUJHW UDQ.

LQbRSHUDWLQJ PDUJLQ RYHU WKH WKUHH \HDU SHULRG ZLWK WKH WKLUG \}

WKHbPRVW VWUHWFKHG WDUJHW EHLQJ RYHU IRU WKH *URXS
K$ SHUIRUPDQFH XQGHUSLQ ZKHUHE\ *URXS RSHUDWLQJ SURILW EHIRUH H[FH
OHYHOV RI Q PLOOLRQ A LI WKLV LV QRW PHW WKH 5HPXQHUDWLRQ &

LQFOXGLQJ WR QLO

*UDQW SULFH DOLJQHG WR 63,3 DZDUGY PDGH WR SDUWLFLSDQWY EHORZ WKH %RDUG $YHUDJH FORVLQJ V|



2SHUDWLQJ
PDUJLQDbWDUJHWVKUHVKROG 7DUJHW OD[LPXP

3D\RXW DV RI
PD[LPXP

6WUDLJKW OLQH YHVWLQJ EHWZHHQ SRLQWYV
5HVWULFWHG 6KDUH 30DQ DZDUGHG GXULQJ WKH ILQDQFLDO \HDU

30DQ )HDWXUHV "HILQLWLRQV
'"HVFULSWLRQ RI WKBUGVY RQO\ PDGH WR FRQVLVWHQWO\ KLJK SHUIRUPLQJ H[HFXWLYHV LQ NH\
DZDUG RQ JUHDWHU RUJDQLVDWLRQDO UHVSRQVLELOLW\ DQG ZKRP WKH &RPSDQ\ ZL\
([HFXWLYH GLUHFWR®(2 /XLV *DOOHJR A RI EDVH VDODU\

DzZDUG IDFH YDOXH

*UDQW GDWH ODUFK

*UDQW SULFH e

9HVWLQJ SHULRG7KUHH \HDUV O0ODUFK WR )HEUXDU\

+ROGLQJ SHULRG7ZR \HDUV )HEUXDU\ WR )HEUXDU\

'LVFUHWLRQDU\ XOREBHSLRUPDQFH PHDVXUHY DUH DVVRFLDWHG ZLWK WKH DZDUGV 9HVWLQJ Z

GHVFULSWLRQ RIbD GLVFUHWLRQDU\ XQGHUSLQ DVVHVVHG RYHU WKH ILQDQFLDO \HDUYV
LHDbDb-DQXDU\ WR '"HFHPEHU ,Q DVVHVVLQJ WKH XQGHUSLQ WKH &
&RPSDQ\DV RYHUDOO SHUIRUPDQFH LQFOXGLQJ ILQDQFLDO DQG QRQ ILQDQFI
PDWHULDO ULVN RU UHJXODWRU\ IDLOXUHV LGHQWLILHG )LQDQFLDO SHUIRUP
SURILWDELOLW\ FDVK JHQHUDWLRQ DQG UHWXUQ RQ FDSLWDO DQG PD\ EH EF}
1RQ ILQDQFLDO SHUIRUPDQFH PD\ LQFOXGH D UDQJH RI RSHUDWLRQDO DQG V!
&RPSDQ\DV ORQJ WHUP VXVWDLQDEOH VXFFHVYV 7KLV DVVHVVPHQW ZLOO HQV
GLUHFWRUV LV IDLU DQG DSSURSULDWH LQ WKH FRQWH[W RI WKH SHUIRUPDQ|
RXUbVWDNHKROGHUY DQG WKDW FRUSRUDWH RU LQGLYLGXDO IDLOXUH LV QR
RQbWKHbSDUW RI WKH &RPSDQ\ RU WKH LQGLYLGXDO YHVWLQJ PD\ EH UHGXF
WKH 5 HPXQHUDWLRQ &RPPLWWHHDY FRQVLGHUDWLRQV LQ DVVHVVLQJ WKH XC
'LUHFWRUVD 5HPXQHUDWLRQ UHSRUW

$YHUDJH FORVLQJ VKDUH SULFH EHWZHHQ ODUFK DQG ODUFK

7RWDO SHQVLRQ HQWLWOHPHQWYV
/XLV *DOOHJR LV QRW D PHPEHU Rl WKH &RPSDQ\DV SHQVLRQ VFKHPH DQG WKH &RPSDQ\ WKHUF
DV DQ H[HFXWLYH GLUHFWRU GXULQJ WKH UHSRUWLQJ SHULRG -DQXDU\ WR 'HFHPEHU
RI e 7KLV YDOXH LV HTXLYDOHQW WR RI EDVH VDODU\ SDLG GXULQJ WKH ILQDQFLDO \H|
WRbWKH PDMRULW\ RI WKH 8. ZRUNIRUFH



S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

6WDWHPHQW RI HIHFXWLYH GLUHFWRUV@ VKDUHKROGLQJYVY DQG VKDUH LQWHUHVWYV
,Q RUGHU WKDW WKHLU LQWHUHVWY DUH DOLJQHG ZLWK WKRVH RI VKDUHKROGHUV H[HFXWLYH C
SHUVRQDO VKDUHKROGLQJ LQ WKH &RPSDQ\

8QGHU WKH H[HFXWLYH VKDUHKROGLQJ SROLF\ WKH ,$* &(2 LV UHTXLUHG WR EXLOG XS DQG PD
H[HFXWLYH GLUHFWRUV ZRXOG EH UHTXLUHG WR EXLOG XS DQG PDLQWDLQ D VKDUHKROGLQJ R

,Q DGGLWLRQ H[HFXWLYH GLUHFWRUVY DUH UHTXLUHG WR UHWDLQ DOO VKDUHV UHFHLYHG YLD
UHTXLUHPHQW LV DWWDLQHG

7KH &RPPLWWHH KDV UHYLHZHG WKH ,$* &(2DV SURJUHVV DJDLQVW WKH UHTXLUHPHQW DQG QRW!

3ROLF\UHTXL_V WLPHV VDODU\

$FWXDO I WLPHV VDODU\ VKDUHV

6KDUHV ZKLFK TXDOLI\ XQGHU WKH H[HFXWLYH VKDUHKROGLQJ SROLF\ LQFOXGH VKDUHY DOUHLI
VKDUHVY YHVWHG DQG XQH[HUFLVHG VKDUHV LQFOXGLQJ WKRVH LQ WKH 3HUIRUPDQFH 6KDUH 3
KROGLQJ SHULRG DQG XQYHVWHG GHIHUUHG DQQXDO LQFHQWLYH VKDUHYV

7KH FKDUW DQG WDEOH EHORZ VXPPDULVH FXUUHQW H[HFXWLYH GLUHFWRUVD LQWHUHVWYV DV

&(2 /XLV *DOOHIR

6KDUHKROG
RI EDVH VD

[l 6KDUHV RZQHG SULYDWHO\ 6KDUHV RZQHG SHUIRUPDQFH VKDUH SODQV
6KDUHV RZQHG GHIHUUHG DQQXDO _ QDALY KQSEHDQKROGLQJ SHULRG UHVWULFWE
6KDUHKROGLQJ UHTXLUHPHQW --- 6KDUHKROGLQJ UHTXLUHPHQW

KDUHV X I¢
DUHV RZQW&DUHV RZ WHG VKDUHV 7RWD&RQVHTXHQFH RI
(HEXWLYH  6KDUHKROGEROUHY RZOWE IR yR b ol U U G DQQé Loy st h%:g & DQOTEDOLIMDY. @ VKDUH
KDUH SORQ¥HQWLYH SOD SODQVJ.& LYH SOOMWHY KHOGH FKDQJH Q
I XLV
*DOOHJR RIbVDODU\ R

VDODU\

,Q DFFRUGDQFH ZLWK WKH SROLF\ WKH VKDUH SULFH XVHG WR FDOFXODWH WKH SHUFHQWDJH RI VDODU\ J
RU RQ WKH GDWH RI YHVWLQJ H[HUFLVH

2Q GHSDUWXUH IURP WKH *URXS H[HFXWLYH GLUHFWRUV ZLOO EH UHTXLUHG WR KROG DQ DPR.
VKDUHKROGLQJ UHTXLUHPHQW RU WKH QXPEHU RI VKDUHV WKDW WKH\ RZQ DW GHSDUWXUH LI
WKHb%RDUG 6KDUHV ZLOO QRUPDOO\ EH UHWDLQHG LQ WKH QRPLQHH DFFRXQW DGPLQLVWHUH

7KHUH KDYH EHHQ QR FKDQJHV WR WKH VKDUHKROGLQJYVY VHW RXW DERYH EHWZHHQ '"HFHPEH!



(IWHUQDO QRQ H[HFXWLYH GLUHFWRUVKLS
7KH &RPSDQ\DV FRQVHQW LV UHTXLUHG EHIRUH DQ H[HFXWLYH GLUHFWRU FDQ DFFHSW DQ H[W
LV RQO\ JLYHQ LQ DSSURSULDWH FLUFXPVWDQFHV 7KH FXUUHQW H[HFXWLYH GLUHFWRU KDV Q

,$* & (2 UHPXQHUDWLRQ KLVWRU\

7KH WDEOH EHORZ VKRZV WKH ,$* &(2 VLQJOH WRWDO ILIJXUH RI UHPXQHUDWLRQ IRU WKH ODWF

,$* &(2 A WRWDO VLQJOHSQQXDO LQFHQWLYH SD\PHQW DV D /RQJ WHUP LQFHQWLYH YHVW

ILJXUH RI UHPXQHUDWLRQSHUFHQWDJH RI WKH PD[LPXP

SHUFHQWDJH RI WKH PDJ[LF

:LOOLH :DOVK e
e

e

RI PD[LPXP
RI PD[LPXP
RI PD[LPXP
Rl PD[LPXP

RI PD[LPXP

RI PD[LPXP

RI PD[LPXP
RI PD[LPXP

:LOOLH :DOVK e 1R DQQXDO LQFHQWLYH STHBROQWVWLQJ Rl ORQJAWHUP
/XLV *DOOHJIR e 1R DQQXDO LQFHQWLYH STHBERQWVWLQJ Rl ORQJAWHUP
/XLV *DOOHJIR e 1R DQQXDO LQFHQWLYH STHBERQWVWLQJ Rl ORQJAWHUP
e RI PD[LPXP =HUR YHVWLQJ RI ORQJAWHUP

e RI PD[LPXP A

e RI PD[LPXP A

e RI PD[LPXP A
DQG ORQJ WHUP LQFHQWLYHV )URP UHVWULFWHG VKDUH DZDUGV ZHUH JUDQWHG WR WKH ,§

DQG YHVW VXEMHFW WR WKH VDWLVIDFWLRQ RI SHUIRUPDQFH XQGHUSLQV 7KH YDOXHV RI WKH UHVWULFW|

LQ WKH UHOHYDQW \HDUV
7KH VLQJOH WRWDO ILJXUH RI UHPXQHU

DWLRQ LQFOXGHYV EDVLF VDODU\

DQGbDQ\ ORQJ WHUP LQFHQWLYH YHVWLQJ
,$*@V WRWDO VKDUHKROGHU UHWXUQ SHUIRUPDQFH FRPSDUHG WR WKH )76(

7KH FKDUW EHORZ VKRZV WKH YDOXH E\
ZLWK WKH YDOXH RI e

LQYHVWHG LQ WKH )76(

'"HFHPEHU RI D K\SRWKHWLFDO e

WD[DEOH EHQHILWV !

LQYHVWHG LQ

LQGH[ RYHU WKH VDPH SHULRG 7KH RWKHU

ILQDQFLDO \HDU HQGV $ WKUHH PRQWK DYHUDJH KDV EHHQ WDNHQ SULRU WR WKH \HDU HQGV

7TKH )76(

ZDV VHOHFWHG EHFDXVH LW LV D EURDG HTXLW\ LQGH[ RI ZKLFK WKH &RPSDQ\ LV D F

-DQ "HF "HF "HF "H

-

7KH *URXSDV VKDUH SULFH SHUIRUPHG

F "HF "HF "HF "HF "HF

8 = ) 76(

VWURQJO\ LQ LQFUHDVLQJ E\

"HF

RYHU WKH FRXUVH



S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

1RQ H[HFXWLYH GLUHFWRUYV
1RQ H[HFXWLYH GLUHFWRUV DUH SDLG D IODW IHH HDFK \HDU DV SHU WKH IROORZLQJ WDEOH

5ROH

IHH IHH

1RQ H[HFXWLYH &KDLUPDQ Q Q

1RQ H[HFXWLYH GLUHFWRUYV Q Q
$GGLWLRQDO IHH IRU &KDLU RI WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH DQG RI WKH 5HPXQH
&RPPLWWHH Q Q
$GGLWLRQDO IHH IRU &KDLU RI WKH 1RPICQRWWREV(@RIPPRQPHHN DQG

&RUSRUDWH 5HVSRQVLELOLW\ &RPPLWWHH Q Q
$GGLWLRQDO IHH IRU 6," Q Q

7KH &KDLUPDQ RI WKH %RDUG FKDLUV WKH 1RPLQDWLRQV &RPPLWWHH $V VXFK KH GRHV QRW UHFHLYH DC
7KH IHHV IRU QRQ H[HFXWLYH GLUHFWRUV ZHUH ODVW UHYLHZHG LQ 2FWREHU 7KH IHH IRU
XQFKDQJHG IRU DV LW KDV EHHQ VLQFH
,Q WKH DGGLWLRQDO IHH IRU FKDLULQJ D &RPPLWWHH ZDV LQFUHDVHG WR Q IRU ERWK

&RPPLWWHH DQG &KDLU RI WKH 5HPXQHUDWLRQ &RPPLWWHH UHIOHFWLQJ WKH FRPSOH[LW\ DQ

6LQJOH WRWDO ILIJXUH RI UHPXQHUDWLRQ IRU HDFK QRQ H[HFXWLYH GLUHFWRU

7KH WRWDO UHPXQHUDWLRQ RI HDFK RI WKH QRQ H[HFXWLYH GLUHFWRUV IRU WKH \HDUV HQGH
RXW LQ WKH WDEOH EHORZ

7D[DEOH 7D[DEOH

JHHV EHQHILWYV 7RWDO JHHV EHQHILWYV 7TRWDO
‘LUHFWRU QD QD QD QD QD QD QD
-DYLHU )HUU"Q
+HDWKHU $QQ OF6KDUU\
*LOHV $JXWWHU A A A A
3HJJ\ %UX]JHOLXV A
(YD &DVWLOOR
ODUJDUHW (ZLQJ
ODXULFH /DP
%UXQR ODWKHX A
6LPRQH OHQQH A A A A
5RELQ 3KLOOLSYV
3>LYL 5HNRQHQ A A A
(PLOLR 6DUDFKR
1LFROD 6KDZ A
7RWDO QD
JURP -DQXDU\ UHFHLYHG DQ LQFUHDVH LQ IHH IRU FKDLULQJ WKH 5HPXQHUDWLRQ &RPPLWWHH RU $XGLW
*LOHV $IJXWWHU VWHSSHG GRZQ IURP WKH %RDUG LQ -XQH DQG KLV IHHV UHIOHFW D SDUW \HDU RI VHU
3HJJ\ %UX]HOLXV DQG (PLOLR 6DUDFKR VWHSSHG GRZQ IURP WKH %RDUG LQ -XQH DQG WKHLU IHHV UHI
(YD &DVWLOOR UHSODFHG 0DUJDUHW (ZLQJ DV &KDLU RI WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH IURP
%UXQR ODWKHX ZDV DSSRLQWHG LQ -XQH DQG KLV IHHV UHIOHFW D SDUW \HDU RI VHUYLFH
6LPRQH OHQQH DQG 3>LYL 5HNRQHQ ZHUH DSSRLQWHG LQ -XQH DQG WKHLU IHHV UHIOHFW D SDUW \HDU

$GGLWLRQDO H[SODQDWLRQV LQ UHVSHFW RI WKH VLQJOH WRWDO ILJXUH WDEOH IRU HDF
(DFK DFWLYH QRQ H[HFXWLYH GLUHFWRU KDV FRQILUPHG LQ ZULWLQJ WKDW WKH\ KDYH QRW U
UHPXQHUDWLRQ RWKHU WKDQ WKRVH DOUHDG\ GLVFORVHG LQ WKH WDEOH DERYH

7DI[DEOH EHQHILWYV
7D[DEOH EHQHILWYV IRU QRQ H[HFXWLYH GLUHFWRUV UHODWH WR SHUVRQDO WUDYHO EHQHILW)\

([FKDQJH UDWHYV
YRU WKH \HDU WR  'HFHPEHU WKH e Q H[FKDQJH UDWH DSSOLHG LV



'LUHFWRUV@ LQWHUHVWY LQ VKDUHV

7RWDO VKDUHV BRGFHQWDJH
YRWLQJ ULJKWRIbFDSLWDO

-DYLHU )HUU"Q

/XLV *DOOHJIR

3HJJI\ %UX]HOLXV A
(YD &DVWLOOR A
ODUJDUHW (ZLQJ

ODXULFH /DP A
%UXQR ODWKHX
+HDWKHU $QQ OF6KDUU\
6LPRQH OHQQH

5RELQ 3KLOOLSYV

3>LYL 5HNRQHQ

(PLOLR 6DUDFKR
1LFROD 6KDZ

7RWDO

> > > > >

>

> > > >
> > > > >

3HJJ\ %UX]JHOLXV DQG (PLOLR 6DUDFKR UHVLJQHG IURP WKH %RDUG HIIHFWLYH -XQH
6LPRQH OHQQH DQG 3>LYL 5HNRQHQ ZHUH DSSRLQWHG WR WKH %RDUG HIIHFWLYH -XQH

7TKHUH KDYH EHHQ QR FKDQJHV WR WKH VKDUHKROGLQJY VHW RXW DERYH EHWZHHQ '"HFHPEH!

3D\PHQWYV WR SDVW GLUHFWRUV
7UDYHO EHQHILWY ZHUH UHFHLYHG GXULQJ E\ WKH IROORZLQJ IRUPHU QRQ H[HFXWLYH GLU|

JRUPHU QRQ H[HFXWLYH GLUHFWRUV 9DOXH
$OEHUWR 7HURO
3DWULFN &HVFDX
ODULD )HUQDQGD OHM=aD
.LHUDQ 3R\QWHU
-DPHV /IDZUHQFH

o0 000




5HSRUW RI WKH 5HPXQHUDWHLR@WLRPALEG W H H

:LGHU ZRUNIRUFH LQ
$ NH\ DUHD RI IRFXV IRU WKH &RPPLWWHH RYHU ZDV XQGHUVWDQGLQJ WKH EURDGHU ZRUNI
WDNHQ WR VXSSRUW RXU ZLGHU ZRUNIRUFH

:RUNIRUFH H[SHULHQFH KLJKOLJKWYV

K:LWKLQ ,$*DV XQLTXH RSHUDWLQJ PRGHO HPSOR\HH UHZDUG LV RZQHG DQG PDQDJHG ZLWKIL
WKHP WR GHOLYHU WKH ULJKW FXVWRPHU DQG HPSOR\HH H[SHULHQFH

K2XU HPSOR\HHV KDYH EHHQ FHQWUDO WR RXU WUDQVIRUPDWLRQ DQG NH\ WR GHOLYHULQJ I
FRQWLQXH WR VXSSRUW RXU SHRSOH DQG HQVXUH RXU SD\ PRGHOV DUH VXVWDLQDEOH IDL
FRPSHWLWLYHQHVYV

K Rl HPSOR\HHVY DUH FRYHUHG E\ FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY ZLWK PRUH WKD
LQbSODFH DFURVV WKH *URXS

K7KH &RPPLWWHH KDV UHFHLYHG UHJXODU XSGDWHV RQ ZRUNIRUFH H[SHULHQFH DQG LQ SDL
KDYH WDNHQ WR VXSSRUW FROOHDJXHVY ERWK LQ WHUPV RI VXSSRUW ZLWK FRVW RI OLYLQJ

K7KLV LQFOXGHV UHJXODU XSGDWHV RQ WKH LQYHVWPHQWY RXU RSHUDWLQJ FRPSDQLHV KDY
DQG RXU HPSOR\HH EHQHILW VFKHPHYV 7KLV LQFOXGHYVY HQKDQFHG IOH[LEOH EHQHILWY RIIH!
DOObHPSOR\HH VKDUH SODQ LQ 6SDLQ PHQWDO KHDOWK DQG SK\VLFDO KHDOWK RIITHULQJV

K7KH &RPPLWWHHDV LQVLIJKW LQWR WKH H[SHULHQFH RI RXU FROOHDJXHV KHOSV WR HQVXUH
UHPXQHUDWLRQ WDNH LQWR DFFRXQW WKH DSSURDFK WDNHQ DFURVYV RXU ZRUNIRUFH DQG |

(QJDJLQJ ZLWK HPSOR\HHYV :RUNIRUFH UHPXQHUDWLRQ

7ZR PHPEHUV Rl WKH 5HPXQHUDWLRQ &RPPLWNHHR DR BRDW IRQVKFRP SDQ\ KDV VRXJKW WRbUHDFK
%RDUG PHPEHUV SDUWLFLSDWH DV GHYVLJQ DDA K G HPLHUGIW W RVUOD WQEW KW VXSSRUW FROOHDJIXHV
%RDUG ZRUNIRUFH HQJDJHPHQW SODQ 7KLV BXYIDQUHPH QWA GPOXGRDLQ FRPSHWLWLYH $JUHHI
UHPXQHUDWLRQ DQG RWKHU ZRUNIRUFH H[S HQFOXRHH B DAKW B UN VU IH® B OMEREDQFHY RQH RII SD\I
WR WKH &RPPLWWHH FRQWUDFWXDO SD\ LQFUHDVHV WKURXJKRXWbWKH

7KH NH\ WKHPHV IURP WKH HQJDJHPHQW ZBRK REKBDWHWLDIWKRPSDQ\ LV FRPPLWWHG WRbFUH
WKH %RDUG LQ RUGHU WR XQGHUVWDQG FRODHDNXMPIHQOQMUURQPHYW PR & MOVR WR DFWLYHO\ |
LGHQWLI\ DQ\ DUHDV IRU LPSURYHPHQW )XUWX$3R G WWDK @ \R RHAM IOHDb BHRROOBHLQJ RI HYHU\ FRO
HQJDJHPHQW ZLWK HPSOR\HHV DUH VHW RXWSUR YVL.KHRQBRNBKFRRPGHHKHQVLYH UDQJH RI KHDOW
HQJDIJHPHQW VHFWLRQ RIbWKHb&RUSRUDWH ORVHUWQDGIFEHHOHS RW W

7KH FRPSDQ\ FRPSOLHV ZLWK WKH GLVFORVXUH RI
DQG GHWDLOV DUH VHW RXW LQ WKH 6XVWDLQDEL
RIbDWKH UHSRUW

5HPXQHUDWLRQ GHFLVLRQV PDGH E\ WKH &RPPLWWHH DOLJQ ZLWK RXU VWUDWHI\ ZLWK RXU V
VXVWDLQDEOH YDOXH DQG ZLW KLV KARUNWHILAH VX IRDWEBRDFK LV LQ OLQH ZLWK WKH SULQFLS(




$OLJQPHQW RI H[HFXWLYH GLUHFWRU DQG ZRUNIRUFH UHPXQHUDWLRQ

7KH &RPPLWWHH KDV RYHUVLJKW RI ZRUNIRUFH UHPXQHUDWLRQ DQG UHODWHG SROLFLHV DFUF
DFFRXQW ZKHQ VHWWLQJ UHPXQHUDWLRQ IRU WKH ,$* &(2 DQG VHQLRU PDQDJHPHQW 7KH WDE
VWUXFWXUH IRU WKH ZLGHU ZRUNIRUFH

, 3% &(2 %HORZ %RDUG OHYHO
%DVH YJURP -DQXDU\ e Q DQ LQFRHRXW HPSOR\HHV DUH FRYHUHG E\ FROOH]|
VDODU\ RIb [IURPD 7KLV ZDV QR PRUH WKDQ DMKH HRHHQWYH 6DODUN LQFUHDVH EXGJIJHWYV IR

LQFUHDVH IRU WKH PDMRULW\ RI WKH ZLEGHWHRBINQRGFE\ HDFK RSHUDWLQJ FRPSDQ\ R

FRXQWU\ EDVLV
6DODU\ LQFUHDVHY DV D SHUFHQWDJH RI VDODU\ DUH QRUPDOO\

DOLJQHG ZLWK RU ORZHU WKDQ WKRVHGDIORKNLAQBHP YRV NIRIOHFW SRVLWLRQ DJDLQ
VNLOOV FRQWULEXWLRQ DQG GHYHORSPHQW

,I ZH FRPSDUH WKH EDVH VDODU\ LQFUHD\
,$*b&(2 DIDLQVW WKH 8. ZRUNIRUFH LQ R
HPSOR\HHV SUHVHQW LQ ERWK DQG WK

LQFUHDVH DZDUGH®RIZBRQWUDFWXDO EDVH VL

7D[DEOH %HQHILW SDFNDJHV DUH EURDGO\ DOLJQWH@HMWWWRBHMH/RWRBNKRBHUDWLQJ FRPSDQLH
EHQHILWWHPSOR\HHV ZKR MRLQHG LQ WKH VDPH FRXEQHAWUOD WQWKBIULMDPBE SUIRRSULDWH JLYHQ ORFDO

3SHQVLRQ 3HQVLRQ FRQWULEXWLRQ RI RI VDODIHQ\WWL RQQEHZDWHHRPKIOWY UHIOHFW ORFDO PD
UDWH DSSOLFDEOH WR WKH PDMRULW\ R D®& blUZRIXN LRLPAHQ MQ/ W K H
FRXQWU\ LQ ZKLFK WKH LQGLYLGXDO LV EDVHG

$QQXDO 7KH PD[LPXP RSSRUWXQLW\ LQ WKH $QQXR0O HIAHQBQMHBODR\HHYV LQFHQWLYH SODQ"

,QFHQWLYKNDb R1 VDODU\ DJDLQVW REMHFWLYHV GHVLJQHG WR IRFXV R
XVWR DUE |l F\\DQG SHUVRQD
$zbucv 7KH PDMRULW\ RI WKH DQQXDO LQFHQWL 7 \IE/ H@ ﬁﬁogggétbfé%l_i DSG RXW W)((DU
PHDVXUHV ,Q ZDV EDVHG RQ RSH %L v L WH SODQV ZHUH PDQDJHG DW D

EHIRUH HIFHSWLRQDO LWHPV RQ FXV I'H 3 RQ

DQ ,$* VSHFLILF FDUERQ HIILFLHQF\ PHDVXUH WR IXUWKHU
GULYH SURJUHVV WRZDUGV RXU )OLJKWSDWK 1HW =HUR
FRPPLWPHQW DQG RQ VWUDWHILF DQG SHUVRQDO REMHFWLYHV

$V WKH ,$* &(2 KDV PHW WKH VKDUHKROGLQJ
JXLGHOLQH RlI WKH DZDUG ZLOO EH SDLG RXW LQ FDVK ZLWK
GHIHUUHG LQWR VKDUHV IRU WKUHH \HDUV LIbWKH JXLGHOLQH
KDG QRW EHHQ PHW ZRXOG KDYH EHHQ GHIHUUHG LQWR
VKDUHV IRU WKUHH \HDUV
/IRQJ OD[LPXP 563 RSSRUWXQLW\ RI RIbEDVSHHHYMWODFWHGGYVKDUH DZDUGY DUH JUDQWHG W
WHUP VXEMHFW WR WKH VDWLVIDFWLRQ RI SHUDRURVQ MHKKQGWRXSLYR LQFHQWLYLVH ORQJ W

Y XH FUHDWLR
LQFHQWL%‘Z—'IS/UGV DUH DOVR VXEMHFW WR DWKUHH?D?DU YI—LHVWLQJ gHULRG
IROORZHG E\ D WZR \HDU KROGLQJ SHULBOGVR E\ HIFHSWLRQ RWKHU LGHQWLILHG HPS

UWLELSDWH ZKHUH DQ DZDUG RI ORQJ WHU
,Q WKH &(2 ZzDV JUDQWHG D VLQJOH fg@%{w&/ﬁh ’€ULWLFDO WR UHWHQWLRQ
ZLWK D PD[LPXP RSSRUWXQLW\ RI R Fb DU

7KLV DZzDUG LV VXEMHFW WR WKH VDWLYV2WKMIURQHRILRW WHDFEKHWN DOVR SDUWLFLSDW
RSHUDWLQJ PDUJLQ WDUJHWV RYHU D WHWHH QHB B HHW LIRGEL DYHG WR RXU DPELWLRXV
ZHOObDVbD SURILW XQGHUSLQ 7ZR \HDU KROGLQJ SHULRG DSSOLHYV
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&(2 SD\ UDWLR

7KH UDWLRV VHW RXW LQ WKH WDEOH EHORZ FRPSDUH WKH WRWDO UHPXQHUDWLRQ RI WKH &(2
UHPXQHUDWLRQ RI D PHGLDQ 8. HPSOR\HH DV ZHOO DV WKH 8. HPSOR\HHV DW WKH ORZHU DQG
XSbRYHU WLPH WR FRYHU D UROOLQJ \HDU SHULRG

<HDU &(2 VLQJOH ILIJXUH eC OHWKRG WK SHUFHQWLOH SD\OGWOGMOL.@R SD\ UDWLWRK SHUFHQWLOH SD\b!
2SWLRQ

2SWLRQ
2SWLRQ
2SWLRQ
2SWLRQ
2SWLRQ
2SWLRQ

B BH B BB P

7KH SD\ UDWLR ILJIXUHV LQ WKH DERYH WDEOH DUH FDOFXODWHG XVLQJ WKH IROORZLQJ 8. HPS

<HDU 8. HPSOR\HH SD\ WK SHUFHQWLOH SD\OHGLDQ SD\ WK SHUFHQWLOH S
%DVLF VDODU\ eD
7RWDO UHPXQHUDWLRQ eD
%DVLF VDODU\ eC
7TRWDO UHPXQHUDWLRQ eC
%DVLF VDODU\ eC
7TRWDO UHPXQHUDWLRQ eC

7KH UDWLR FRQWLQXHV WR EH FDOFXODWHG RQ WKH PRVW VWDWLVWLFDOO\ DFFXUDWH EDVLV 2SWLRQ $
bHPSOR\HHV ZKR ZHUH LQ WKH *URXS IRU WKH ZKROH Rl RU VRPH RI

UDWLRV KDYH EHHQ XSGDWHG EDVHG RQ WKH UHVWDWHG &(2 VLQJOH ILIJXUH IRU DV SHU WKH H[SOI

7R HQVXUH WKH DFFXUDF\ RI WKHVH FDOFXODWLRQV HDUQLQJY GDWD ZHUH FROOHFWHG GLUHFWO\ IURP W
LOQFHQWLYH HOHPHQWY LQ UHVSHFW RI SD\DEOH WR HPSOR\HHV ODWHU LQ DUH PRGHOOHG RQ DQ
IUDPHZRUNV 7KLV DSSURDFK HQDEOHV IDLU DQG DFFXUDWH FRPSDULVRQ WR WKH ,$* &(2 VLQJOH WRWL

7KH LQFUHDVH LQ 8. HPSOR\HH UHPXQHUDWLRQ LQ UHIOHFWYV

K2SHUDWLQJ FRPSDQLHV DUH UHVSRQVLEOH IRU UHZDUG IUDPHZRUNY DQG WHUPY DQG FRQGLYV
FROOHDJXHV GR LV DSSURSULDWHO\ UHIOHFWHG LQ WKHLU UHPXQHUDWLRQ DQG DUH DOLJQH
LQbDWWUDFWLQJ WKH EHVW WDOHQW

K$FURVV RXU RSHUDWLQJ FRPSDQLHV ZH KDYH SXW LQ SODFH D QXPEHU RI SURJUDPPHV WR V

K3D\PHQWY PDGH WR PDQDJHUV XQGHU WKH $QQXDO ,QFHQWLYH 30DQ DQG XQGHU WKH 563

K&KDQJHV WR WKH VL]H DQG FRPSRVLWLRQ RI WKH 8. ZRUNIRUFH EHWZHHQ \HDUV ZLWK SD\ IR
IRUb bDQG IRU

7KH FKDQJH LQ WKH ,$* &(2DV UHPXQHUDWLRQ EHWZHHQ DQG LV GXH WR

K$Q LQFUHDVH RI LQ EDVLF VDODU\ IRU ZKLFK LV QR PRUH WKDQ LQFUHDVH RI WKH ZLGHU Z
ZDV WKH ILUVW LQFUHDVH VLQFH DSSRLQWPHQW ZLWK QR LQFUHDVH LQ DQG UHGXFW

K7KH LQFOXVLRQ RI DQ HVWLPDWHG YDOXH RI WKH 563 DZDUG ZKLFK ZLOO YHVW LQ IXOO L
RIbBWKHbQRUPDO WZR \HDU KROGLQJ SHULRG

7KH PHGLDQ SD\ UDWLR IRU DQG WKH UHFHQW WUHQGV LQ SD\ UDWLRV DUH FRQVLVWHQW
WKHbYDULDEOH QDWXUH RI WKH ,$* &(2DV WRWDO UHPXQHUDWLRQ 7KH &RPPLWWHH LV VDWLVI
LVDbFRQVLVWHQW ZLWK RXU SD\ SROLFLHVY LQ WKH 8. DQG LQ OLQH ZLWK PDUNHW H[SHULHQFH

2WKHU GHWDLOV Rl WKH &(2 SD\ UDWLR LV VHW RXW LQ WKH 6XVWDLQDELOLW\ VWDWHPHQW VH



&KDQJH LQ GLUHFWRUV@ UHPXQHUDWLRQ FRPSDUHG WR HPSOR\HHV @
7KH WDEOH EHORZ VKRZV D FRPSDULVRQ RI WKH FKDQJH LQ \HDU RQ \HDU UHPXQHUDWLRQ IRU
FKDQJH IRU 8. HPSOR\HHV IURP WR

WR WR WR
6DODU\ RU7TD[DEOH $QQXDO 6DODU\ RU7D[DEOH $QQXDO 6DODU\ RU7D[DEOH $QQXDO

'LUHFWRU IHHV EHQHILWYQFHQWLYH IHHV EHQHILWYQFHQWLYH IHHV EHQHILWYQFHQWLYH
/IXLV *DOOHJIR
-DYLHU )HUU"Q A A A
+HDWKHU $QQ OF6KDUUA
3HJJ\ %UX]HOLXV A A
(YD &DVWLOOR A A
ODUJDUHW (ZLQJ A
ODXULFH /DP A A A
%UXQR ODWKHX A A
6LPRQH OHQQH A A A A
5RELQ 3KLOOLSYV A A A
3>LYL 5HNRQHQ A A A A
(PLOLR 6DUDFKR A A A
1LFROD 6KDZ A A A
$00 8. HPSOR\HHV A A A
$Q LQFUHDVH RI LQ EDVLF VDODU\ IRU QR PRUH WKDQ WKH DYHUDJH LQFUHDVH IRU WKH ZLGHU ZRUN
7KH XSOLIW LQ IHHV IRU +HDWKHU $QQ 0OF6KDUU\ EHWZHHQ DQG UHIOHFWY WKH LQFUHDVH LQ IHH IR
7KHbLQFUHDVH EHWZHHQ DQG UHIOHFWYV KHU DSSRLQWPHQW DV 6,'" DQG 5HPXQHUDWLRQ &RPPLWWH!
3HJJ\ %UX]HOLXV DQG (PNVOUHRSGBIGDERRQ IURP WKH %RDUG RQ -XQH DQG WKHLU IHHV UHIOHFW D SDU\
(YD &DVWLOOR ZDV DSSRLQWHG &KDLU RI WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH IURP $XIXVW 7Kl

WKHbLQFUHDVH LQ IHH IRU FKDLULQJ WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH
ODUJDUHW (ZLQJ ZDV &KDLU RI WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH XQWLO $XJIXVW
%UXQR ODWKHX ZDV DSSRLQWHG RQ  -XQH

6LPRQH OHQQH DQG 3>LYL 5HNRQHQ ZHUH DSSRLQWHG RQ -XQH

7KH $00 8. HPSOR\HHV DQG VDODU\ PHGLDXSOXQGHQORHGLMWXMDODU\ DUH WDNHQ IURP 8. HPSOR\HH
LQbWKHD &(2 SD\ UDWLR VHFWLRQ

5HODWLYH LPSRUWDQFH RI VSHQG RQ SD\
7KH WDEOH EHORZ VKRZV WKH WRWDO UHPXQHUDWLRQ FRVWYV RSHUDWLQJ SURILW EHIRUH H[F

&RPSDQ\ IRU WKH ILQDQFLDO \HDUV HQGLQJ DQG

Q PLOOLRQ

7RWDO HPSOR\HH FRVWV  $*

7RWDO UHPXQHUDWLRQ GLUHFWRUV LQFOXGLQJ QRQ H[HFXWLYH GLUHFWRUYV
,$* RSHUDWLQJ SURILW EHIRUH H[FHSWLRQDO LWHPV

6KDUH EX\EDFN

'LYLGHQG GHFODUHG

'LYLGHQG SURSRVHG

7TRWDO HPSOR\HH FRVWY DUH EHIRUH H[FHSWLRQDO LWHPYV
1RW WKDW WKH YDOXH VKRZQ LQ WKLV WDEOH LV FRQVLVWHQW ZLWK WKH YDOXH UHSRUWHG LQ WKH &109
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6XSSOHPHQWDU\ LQIRUPDWLRQ = GLUHFWRUV@ VKDUHYV
7KH IROORZLQJ WDEOH GHWDLOV WKH FRQGLWLRQDO DZDUGV RYHU RUGLQDU\ VKDUHV JUDQWH

1XPEHU RI 1XPEHU RI

6KDUHV ODSVHG XQYHVWHG YHVWHG
1XPEHU RI DW YHVWLQJ FRQGLWLRQDRRQGLWLRQDO
FRQGLWLRQDO GXH WR +ROGLQJ SHULRGDUHV DW VKDUHV DW
‘LUHFWRU ‘DWH Rl JUDKMUHY JUDQWHBEVWLQJ GDWHQGHUSLQ H[SLU\ GDWHHPEHU 'HFHPEHU
-XQH -XQH A -XQH A
ODUFK ODUFK A ODUFK A
2FWREHU ODUFK A ODUFK A
/IXLV *DOOHJIR
ODUFK ODUFK A ODUFK A
ODUFK ODUFK A ODUFK A
ODUFK JHEUXDU\ A J)HEUXDU\ A

7RWDO FRQGLWLRQDO
VKDUH DZDUGV 563

563 DZDUGV DUH VXEMHFW WR D GLVFUHWLRQDU\ XQGHUSLQ SULRU WR YHVWLQJ 7KLV XQGHUS
&RPPLWWHH FRQVLGHUV WKH &RPSDQ\DV RYHUDOO SHUIRUPDQFH LQFOXGLQJ ILQDQFLDO DQG
DVbDQ\ PDWHULDO ULVN RU UHJXODWRU\ IDLOXUHY LGHQWLILHG ,Q WKH HYHQW RI D VLJQLILFI
GLUHFWRU PDOXV DQG FODZEDFN SURYLVLRQV DUH DYDLODEOH WR WKH 5HPXQHUDWLRQ &RPP

7KH YDOXH DWWULEXWHG WR WKH &RPSDQ\DV RUGLQDU\ VKDUHYVY LQ DFFRUGDQFH ZLWK WKH SC
e e e ERWK DZDUGV LQ e DQG e

7KH IROORZLQJ WDEOH GHWDLOV WKH FRQGLWLRQDO DZDUG RYHU RUGLQDU\ VKDUHV JUDQWHG

1XPEHU RI 1XPEHU RI

6KDUHV ODSVHG XQYHVWHG YHVWHG
1XPEHU RI DW YHVWLQJ FRQGLWLRQDFRQGLWLRQDO
FRQGLWLRQDO GXH WR +ROGLQJ SHULR®DUHV DW VKDUHV DW
'LUHFWRU 'DWH RI JUDKMUHY JUDQWHKWEVWLQJ GDHWHRUPDQFH H[SLU\ GDWFHPEHU '"HFHPEHU
/IXLV *DOOHJIR -XQH JHEUXDU\ A JHEUXDU\ A
7TRWDO FRQGLWLRQDO
VKDUH DZDUGV 63,3 A

)XO00O DzZzDUG PHDVXUHG ZLWK UHIHUHQFH WR VWUHWFKLQJ *URXS RSHUDWLQJ PDUJLQ WDUJHW\
RI D VLJQLILFDQW IDLOXUH RQ WKH SDUW RI WKH &RPSDQ\ RU WKH H[HFXWLYH GLUHFWRU PDO
S5HPXQHUDWLRQ &RPPLWWHH

*UDQW SULFH DQG YHVWLQJ GDWH DOLJQHG WR 63,3 DZzDUGVY PDGH WR SDUWLFLSDQWY EHORZ \

,QFHQWLYH $ZDUG 'HIHUUDO 30DQ ,$'3

8QGHU WKH FXUUHQW 3ROLF\ LI WKH ,$* &(2 KDV PHW WKH VKDUHKROGLQJ JXLGHOLQH WKF
H[HFXWLYH GLUHFWRUV LV PDGH LQ GHIHUUHG VKDUHV XQGHU D SODQ FDOOHG WKH ([HFXWLYH
8QGHU WKLV SODQ LQFHQWLYH DZDUG VKDUHV DUH GHIHUUHG IRU WKUHH \HDUV IURP GDWH RI
H[HFXWLYH GLUHFWRUDV KROGLQJV RI FRQGLWLRQDO DZDUGV RYHU RUGLQDU\ VKDUHV RI WKH

DUHbVKRZQ IRU WKH SHUIRUPDQFH SHULRGY HQGHG 'HFHPEHU "HFHPEHU DQG  'HFI
1XPEHU RI $ZDUGV $ZDUGV
BHUIRUPDQFH VKDUHVY DWUHOHDVHG ODSVL@ZDUGV PDBHPEHU RI GHIHUUHG
\HDU DZDUG -DQXDU\GXULQJ WKH GXULQJ GXULQJ WKH VKDUHV DW
([HFXWLYH GLUHFWBHODWHY WRVH RI DZDUG \HDU '‘DWH Rl YHVWLW&H \HDU \HDU 'HFHPEHU
O0DUFK A ODUFK A A
/IXLV *DOOHIR O0DUFK A O0DUFK A A
O0DUFK A A O0DUFK A
7RWDO A
)RU WKH SHUIRUPDQFH SHULRG HQGHG 'HFHPEHU WKH DZDUG LV H[SHFWHG WR EH PDGH LQ 0ODUFK

8QGHU WKH ([HFXWLYH 6KDUH 30DQ UXOHV DQ ,$'3 DZDUG ZLOO QRW ODSVH RQ OHDYLQJ HPSO
HI[FHSWLRQDO FLUFXPVWDQFHV RFFXU VXFK DV JURVV PLVFRQGXFW LQ ZKLFK FDVH WKH DZDU
VXEMHFW WR WKH 5HPXQHUDWLRQ 3ROLF\DV PDOXV DQG FODZEDFN SURYLVLRQV

7KH YDOXHV DWWULEXWHG WR WKH &RPSDQ\DV RUGLQDU\ VKDUHV LQ DFFRUGDQ FHH ZU ML ROKWH S
\HDUDV SHUIRUPDQFH ZHUH DV IROORZV DZDUG Ge DZDDED®G e DQ



'LUHFWRUV@ 5HF
SROLF\

,QWURGXFWLRQ $OWKRXJK ,$* DV D 6SDQLVK LQFRUSRUDWHG FR
7KLY GRFXPHQW VHWYV RXW WKH 'LUHFWRUVD s\WEEMHUD WIRRY Kk & HRAXRQIHUDWLRQ UHSRUWLQJ U
,QWHUQDWLRQDO &RQVROLGDWHG $LUOLQHV *WRxE rRIFRUZBY HEEGRRPSDQLHY LW LV ILUPO\
E\ VKDUHKROGHUV DW WKH $QQXDO 6KDUHKREEAURA AHMKLG JEHNW/ SUDFWLFH DQG WR WK
3ROLF\ UHSODFHV WKH 'LUHFWRUVD 5HPXQHUD&WMIQ DL §R YHE XL WOMLRQ UHSRUWLQJ UHTXLI

6KDUHKROGHUDV OHHWLQJ ,O GHYHORSLQJ WKH 'LUHFWRUVD 5HPXQHUDWLR

7KLV 'LUHFWRUV 5HPXQHUDWLRQ 3ROLF\ VKDAUIBbEEONGL YRR PRIEBIRHQHUDWLRQ &RPPLWWH
ZLWK WKH SURYLVLRQV Rl VHFWLRQ RI DUWLESLHOH BRYREHEI WMKRWWIRRIOLFWV RI LOQWHUHVYV
6SDQLVK &RPSDQULHVGBZRFLHGDGHV GHURPSLWDDXW ZDV DOVR SURYLGHG E\ WKH 5HPXQHUDWL
WKH GDWH RI LWV DSSURYDO DQG GXULQJ WKH FRd RMHT Wk@HFHQLeHQWLPOYLVHUV WKURXJIKIE
\HDUV $Q\ DPHQGPHQW RU UHSODFHPHQW WKHUHRI GXULQJ VXFK

SHULRG VKDOO UHTXLUH WKH SULRU DSSURYDO RI WKH 6KDUHKROGHUVD

OHHWLQJ LQ DFFRUGDQFH ZLWK WKH SURFHGXUH HVWDEOLVKHG IRU LWV

DSSURYDO

,$* GHPXQHUDWLRQ 3ULQFLSOHV

$OLIJQPHQW 2XU UHPXQHUDWLRQ SROLFLHVY SURPRWH ORQJ WHUP YDOXH FUHDWLRQ WKU
FRUSRUDWH VWUDWHJ\
‘H ZLOO NHHS RXU UHPXQHUDWLRQ VWUXFWXUHV DV VLPSOH DQG FOHDU DV ¢
XQGHUVWDQGDEOH DQG PHDQLQJIXO WR HPSOR\HHVY DQG VKDUHKROGHUYV

&RPSHWLWLYHQHVARWDO UHPXQHUDWLRQ ZLOO EH FRPSHWLWLYH IRU WKH UROH WDNLQJ LQW}
UHVSRQVLELOLW\ DQG JHRJUDSK\ :KHQ VHWWLQJ VHQLRU H[HFXWLYH SD\ Z}
H[WHUQDO SD\ UHODWLYLW\ DQG WKH DELOLW\ Rl ,$* WR FRPSHWH IRU JORE

3D\ IRU SHUIRUPDQFBURPRWH D FXOWXUH ZKHUH DOO HPSOR\HHV DUH DFFRXQWDEOH IRU GHO
HQVXUH WKHUH LV DOLJQPHQW EHWZHHQ SHUIRUPDQFH DQG SD\ RXWFRPHYV
FRUSRUDWH DQG LQGLYLGXDO SHUIRUPDQFH DQG ZLGHU VWDNHKROGHU H[SH
'"HSHQGLQJ RQ WKH OHYHO Rl WKH LQGLYLGXDO LQ WKH RUJDQLVDWLRQ ZH >
SHUIRUPDQFH VKDUHKROGHU YDOXH FUHDWLRQ DQG UHWHQWLRQ 3HUIRUPI
WR EDODQFH FROOHFWLYH VXFFHVV ZLWK D FOHDU OLQH RI VLJKW IRU SDUW
UHIOHFW WKH VXVWDLQHG ORQJ WHUP XQGHUO\LQJ SHUIRUPDQFH RI ,$*

-XGJHPHQW ‘H ZLOO XVH GLVFUHWLRQ DQG MXGJHPHQW WR UHYLHZ IRUPXODLF SHUIRUPL
EDODQFHG UHPXQHUDWLRQ RXWFRPHV IRU ERWK ,$* DQG HPSOR\HHV

6XVWDLQDELOLW\2XU UHPXQHUDWLRQ SROLFLHV LQFHQWLYLVH LQGLYLGXDO DQG FRUSRUDWH
DQG UHWHQWLRQ DQG SURPRWH VRXQG ULVN PDQDJHPHQW WR HQKDQFH WKFE
KHDOWK RI WKH *URXS ,QGLYLGXDO FRQWULEXWLRQ DQG YDOXHVY DQG EHKD
UHPXQHUDWLRQ RXWFRPHYV

:LGHU ZRUNIRUFH:H DUH FRPPLWWHG WR XQGHUVWDQGLQJ WKH H[SHULHQFH RI DOO RXU FROO
H[HFXWLYH SD\ ZH ZLOO XVH WKLV LQVLIJKW WR HQVXUH DOO GHFLVLRQV UHJ
WKH H[SHULHQFH DQG H[SHFWDWLRQV RI DOO VWDNHKROGHUYV
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&RQVLGHUDWLRQ RI VKDUHKROGHU YLHZV &KDQJHV WR 'LUHFWRUV@ 5HPXQHUDWLRQ 3R«
7KH &RPSDQ\ FRQVXOWY UHJXODUO\ ZLWK LW V7KBIMERRP P QWMAMWARKD/VDEY LHZHG WKH ORQJ WHUP
PDLQ SUR[\ ERGLHVY RQ DOO PDWWHUV UHODW LHQOHWR (MHRX WKHH3ROLF\ LQ WKH FRQWH[W RI WK
UHPXQHUDWLRQ 7KH &RPSDQ\ ZLOO HQJDJH LEDOVLEMWNHQYHURQPHQW WR HQVXUH WKDW LW
LQYHVWRU FRQVXOWDWLRQ H[HUFLVH ZKHQHYISHUWRHBB QFHHUMIXLUHG WR GHOLYHU RXU VWUD
VLIJQLILFDQW FKDQJHV WR GLUHFWRUDV UHP X QIQWDXW HRIOE RORAQW ZLWK DOO VWDNHKROGHUYV

, HYLH W Z HUPLQHG WR SURSRVH D FK
,Q GHYHORSLQJ RXU DSSURDFK WR RXU 'LUHF R#@ﬁé%ﬁ}?ﬁ(? &@%%@HQWV WR HQVXUH WKD'

3ROLF\ UHYLHZ ZH FRQVXOWHG ZLWK RXU PDM
PDLQ SUR[\ DGYLVRU\ ERGLHV 7KH FRQVXOWD Qg E)f) U é' DLQRHXGU ?(T?}L‘YSHHUU\IEL,?S%
ZDV SRVLWLYH DQG ZH UHFHLYHG YDOXDEOH WLBD Gy ! F;\EZRUN \RU DOO RXU PL
ZKLFK ZLOO KHOS VKDSH RXU IXWXUH GLVFXVVLRQV
V FROWH[W DQG WKH UHDVRQV IRU |
‘\EBYEYUEEWLRO RI WKH VKDUHKROGH

TKH EXVILOH
,Q DGGLWLRQ WR WKLV WKH &RPPLWWHH GLVF; VFVd—B(VG}I__{ﬁ
LVVXHVY DQG RXWFRPHV IURP WKH DQQXDO 6KD R Y WR A WRSLFV GLVEFXVVHG LQ V
DQG GHWHUPLQHY DQ\ DSSURSULDWH DFWLRQ 4 LdJ iy |_D|S UY/\)(?LY\hP WKH 5HPXQHUDWLRQ .

&RQVLGHUDWLRQ RI HPSOR\PHQW FRQGLWLRYRSRYPOZXWHSPYHOWQ{DFFRUGDQFH ZLWK SUW
SURXS RI WKH 6SDQLVK &RPSDQLHV /DZ DQG PDGH DYDL
7KH &RPPLWWHH LV XSGDWHG RQ SD\ DQG FRQUGKRY RIOROGHYYHRQ WKH &RPSDQ\ V. ZHEVLWH IUR
HPSOR\HHV ZLWKLQ WKH *URXS DQG WDNHV WKIRWMIFWRrRRD MHRY%ow &KRBHKROGHUV OHHWLQJ

FRQVLGHULQJ H[HFXWLYH GLUHFWRUVD UHPXQHUP WL RQF /ST FKDHIHY IURP WKH FXUUHQW 5H|
FRPPLWWHG WR XQGHUVWDQGLQJ WKH H[SHULBQEHDR! DOPORYH G EHORZ

HPSOR\HHV DQG XVHV LWV LQVLJKW WR HQVXUH DOO GHFLVLRQV UHJDUGLQJ
H[HFXWLYH UHPXQHUDWLRQ UHIOHFW WKH H[SKUBVURYEMLRRG! RYsHHFEWLEGVGLUHFWRUV WR SDL
RI DOO VWDNHKROGHUYV 6WUHWFK 3HUIRUPDQFH ,QFHQWLYH 30DQ 63,3
LQWURGXFHG IRU VHQLRU OHDGHUV LQ 7
7KH SD\ RI HPSOR\HHV DFURVY DOO FRPSDQLHV ¢ QW K& HE RS LYFHQWLYLVH WKH DFKLHYHPHQ)
WDNHQ LQWR DFFRXQW ZKHQ GHWHUPLQLQJ WK QHR® Rd AR WhbURTHMBVBKHDG RI RXU VWUDWH
LQ WKH DQQXDO VDODU\ UHYLHZ RI GLUHFWRUYV ppi oy B RY RPIOHP Y REXNHRQ WUDQVIRUPLQJ WKH E
SODFH HDFK \HDU DW WKH -DQXDU\ &RPPLWWHH |RGHWMHQIUHLQIRUFH RXU KLJK SHUIRUPDQFH F>

'KHQ GHWHUPLQLQJ WKH 563 DQG 63,3 DzDUGV IBBYHIH¥RY A EH JUDQWHG D VLQJOH 63,3 DZD
GLUHFWRUV WKH &RPPLWWHH WDNHV QRWH RI WRRMHbRIEE MRvy F RIWHPARY D o6

WKH SRWHQWLDO VL]H RI DZDUGV IRU H[HFXWLR Y EGORFDE HUW R WRKH GHKDUHKROGLQJ UHTXLUH
LQ DOO FRPSDQLHV ZLWKLQ WKH *URXS IURP Rl VDODU\ WR RI VDODU\ WR UHIOH

$W WKH RSHUDWLQJ FRPSDQ\ OHYHO WKH &RPsb%'fﬁE% YXB WY STYWKX QLWL KDV LQFUHDVHG DV,
HPSOR\HH UHSUHVHQWDWLYH ERGLHV LQFOXGL\% W BQ%EV Mg 63,3 7KH &RPPLWWHRH <
ZRUNV FRXQFLOV 7KLV LQFOXGHV FRQVXOWDWL @zlﬁgpéﬁé §\ KH RSHUDWLRQ RI WKH VKDUH
VWUDWHJI\ WKH FRPSHWLWLYH HQYLURQPHQW DOEPLPYR\MIKWRSPYDWLRQ DQG WKH &(2DV F
DQG FRQGLWLRQV ,Q DGGLWLRQ VRPH RI WKH RYRYLRTIBILRRE¥EBQEHYFWRUVD SHPXQHUDWLRQC

UXQ HPSOR\HH RSLQLRQ VXUYH\V LQ RUGHU WRWDNHoOLRWHRY VKRZQ RQ WKH IROORZLQJ SDJHV
FRQVLGHUDWLRQ HPSOR\HH YLHZV RQ D YDULHYS\sR YEEMIKEWMROORZLQJ WKUHH \HDUV XQWLO
LQFOXGLQJ OHDGHUVKLS PDQDJHPHQW DQG WHKHKPZWKHMUGHREP R\HIHSSURY DO

H[SHULHQFH

7KH ,$* (XURSHDQ :RUNV &RXQFLO (:& IDFLOLWDWHYV

FRPPXQLFDWLRQ DQG FRQVXOWDWLRQ EHWZHHQ HPSOR\HHV DQG
PDQDJHPHQW RQ WUDQVQDWLRQDO (XURSHDQ PDWWHUV ,W LQFOXGHYV
UHSUHVHQWDWLYHV IURP WKH GLIITHUHQW (XURSHDQ (FRQRPLF $UHD

(($ FRXQWULHV PHHWLQJ UHJXODUO\ WKURXJKRXW WKH \HDU WR EH
LQIRUPHG DQG ZKHUH DSSURSULDWH FRQVXOWHG RQ WUDQVQDWLRQDO
PDWWHUV LPSDFWLQJ HPSORVHHY LQ WZR RU PRUH (($ FRXQWULHV

<
=

<3



.H\ HOHPHQWYV RI SD\
([HEXWLYH GLUHFWRUV

7KH &RPSDQ\DV 3ROLF\ UHPDLQV WR DWWUDFW UHWDLQ DQG PRWLYDWH LWV OHDGHUYV DQG WHF
SULRULWLHYV ZLWKLQ D IUDPHZRUN GHVLJQHG WR SURPRWH WKH ORQJ WHUP VXFFHVV RI ,$* D(
LOOXVWUDWHY WKH FRPSRQHQWV RI SD\ DQG WLPH SHULRG Rl HDFK HOHPHQW RI WKH 3ROLF\ |

7RWDO SD\ RYHU <HWHDW YV <HDU <HDU <HDU <HDU

$QQXDO ,QFHQW
0DOXV DQG FOD
SURYLVLRQV DS

:KHUH WKH ,$* &(2 KDV PHW WKH VKDUHKROGLQJ JXLGHOLQH WKHQ RI WKH DzDU
GHIHUUHG LQWR VKDUHV IRU WKUHH \HDUV

0DOXV DQG FOD
SURYLVLRQV DSS RQGLA
6WUHWFK 3HUIR
,QFHQWLYHOE@K
DQG FODZEDFN RQGL\
6KDUHKROGLQJ

XGLQJ

UHTXLUHPHQWYV
7KH WDEOH EHORZ VXPPDULVHV WKH PDLQ HOHPHQWYV RI UHPXQHUDWLRQ SDFNDJHV IRU WKH H

3XUSRVH DQG OLQN WR

VWUDWHJ\ 2SHUDWLRQ Rl HOHPHQW RI SROLF\ OD[LPXP RSSRUWXQLW\ 3HUIRUPDQFH PHWULFV
%DVH VDODU\ 7DNHV DFFRXQW RI IDFWRUV VXFK BDWHRUBOUBNLEYWDDRERRYPEXMO DQG EXVLC
7R DWWUDFW DQBERQWULEXWLRQ UHYLHZHG DQQXDOOSHUIRKPMDQFH DUH

UHWDLQ WDOHQW WRSRRQHLRQLQJI RI EDVH VDODULWKQWLHWEB\QK&RPWW'@HUHG LQ UHYLH.
DFKLHYH RXU  yHIHUHQFH WR IDFWRUV VXFK DV I-WPRQ‘{AP B oRNRREQVWHWWLQJ EDVH VD
VWUDWHJILF REMBEWALYGY Dv WKH LQGLYLGXDODV VML Uyo UEK(?W’UEB)E’\%PQ%

. %DVH VDODULHV DUH QRUPDOO\ uWﬁ‘z‘ﬁ@%ﬁ%Wéo‘@KHD %OX bQG

QRUPDOO\ WDNH HIIHFW RQ -DQX@B\UWﬂﬂFR'\ H[HFXW
HWHQWLRQ ULVNV DQG WKH VL]H

c < < < < RISD\ LQFUHDVHY JHQHUDOO\
DFURVV WKH ZLGHU ZRUNIRUFH
%HQHILWYV %HQHILWY LQFOXGH EXW DUH QRW IOH B HWWGQW R R O B 0HO
(QVXUHV WRWDOLQVXUDQFH SHUVRQDO WUDYHO D®B[LPKHU HQD SI5QH B D PO MV KIH
SDFNDJH LV FRPSDQ\ FDU IXHO DQG SULYDWH &RIMIDIQK HOSHFIVDD MR
FRPSHWLWLYH  ([HEXWLYH GLUHFWRUV PD\ DOVR SDRVRVEP 5B vl @ “D‘%\/ DW WKH
EURDG EDVHG HPSOR\HH VKDUH SOWWQWV\PI!*&S H PD[LPXP
. RSHUDWHG E\ WKH &RPSDQ\ RO WKMWH BYVRQ\AMRDG EDVHG
RWKHU HOLJLEOH HPSOR\HHV R\HH SODQV ZLOO EH LQ
- . . . - LQH ZLWK WKH PD[LPXP
:KHUH DSSURSULDWH EHQHILWV PR\ EXFOPRIMHOLIL E

UHORFDWLRQ LQWHUQDWLRQDO D Y)blkP QY FRVWE DQG WD|
DGYLVRU\ VHUYLFHV ([HFXWLYHV ZLOO DOVR EH
UHLPEXUVHG IRU DOO UHDVRQDEOH H[SHQVHV

3HQVLRQ 7KH &RPSDQ\ RSHUDWHYV D GHILQHG KRR QWYHBE XRI LHRRS OR\H U
B3URYLGHYVY SRVW VFKHPH DV D SHUFHQWDJH RI VDOIDRRQWQGEX@WAQRQ IRU H[HFXWLYH
UHWLUHPHQW H[HFXWLYH GLUHFWRUV DUH HOLJLEOWHHRVURRNPEHHSVKYSHG DV D
UHPXQHUDWLRQ JREEXWLYHYVY FDQ RSW LQVWHDG WRSHMFHIQYWHDDHVROBEDVLF VDODU\
HQVXUHVY WRWDOVXSSOHPHQW LQ OLHX RI D SHQVLRQOIOQEIXKQQ RUQH) ADWKWVWKH UDWH

SDFENDJH LV DSSOLFDEOH WR WKH PDMRULW\

FRPSHWLWLYH RI WKH ZRUNIRUFH LQ WKH
FRXQWU\ LQ ZKLFK WKH

. HIHEXWLYH GLUHFWRU LV EDVHG
)RU WKH 8. ZRUNIRUFH WKLV

- < < < < LV FXUUHQWO\ RI EDVLF

VDODU\



5HSRUW RI WKH 5HPXQHUDWHLR@WLRPALEG W H H

3XUSRVH DQG OLQN WR

VWUDWHJ\

2SHUDWLRQ RI HOHPHQW RI SROLF\ OD[LPXP RSSRUWXQLW\ 3HUIRUPDQFH PHWULFV

$QQXDO LQFHQWEXKH %RDUG RQ D UHFRPPHQGDW L RIX HURPP[ WPKKHP RSSRUWKHK PWMRULW\ RI WKH

DZDUG

5HPXQHUDWLRQ &RPPLWWHH VHWMW QKK IR HEDFXDHYL Y H DSO@XD DVLQFHQWLYH LV

y,QFHQWLYLVHV WX}G WDUJHWV WKDW DSSO\ WR WKH DRRXDODWFHRMKLYKEMHFW WR ILQDQFLD (
GHOLYHU\ RI DQQ@¥MAG ZKLFK DUH QRUPDOO\ PHDVSHHGRRPBPQMAH PHWURHDWOXWKW OHDVXUDEO]!
.3,V DQG VWUDWKRJIQFIOH ILQDQFLDO \HDU 7KHVH DU MHOWEYHHIEBDAQMRQ ILQDQFLDO PHDVXL

REMHFWLYHYV

8S WR
R1 VDODU\

WR D QXPEHU RI IDFWRUV LQFOXGLQGMIHRGNQMQHRYPADDFKQFOXGH EXW DUH
30DQ DV DSSURYHG E\ WKH %RDUG HDIRE RDKHFH PHWUOE FLLOVW&HVR VWUDWHJ
*URXSDV VWUDWHJILF IRFXV LQFHQWLYH SODQ VBKWWIRZDOOFXVWRPHU |
7KH %RDUG DIWHU FRQVLGHULQJ WRWPDOO\ EH QR SDIFHREMBIWWLY HYV
UHFRPPHQGDWLRQ RI WKH &RPPLWIVGIG XDHWWN DL QN UWKBIPRQ FHKFRERQXV GHIHUU
GLVFUHWLRQ WR DGMXVW WKH IR UKD B RKW/IEFRPHD R IPHDAUEL FQRDRW K H U
DZDUGV LQ RUGHU WR LQ LWV RSLOWBBK HBE RSH B/\K U HEGHRFRE FOOHYFHD FRQ G LW L
RYHUDOO FRUSRUDWH SHUIRUPDQFRI AVKHHFNVWKBHW UD @ISO\ BHFDXVH LW LV E
C,QIRUPDWLRQ VXSSRUWLQJ WKH SWRIOH FADWIDFEXPHXYIDO O RH) SHUIRUPDQFH DOUHI
VHFWLRQ DZDUGHG IRU RQ WDAHEMYHUHG

20FH WKH PLOLPXP VKDUHKROGLQBSHHTRWPB® FHQW QG WK H

PHW RI WKH DQQXDO LQFHQWL YRDPZAXPGIRY HDFK HOHPHQW

QRUPDOO\ GHIHUUHG LQWR VKDUH\ZZKQFKQOULOEH DZDUGHG RQFH

QRUPDOO\ EH UHOHDVHG DIWHU D ®HWWREVRFKNVKDHBHW KDV EHHOQ

\HDUV UHDFKHG
:KHUH WKH H[HFXWLYH KDV QRW PHW WKHLU PLQLPXP
VKDUHKROGLQJ UHTXLUHPHQW RI WKH DQQXDO

LQFHQWLYH DZDUG LV QRUPDOO\ GHIHUUHG LQWR VKDUHV
ZKLFK ZLOO QRUPDOO\ EH UHOHDVHG DIWHU D SHULRG RI
WKUHH \HDUV

2Q YHVWLQJ H[HFXWLYHV ZLOO UHFHLYH WKH EHQHILW RI
DQ\ GLYLGHQGYV SDLG RYHU WKH GHIHUUHG SHULRG LQ
WKH IRUP RI GLYLGHQG HTXLYDOHQW SD\PHQWYV

ODOXV DQG FODZEDFN SURYLVLRQV DSSO\ A VHH WKH
C,QIRUPDWLRQ VXSSRUWLQJ WKH SROLF\ WDEOHVD
VHFWLRQ




3XUSRVH DQG OLQN WR

VWUDWHJ\

30DQ 563

8S WR

Rl1 VDODU\

< < <

<

<

2SHUDWLRQ RI HOHPHQW RIOBRIOADFR RSSRUWXQLW\
SHVWULFWHG 6KDUWH 563 FRQVLVWV RI

3HUIRUPDQFH PHWULFV

DROHDIACFHGYDOXH RI WKIHUIRUPDQFH PHDVXUHYV DUH DV

RI WKH &RPSDQ\DV VKDUBVEZMWMLFAKLOO QRWZHWK MXH DZDUGV
,QFHQWLYLVHYVY ORRUPDOO\ YHVWY DV ORQRIDVDWROK\ LQ UHWMBHWIMQJI ZLOO EH FRQWLQJHQW RQ
WHUP VKDUHKROGHFXWLYH UHPDLQV HPISODR\HIGQDQFLDO \WDWLVIDFWLRQ RI D GLVFUHWLRQDU

YDOXH FUHDWLR@\ )G &RPSDQ\ DW WKH WLPH RI
UHWHQWLRQ

YHVWLQJ DQG VXEMHFW WR WKH
DVVHVVPHQW RI WKH XQGHUSLQ
0DOXV DQG FODZEDFN SURYLVLRQV
DSSO\ A VHH WKH C,QIRUPDWLRQ
VXSSRUWLQJ WKH SROLF\ WDEOHVD
VHFWLRQ

YROORZLQJ WKH DVVHVVPHQW RI

WKH XQGHUSLQ WKHUH LV QRUPDOO\

\HDU YHVWLQJ DQ DGGLWLRQDO KROGLQJ SHULRG RI
KROGLQJ SHULR®W OHDVW WZR \HDUV

QRUPDOO\ DVVHVVHG RYHU WKUHH |
\HDUV FRPPHQFLQJ IURP WKH ILQDQ
LQ ZKLFK WKH DZDUG ZDV JUDQWHG
DVVHVVLQJ WKH XQGHUSLQ WKH &R
FRQVLGHU WKH &RPSDQ\DV RYHUDO
SHUIRUPDQFH LQFOXGLQJ ILQDQFLE
ILQDQFLDO SHUIRUPDQFH DV ZHOO
PDWHULDO ULVN RU UHJXODWRU\ ID!
LGHQWLILHG )LQDQFLDO SHUIRUPDC
LQFOXGH HOHPHQWYV VXFK DV UHYHC
SURILWDELOLW\ FDVK JHQHUDWLRQ
FDSLWDO DQG EHQFKPDUNHG ZLWK |
DLUOLQHV 1RQ ILQDQFLDO SHUIRUP
LQFOXGH D UDQJH RI RSHUDWLRQDO
VWUDWHILF PHDVXUHV FULWLFDO W
&RPSDQ\DV ORQJ WHUP VXVWDLQDE
KLOVW WKH 563 SURYLGHV D JUHDW
FHUWDLQW)\ RI UHZDUG E\ LWV YHU\
&RPPLWWHH ZLOO HQVXUH DQ\ YDOX
WR H[HFXWLYH GLUHFWRUV LV IDLU
DSSURSULDWH LQ WKH FRQWH[W RI
SHUIRUPDQFH RI WKH EXVLQHVV DQ¢
H[SHULHQFH RI RXU VWDNHKROGHUV
FRUSRUDWH RU LQGLYLGXDO IDLOXL
UHZDUGHG ,Q WKH FDVH RI VLJQLIL
RQ WKH SDUW RI WKH &RPSDQ\ RU W
LQGLYLGXDO YHVWLQJ PD\ EH UHGX
LQFOXGLQJ WR QLO )XOO GLVFORVX
&RPPLWWHHDYV FRQVLGHUDWLRQV L
WKH XQGHUSLQ ZLOO EH GLVFORVHC
UHOHYDQW 'LUHFWRUVD 5HPXQHUDW




S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

3XUSRVH DQG OLQN WR

VWUDWHJ\ 2SHUDWLRQ RI HOHPHQW RI SROLFD[LPXP RSSRUWXQLW\ 3HUIRUPDQFH PHWULFV

6WUHWFK $Q H[HFXWLYH GLUHFWRU PDKHEHDIFUMHD QWBI)GH RI WKBHUGY DUH QRUPDOO\ VXEMHI
3HUIRUPDQFH DQ 63,3 DZDUG RQ D RQH WIILPADEBW. VJUDQWHG RR BRUH ILQDQFLDO PHDVXUHV
,QFHOWLYH 30DQROORZLQJ WKH $QQXDOH[HFXWLYH GLUHFWRHWHOOLQRE E\ WKH %RDUG |
63,3 6KDUHKROGHUVD OHHWLQJ H[FHHG RI VDODWKH DGYLFH RI WKH 5HPXQHUD

,QFHQWLYLVHV WKH
GQHOLQYHU\ RI 7KH 63,3 FRQVLVWY RI DQ DZDUG RI WKH

VWUHWFEKLQJ &RPSSDQ\DV VKDUHV ZKLFgOY\HVWV VXEg/IHFW
SHUIRUPDOFH WR SHUIRUPDQFH QRUPD DVVHVVHG RYHU

WDUJHWYV OLONHB $/RVLRG RI WKUHH ILQDQFLDO \HDUV
WKH *URXSDYV 0DOXV DQG FODZEDFN SURYLVLRQV DSSO\ A

VWUDWHILF DPEMMHRWKH C,QIRUPDWLRQ VXSSRUWLQJ WKH
SROLF\ WDEOHVD VHFWLRQ

&RPPLWWHH $Q XQGHUSLQ PHI
ZLOO DOVR QRUPDOO\ DSSO\ 7
WKH &RPPLWWHH PD\ VFDOH EIL
YHVWLQJ LI WKH XQGHUSLQ LV
DFW DV D VDIHJXDUG

JRU HDFK SHUIRUPDQFH PHWUL
63,3 WKHUH ZLOO QRUPDOO\ E
SD\PHQW DW DOO XQWLO SHUIF

8S WR
RI VDODU\ $Q DGGLWLRQDO KROGLQJ SHULRG RI DW OHDVWKDW SDUWLFXODU PHWULF KI
WZR \HDUV ZLOO QRUPDOO\ DSSO\ WR DQ\ WKH WKUHVKROG OHYHO RI WK
- DZDUG YHVWLQJ UDQJH ZKLFK LQ ZLOO EH
WKH PD[LPXP RlI WKH
< < < < < PD[LPXP ZLOO QRUPDOO\ EH DZ

\HDU SHUIRUPDQFH
KROGLQJ SHULRG

IRU RQ WDUJHW SHUIRUPDQFH
PD[LPXP IRU HDFK HOHPHQW ZlI
EH DZDUGHG RQFH D VWUHWFK
KDV EHHQ UHDFKHG ZLWK VWU
YHVWLQJ LQ EHWZHHQ WKHVH |

7KH %RDUG DIWHU FRQVLGHUL
UHFRPPHQGDWLRQ RI WKH &RP
UHWDLQV WKH GLVFUHWLRQ WI
IRUPXODLF RXWFRPH RI DZDUG
RUGHU WR LQ LWV RSLQLRQ S
UHIOHFW RYHUDOO FRUSRUDW!I
SHUIRUPDQFH A VHH WKH C,QIF
VXSSRUWLQJ WKH SROLF\ WDE(
VHFWLRQ



,QIRUPDWLRQ VXSSRUWLQJ WKH SROLF\ WDRBR®RVFH Rl SHUIRUPDQFH PHDVXUHYV
6KDUHKROGLQJ UHTXLUHPHQWYV 7KH SHUIRUPDQFH PHDVXUHV VHOHFWHG IRU WK
,Q RUGHU WR LQFUHDVH DOLJQPHQW ZLWK VK DRAHKIRDGH D VH{WFXQ DYHDQQXDO EDVLV E\ WKH &
GLUHFWRUVY DUH UHTXLUHG WR EXLOG XS D PLOYK®D¥W WKHVREPDLQ DSSURSULDWH WR UHIOHFW
VKDUHKROGLQJ HTXDO WR D VHW SHUFHQWDJH&RPEDQM LMD WM\ \HRY DHDG 7KH WDUJHWV IRU
&(2 LV UHTXLUHG WR EXLOG XS DQG PDLQWDLQP BDMOUHKROE IMHIWRWDNLQJ LQWR DFFRXQW D Q
Rl EDVLF VDODU\ DQG RWKHU H[HFXWLYH GIQFOPVERQOV WWH VERIP SDQ\DV DQQXDO RSHUDWLQJ
H[WHQW WKH\ DUH DSSRLQWHG WR WKH %RDU G Ul RIY LUMLTEKY. UW & HVIRFRRIRPEF HQYLURQPHQW DQG
XS DQG PDLQWDLQ D VKDUHKROGLQJ RI RI DOGLHMHEWOWLRQV 1RQ ILQDQFLDO DQQXDO ER
([HFXWLYH GLUHFWRUV ZLOO EH UHTXLUHG WRLOQAW®EGH WWHDHVOMWLEH SHURRQDO FXVWRPHU DQ
VKDUHV QHW RI WD[ ZKLFK YHVW IURP VKD UHDIZ®RGW OWW LQRWRAOWO\ VXEMHFW WR RQH RU PRI
UHVSHFWLYH VKDUHKROGLQJ UHTXLUHPHQW L\ﬁbwwzwqa&é JUDQWHG LQ ZLOO EH VXEMHFW

SHUIRUPDOQFH WKLV EHLQJ D SULPDU\ Pt
2Q GHSDUWXUH H[HFXWLYH GLUHFWRUV ZLOO g,]ﬁul,w Xb S/\-_iﬁ v RYP & WK HVY TRU ZKLFK WKH

QXPEHU Rl VKDUHV LQ OLQH ZLWK WKHLU LQ HBﬁ@B)@H\Q U‘ﬁK\R OKR®G L5 sbuw RI RXU vwuDwW
UHTXLUHPHQW RU WKH QXPEHU RI VKDUHV WKDW WKH

GHSDUWXUH LI ORZHU IRU WZR \HDUV IURP WKH GDWH WKH\ VWHS GRZQ
IURP WKH %RDUG 6KDUHV ZLOO QRUPDOO\ EH UHWDLQHG LQ WKH QRPLQHH
DFFRXQW DGPLQLVWHUHG E\ WKH &RPSDQ\ WR HQVXUH WKLV

ODOXV DQG &LUFXPVWDQMH %RDUG IROORZLQJ WKH DGYLFH RI WKH &RPPLWWHH KDV DXWKRI

FODZEDFN EHIRUH WKH\ DUH VDWLVILHG DQG RU LPSRVH DGGLWLRQDO FRQGLWL
SURYLVLRQV SD\PHQWV LI VSHFLDO FLUFXPVWDQFHV H[LVW 7KHVH VSHFLDO FLUF>»
OLPLWHG WR
K)UDXG

KODWHULDO EUHDFK RI DQ\ ObDZ UHJXODWLRQ RU FRGH RI SUDFWLFH

K$Q HUURU RU D PDWHULDO PLVVWDWHPHQW RI UHVXOWY OHDGLQJ W|

KOLVFRQGXFW

K)DLOXUH RI ULVN PDQDJHPHQW

K7KH RFFXUUHQFH RI DQ H[FHSWLRQDO HYHQW DIIHFWLQJ WKH &RPSD

K3D\PHQWYVY EDVHG RQ UHVXOWY WKDW DUH VXEVHTXHQWO\ IRXQG WR
LQDFFXUDWH RU PLVOHDGLQJ

K6HULRXVY UHSXWDWLRQDO GDPDJH DV D UHVXOW RI D SDUWLFLSDQWL

K&RUSRUDWH IDLOXUH DQG

K$Q\ RWKHU FLUFXPVWDQFHYV LQ ZKLFK WKH %RDUG FRQVLGHUV LW W|
VKDUHKROGHUV IRU WKH DZDUG WR ODSVH RU EH DGMXVWHG

3HULRG K)RU WKH FDVK HOHPHQW RI WKH DQQXDO LQFHQWLYH SODQ FODZEDE
IURP WKH GDWH RI SD\PHQW

K)RU WKH ERQXV GHIHUUDO DzZDUGY WKHUH ZLOO EH WKUHH \HDUV IU

VKDUHV FDQ EH ZLWKKHOG L H WKH HQWLUH SHULRG IURP WKH GDW

K)RU 563 DQG 63,3 FODZEDFN SURYLVLRQV DSSO\ IRU WZR \HDUV SRV

K7KH SURSRUWLRQ RI DQ DZDUG WR EH ZLWKKHOG RU UHFRYHUHG ZLC

%RDUG XSRQ FRQVLGHUDWLRQ RI WKH &RPPLWWHH WDNLQJ LQWR D



5HSRUW RI WKH 5HPXQHUDWHLR@WLRPALEG W H H

'LVFUHWLRQ WR DGMXVW IRUPXODLF RXWFRPBIQJH RI PHDVXUHV DV WKH 5HPXQHUDWLRQ &RF
7KH %RDUG DIWHU FRQVLGHULQJ WKH UHFRPPRR\GHDWERYRAUWLRWH DW WKH WLPH 6WDNHKROG
5HPXQHUDWLRQ &RPPLWWHH UHWDLQV WKH G VKPWHWRROG MR/ DEXMKWRPHUY DQG WKH &RPSDQ\
LQFOXGLQJ SUHYHQWLQJ WKHP LQ WKHLU HQWILRIMHWA DQUGRPONY PXYKRULWY WR UHGXFH WKH D
SD\PHQW WKH IRUPXODLF RXWFRPH RI LQFHQWIQGH Rl MKE YHA\WPW QAW RXWFRPHYV IRU WKH 563 DC
LQ RUGHU WR LQ LWV RSLQLRQ SURSHUO\ UHEXRPRAD RYKDY GIOSHRUSREB®WH VLIQLILFDQW IDOO
SHUIRUPDQFH 7KLV LQFOXGHV ZKHUH WKH EXWHMA\OWKRNZKLEKDQW FRQVLGHUV WKDW SDUWLFL
H[FHSWLRQDO HYHQW LQ SDUWLFXODU HYHQWEBH®K DLW N GJ IR PFDLQEOD @ 0 SR\ V

VWDNHKROGHUV 7KLV ZLOO LQFOXGH DQDO\VL, H.SHU ?/F
SDUWLFLSDQW DQG WKH XQGHUO\LQJ ILODQFL ggﬂlr @?Q v(}\kﬁ#dNGWVD[DWLRQ
*URXS WR FKHFN ZKHWKHU WKH\ KDYH EHHQ V 5 yR | \Wé QJV';'/ \g'fHVPF\'/WVV‘;(?:E \':/’S\\va‘ég[HHPV}
FLUFXPVWDQFHYV DQG ZKHWKHU YHVWLQJ OHY é PR Xl‘!\ﬁ) d o AT YW OrE,
FRUSRUDWH SHUIRUPDQFH 7KH 5HPXQHUDWLRER l?’(\ﬁ \@ ?P Pk ATV z[Log EH%)
WDNH RWKHU IDFWRUV LW FRQVLGHUV UHOHYD \g R 68 y Hqﬁ%éﬁ/UDWLR A
ILQDQFLDO SHUIRUPDQFH LV GHILQHG DV WKH HOY8 bR shi@ W D =y Q Q
WKH &RPSDQ\ ZKLFK PD\ EH FRQVLGHUHG ZLWK UHIHUHQFH WR D

1RQ HI[HFXWLYH GLUHFWRUYV
7KH WDEOH EHORZ VXPPDULVHV WKH PDLQ HOHPHQWY RI UHPXQHUDWLRQ IRU QRQ H[HFXWLYH (

3XUSRVH DQG OLQN WR

VWUDWHJ\ 2SHUDWLRQ RI HOHPHQW RI SROLF\ OD[LPXP RSSRUWXQLW\
%DVLF IHHV JHHV DUH QRUPDOO\ VHW ZLWK UHIHUHQFH WR IDFWRKN FRFKPRF PRQQNXNB® SRVL
JHHY WDNH LQWRR DFNQRZOHGJH WKH NH\ UROH RI WKH &KDLU Rl WIOHJGWRDD® HRUJURMFWRUV |
DFFRXQW WKH OBWMYM & HRW VHSDUDWHO\ IRU WKLY UROH $GGLWLRQD Q) HPKD R DD \&HRID LIGQY FROK G L (
UHVSRQVLELOLWQGHUWDNLQJ DGGLWLRQDO %RDUG UHVSRQVLELOLWQIWX VX FED B I/ FXIQI G Y UDAQDEN L
H[SHULHQFH DEROEWbLHNU ,QGHSHQGHQW 'LUHFWRU RU IRU KROGLQ E ®Q&R PW VW WHHO KIGR QU SRM
DQG GHGLFDWLR®Q H[HFXWLYH GLUHFWRU IHHV ZLOO WDNH LQWR DEHRR KO\ W [V8 B UIEOH PRI N H
UHTXLUHG FRQGLWLRQV WR HQVXUH LW LV SRVVLEOH WR DW W UDLFUM D@ S UL HWKIDLGO WKRHN QHH|
WDOHQW 7KHUH LV QR VSHFLILF UHYLHZ GDWH VHWQEXW LWDVVD\WEBHRYRRS BQ\L
LQWHQWLRQ WR UHYLHZ IHHV IURP WLPH WR WLPH WKH 6KDUHKROGHUVD OHH\

2FWREHU LQ
DFFRUGDQFH ZLWK DUWLFC
Rl WKH &RPSDQ\DV %\ODZV

%HQHILWYV 1RQ H[HFXWLYH GLUHFWRUV LQFOXGLQJ WKH %RD UG K&K B DL FDXUPPHWHRQMLLOV O 8 Q X/
WLFNHWV RI WKH DLUOLQHYV RI WKH &RPSDQ\ RU UHODWME IVRRWEW &R RSCHY S H G
DFFRUGDQFH ZLWK WKH WHUPV DQG FRQGLWLRQV HWWDEMO/ EHGHIURPLWIGPH W
LQ WKH 3HUVRQDO 7UDYHO 3ROLF\ IRU ,$* QRQ H[HF XRW DD G LQRF W RHFVX D/E SHR Y
WKH %RDUG GLUHFWRUV WDNHQ WRJHW
$V SURYLGHG IRU XQGHU DUWLFOH RI WKH &RPSDRQEFD XA DOZ W Q\QIR ERF D \QH
GHYHORSPHQW RI WKDW DUWLFOH WKLV EHQHILW PB{HFOMWR.EH SURNE®RG WIRR
H[HFXWLYH GLUHFWRUV DIWHU WKH\ KDYH FHDVHG WERH KRQOMGL W10 HFGH W R WVKKHL 6 R E
FRQVLGHUV LW DSSURSULDWH DQG LQ DFFRUGDQFH ZQWEALWKE WHRIPYV DQG FRQ
VHW RXW IURP WLPH WR WLPH LQ WKH 3HUVRQDO 7UDYHO 3ROLF\ IRU ,$* QRQ
H[HFXWLYH GLUHFWRUV DSSURYHG E\ WKH %RDUG 7KH WHUPV DQG FRQGLWLR(
DSSOLFDEOH WR IRUPHU QRQ H[HFXWLYH GLUHFWRUV PD\ GLIIHU I[URP WKRVH
DSSOLFDEOH WR FXUUHQW GLUHFWRUV DQG PD\ EH VXEMHFW WR DGGLWLRQDO
FRQGLWLRQV RU UHVWULFWLRQV VXFK DV D PLQLPXP SHULRG RI VHUYLFH RU I
PD[LPXP SHULRG RI HQWLWOHPHQW IL[HG RU YDULDEOH DIWHU OHDYLQJ RIILF
GHWHUPLQHG E\ WKH %RDUG IURP WLPH WR WLPH



5HPXQHUDWLRQ VFHQDULRYV

7KH FKDUW EHORZ VKRZV WKH SRWHQWLDO WRWDO UHPXQHUDWLRQ IRU WKH H[HFXWLYH GLUHF

3ROLF\ 7KH VFHQDULRY LOOXVWUDWHG LQFOXGH WKH PLQLPXP UHPXQHUDWLRQ UHFHLYDEOH

LQ OLQH ZLWK WKH &RPSDQ\DV H[SHFWDWLRQV WKH PD[LPXP UHPXQHUDWLRQ UHFHLYDEOH DC
VKDUH SULFH JURZWK :LWK WKH H[FHSWLRQ RI WKH LOOXVWUDWLRQ VKRZLQJ VKDUH SUL

FRQVLGHUDWLRQ LQ WKHVH VFHQDULRYV

$* &(2 = UHPXQHUDWLRQ VFHQDULR DVVXPSWLRQV
7KH DVVXPSWLRQV XQGHUO\LQJ HDFK VFHQDULR DUH GHVFULEHG EHORZ

OLQLPXP IL[HG&RQVLVWYV RI EDVLF VDODU\ WD[DEOH EHQHILWV DQG SHQVLRQ UHODWHG EHQH
RQO\ %DVLF VDODU\ LV DW -DQXDU\
%HQHILWY DUH YDOXHG XVLQJ WKH ILJXUHV LQ WKH VLQJOH ILJXUH WDEOH

B3HQVLRQV DUH YDOXHG E\ DSSO\LQJ FDVK DOORZDQFH UDWH RI RI EDVLF VL
%DVLF 6DODU\ %HQHILWYV 3HQVLRQ 7RWDO IL[HG
eD eD eD eD
8 &(2 Q
2Q WDUJHW ,] WKH GLUHFWRU SHUIRUPV LQ OLQH ZLWK WKH &RPSDQ\DV H[SHFWDWLRQV
7KH RSSRUWXQLW\ IRU WKH DQQXDO LQFHQWLYH LV RI EDVLF VDODU\ XQGHU
7KH RSSRUWXQLW\ IRU WKH 563 LV RI EDVLF VDODU\

*LYHQ WKH GHJUHH RI VWUHWFK LQ WKH 63,3 WDUJHWV WKH RSSRUWXQLW\ IRU
RI PD[LPXP XQGHU WKLV VFHQDULR

OD[LPXP 7KH PD[LPXP DZDUG RSSRUWXQLW\ IRU DQQXDO LQFHQWLYH LV RI EDVLF VvDC
7KH RSSRUWXQLW\ IRU WKH 563 LV RI EDVLF VDODU\
7KH PD[LPXP DZDUG RSSRUWXQLW\ IRU WKH 63,3 LV RI EDVLF VDODU\ XQGHU

OD[LPXP SOXV VKBIUWMDPH DVVXPSWLRQV DSSO\ DV IRU COD[LPXPD EXW ZLWK D VKDUH SULFH
SULFH JURZWK SXUSRVH RI LOOXVWUDWLQJ D ZLGHU UDQJH RI SRWHQWLDO UHPXQHUDWLRQ RX

$00 VFHQDULRWYXUR DPRXQWY DUH VKRZQ DW WKH H[FKDQJH UDWH e Q
/IRQJ WHUP LQFHQWLYHYV FRQVLVW RI VKDUH DZDUGYV RQO\ ZKLFK DUH PHDVXUHC
PDGH IRU GLYLGHQG HTXLYDOHQWYV ZKLFK PD\ EH SD\DEOH

5HPXQHUDWLRQ VFHQDULRYV
eD

QO o

O(‘D

(0]

=0 1B
]

OLQLPXP 2Q WDUJHWDI[LPXP OD[LPXP
IL[IHG RQO\ SOXV VKDU
SULFH JURZ

d J)L[HG UHPXQHUDWLRQ
d $QQXDO LQFHQWLYH
d /RQJ WHUP LQFHQWLYH

7KH SHUFHQWDJHYV VKRZQ LQ WKH FKDUW UHSUHVHQW WKH ZHLJKW RI HDFK
HOHPHQW YV WKH WRWDO LQ HDFK VFHQDULR



S5HSRUW RI WKH 5HPXQHUDWRLR@WSLRPALG WHH

6HUYLFH FRQWUDFWY DQG H[LW SD\PHQWYV SRB I&RPHRIHF¥MH YHVHUYHYV WKH ULJKW WR PDNH

GLUHFWRUV LQFOXGLQJ IRU H[DPSOH DSSURSULDWH OHJDO
7KH IROORZLQJ LV D GHVFULSWLRQ RI WKH NH\ @& FRRWR r’F WYKRQVAHUWK DR H[HFXWLYH GLUHFWRU
FRQWUDFWYV RI H[HFXWLYH GLUHFWRUV HPSOR\PHQW ZKHUH WKH SD\PHQWYV DUH PDGH LC

GLVFKDUJH RI DQ H[LVWLQJ OHJDO REOLJDWLRQ
7KH VHUYLFH FRQWUDFWYV DUH DYDLODEOH IRURWREPHDWKRQ RQEWDHTXREYLIDWLRQ RU E\ ZD\ |
WKH &RPSDQ\DV UHJLVWHUHG RIILFH DQ\ FODLP DULVLQJ LQ FRQQHFWLRQ ZLWK WKH F

7KH FRQWUDFWYV RI H[HFXWLYH GLUHFWRUV DUHHROWY I SEYHBYREPIHBLREH RU HPSOR\PHQW
7KHUH DUH QR H[SUHVV SURYLVLRQV LQ H[HFXxBRGHY %\UW'LW#¢§‘<%§J§B9W VKDUH SobQVv VD

ZLWK WKH &RPSDQ\ IRU FRPSHQVDWLRQ SD\DESﬁ@(XsVRE"WH V. ZKLFK ZLOO QRUPDOO

RI WKRVH FRQWUDFWY RWKHU WKDQ IRU SD\PHg V‘%%‘BH%% SRWIPYRQ LI D GLUHFWRU OH!
VLGHULQJ WKH UHFRPPHQGDWLRQ RI WKH 5H

([HFXWLYH 'LUHFWRWH Rl FRQWUDFWRWLFH SHULRG &RPPLWWHH PD\ H[HUFLVH LWV GLVFUHWLRQ ZL
/XLV *DOOHJIR 6HSWHPEHU PRQWKV A IURP VFKHPHY WR JUDQW JRRG OHDYHU VWDWXV 7KL
PRQWKV A JLYH@HUWDLQ FLUFXPVWDQFHY LQFOXGLQJ IRU H[DPS

[KDXVWLYH WKH GLUHFWRU OHDYLQJ IRU UHDV

7KH SHULRG RI QRWLFH UHTXLUHG IURP WKH H \}' (%/DQF\ UHWLUHPHQW RU

(0] LWK JRRG OHDYHU VWDW>)
WKH SHULRG RI QRWLFH UHTXLUHG IURP WKH P I WKHLU 63.3 VKDUHV VXEM}
:KHUH WKH &RPSDQ\ PDNHV D SD\PHQW LQ OLH LWLRQV EHLQJ PHW DQG D
SD\PHQW EHFRPHV SD\DEOH RQO\ LI LQ WKH W WR WKH XQGHUSLC

WKH H[HFXWLYH KDV WDNHQ UHDVRQDEOH vw
SDLG ZRUN DQG WKHQ RQO\ LQ PRQWKO\ LQVW E\ *L'?é RQZL}LXD?NH\S{U;E:USVSFRUQ
ZLOO FRPSULVH EDVH VDODU\ RQO\ 7KH &RPS FWRU VSHOW LO FRPSDGL &

VXP SD\DEOH LQ UHVSHFW RI DQ\ PRQWK E\ DQ
WKH H[HFXWLYH LQFOXGLQJ VDODU\ DQG EHQ SHFLJFL‘S\?VYQQSGWERS/SY\/S
GRQH LQ WKDW PRQWK IRU H[DPSOH DV D UH RQDO FLUFXPVWDO

ZRUN UHTHUUHG WR DERYH ZLWK SODQ UXOHV DQG RU DW WKH GLVFUHWLRQ
,Q WKH HYHQW RI DQ H[HFXWLYH V UHGXQGDQRHPRHEHQVDWXRGQY QRW JUDQWHG WR DQ H[HFX
ZKHWKHU LQ UHVSHFW RI D VWDWXWRU\ UHGXQ{(XNVQ/WV[B@GH’_QQ\DMGV PDGH WR WKHP ZLOO QRL

SD\PHQW LQ OLHX RI QRWLFH RU GDPDJHV IRU F RUV OHDYLQJ ZLWK JRRG OHD
FDSSHG DW DQ DPRXQW HTXDO WR PRQWKVD UDWD DQQXDO LQFHQWLYH S|
&RPSDQ\ ZLOO KRQRXU WKH FRQWUDFWXDO HQ ﬁ

WHUPLQDWHG GLUHFWRU KRZHYHU WKH &RPS UNHG VXEMHFW WR WKH

H[HFXWLYH V VHUYLFH FRQWUDFW ZLWK LPPH BQW SDLG LQ WKH QRUP

FRPSHQVDWLRQ RQ D QXPEHU RI JURXQGV LQF KH (ﬁ WKH

H[HFXWLYH LV LQFDSDFLWDWHG IRU GD\V LQQDW‘KH ARAYW RHDQRIB[HFXWLYH GLUHFWRUDV W

EHFRPHV EDQNUXSW IDLOV WR SHUIRUP KLV R&RPIED G\X WIKHM WRV QRW EH HPSOR\HG E\ RU S|

UHDVRQDEOH VWDQGDUG DFWV GLVKRQHVWO\WRV DXUWIOWV RUFRLNG REXIXBWYY L H DQ DLUOLQH

RU SHUVLVWHQW EUHDFK RI KLV RU KHU GXWLHRPEHWMW«W&QPSDQ\ IRU D SHULRG RI

LQWR GLVUHSXWH LV FRQYLFWHG RI D FULPLQDO RIIH V GLVTXDOLILH

DV D GLUHFWRU UHIXVHVY WR DJUHH WR WKH &QW#%&W‘«KU ﬁthbkhﬁ*bWRUV

VHUYLFH FRQWUDFW ZKHUH WKHUH LV D WUDQ%R@UHQHWLE%VCEQLHN/R/WLF{}JV LQFOXGLQJ WKH &K

ZKLFK KH RU VKH LV ZRUNLQJ RU FHDVHV WR E\QHMULEMEB&Q\WF&JQEWM LIKHLU DSSRLQWPHQW LV

6SDLQ RU WKH 8. DV DSSOLFDEOH 5HIXODWLRQV DQG WKH &RPSDQ\DV %\ODZV 7KH
ULJKW WR DQ\ FRPSHQVDWLRQ LQ WKH HYHQW RI
GLUHFWRUV %RDUG PHPEHUV VKDOO KROG RIILF
\HDU 7KH QRQ H[HFXWLYH GLUHFWRUVD OHWWH L
DYDLODEOH IRU LQVSHFWLRQ RQ UHTXHVW DW )
UHJLVWHUHG RIILFH



1IRWHV WR WKH SROLF\ WDEOHV $SSURDFK WR UHFUXLWPHQW UHPXQHUDWLRQ
7KH %RDUG PD\ PDNH DQ\ UHPXQHUDWLRQ SD\FHKOWMPRGHUDWLRQ IRU QHZ H[HFXWLYH GLUHFW
SD\PHQWV IRU ORVV RI RIILFH DQG H[HUFLVH BRQWK WK IBRDOREVIRU FXUUHQW H[HFXWLYH GLU}L
DYDLODEOH WR LW LQ FRQQHFWLRQ ZLWK VXFD6D\[SHGWVHEKLFKWEHHSRQWF\ WDEOH HDUOLHU L
;Q OLQH ZLWK WKLV UHPXQHUDWLRQ SROLF\ é}bH WK vy—w % IHV¥KHH[HFXWLYH GLUHFEWRUV :
D\PHQW ZHUH DJUHHG L EHIRUH WKLV SROLRASF & N F DFFRXQW IDFWRUV
SURYLGHG WKDW WKH\ ZHUH LQ OLQH ZLWK D(X\D §6 E\W%ng@?WKHLU OHYHO RI H[
UHPXQHUDWLRQ SROLF\ LQ IRUFH DW WKH WLP H\
LL DW D WLPH ZKHQ WKH UHOHYDQW LQGLYL é \ﬁﬁi &H&%ﬁgs WH LQ WKH DQQXDC
WKH &RPSDQ\ DQG VXFK SD\PHQW ZDV QRW LQ WK \6 V. H V;,’P LHFI;'\:/WGRL%/\I/:ULKV\'/-'L\RPD\DI
RSLQLRQ LQ FRQVLGHUDWLRQ RI WKH LQGLYL E‘B F%U& %VQ%WLT\%WKH SROLF\ WDEog
JRU WKHVH SXUSRVHV CSD\PHQWVD LQFOXGH Y% D VNG
DZDUGV Rl YDULDEOH UHPXQHUDWLRQ DQG LQ7RHBS&HG WWRIWHMKPRUXLWPHQW WKH %RDUG DIW
DZDUG WKH WHUPV RI WKH SD\PHQW DUH DJUH/HGF RMP WG DWLR) VRKHWKH &RPPLWWHH PD\ PDNF
DZDUG LV JUDQWHG 7KH %RDUG PD\ DOVR PDMHMRUERXRXWDNERQGLGDWHDY UHPXQHUDWLRQ DU
SD\PHQWY DQG SD\PHQWYV IRU ORVV RI RIILFH RRXWMWL®@H & IDW KOH BBHROAGW RI MRLQLQJ WKH &RPSD
VHW RXW DERYH LI VXFK SD\PHQWYV DUH UHTXLEMGREWODRPZDWEY ZLOO EH PDGH RQ D FRPSDUDEC
UHOHYDQW FRXQWU\ IRUIHLWHG JLYLQJ GXH UHJDUG WR DOO UHOHYD
&RPPRQ DZDUG WHUPV YDOXH SHUIRUPDQFH WDUJHWV WKH OLNHOLKRF

$ZDUGV JUDQWHG XQGHU WKH VKDUH SODQV P {"\gﬁJ X \%‘/\8@ \ WSSUHRUYLLRGGHVG Z'SWVKXIFXKOng
HYHQW RI DQ\ YDULDWLRQ Rl WKH &RPSDQ\DV vi%< ﬁ ;15
GHPHUJHU VSHFLDO GLYLGHQG RU RWKHU HYHVYQ k' D CSLH WHREXQHUDWLRQ UHSRUW
FXUUHQW RU IXWXUH YDOXH RI WKH DZDUGV ([FOXGLQJ WKH YDOXH Rl DQ\ SRWHQWLDO EX\ R

([HFXWLYHV PD\ UHFHLYH WKH EHQHILW RI DQ\YQ%’Q@%%Q\&%E%OB%I%FBPXSSZU({)DVC,(SRVSKIEIIUHHUPHXGQz\l/J\
WKH GHIHUUDO SHULRG IRU GHIHUUHG DQQXDBL H Y RYJ

YHVWLQJ SHULRG IRU 563 DQG 63,3 DZDUGV L@ WHKH IRNWHRRI DQ LQWHUQDO SURPRWLRQ WR H
GLYLGHQG HTXLYDOHQW SD\PHQWYV &RPSDQ\ ZLOO FRQWLQXH WR KRQRXU DQ\ FRPPL

$00 GLVFUHWLRQV XQGHU WKH UXOHV RI DQ\ \FKHBH%BB%PISMDQ\NHG E\

WKH &RPSDQ\ ZLOO EH DYDLODEOH XQGHU WK LMVKRHQL PAK DIQFWERWW. KW KH UHPXQHUDWLRQ DUUDQ
H[SOLFLWO\ OLPLWHG XQGHU WKLV 3ROLF\ ZLOO EH DV DERYH

(IWHUQDO QRQ H[HFXWLYH GLUHFWRUVKLS 1RQ H[HFXWLYH GLUHFWRUV UHFUXLWHG ZLOO EI
7KH &RPSDQ\DV FRQVHQW LV UHTXLUHG EHIRUHLMX HYKAX8RPSDBPOYV UHPXQHUDWLRQ SROLF\ S
DFFHSW DQ H[WHUQDO QRQ H[HFXWLYH DSSRLEWPRHHN DQG SHUPLVVLRQ

LV RQO\ JLYHQ LQ DSSURSULDWH FLUFXPVWDQFHV 7KH &RPSDQ\

DOORZV WKH H[HFXWLYH WR UHWDLQ DQ\ IHH IURP VXFK DSSRLQWPHQWYV



5LVN PDQDJHPHQW DQG SULQFLSDO ULVN IDFWRUYV

O0DQDJLQJ ULVN LQ D FRQQHF)

(QWHUSULVH ULVN SROLF\ DQ&RQVRBHERWNRQ LVbIJLYHQ WRWHKHD @HBGLXR WHUP RI XS WR ILYH
7KH *URXS KDV DQ HQWHUSULVWHKHWKSHHG RI SRWHQWLDO LP$QFWKBIQBRIQEBEU WHUP EH\RQG IL
PDQDJHPHQW (50 IUDPHZRUN SULQFLSDO ULVNV LQIOXHQFH RW, SDO
XQGHUSLQQHG E\ DQ (50 SROLFYULYNVFWR KHOS DVVHVYV ZKHUH|§ H%?VV'E'Q'EhS’ViULHPST;EV%WWLF'{Lxﬁ
RSHUDWHV LQ DFFRUGDQFH ZLWKVWSISTDOVWVKQVY FDQ KDYH DbJUHD Q%‘ﬁ VR
FRUSRUDWH ODZ DQG JRYHUQDR®HUNEXBLQJ RYHUDOO ULVN WR X @\?VHPSOR\HHV =
FRUSRUDWH JRYHUQDQFH UHTX4WHPHRWHW DOVR DVVHVVHG LQ ] g%LOLW\ RO
DQGbZDV DSSURYHG E\ WKH %RBYUKQWY ZKHUH DbQXPEHU RI U

7KLV VHWV RXW D FRPSUHKHQVRFRHXULWRIHWKHU SDUWLFXOD L WOSRRWHPUH FRQVLGHUHG
PDQDJHPHQW SURFHVV DQG PHWKRGIRORYHFWRUDV H[SRVXUH WRAROWUYRO® DQG PLWLIDWLRQ\
WR HQVXUH D UREXVW LGHQWLPIFDUWRHFROBBLF RU JHRSROLW GREX AR BWRIGY L QFOXGLQJ DSSUR
DVVHVVPHQW RI WKH ULVNV IDDL@Q3I WKHQFUHDVLQJO\ FRPSOH®PRERQVH SODQV

*URXS LQFOXGLQJ HPHUJLQJ ULQWWIPRM HGVKXSSO\ FKDLQ 7KLV SURFHVV

PDQDJHPHQW IUDPHZRUN LV HPEW®OGHEGDFURVY WKH *URXS E\bWRHHgYLVN WUHDWPHQWV UHTXL
DFURVV DOO RI WKH *URXSDV EXVQRHVRHYW &RPPLWWHH DQG WBRWUDSPHPHQOQW VKRUW WHUP PL
(QWHUSULVH ULVNV DUH GHILQARPSWY @QQRRQDAHPHQW FRPPLWRHHRKDVVHVVHG DQG WKH WLPHOL
WKDW FRXOG LPSDFW WKH WKUWHSSRIWNHG E\bWKH (50 IXQFWLIRYLIDWLRQ DQG FRQVHTXHQW U

VWUDWHJILF EXVLQHVV SODQ C H By . DFFHSWDQFH LV GLVFXVVHG DQG

7KH\BDUH DVVHVVHG DOG LI W KH *URXS FRQVLGHUV HQWHUSULVH

LVbDERYH D WKUHVKROG SOR KDW FRXOG LPSDFW WK¥UHSO SYLBRIS®PGULVN KDV FOHD
sﬁ\a/ KRUW WHUP LW DOVRIRRIHRHQW &RPPLWWHH RYHUVI

R

B
DQbHQWHUSULVH ULVN KHDWP IgF( H HYHO DQG LQ HD
RObSUREDELOLW)\ DOG LPSDFW SWPDO ULVNV WKDW FRx PV R BKEE W RXH P Q Q



(PHUJLQJ ULVNV 7KH IUDPHZRUN DQG WROHUDQFH

‘KHUH HPHUJLQJ ULVNV DQG O R@®HHO WHUWKURXIKRXW WKH \HD!
WKIWEUWDWY WKDW WKH *URXS RUWKHKH QMW WQGb&RPSOLDQFH &R
JHVFRXOG IDFH DUH LGHQWLILHG W\WH\MLRJ DSSHWLWH DFURVV D!
OV VWPR @BIEHEHYVWKLQ WKH RYHUDOOJDPWMRUN VWDWHPHQWYV DW \HD
KDWJ D@ HORUDNFBY CRQ ZDWFKD XQWLIL QKW \VWDiUH *URXSDV SHUIRUPE
S HU IRHUPOGRAV HG WR EH QR ORQJH WL \BVHRWWQRLDMDNVHG GHOLYHU\ RI
0 1 MVOOGHD WOWRDWIK HWEX VL QH VYV R UDZAKSHIRY B@ VWUDWHJILF EXVLQHVV
| O R Y DEODIKISRQ. R WKH ULV N LPSSUWRRWWLLLHV DQG LQLWLDWLYHYV
*URWEBYSOOIESEHULRG FDQ EH PD ,
UJLOSSURSULDWH PLWLIJDWLRQV F Eﬁ RvngL'IIVR'b';GD‘(’?VéDGVL(
0G WD IRUPWKH ULVN EHFRPHV D%g NSV A
LDWLVY LRMEKNWHLIK LPSDFEW OR ULVN DV VHW RXW

spa’ GYNY P UH DOVR FRQVLGHUHG IUDPHZRUN VWDWHPHQWYVY :KHUH

HG LMA/JXLWW QFH IURP UHIXODWROVWLRR KDV EHHQ UHTXLUHG WK
LQYHVWRUV LV UHYLHZHG RQ DERRUIRHYHG SRWHQWLDO PLWLJL
EDVLV DQG EHVW SUDFWLFH LVZKRIXIKWSIURPSULDWH RU IHDVLEC

DQeWHARRBEVYR PDQDIHPHOW UHVRXYAHPSOHPHQWHG RU FRQILUPHC

PDUNHWYV DQG ZRXOG DGGUHVV WKRVH ULVNV R

P LQI0YMW DRSS RWLWH ZLWKLQ WKH %RDUGDV GHWHUPLC

U JRYHKDWY DQWLYO DSSHWLWH 1UD RHZERUN. WH $QQXDO G\QDPLF UHI

PDWKB®KEQFOXGHY VWDWHPHQWY &8 IRWEUUPDWLRQ RI WKH ULVN

Q NWKHbBEXVLQHVV HLWKHU TXDOLWRBWKYHRR BYG DOORZYV WKH *UR X

PDUNBQYWLWDWLYHO\ RI WKH %RDBGBYREI[AHWMHVEILYVNY WR GHOLYH
RSRBUWERD®WDLQ ULVNV (DFK ULVN DSSHWLWH

WKBPWIPWHBPMMW DSSOLHV HLWKHUSBR® BLAUYRXSDVVHVVPHQW

WD LIWVBHFRIXWVLY/ RU IRU VSHFLILF SURHUWORPPW&DYV DVVHVVPHQW RI WK
NHWQLMNALG WHYKDO WU DFWLYLW)\ ZLRKkWK K KHRMNESRXY GLUHFWO\ LQIRL
QWV LQ IXHQ WKHHBRXWSXWV RI WKH (50 IUDPH?Z
DW HFRQG KDOI RI W KK SRR vDLOV RI RXU DSSURDFK
% HH\L%\E_QFV& Wy DS SHWLWH DFUBN&%@%BE# G WKH YLDELOLW\ C

BULQFLSDO ULVN IDFWRU

VWUDWHJILF SULW@* RMWoG RI WKLV $QQ>
va HUDQFHV IRU WKH *URXS IRU WK
§ Q SHULRG WDNLQJ DFFRXQW
fg WKH ULVN ODQGVFDSH VLQFH

\HDUDV H[HUFLVH 7KLV DSSURDFK
V WROHUDQFHV WR EH VHW G\QDPLFDOO\

SO\ VXUHV DOLJQPHQW WR WKH *URXS
HEK JLF SULRULWLHY DV DSSURYHG E\ WKH

bL ZKLFK VHWV WKH OHYHO RI DPELWLRQ
LVU \<(HVWPHQW IRU WKH SODQ SHULRG

UFLVH DOORZHG WKH %RDUG WR

FOX vv DQG FRQVLGHU WKH WUDGH RIIV
GLV H SODQ DQG HQVXUH WKDW LW ZDV
DV H KDW PDQDJHPHQW KDG VHW WKH
JRR RWH SULRULWLVDWLRQ RI LQLWLDWLYHV
o1 RUWXQLWLHV DQG PDQDJH ULVN
D EHZY GHILQHG DSSHWLWH WROHUDQFHYV
QHQWV 7KH ,$* %RDUG KDV RYHUDOO

H /RQGRQ UHVSRQVLELOLW\ IRU HQVXULQJ
HDWKURZ DQG *URXS KDV DQ DSSURSULDWH UR

HITHFWLYH ULVN PDQDJHPHQW IU

H DQG -

PDWLRQDO FKDQJH
GHQWLILHG

LQ WKH
UHSRUW

»Yy



5LVN PDQDJHPHQW DQG SULQFREBQOW LWIHNGIDFWRUV

SLVNDQDJHPHQW UROHY DQG UHVSRQVLELOLWLHYV

5LVN RZQHUV

DQG PDQDJHPHQW

2SHUDWLQJ FRP
PDQDJHPHQW
FRPPLWWHHYV

OLHY@ODQDJIJHPHQW
&RPPLWWHH

,$* %RDUG DQGDb
DQGb&RPSOLDQ
&RPPLWWHH

$FURVV WKH *URXS U
RZQHUV DUH UHVSRQ
LGHQWLI\LQJ SRWHQW
DQGbDSSURSULDWHO\
GHFLVLRQV ZLWKLQ W
RIBUHVSRQVLELOLW\
LPSDFW EXVLQHVV RS
DQG GHOLYHU\ RI WKH

$V WKH *URXS XQGHUW
WUDQVIRUPDWLRQ DFV
LWV RSHUDWLQJ FRPS
WKHbSDFH DQG DJLOL
FKDQJHV UHTXLUHG FU
DQG RSSRUWXQLWLHV
RSHUDWLQJ FRPSDQ\
RU WUDQVIRUPDWLRQL
EXVLQHVV RZQHUV DU
DQG WKH EXVLQHVV ZL
DSSURSULDWH PLWLJD
WLPHOLQHV IRU LPSOH
IROORZLQJ GLVFXVVLR
UHOHYDQW VWDNHKRO
SDUW\ GHSHQGHQFH D
H[SRVXUH DUH DOVR D

(PHUJLQJ ULVNV DUH
DQG ULVN RZQHUV FR
DQGbLGHQWLI\ DQ\ SR
LPSDFW WR SODQV /R
RQ ZDWFK ULVNV DUH
WRbUHYLHZ DV SDUW
WKHbIUDPHZRUN

ODQDJHPHQW LV UHVS
IRU WKH HITHFWLYH R
RIbBWKH LOQWHUQDO FR
HIHFXWLRQ RI WKH DJ
ULVNbPLWLIDWLRQ SC

LBMVN KHDWPDSV IRU &
LESHURWLQJ FRPSDQ\
LPOQW.WNY VXSSRUW |
PIDWQOALIQYLHZHG ELDQ
KEWWHEHHD RSHUDWLQ
W DY FRMPH® W FRPPLW
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DWBBSURSULDWH UREXVW D
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DY LW FRPPLWWH HUEXW SODXVLEORM h v pELOLW\ DQG WKHbR
Q VW WKDW WK ¥ VLRV IRU vWUHVYL QY H YLDELOLW\ PRG
WHQ HQ WKH LGH ébm“é{ww EXVLGRY f;‘é; P& poG &RPSOLD
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PDNHV UHFRPPHQGDWLRQ
RQbWKH YLDELOLW\ DVVH)
DQG VWDWHPHQW WR WKH

7KH ,$* %RDUG UHYLHZV
WKHb*URXSDV ULVN KHDW
DQQXDOO\ DQG LW KDV
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HPHUJLQJ DQG SULQFLSD(
ULVNVbLQ WKH \HDU

7KH ,$* %RDUG G\QDPLFDC(
VHWY ULVN DSSHWLWH IR
SODQbSHULRG

(QWHUSULVH 5LVN ODQDIJHFKWXQFWLRQ SURYLGHV ULVN7KHQMDIHXEWLRQ ZRUNV ZLWK R\
JXLGDQFH DQG VKDUHV EHVW SRHFSMOUAHQFH DQG *URXS IXQFWLR

IXQFWLRQ

7KH (50 IXQFWLRQ SURYLGHV DV YRYNUWMKH *URXS DQG LWV RYNBRWIVQIURXS )LQDQFH

*RYHUQI

DFURVV WKH *URXS WR HQVXRRPPSP®RNHY NHHSLQJ WKHP LQBRIWDANGE RIQYHVWRUbDS5HODWLRQV

PDQDJHPHQW SURF

DUHbDSSURSULDWHO\ HPEHGEGHEHORSPHQWY 7KH IXQFWLR@XWWDLQDELOLW\

HVVHV

DQ\ ULVN UHODWHG UHJXODWRUWKLFVY DQG &RPSOLDQFH DQG

OHYHUDJLQJ W

DQGbDSSOLHG FRQVLVWHQWHBHVARMLELH IRU HQVXULQJ WIKDW HZRM NYODQG DVVHVVPHQWYV .
ZLWK PDQDJHPHQW WR LGHQWDRWZRWN UHPDLQV DJLOH DQDSBHRSRIQDMWH 5LVNbDVVHVVPHQ
FKDOOHQJH DVVHVVPHQWYV DWR PHHW WKH QHHGV RI WKH ERQLIOARBRUN@®W LQSXW LQWR WKF

VWUHQJWKHQ WKH ULVNDbF XMW VYWIENHRK/ROGHUV

WKHb*URXS

$XGLW SODQQLQJ DQG GHOLYHU\
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6WUDWHJILF UHOHYDQFH 6WDWXV

K7KH *URXSDV EUDQGY DUH SRVLWLR@GNSWRPWKMDUVHQWLPHQW WR WUDYHO DQG WKHLU H[SHF
UHVSHFWLYH PDUNHWY WR PHHW WKHQW FIXYW.RPWR EUDQG KHDOWK 7KH *URXSDV DELOLW\ W|
SURSRVLWLRQV DQG GHOLYHU FRPPHWADBMDIUDWH UHYHQXH GHSHQGY RQ FXVWRPHUVD SHU|
$Q\bFKDQJH LQ FXVWRPHU HQJDIJHPHQW KRIUWWHDYR®S DLUOLQHVD EUDQGY DQG WKHLU DVVRF|
SUHIHUHQFHV FRXOG LPSDFW WKH IIMHUWQRIFIHODQG YDOXH 2SHUDWLRQDO UHVLOLHQFH DQG FX
SHUIRUPDQFH RI WKH *URXS FXVWRPHU WUXVW 7KH *URXS DLUOLQHVD EUDQGYV DUH I

K,$* ZLOO FRQWLQXH WR IRFXV RQ DQGCXD@QWHH\DWE Q) WRWGYHUVH HYHQWYV LPSDFWLQJ VHUYLFH
FXVWRPHU SURSRVLWLRQV WR HQVXRH FRIPSKH WHWLY® REKWWLGH WKH DLUOLQHVD FRQWURO 5
LQ LWV FKRVHQ SULRULW\ FXVWRPHRIGMADYGFUSDEEVSURGXFW GHOLYHU\ LQFOXGLQJ RQ WLF
DQGbWRbHQVXUH WKDW LW DGDSWYV DVMRGBAXWVRKHQUIVFIISRUW WKURXJIK GLVUXSWLRQ DUH NH
FXVWRPHU H[SHFWDWLRQV YDOXHbDQG RI HDFK FXVWRPHUDYV H[SHULHQFH

K7KH PDUNHWV LQ ZKLFK WKH *URXS R HU*DW>§H|¥F PYEWLOXHY WR HPEHG DQG RSWLPLVH RSHUDW
KLIJKO\ FRPSHWLWLYH 7KH *URXS IDf v %FEJ

W

FRPSHWLWLRQ RQ LWV URXWHV DV \fﬁ%?% v 18R BHS §h¥b{/XSWLRQ PDQDJHPHQW FDSDELOLYV
IOLJKWY FKDUWHU VHUYLEHY DQG RR LROWL B URXJK HDFK MRXUQH\ LQ OLJKW RI WK
WUDQVSRUW 6RPH FRPSHWLWRUV KbV FHRBO GLVUXSWLRQ GXH WR $7& UHVWULFWLRQV ODF
FRPSHWLWLYH DGYDQWDJHY VXEK DWPRTR \gg LQGXVWU\ ZLGH WKLUG SDUW\ VXSSO\ GH(
VXSSRUW RU EHQHILWV IURP LQVROYH %} R WA & HQILQH DYDLODELOLW\ DQG UHOLDEL
K7KH *URXS LV FOHDU RQ WKH NH\ OHY 9 %V’QNEE‘&{Q R o m o e W FHQWULFLW\ DQG DOO R

EUDQG SHUFHSWLRQ DQG VDWLVIDEWK éﬂ FXVWRPHUV WKURXJK DQ\ GLVUXSWLRQ 1
RIBLWVbRSHUDWLQJ FRPSDQ\ ELJDQGz/KHUH UHTXLUHG 7KH UHVLOLHQFH DQG HQJDJHPHQW RI
VHUYLFH DPEDVVDGRUV WR GHOLYHU H[FHOOHQW FXVWRP

LOQYHVWPHQW LQ QHZ IOHHW FDELQ DQG VHUYLFH SURSR)
FXVWRPHUV FKRRVH WR 10\ ZLWKbWKH *URXSDV DLUOLQH)

7KH *URXS FRQWLQXHV WR HQVXUH WKDW LWV RSHUDWLQ
IRFXV WKHLU EXVLQHVV PRGHOV SURGXFWV DQG FXVWRP
FKDQJLQJ FXVWRPHU H[SHFWDWLRQV DQG QHHGV LQFOXC
QHHGY 7KH SRWHQWLDO IRU GLVWRUWLRQDO HIIHFWV R
DYLDWLRQ VSHFLILF WD[DWLRQ RU RWKHU UHJLRQDO RU |
RQbWKH FRPSHWLWLYH ODQGVFDSH FRQWLQXH WR EH PR
LQFUHDVHYV LQ $LU 3DVVHQJHU 'XW\ $3' RU IUDJPHQWHG
RIbPDQGDWHY RU SROLFLHV RQ FDUERQ RIIVHWYV

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K(URVLRQ RI WKH EUDQG DQG FXVW R FHD & WXKHV* WRYKRXVKDLUOLQHY DUH FRQVLGHUHG ZLWKLQ
SRRU FXVWRPHU VHUYLFH RU ODFN RI®%WUWIDQICD EQOWWDWQYHY IRU HDFK RSHUDWLQJ FRPSDQ\ KO
RSHUDWLRQV PD\ DGYHUVHO\ LPSDFWDBW K b D*QIRNMQEDE/ WR WKH *URXSDV EXVLQHVV SODQ
OHDGHUVKLS SRVLWLRQ ZLWK FXVWKBHRG DG XOWLADMHIDNV WR HQKDQFH WKH FXVWRPHU HJ[.
DIIHFW IXWXUH UHYHQXHbDQG SURILWDUEDL@GVWWURSRVLWLRQV DQG LV SURYLGHG IRU LQ WKH S

K, WKH *URXS LV XQDEOH WR PHHW WKH &[S BEWOIWQRQWRIDFN DQG UHSRUW WR ,$* RQ WKHLU 27
LWVbFXVWRPHUYV DQG GRHV QRW HQJDFXWNRPWUYWHDWMWRDFWLRQ
PDLQWDLQ WKHLU HPRWLRQDO DWWDRKPYQWZWRHQHWIDEHRY¥S UHVRXUFLQJ OHYHOV DQG VFK
PD\ IDFH EUDQG HURVLRQ DQG ORVV KI(BRDRAWG/EDYHXSWLRQ PDQDJHPHQW WRROV ZLWKLQ D!

K6RPH RI WKH PDUNHWY LQ ZKLFK WKH WRRXB3QRSHUW KWHIMJ WUDYHO SUHIHUHQFHYV
UHPDLQ UHJXODWHG E\ JRYHUQPHQWKY, QEQIN\DR/AHG IRFXV RQ WKH HQG WR HQG FXVWRPHU MRXL
LQVWDQFHY FRQWUROOLQJ FDSDFLW\ \WRGRKU KUWRWULFMYID®D DQG EDJIDJH UHFODLP
PDUNHW HQWU\ &KDQJHV LQ VXFK UKVKH EBRXKRDW JOOREDO OR\DOW\ VWUDWHJI\ EXLOGV FXVWRIF
KDYH D QHIJDWLYH LPSDFW RQbPDUJK@KH *URXS 6WUDWHJ\ IXQFWLRQ VXSSRUWYV WKH ,$* 0DQ

K5HJXODWRU\ RU SROLF\ FKDQJHV PD\ EUHBWEWLI\LQJ ZKHUH UHVRXUFHVY FDQ EH GHYRWHG WF
FRPSHWLWLYH GLVWRUWLRQ LPSDFWDQEWHKHRHOHUDWH FKDQJH
*URXSDVbDLUOLQHY DQG WKHLU FRPISHANMH.WLYBQENVD UHYHQXH PDQDJHPHQW GHSDUWPHQWYV
RUDEXVLQHVV PRGHO PDUNHW VKDUH DQG \LHOG WKURXJK SULFLQJ DQG LQYH

K7KH *URXS PDLQWDLQV ULJRURXV FRVW FRQWURO DQG V
WRbUHPDLQ FRPSHWLWLYH

K7KH *URXSDV DLUOLQHY DUH IRFXVHG RQ FXVWRPHU FHC
UHVLOLHQFH

K7KH SRUWIROLR RI EUDQGY SURYLGHV IOH[LELOLW\ DV F
DWbVKRUW QRWLFH DV QHHGHG

K7KH ,$* ODQDJHPHQW &RPPLWWHH UHJXODUO\ UHYLHZV F
WKHbFRPPHUFLDO SHUIRUPDQFH RI MRLQW EXVLQHVV D.




5LVN PDQDJHPHQW DQG SULQFREBQOW LWIHNGIDFWRUV

&ULWLFDO WKLUG SDU BWUDWHJILF 6WDNHKROGHU SLVN WUHQBELoLw\
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6WUDWHJILF UHOHYDQFH 6WDWXV

K$Q\ VXE RSWLPDO VHUYLFH GHOLYHUAKRIUDDDVDMW RX §SIEWHRG FRQWLQXHV WR EH DIIHFWHG E\ J
E\ D FULWLFDO VXSSOLHU FDQ LPSDRWWKISWULRRS DHIFXLRBEVDLPSDFWHG QHZ DLUFUDIW GHOL"
RSHUDWLRQDO DQG ILQDQFLDO SHUIRRPORFHOIW XHILAMWDELOLW\ DQG UHOLDELOLW\ UHVRXUF|
DVbGLVUXSW RXU FXVWRPHUV DQG LRISDLRW RXWUEDDQIFWLRQ LQ FULWLFDO WKLUG SDUWLHV I
DQGbUHSXWDWLRQ RI DLUSRUWY SDUWLFXODUO\ /RQGRQ DLUSRUWY DQG WK

K, QIUDVWUXFWXUH GHFLVLRQV RU FKOAPDWQGCGHYROURQPHQW ZLWK LQFUHDVLQJ DLUSRUW FRQ.
E\bJRYHUQPHQWY UHJXODWRUV RU BWGI—LUﬂH@’WLWWHN’QV SDUWLFXODUO\ JLYHQ VNLOO VHW \

FRXOGDLPSDFW RSHUDWLRQV EXW DUH RXWVL
WKHDb*URXSDV FROQWURO NVVEY Lo DLUFUDIW DQG HQILQH SURGXFWLRQ KDY

K7KH *URXS UHOLHV RQ WKH SURYLVL%\%OFH\B QUW'—YHU'—HV RI QHZ 1OHHW DQG ODFN RI VSDU
LQIUDVWUXFWXUH DQG LV GHSHQGH %/ PH QHV A TN AR
GHOLYHU\ RI DSSURSULDWH IDFLOLWEHYK R\(j: WV SODQQHG /DFN RI FRPSRQHQW SD

DWb/RQGRQ DQG RWKHU NH\ DLUSRU®VOD FUD'W DQG VSDUH HQJLQHV DQG WHF
WKHbDELOLW\ WR UHFRYHU IURP SHUWLRIEY Qi EJFPj DO PDLQWHQDQFH WKDW FRQWLQX}
K$Q XQFRQWUROOHG LQFUHDVH LQ WIEH SBY W PDLQWHQDQFH DQG WXUQDURXQG WLP

RIDH[SDQVLRQ RI D KXE DLUSRUW SRBHEWLWXRDBOOVARPGRYPSRVLWLRQ RI QHZ WDULIIV RU LQF
+HDWKURZ FRXOG UHVXOW LQ LQFUHRVRBW ROEIXUIWKHU VWUHVV RQ WKH JOREDO VXSSO\ FK

FKDUJHV PDNLQJ WKH DLUSRUW XQFRPSHWIWOMHYREXEKWLRQ RU FUHDWH LQIODWLRQDU\ FR
RWKHU (XURSHDQ KXEV DQG LPSDFW RQ WUDIILF DQG
QHWZRUN JURZWK DQG IOHHW GHFLYKRGWRXS SURDFWLYHO\ DVVHVVHV LWV VFKHGXOHV IRU

K$LUSRUW FKDUJHV UHSUHVHQW D VLIOWKEFRP@Y FULWLFDO VXSSOLHUV WR XQGHUVWDQG DQ\ S
RSHUDWLQJbFRVW WR WKH DLUOLQHVYX$SEO \DLHBIRAMYFOXYHSL R HHWKHU D VKRUWDJH RI DYDLC
ZHDNQHVVHV FDQ KDYH DQbLPSDFW RBWRIRHUBW SHIRG XFWLRQ GHOD\V ZKLFK FRXOG LPSDFW \

K7KH *URXSDV DLUOLQHV DUH UHOLD GV H®HYgRU FULWLFDO JRRGV RU UHOLDELOLW\ RI FULWL
LQIUDVWUXFWXUH IRU I0LIJKW RSHUDWKROAW RIPP VORHDYEJHHVLOLHQFH 7KLV KDV OHG WR L
$7& UHVWULFWLRQV LPSDFWV SHU|RMHHt§lF'ﬁHNQ63RFXV KDV EHHQ SODFHG RQ NH\ VXSSOLHUV W
GLVUXSWV RXU EXVWRPHUV RSHUDWLRQDO FRQWLQXLW\ LPSDFWV DQG ZKHUH SR\

K$LUFUDIW DQG HQJLQH SHU|RUPDQF|¥&S}§9I§N%\(OB@EGU\BKS FRQWLQXHV WR EH LPSDFWHG E\ I
LVVXHV FDQ LPSDFW WKH VXSS0O\ DQBHYLRUBERBHWVKKHY ZLWK SROOV S5R\FH 7UHQW bDQG
DLUFUDIW HQJLQHV DQG FRPSRQHQWN DRQIbQEMyKKLFK DUH PLWLIDWHG E\ XVLQJ UHSODFHP
IOLJKWbRSHUDWLRQV DQG PDLQWHQ@Q?—HG\ VXSSRUW IURP WKH HQJLQH PDQXIDFWXUHUV

KSLUFUDIW DQG HQJLQH DYDLODELOLWp/ &VUKHE FER VRN vXSSO\ FKDLQ UHPDLQ RXWVLGH
JURZWK DQG RQJRLQJ QHWZRUN RSHYD LFR/\Q&’\ PDQDJH LQFOXGLQJ DLUFUDIW GHOLYHULHV D¢

LPSDFWLQJ FXVWRPHUV DQG FRPSHWIRWKY, 'E‘E\{/\)’v DLUSRUW SHUIRUPDQFH $7& UHVLOLHQFH
K,QIODWLRQDU\ FRVW SUHVVXUHV RU LPSRYV R1

WDULIIVbZLWKLQ WKH VXSSO\ FKDLQ7KB\ *URAHNBSHBRAWLQXHYV WR FRQVXOW VWDNHKROGHUYV DQC(
WKHbFRVW RI WUDYHO QHIJDWLYH LPSDFWV RI $7& DLUVSDFH UHVWULFWLRQV RQ
WKHbFRQWLQXHG FORVXUH RI DLUVSDFH GULYHQ E\ JHRS

,Q IRYHPEHU WKH 8. *RYHUQPHQW VHOHFWHG WKH WKLU:
VFKHPH WR LQIRUP WKH H[SDQVLRQ GHFLVLRQ DQG WKH J
RIbBWKH $LUSRUWY 1DWLRQDO 3ROLF\ $136 VWDWHPHQW
WRbFKDOOHQJH XQUHDVRQDEOH OHYHOV RI LQFUHDVHV L
H[SDQVLRQ SODQV HVSHFLDOO\ DW /RQGRQb+HDWKURZ

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K,$* LV GHSHQGHQW RQ WKH WLPHO\ MWW \V*BRROHPLWLIDWHY HQJLQH DQG IOHHW SHUIRUPDQF
DLUFUDIW DQG WKH HQJLQH SHUIRUP DA I& IRO DLWEFEUDQE XQDFFHSWDEOH OHYHOV RI FDUERQ +
WRbBLPSURYH RSHUDWLRQDO HIILFLHQSRDWQICE @ BLEAWMRIUNLQJ FORVHO\ ZLWK WKH HQJLQH DQG
UHVLOLHQFH LQ IOLJKW RSHUDWLRQVDVbZHOO DV UHWDLQLQJ IOH[LELOLW\ ZLWK H[LVWLQJ D

K,$* LV GHSHQGHQW RQ WKH WLPHO\ RDQEM®ILHWUDIW OHVVRUV
GHOLYHU\ RI LQIUDVWUXFWXUH DQG KOLKIW SODRNSFKRQDHBMV LQ UHIJXODWRU\ UHYLHZV RI VXSSOL
$QbDLQHIILFLHQW +HDWKURZ H[SDQVLRWQKS$O®B D ERKDG$YLDWLRQ $XWKRULW\DV SHULRGLF UHYL
VHHbLQFUHDVHG SDVVHQJHU DQG RS HUIDMLKRURZODRRE/WRQ GRQ *DWZLFN DLUSRUWYV
UHGXFLQJ GLUHFW DQG FRQQHFWLQK WMUDFWEXS LV DFWLYH DW DQ (8 SROLF\ OHYHO DQG LQ F

K,$* LV GHSHQGHQW RQ UHVLOLHQFH ZDWKSQUMWMbFRYHUHG E\ WKH (8 $LUSRUW &KDUJHV 'LUHF
RSHUDWLRQV RI $7& VHUYLFHV WR HIQ VKN HUWRKBWS URVFMLYK®\ ZRUNV ZLWK VXSSOLHUV WR H(
RSHUDWLRQV DUH GHOLYHUHG DV VFKRMIBXOMBLQHG DQG WKH LPSDFW WR WKHLU EXVLQHVVHV

K,$* LV GHSHQGHQW RQ WKH SHUIRUPDBEW LDQ® IFIRYWVPSOHPHQWHG ZKHUH QHFHVVDU\ DQG LQ
RIDFULWLFDO WKLUG SDUW\ VXSSOLKUIK M KDRK S BRRFKMHPHQW IXQFWLRQ PDQDJHVY DOO FULW
VHUYLFHV WR RXU FXVWRPHUV DQG WERBVWRNXE HYXFK XSSOLHU PDQDJHPHQW IUDPHZRUN
DVbDLUSRUW RSHUDWRUV ERUGHU FKRIKWUR® DD EOHRBWHKNEBWLRQ ZRUNV ZLWK WKH DLUIUDPH
/DFN Rl UHVLOLHQFH RU LQFUHDVHV LDQRFO\OWY \PW L MSD FWFXUH DLUFUDIW IRU WKH *URXS
WKHb*URXSDV RSHUDWLRQV DQG FXWWRRMHIMDWLYH VXSSOLHUV DUH LGHQWLILHG ZKHUH IHD

K,$* LV GHSHQGHQW RQ WKH LQYHVWKHE&W tQPRXS XQGHUWDNHYV EHQFKPDUNLQJ RI VXSSOLHU S
LQIUDVWUXFWXUH DQG DYDLODELOLWY DGV SRIRBXWUWR R Q RUWLDWLYHY KDYH EHHQ LGHQWLILH
DOWHUQDWLYH IXHOV WR PHHW LWV FDUERQ FRPPLWPHQWYV
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K7KH F\EHU WKUHDW HQYLURQPHQW UMRDUQVNKDICRPHR\BHU WKUHDWYV FRQWLQXH DV WKUHDW |
IRU DOO RUJDQLVDWLRQV LQFOXGLQ@HMWKGPHY VHYLIONH GERIGIOMFAMY\ SDUWLFXODUO\ WKURXJK VRF
&\EHU WKUHDW DFWRUV FULPLQDOVEHRKODNMLRXUYV 7KH WKUHDW RI PDOZDUH DWWDFNV RQ FUL
JRYHUQPHQWY KDFNWLYLVWYV RU LQWH GHIUAH K DUHP WIKHV KLIJK GXH WR RQJRLQJ JHRSROLWLFD
FDSDFLW\ DQG PRWLYDWLRQ WR DWWDFRVW& HVRLW®&U@GBW DFWRUV WDUJHWLQJ ,$* LWV RSHU|
LQGXVWU\ IRU ILQDQFLDO JDLQ RU RWKSHWD ISKROVL W, IQFI/V&H \HDU VRPH RI WKH *URXSDV EXVLQH\
RUbVRFLDO UHDVRQV E\bDWWDFNV RQ WKLUG SDUW\ VHUYLFH SURYLGHUV LPSI

K+HLIJIKWHQHG JHRSROLWLFDO FRQIOLIFPWWRPRWNFWELRQLY WDV DOVR VXEMHFW WR XQDXWKRUL\
VWDQFHV EHWZHHQ UHJLRQV DQG JRRIHBQPHRIWWBQGEHUYLFH SURYLGHUV ZKLFK PD\ KDYH H[S
WKH XVH RI $, DV D WRRO WR VFDOH7KHO ZDRXSDAMRWQWHNMHY WRbLPSURYH LWV F\EHUVHFXULW)
VHHV LQFUHDVHG H[SRVXUH ZLWK KLWRBEMRIR|ZOHUDWWIRENPDWLRQDO FKDQJH RU DGGLWLRQDO
DFURVYV GLIIHUHQW LQGXVWULHYV SOBWAVNG RUOEMKRWE XIQMGKHUVWDQGLQJ WKH ULVN SUHVHC
FRPSOH[ LQWHUFRQQHFWHG VXSSO\_EKD

LQV
K7KH IDVW PRYLQJ QDWXUH RI WKLV ul%“%%&%%‘%’ﬁ%\N%W%ﬁHv DVVRFLDWHG ZLWK GDWD DQG
y
ZRUN D

*URXS ZLOO DOZD\V UHWDLQ D OHYHIEEJUF!Q—lI H§§EQQWQPRUH FRPSOH[ ZLWK GLIIHUHQW UHJ
TUDP U HV DQG JXLGDQFH IRU UHSRUWLQJ

VXEMHFW WR WKH UHTXLUHPHQWY RI SULYDF\ OHJLVODWL
SURWHFWLRQ 5HIXODWLRQ *'35 DQG WKH 1HWZRUN DQG
'LUHFWLYH 1,6 5HJXODWLRQV LQ WKLY DUHD FRQWLQXt

7KH HPHUJHQFH DQG XVDJH RI $, WR HQKDQFH H[LVWLQJ
DQGbSURFHGXUHV SURGXFH SKLVKLQJ HPDLOV DQG GHSC
DFFHOHUDWHG DWWHPSWV WR DFFHVV RUJDQLVDWLRQVD V
WKH WKUHDW DQG VFDOH RI VRFLDO HQJLQHHULQJ RU F\E
$,bE\bWKH *URXS ZLOO EH VXEMHFW WR WKH (8 $, $FW ZK
DQG VHWV RXW D ULVN EDVHG FODVVLILFDWLRQ IRU $, DS

,QYHVWPHQW LQ F\EHUVHFXULW\ VI\VWHPY DQG FRQWURO
DOWKRXJK DGGUHVVLQJ WKH ULVN LV DOVR GHSHQGHQW
GHOLYHU\ RIbVROXWLRQV WR DGGUHVV WHFKQLFDO REVR
FRPSDQLHV $00 SODQQHG LQYHVWPHQW LV OLQNHG WR I
DVVHVVPHQW EDVHG RQ WKH 1DWLRQDO ,QVWLWXWH RI1 6
1,67 F\EHUVHFXULW\ IUDPHZRUN D OHDGLQJ LQGXVWU\"
'DWD FHQWUH PLIJUDWLRQ DFWLYLW\ WR WKH FORXG DFUF
IXUWKHU KHOS WR LPSURYH WKH VHFEXULW\ FRQWUROV HC
LPSURYHV LWV VHFXULW\ SRVWXUH DQG PDWXULW\ LW Et}
QDWXUH RI SRWHQWLDO DWWDFN YHFWRUY DQG KRZ WR C

S5LVN GHVFULSWLRQ OLWLIJDWLRQV

K7KH *URXS FRXOG IDFH ILQDQFLDO OR¥WKH GURNESWMD REDUG DSSURYHG F\EHU VWUDWHJ\ WK
GDPDJH WR EUDQG UHSXWDWLRQ DULWIQQG ROGRIR DWQbRMD EMDQQLQJ
RQ WKH *URXSDV V\VWHPV E\ FULPL CKD§ON\EIRRW WILYN PDQDIJHPHQW IUDPHZRUN HQVXUHV WKH Ul
JRYHUQPHQWY KDFNWLYLVWV RU LQVDGBWSHUDWLQJ FRPSDQLHYV
K, WKH *URXS GRHVY QRW DGHTXDWH 7XUHRWHRBRWEHU *RYHUQDQFH ERDUG DVVHVVHV WKH *URX!
FXVWRPHU DQG HPSOR\HH GDWD LW FRXOWHEWNDFXDUWHUO\ DQG HDFK RSHUDWLQJ FRPSDQ\ |
UHJXODWLRQV DQG IDFH SHQDOWLHY DQ@GERVW TXDUWHUO\
RIbFXVWRPHU WUXVW K7KH ,$* &KLHI 7TUDQVIRUPDWLRQ DQG 3URFXUHPHQW 21IL
K7UDQVIRUPDWLRQ RU FKDQJHV LQ HQ YO WIMXUPHFWVDIR® H[SHUWLVH DURXQG VWUDWHJ\ SROLF)\
WKHb*URXSDV RSHUDWLQJ FRPSDQLHWBREDWKRQE BROWWXKH *URXS
VXSSOLHUV FRXOG UHVXOW LQ QHZ XKHPWIQWYNME W WWHKM VXUIDFH PRQLWRULQJ DQG WKUHDW
F\EHU DQG GDWD VHFXULW\ FRQWURODHDQ\WROQP\HRW ULVNV WR WKH *URXS
K7KH HPHUJHQFH DQG XVDJH RI $, WRKE{SMHMMMIDO EHQFKPDUNLQJ H[HUFLVHYVY DUH FRQGXFWHG F
F\AEHUVHFXULW\ FRQWUROV SURGXFHK SfRXIODVW EFDFWHBZDUHQHVY WUDLQLQJ LV UXQ E\ WKH R
SKLVKLQJ FDPSDLJQV RU DOORZ DFFHDRIROX\WGL®J DQQXDO PDQGDWRU\ WUDLQLQJ RQ F\EHU UL
GHSOR\PHQW RI PDOZDUH FRXOG LQFURDVBOWKWWIAD OH
VHYHULW\ DQG LPSDFW RI F\EHUDWWDPNAW BRIXKWF\EHBULWLFDO VIVWHPY DQG VXSSOLHUV WR |
UHODWHG IUDXG ERWK IRU ,$* DQG LWQ XISBWD RIGWLWKH GDWD LW KROGV WKDW LW LV VHFX
K7KH *URXS IDLOV WR PHHW $, UHIJXODWGREVHSDWR/ LFXODUO\
DV LW HPHUJHV IURP GLIITHUHQW JHRK DS ISRIROVHAWMIR@V RIILFHUV DUH LQ SODFH LQ DOO RSH
K/DFN RI DFFXUDF\ RU LQVXIILFLHQW KXRBQ RYHUWHGEKWKURXJIK D *URXS ZLGH 3ULYDF\ 6WHHUL
Rl $, FRXOG LQFUHDVH WKH ULVN R GHOND VRXASSO/MHUY PXVW DGKHUH WR ,$* VHFXULW\ UHTXLU
K,QFUHDVHG GLJLWDOLVDWLRQ DQG LQWKUW® BDR ZUWKN PDQDIJHPHQW SURFHVV LQWHJUDWH)
VXSSOLHUV FRXOG LQFUHDVH WKH ULGMNRIJHRFBIFVOQWRIRRQWUDFWLQJ SURFHVVHY WR PRQLWRI
WKLUG SDUW\ EUHDFKHYVY RU D F\EHURWWRWNRSLD® G XA IPXODWHG H[HUFLVHY DUH FRQGXFWHG
XQDXWKRULVHG DFFHVV WR *URXS V\VWWHWVEB\R QX/BIW HODRWV
RU GDWD FRUUXSWLRQ
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,$* UHPDLQV VHQVLWLYH WR SROLWLFIHR PRGLWRRQRPULEVN DQG XQFHUWDLQW\ UHPDLQV KLJK D
FRQGLWLRQV LQ WKH PDUNHWYV JOREDD/HQ WM URMDL FRFOPW IOQ X H) MRRKGULYH PDUNHW YRODWLOLW\
KXE PDUNHWY $00 RI WKH IROORZLQJXUFRXSEFR QWM OXKIQFMER PRQLWRU WKH LPSOLFDWLRQV IRU
E\ SROLWLFDO DQG HFRQRPLF FKDQJHRIDPEDVHOLQH RU RWKHU WDULIIV WKDW PD\ GLVUXSW HFF

FKDVLQJ SRZHU DQG GULYH FRVW LQIODWLRQ ,QFUHLEL

XUFKD
K%XVLQHVV DQG OHLVXUH GHPDQG 'R%‘%W?JV% IR OREULL F@FUHDVHG OHYHOV RI FRVW DQG
K,QIODWLRQ DQG LQWHUHVW UDWH L PSP\ ROEWSHEFTRMMWPGENSULFLQI ZKLFK PD\ LPSDFW WKH
K$FFHVV WR PDUNHWV IRU QHZ RU H[ly/, VA VWPRGHO 7KH ULVH RI SRSXOLVW JRYHUQPH

\ﬁ'k
S LSy QY HOY PG FRYWY K 5 )E%P \g EDOO0\ VHHV LQFUHDVHG SURWHFWLRQLVP ZK|
K&RQVWULFWLRQ LQ WKH VXSSO\ RI SPRGXF WLWLYH GLVWRUWLRQ DQG D WUHQG IRU LQFUF

K$YDLODELOLW\ RI VHUYLFHV DQG RU WKRUIWLHV WKDW FRXOG VHH FKDQJHV WKDW

K$YDLODELOLW\ JDSV IRU NH\ WHFKQLADQ WRERRVIEVYORIXH EHWZHHQ WKH 86 5XVVLD &KLQI

K,PEDODQFH LQ WKH FRPSHWLWLYH OPDQGNFPSH | QloXHQFH PDUNHWYV DQG UHVXOW LQ LPSRVL'

KSELOLWA WR 10\ VEKHGXOHG RSHUDWRR@MyLilv DQG D RWHQWLDO LPSDFW WR WKH *URX
K$YDLODELOLW\ Rl DLUVSDFH v Wb QG DQV'S Q O LPS URXS

K7D[DWLRQ UHJXODWLRQ DQG FKDUJHQJRQ @Y ERWLRGFWNWQ DUV SROLWLFDO LQVWDELOLW)\ DQ
K3ULFLQJ DQG SULFLQJ RYHU DQFLOOWKHHOMLGGOH (DVW DQGbHOVHZKHUH FRQWLQXH WR FDXVH
FRQJHVWLRQ IRU IORZV WR $VLD

5HFHQW VXSSO\ FKDLQ GLVUXSWLRQV KDYH RFFXUUHG LQ
OHYHO RI GLVUXSWLRQ DQG SRWHQWLDO LPSDFWV DUH F|
7KH *URXS DOVR FRQVLGHUV HOHFWLRQV RU JRYHUQPHQ\
PDUNHWYVY DQG WKH LPSOLFDWLRQV IRU WUDGH UHVSHFW
KRZbJRYHUQPHQWY YLHZ WKH DYLDWLRQ LQGXVWU\

'"HYHORSPHQWY LQ UHOHYDQW LOQWHUQDWLRQDO UHODWL
DLUbVHUYLFHY DJUHHPHQWY WR ZKLFK WKH (8 RU 8. DUH
WKURXJKRXW WKH \HDU DQG WKH *URXSDV SRVLWLRQV DC
QDWLRQDO JRYHUQPHQWYV $Q\ SURSRVDOV WR VHW IORRI
LQFOXGLQJ WKH VFRSH RI DQFLOODULHYVY WKDW DLUOLQH\
FXVWRPHUV IRU PD\ LPSDFW WKH DELOLW\ WR IUHHO\ VH
WRbPHHW FXVWRPHU QHHGY DQG RU VHW FDSDFLW\

,$* KDV ZRUNHG WKURXJK WUDGH DVVRFLDWLRQV DQG ,$7
JRYHUQPHQWY WR SXW LWV FDVH RQ LVVXHV RI WKH LPS
LOQOWHUQDWLRQDO WUDGH DQG FXVWRPHU FRQQHFWLYLW\

$Q\ IXUWKHU PDFURHFRQRPLF WUHQGY RU SRWHQWLDO U
IURPbGLVSDULW\ LQ SROLF\ RU UHJXODWLRQ EHWZHHQ W|
E\ WKH ,$* *RYHUQPHQW $IIDLUV IXQFWLRQ

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K(FRQRPLF GHWHULRUDWLRQ RU VWUXFWNWUBPOYUWRKDULEWQG WKH ,$* ODQDJHPHQW &RPPLWWHH UH
LQbHLWKHU D GRPHVWLF PDUNHW NHREKWORRRHLQG EXVLQHVV SHUIRUPDQFH RI WKH *URXS WK
VHIPHQW RU WKH JOREDO HFRQRP\ PDUHMXCHWYV ILQDQFLDO SODQQLQJ SURFHVV DQG TXDUWH
DbPDWHULDO LPSDFW RQ WKH *URXSIYHNIQHDZYF WMRODS/RNHWLBRQG GULYH WKH *URXSDV ILQDQFLIE
ZKLOH IRUHLJQ H[FKDQJH IXHO SULFHVK®GHDLQWHPHQOW IROWBDSDFLW\ WRJIJHWKHU ZLWK DSSUR
PRYHPHQWY FUHDWH YRODWLOLW\ PHDVXUHV LQFOXGLQJ WKH EDODQFH EHWZHHQ IL[HG DQC

K)DLOXUH WR DGHTXDWHO\ SODQ IRU DRGBQHEH HDFB-OOHWWR FDSLWDO H[SHQGLWXUH DQG DFWLRQV
UHVSRQG WR XQFHUWDLQW\ GULYHQKEYWHROPROLWHAFQRPLF RXWORRN IXHO SULFHV DQG H[FKD
RUbPDUNHW HYHQWY RU KHDOWK UHOPRVU\GLERQRBUAZXWHQ GHYHORSLQJ VWUDWHIJ\ DQG SODQV
LPSDFWV WKH RSHUDWLRQV FRVWV DQBYEXVWE& PEHHUNVKH ,$* %RDUG DQG ,$* ODQDJHPHQW &RPF
RIbWKH *URXS RIPEXVLQHVY SHUIRUPDQFH PRQLWRULQJ

K&KDQJHV LQ JRYHUQPHQW PD\ UHVX®WKH *IEX® GIHDIHYV ZLWK LWV UHIXODWRUV JRYHUQPH
LQbVHQWLPHQW WR DYLDWLRQ DQG D EHESWHWHRQMMDUMNIHWHY DQG WUDGH DVVRFLDWLRQV WR KH(

K*RYHUQPHQW SROLF\ DV\PPHWU\ LPSDBWERBRRQWULEXWLRQ RI WKH *URXS DQG DYLDWLRQ WR "
DbGRPHVWLF PDUNHW FRXOG LQFUHBVKHWKHRESDEHQUOLQHY KDYH LQFUHDVHG WKHLU IRFXV
RIbUHJXODWLRQ DQG FRVW WR RXU SPOWHDIHPHOW WRROV WR LQFUHDVH RSHUDWLRQDO UHVL

DVbFDSDFLW\ FRQVWUDLQWY DW DLUSRUWYVY RU KHDOWK

K7KH *URXSDV *RYHUQPHQW $IIDLUV IXQFWLRQ PRQLWRU
UHSUHVHQWYV WKH *URXSDV LQWHUHVW IRUHFDVWYVY OLN
ODzZVbDQG UHJXODWLRQV DQG UHVSRQGYV WR FRQVXOWTEL
FKDQJHbRUbSROLF\ WKDW FRXOG LPSDFW WKH DYLDWLR
FRPSHWLWLYH GLVWRUWLRQ

— 6HH WKH 5HJXODWRU\ HQYLURQPHQW VHFWLRQ



@ JLOQODQFLDO ULVN LQFO X s 6WDNHKROGHU SLVN WUHQ G E oLw\

&KLHI )LQDQFLDO DQG 6XVWD LPSHUDWIRMHVHIRUPSDFW VFHQDULRV
P A % 2 R v
.. @ ?"I‘ ™ & 1 o
6WUDWHILF UHOHYDQFH 6WDWXV

K7KH *URXSDV DELOLW\ WR ILQDQFH R@FRIVYJ VRS MKHVW.REXYUHG DQG XQVHFXUHG GHEW PDUNHW
FRPPLWWHG DLUFUDIW RUGHUV IXWEWHHRBERYLWIEDWKDQG HFRQRPLF XQFHUWDLQW\ LPSDFW
SODQV RU DFTXLVLWLRQV LV YXOQH UQBGIH MWRVYDDWRXVDYDLODEOH WR WKH *URXS IRU QHZ DL
IDFWRUV LQFOXGLQJ ILQDQFLDO P D UNHW KFRROAGLWWRQWHILQDQFH GHEW $Q\ LQWHUHVW UDWH
ILQDQFLDO LQVWLWXWLRQVD DSSHWEMMWRDOVEBRMNNGLQEUADYHVYWKH FRVW IRU WKH *URXS RI
ILQDQFLQJ DQG WKH ILQDQFLDO PDUNWW®NO G BVFRIWQLRDVLRDQFLQJ $V DW 'HFHPEHU D
WKH IXWXUH UHVLOLHQFH DQGbFDVKRIOWEW RURMKSDVUBGNEW LQFOXGLQJ KHGJHV ZDV IORDWL(

K7KH YRODWLOLW\ LQ WKH SULFH RI RDCF PH\GY BHWOU RIDH XM G ORQJ WHUP ILQDQFLQJ IRU DOO Wi
SURGXFWV FDQ KDYH D PDWHULDO LWRDAW R@QFWIGXULQJ UHSUHVHQWLQJ DSSUR[LPDWHO\
*URXSDV ILQDQFLDO UHVXOWYV RI GHOLYHULHV 7KH *URXSDV FUHGLW UDWLQWoBUH LQY

K7KH YRODWLOLW\ LQ FXUUHQFLHV R W WHUDIHS DOR R/@\BM/IVWIDE QH V D

ORFDO FXUUHQFLHV FDQ KDYH D PDWHYLDG L BSDEN] W\ GULYHO E\ JHRSROLWLEDO HYH
WKHb*URXSDV RSHUDWLQJ UHVXOWV) W \éWOD'fJEgQ Q Q
86bGROOD U URXSDV (XHO RHGJLQJ SROLF\ 5HGXFHG DFFHVV WR IXHC

K+LIJKHU LQWHUHVW UDWHV FDQ KDYHYVL*)('MB\QQEkaWL\P§BF§/\PV*V LQFUHDVHG IXHO FRVWV RQ WR
RO WKH *URXSDV RSHUDWLOJ UHVXOWRXSDV SURILWY “7KH *URXS FRQWLQXHV WR DVVHVV WK
K3D\PHQW RI WD[ LV D OHJDO REOLJDWIR QV&Q’/K SV XBRWIRE SRXQG VWHUOLQJ DQG WKH SRW
WD[ UHJXODWRU\ HQYLURQPHQW LQL;;?& SLQ%}H% HYRMRH UHVXOWY SO0 DLUOLQHV KHGJH FX
WD[ UDWHV DQG LQWHUSUHWDWLRQ B Wvﬁ'ﬁ E\
WD[ DXWKRULWLHV PD\ UHVXOW LQ @mbZ W DHpFRAPIHG IRWDFFRUGDQFH ZLWK WKH WD[ VWUDWH.
DGGLWLRQDO WD[ FRVWV IRU WKH *URKI$ &RESRQ PGP BWORRDPIPY VHFWLRQ RI WKH ,$* ZHEVLWFE
FRPSOH[LW\ LQ FRPSO\LQJ ZLWK VXFK| RMEKYEROHG WD[ DXGLWV E\ ORFDO WD[ DXWKRULWLHYV
EXVLQHVVHV *URXS 7D[ FRQWLQXHV WR ZRUN ZLWK WKH
VXSSRUW DQG DGGUHVV DQ\ WD[ FRQVLGHUDWLRQV IURP
EXVLQHVV VWUXFWXUDO FKDQJH )XUWKHU LQIRUPDWLRQ
WD[HV SDLG DQG FROOHFWHG E\ ,$* LV VHW RXW LQ QRW
ILQDQFLDO VWDWHPHQWV

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K)DLOXUH WR ILQDQFH RQJRLQJ RSHUDWIR Q) %RBBGWINIGGODQDIHPHQW &RPPLWWHH UHYLHZ W
DLUFUDIW RUGHUV IXWXUH IOHHW JUBRWKWIRIMONVQEXYDOPFY QI VWUDWHJI\ UHIXODUO\
DFTXLVLWLRQV DQG WKLUG SDUW\ |LQIXHFLDRXBEXRDY PWHAWDLQHG LWV FOHDU IRFXV RQ PDQL

K+LJKHU LQWHUHVW UDWHV LQ WKH PDUM® WX URLQ B RUKIDWHF WILMEWDRBH. QYHVWPHQW LQ WKH *URXS
WHUPV IRU QHZ ILQDQFH DUUDQJHPHIQWL QW DHOLQWQRIQIJUHODWLRQVKLSY ZLWK EDQNV OHQC
PD\ LPSDFW WKH *URXSDV IORDWLQJKIEODH@FHLEHEW QQLQJ IRU GLIITHUHQW ILQDQFLDO HQYLUTF
IORDWLQJ RSHUDWLQJ OHDVHV DQG RRRWWIDQ¥RXYV UHYLHZ RI FDSLWDO VWUXFWXUH WR PLQL

K)DLOXUH WR PDQDJH WKH YRODWLOLWYQ® GVKAH B UALFWW Rl FDSLWDO
RIDRLObDQG SHWUROHXP SURGXFWVK7KH ,$* $XGLW DQG &RPSOLDQFH &RPPLWWHH DQG ,$* OL

K)DLOXUH WR PDQDJH FXUUHQF\ ULVN R®RMWHPNH UHIXODUO\ UHYLHZ WKH *URXSDV IXHO DQG
SXUFKDVHV FDVK DQG ERUURZLQJV LOQBURWKHU ILQDQFLDO FRQWUDFWYV
FXUUHQFLHY RWKHU WKDQ WKH DL U ®L$®HOV D LORRDG ¥ XHBHBFLGIWVLQH ZLWK WKH *URXSDV KHG.
RI HXUR DQG VWHUOLQJ RYHUVLJKW RI *URXS 7UHDVXU\

K)DLOXUH WR PDQDJH ILQDQFLDO FRXKQNHUBDUDILGND BHUIGHIVURXWHY WR FRXQWULHV ZLWK H|
H[SRVXUH DULVLQJ IURP FDVK LQYHVVWRHODVY DR & KH UHSDWULDWLRQ RI FDVK DQG RU WKH U
GHULYDWLYHV WUDGLQJ GHYDOXDWLRQ

K7KH *URXS LV H[SRVHG WR V\VWHPLFKWIDH BURNS BEDVVR QUQDQFLDO FRXQWHUSDUW\ FUHGLW Ol
IURP HLWKHU FKDQJHV WR WD[ OHJLVORQWhRQW\SH RI H[SRVXUH DQG PRQLWRUV WKH ILQDQFL
DQGbDFFRXQWLQJ VWDQGDUGV RU FKDQONIOIG \D @b ROIRLQJ EDVLV
DXWKRULWLHY RQ WKH LQWHUSUHW KXW KRQ RRIXSSEOKIFD WY RR WKH WD[ VWUDWHJI\ DSSURYHG
RIbWD[ OHJLVODWLRQ DQGbLVbFRPPLWWHG WR FRPSO\LQJ ZLWK DOO WD[ ODZ\

K%XVLQHVVHY DQG FRQVXPHUV PD\ EH VXIEMMHFMN D[ PDWWHUV DQG WR ZRUNLQJ RSHQO\ ZLWK V
WRbKLJKHU OHYHOV Rl WD[DWLRQ DK JIRYHUQRHOW\D §EBMG E\ WKH RSHUDWLQJ FRPSDQLHV LC
WR LQFUHDVH HQYLURQPHQWDO WD[HW KW@ VADQI WKW LRQ DQG WKH *URXS WDNHV H[SHUW [
JOREDO WD[ IUDPHZRUN DQG UHEXLO®SKEBTRLIWA®GQFH

K7D[ ULVN LV RYHUVHHQ E\ WKH ,$* %RDUG WKURXJK WKH
&RPSOLDQFH &RPPLWWHH

K7KH *URXS VHHNV WR XQGHUVWDQG LWV VWDNHKROGHU!
PDWWHUV VXFK DV FRRSHUDWLYH ZRUNLQJ ZLWK WD[ D
LOQWHUDFWLRQ ZLWK QRQ JRYHUQPHQWDO RUJDQLVDWLI

K7KH ,$* %RDUG DQQXDOO\ UHYLHZY DQG DSSURYHV WKH

— 6HH WKH J)LQDQFLDO UHYLHZ VHFWLRQ
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K$LUOLQHV DUH VXEMHFW WR D VLJQL7IKA DWW DBMHUIRIGIH REXVWU\ FRQWLQXHY WR RSHUDWH XQGFH
UHJXODWRU\ FRQWURO ,Q RUGHU IRDQIBLRWHKBWULBKMYWUR KRIORQYV VRPH RI ZKLFK DUH UHOHYD
(8 RSHUDWLQJ OLFHQFHYV DQ (8 DLUDEQABLFODEWHELODWHUDO DQG PXOWLODWHUDO DLU VHUY
PDMRULW\ RZQHG DQG HIIHFWLYHO\ BR&MURDHOHDEAQW WR HOLJLELOLW\ IRU DSSOLFDEOH RSHUI
E\b(8bQDWLRQDOV %ULWLVK $LUZD\FRQYWL@XHADUWRIIHHQFRXUDJH VWDNHKROGHUV WR QRUPDOLV
DQGbQRW VXEMHFW WR WKH VDPH UHDXDURPHAMWNVK RWKHU EXVLQHVV VHFWRUV

5LVN GHVFULSWLRQ OLWLIJDWLRQV
K,$* FRXOG IDFH D FKDOOHQJH WR LWK 7KHQHUIRXSL EMWQ ERYHUQDQFH VWUXFWXUHV LQ SODFH WK
FRQWURO VWUXFWXUH VWUXFWXUHV WR SURWHFW $HU /LQJXVDV %ULWLVK $LL

OLFHQFHV DQG RU URXWH ULJKWV 7KHVH KDYH EHHQ D¢
QDWLRQDO UHJXODWRUYV

K,$* ZLOO FRQWLQXH WR PRQLWRU UHJXODWRU\ GHYHORS
RZQHUVKLS DQG FRQWURO RI DLUOLQHV LQ WKH 8. DQG

— 6HH WKH &RUSRUDWH JRYHUQDQFH VHFWLRQ
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6WUDWHJILF UHOHYDQFH 6WDWXV

K7KH *URXSDV DLUOLQHYV PD\ EH GLV UWBKRUMDENV LQ WKH VXSSO\ FKDLQ DLUVSDFH DQG $7& UF
DbQXPEHU RI GLIIHUHQW HYHQWYV W KD WHFRPELIQHFHG OLFHQVHG UHVRXUFHV LQFOXGLQJ HQJ
WRbVWUHVV RSHUDWLRQDO UHVLOLHKK@AHVW RU VWULNH DFWLRQ FRPELQHG ZLWK JRRGV DYD

K$ VLQJOH SURORQJHG HYHQW D VH UIUH\ IR LHMHAG/ GHOD\V RYHU GHOLYHU\ LQ WKH VXSSO\ F
LQbFORVH VXFFHVVLRQ RU D FRPEL QDWDLRO® RILHWHQWDQ DOO LPSDFW WKH RSHUDWLRQDO HQ
RYHU D SHULRG FDQ LPSDFW RQ RSHW[BWURBQPHFRS WKIHOLWMWRXSDV DLUOLQHV 7KLV LQFUHDVH)
ILQDQFLDO VWDWXV DQG EUDQG VW WRSGIIUMDKVLRQYV WR SURYLGH DGGLWLRQDO UHVLOLHQFH D\

K7KH *URXS QHHGV WR DGKHUH WR O FORD® RKRNUDWPRQWRD WKH EXVLQHVVHY RQ ZKLFK WKH *UF
UHVWULFWLRQV DQG UHJXODWLRQV LAY SRHPLDH® R QHRODW A GVW®J DQ\ XQSODQQHG VFKHGXOH F
VDIHW\ DQG SXEOLF KHDOWK DQG LV¥D/QFRHQAODLWHRQN ZQWK DGGLWLRQDO EXIIHUV DQG UHVLO
FRQVHTXHQWLDO LPSDFWV QHWZRUNV (QG WR HQG GRPDLQ WUDQVIRUPDWLRQ UHYL

K,$* LV GHSHQGHQW RQ ,7 VIVWHPV IF&JJRRHWVNH\ EHWWHU XWLOLVH GDWD IRU GHFLVLRQ PDNL

EXVLQHVV SURFHVVHV 7KH LQWHJUDWLR %
,$*DVbVXSSO\ FKDLQ PHDQV WKDW WT('&H* >§y§ FROWLQXHV ZLWK LWV DPELWLRXV ,7 LQIUDVW

DOVRbGHSHQGHQW RQ WKH SHUIRUPRB (P-IGFPI &'E;) %’9?\’” DQG GLJLWDOLVH '-W‘i 7 HVWDWI
7 LOIUDVWUXFWXUH LOFOXGLOQJ QH }%5\4 IILFHU ZRUNV ZLWK WKH *URXSDV RS
K7KH *URXS QHHGY WR KDYH UHVLOLH [l \C;’\%/lt') ULDWH SULRULWLVDWLRQ DQGbLQYH\

VHYHUH DQG XQH[SHFWHG VWUHVVHE Yi?"\‘/\/PL'E) M ERE WRSURYLGH RYHUVLIKW DQG FKDO
LPSDFW ORZ OLNHOLKRRG HYHQWYV RB III BHggOLYHU

FRQVLGHUHG WKDW FRXOG GLVUXSW7WKHURRXSWEOGRRVUHVVLQJI ZLWK LWV GLILWDOLVDWLRQ
WKH DYLDWLRQ VHFWRU 0DQ\ RI WKHYH Xty HERPVRGHEOHRLVHY GDWD FHQWUHY UHPHGLDWLR(
RXWVLGH RI WKH *URXSDV FRQWUROLWVbQHWZRUNYV DQG DGGUHVVLQJ REVROHVFHQFH ,W KD
SURGXFW WHDPV PRUH FORVHO\ DOLJQHG WR EXVLQHVV C
XSRQ WKH UHVLOLHQFH RI LWV VIVWHPVY DQG QHWZRUNYV
EXVLQHVV SURFHVVHV DQG LV H[SRVHG WR ULVNV WKDW |
YXOQHUDELOLW\ RU IDLOXUH RI WKHVH VAIVWHPV 7KLV LQ
DQG XSJUDGHV WR PRGHUQLVH LQFOXGLQJ QHZ FRPPHUF
FXVWRPHU FHQWULF HQKDQFHPHQWY XVLQJ DJLOH EDVHG
UHSODFLQJ FRUH ,7 LQIUDVWUXFWXUH DQG LPSURYLQJ Qt
UHGXFLQJ UHGXQGDQF\ OLWLJDWLQJ DFWLRQV WKDW SUL
DQG UHVLOLHQFH KDYH EHHQ EXLOW LQWR DOO FXWRYHU
,7bVAVWHPV UHODWHG FKDQJHV ZLWK IRFXV RQ PLQLPLVL

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K7KH *URXSDV DLUOLQHY DUH UHOL D V0 RYD FRMQWDKD S EXWLEBMVY FRQWLQXLW\ SODQV WR PLW|
WRbBGHOLYHU JRRGV DQG VHUYLFHV WIRIPDLBOWD LY WK IRFXV RQ RSHUDWLRQDO DQG ILQDQFLD
RSHUDWLRQV DQG DQ\ IDLOXUH RI WK B QG!¥RO GRHDIKBYYBHHW\ DQG UHFRYHU\
RUDbUHOLDELOLW\ DQG GHOLYHU\ Rl KRRKEVPRXEPEMDAWOLQHY KDYH VWDQGE\ DLUFUDIW DQG |
UHVLOLHQFH DQG RXU FXVWRPHUV KS5HVLOLHQFH WR PLQLPLVH WKH LPSDFW RI $7& DLUVSDF

K7KH $7& LQIUDVWUXFWXUH DQG UH VR YSUHAH RARFOHYF 16 RMVFRQVWUDLQWY DW DLUSRUWY DQG RU
QRW DGDSW DQG RSWLPLVH DLUFUDIW PRY$IPHFMVWRPHUYV DQG RSHUDWLRQV LV LQ SODFH
LPSDFWLQJ RSHUDWLRQV K7KH *URXSDV DLUOLQHY DUH IRFXVHG RQ GHYHORSLQJ F

K/DFN Rl UHVLOLHQFH RU SURYLVLRQ RPFDQDSHRRMQ WHYURROHIVWR KHOS RXU FXVWRPHUV LQ WLPFH
DWbNH\ DLUSRUWY RU FRQVWUDLQH & DKHH RBBIW WK EYILPBBSFMQQLHVD WHFK WHDPV ZRUN WR GH
RSHUDWLRQDO UHVLOLHQFH ,7bFKDQJH LQLWLDWLYHVY WR HQKDQFH VHFXULW\ DQG V

K2QJRLQJ HQJLQH DYDLODELOLW\ DQ&X SSHUPWAMIFHRPSDQLHVD ,7 JRYHUQDQFH ERDUGYV DUH L
SUREOHPV FUHDWH RSHUDWLRQDO FRBSOHYHUN MA®HOLQHYV
DGGLWLRQDO FRVWYV K5HYHUVLRQ SODQV DUH GHYHORSHG IRU PLJUDWLRQV RI

K$Q HYHQW FDXVLQJ VLIQLILFDQW QHKMAR Wi F5 ERQXMSWRIARQ GLVDVWHU UHFRYHU\ DQG EXVLQHV\
RUbDWKH LQDELOLW\ WR SURPSWO\ UHFRIY\HW WIR P LWKIRIDIWH WKH ULVN RI D FULWLFDO V\VWHP |
WHUP GLVUXSWLRQV PD\ UHVXOW LQ ORVW UHYHQXH
FXVWRPHU GLVUXSWLRQ DQG DGGLWLRQDO FRVWYV

K3XEOLF KHDOWK FRQFHUQV LPSDFWLQJ SRSXODWLRQV
DWbVFDOH FRXOG VHH DQ DGYHUVH HIIHFW RQ WKH *URXS
ZKHUH JRYHUQPHQWY FKRRVH WR LPSRVH UHVWULFWLRQV
DV ZRXOG DQ\ RWKHU PDWHULDO HYHQW LPSDFWLQJ
FXVWRPHUV HPSOR\HHV WKH VXSSO\ FKDLQ DQG
IOLJKWbRSHUDWLRQV

K7KH GHSHQGHQF\ RQ ,7 VIVWHPV DQG QHWZRUNV IRU
NH\ EXVLQHVV DQG FXVWRPHU SURFHVVHV LV LQFUHDVLQJ
DQG WKH IDLOXUH RI D FULWLFDO V\VWHP PD\ FDXVH
VLIJQLILFDQW GLVUXSWLRQ

K2EVROHVFHQFH ZLWKLQ OHJDF\ LQIUDVWUXFWXUH FRXOG
UHVXOW LQ VHUYLFH RXWDJHV DQG GLVUXSWLRQ
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6WUDWHJILF UHOHYDQFH 6WDWXV

K7KH *URXS KDV D ODUJH XQLRQLVH® ZBSMIRYGH ZOWWKWKHLU HQJDJHPHQW FXOWXUDO DSSHW
DURXQG RI FROOHDJXHY UHSUHVHQWKG EIHOQ@WH FULWLFDO WR WKH *URXSDV FXUUHQW SHUIF
RIbDbQXPEHU RI GLIIHUHQW WUDGH Z2RURQNDGHIMKLS UHFRJQLVHV WKH HITRUWYVY RI RXU VWDI
FROOHFWLYH EDUJDLQLQJ DJUHHPHQWKWR $3KJWEHHVRRWLQXHG RSHUDWLRQDO FKDOOHQJHV II
WKHbVXFFHVVIXO DJUHHPHQW RI FRQQHFMWAKGLED OJOLPHQVHG VWDII DFURVYV WKH DYLDWLRQ
DUUDQJHPHQWY DFURVV LWV RSHUDWDRQ Il PFRPSD @DHYWHQDQFH GHOLYHU\ WLPHOLQHV XQOHYV
WRbORSHUDWH LWV DLUOLQHYV VHFXUHG $GGLWLRQDOO\ SLORW HQWU\ LQWR WKH *URX

K)XWXUH FULWLFDO VNLOO VHWYV DQGWKKHRSHIKMVERQW XIHYLOLHQW DQG PHHW IXWXUH JURZW!|
DUHbQHHGHG WR WUDQVIRUP RXU EXVLQHVYVHY DW SDEH

FWV Kk fURXS FROOHFWLYH EDUJDLQLQJ LV LQ SOD

K&ROOHDJXHV DUH FULWLFDO WR GHOqu L
FXVWRPHUbBH[SHULHQFH :KHU 8 UHHPHQWY DUH RSHQ DQG WKHUH LV D WKUHDW

K7KH *URXSDV DLUOLQHV UHTXLUH VS%MZB%%UH/D\‘/"I\F%Qfﬁﬁ%@QLHV HQJDJH LQbGLVFEXVVLRQV ZL
WRBFERQWLOXH WR RSHUDWH DVBIRYHUQPH DQG ODERXU FRXUWV ZKHUH UHOHYDQ
DULVLQJ ZLWKLQ WKH QHJRWLDWLRQV PDQDJH FXVWRPH!

WKHbDLUOLQHYV WR VHFXUH VXVWDLQDEOH FROOHFWLYH |
,QbWKHb\HDU WKH *URXSDV DLUOLQHV QHJRWLDWHG D Q.
DJUHHPHQWY ZLWK RSHQ GLVFXVVLRQV DQG RU FRQVXOV
LQbDbQXPEHU RI EXVLQHVVHV $00 RI WKH *URXSDV EXVL
SRWHQWLDO FKDQJHV WR HPSOR\PHQW OHJLVODWLRQ WR

7KH *URXS LV IRFXVHG RQ VWDII ZHOOEHLQJ SHRSOH PR
LQLWLDWLYHV WR EXLOG WUXVW DQG HQJDJHPHQW FRQW
WKH VNLOOV DQG FDSDELOLWLHYV WKDW DUH UHTXLUHG W
$OObRSHUDWLQJ FRPSDQLHV UHFRJQLVH WKH FULWLFDO |
ZLOObSOD\ LQ WKH WUDQVIRUPDWLRQ DQG IXWXUH VXFFH
DUHbIRFXVLQJ RQ LPSURYLQJ RUJDQLVDWLRQDO KHDOWK
7KHb*URXS PDLQWDLQV LWV IRFXV RQ EHKDYLRXUV DQG F
UHJXODWLRQV

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K$Q\ EUHDNGRZQV LQ WKH EDUJDLQLXI2QUREBYVYQIRUPDWLRQ VKDULQJ FRQVXOWDWLRQ DQG F
ZLWKbWKH XQLRQLVHG ZRUNIRUFHV PRQUREX@F¥UWLRVY WKH *URXS WDNH SODFH RQ D UHJXODU
VXEVHTXHQW LQGXVWULDO RU VWULNRRPEDIQRG WKRMWPPD\UHVRXUFHY VSHFLDOLVWY ZKR KDY
GLVUXSW RSHUDWLRQV DQG DGYHUVHIOY®XMEWLERVWIOBIDWLRQV
SHUIRUPDQFH DQG FXVWRPHU SHUFHSMHRQYRXSDV EXVLQHVVHV HQVXUH WKDW UHPXQHUDWLF
RIbDWKHbDLUOLQHV PDUNHWYVY LQ WHUPV RI SURGXFWLYLW\ DQG SD\

K2XU SHRSOH DUH QRW HQJDJHG RU WHKKHS HBLRD@R\W IJGERBODQLHVD SHRSOH VWUDWHJILHY DUH LQ
WKH UHTXLUHG OHDGHUVKLS RU FXOVW6XFG HVHKLIIRQ BODQ QLQJ ZLWKLQ DQG DFURVY RSHUDWLQ

K7KH *URXS EXVLQHVVHV IDLO WR DW W)RFKW RRRWHFDXLWLQJ DQG GHYHORSLQJ VNLOOV WR UXQ
UHWDLQ RU GHYHORS RXU SHRSOH WKR7 G ®WU R X §DWHEXMIFGHVVHY DUH LQYHVWLQJ LQ DSSUHQWL
DQGbhEUDQG H[SHULHQFH LQLWLDWLYHY WR GHYHORS DQG VHFXUH FULWLFDO VNLO

K&ULWLFDO VNLOO VHWY DUH QRW LQKSGBIEH WIRQH [FRXSMMOLHVD HQJDJHPHQW DQG RUJDQLVDW,
RQbWKHbUHTXLUHG WUDQVIRUPDWLRXBYBIDERH QVRRIQ[GORKWG ZLWK DFWLRQ SODQV GHYHORS
LOQQRYDWLRQ DQG $, RSSRUWXQLWLHWQQBLGBOXN LWKHFXOWXUH
EXVLQHVV IRUZDUG K$FFHVV WR VXSSRUW LQGLYLGXDOVD ZHOOEHLQJ

K7HFKQLFDO OLFHQVHG VWDIlI LQFOXKIRH SURR®WKDY FOHDU IUDPHZRUNYV LQ SODFH LQFOXGLQ
DQGbHQJIJLQHHUV QHHG WR EH VHFXUMGRWB PDEBVBROQFLHY GHVLIJQHG WR HQVXUH FRPSOLDQ
RSHUDWLRQV E\ WKH ,$* $XGLW DQG &RPSOLDQFH &RPPLWWHH

K7KH *URXS LV H[SRVHG WR WKH ULVNKR§*D®¥ &RGHYRGERQGXFW LV VXSSRUWHG E\ DQQXDO DZD!|
HPSOR\HHDV RU JURXSV Rl HPSOR\HH\DI) GOPSQGRMRIDWHUDLQLQJ ZLWK DGGLWLRQDO IRFXV |
DQG RU XQHWKLFDO EHKDYLRXU UHVKOMSIHDINLESD DQG ZKLVWOHEORZLQJ FKDQQHOV DUH DYD
UHSXWDWLRQDO GDPDJH ILQHV RU ORVRNS DWR BXK/H GHRXSYV
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6WUDWHJILF UHOHYDQFH 6WDWXV

K7KH VDIHW\ DQG VHFXULW\ RI RXU FXWKWRBHSXTLWGDQG &RPSOLDQFH &RPPLWWHH Rl WKH %RD
HPSOR\HHV DUH IXQGDPHQWDO Y DO X&RWD LRI RV KHWPK RS UDWLQJ FRPSDQ\ FRQWLQXH WR PRQL
K+LJK SURILOH H[WHUQDO HYHQWYV LPSHFMU®D Q/KH PIY, ISP DQUOLQHY 6DIHW\ DQG VHFXULW\
VHFWRU DQG DLUFUDIW PD\ FKDQJH EXWWIRHPHIFK *URXS DLUOLQH LQ DFFRUGDQFH ZLWK LWV D¢

VHQWLPHQW WRZDUGV DLU WUDYHO X
K5HJXODWLRQ RI WKH DLUOLQH LQGXVWEJ'LFH$§ VBEMLRAYWK YR HPEHG LWV FRPSOLDQFH IUDPI

*URXSDV DFWLYLWLHV LQFOXGLQJ URYWHLUBFHIIPRWKW LD BYUSRUWEHHQ UROOHG RXW DFURVV

ODQGLQJ ULJKWV VHFXULW\ DQG HQYLURQFPKRI PO LFRPMWRONVWY IRFXV RQ FRPSOLDQFH ZLWK
7KH *URXSDV DELOLW\ WRbFRPSO\ ZIpHic PREQ COMKHQRWHI DLQLQJ SURJUDPPHYV KDYH FRQWLQX|
FKDQJHV WR UHJXODWLRQV LV NH\ WR PDLQWDLQLQJ
RSHUDWLRQDO DQGbILQDQFLDO SHUIRUPDQFH
K&DUU\LQJ RXW EXVLQHVV LQ D FRPSOLDQW PDQQHU
DQGbZLWK LQWHJULW\ LV IXQGDPHQWDO WR WKH YDOXHV
RIbBWKH *URXS DV ZHOO DV WKH H[SHFWDWLRQV
RIbBWKHb*URXSDV FXVWRPHUV DQG VWDNHKROGHUYV

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K$ IDLOXUH WR SUHYHQW RU UHVSRQ® FHHHFRWYH®SRQGLQJ VDIHW\ FRPPLWWHHYV RI HDFK RI W
WRbDbPDMRU VDIHW\ RU VHFXULW\ LQFURBXSON RWLYVI\ WKHPVHOYHV WKDW WKH\ KDYH WKH DSS
LQWHOOLJHQFH PD\ DGYHUVHO\ LPSD M/ ®LIURFRIGKXDHY ZKLFK LQFOXGH FRPSOLDQFH ZLWK $
EUDQGY RSHUDWLRQV DQG ILQDQFLD O HSTHUWIRHPHD@W M

K$ IDLOXUH WR PHHW OHJDO RU UHJX®DKHR BURXEDYGDIUGILQHY KDYH FRPSUHKHQVLYH WUDLQLC
PD\ UHVXOW LQ EUHDFK ZLWK WKH SR ®%HRMIDP® MR LIQXBWDRYW VXSSRUWHG E\ D MXVW FXOWXU
LPSDFW RXU FXVWRPHUV HPSOR\HHV RKHbDWKILHNH BDRQMLEY DFFRXQWDEOH IRU WKHLU DFWLRQ
RU LPSDFW RXU RSHUDWLRQV DQG OH DG WHRIKDHFSXIWDIWRIRWR® NQRZOHGJH EHKDYLRXUV DQG )
GDPDJH ILQHV RU ORVVHV WRbWKH KUR¥®H LV RQJRLQJ VHFXULW\ HQIJDJHPHQW ZLWK DLUSRI

DXWKRULWLHY DFURVV WKH DLUOLQHVD QHWZRUNYV

K,QFLGHQW FHQWUHY UHVSRQG LQ D VWUXFWXUHG ZD\ L
RUbVHFXULW\ LQFLGHQW RU LQWHOOLJHQFH

K7KH *URXS KDV FOHDU IUDPHZRUNY LQ SODFH LQFOXGL!
*URXS ZLGH SROLFLHY GHVLJQHG WR HQVXUH FRPSOLDQ
,$*b$XGLW DQG &RPSOLDQFH &RPPLWWHH

K&RPSOLDQFH KXPDQ UHVRXUFHV DQG OHJDO SURIHVVLR
FRPSHWLWLRQ ODZ DQWL EULEHU\ DQG RWKHU OHJLVOL
DSSO\ WR WKH *URXS EXVLQHVVHV VXSSRUW DQG DGYLV

K,$*DV &RGH Rl &RQGXFW LV VXSSRUWHG E\ DQQXDO DZD!
DQG PDQGDWRU\ WUDLQLQJ ZLWK DGGLWLRQDO IRFXV |

KC6SHDN 8SD DQG ZKLVWOHEORZLQJ FKDQQHOV DUH DYD|
*URXSDVbBEXVLQHVVHV
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6XVWDLQDEOH DYLDW L RESESWT s 6WDNHKROGHU SLVN WUHQBE| oL w\
T oy e o e LPSHUDW LOHWH JRUP SD FW VFHQDULRV
i B é = = =
... ® W S 0 000
6WUDWHJIJLF UHOHYDQFH 6WDWXV
K,$* DGYRFDWHV IRU D IDLU WUDQVLWBERQVZRRBPBPALMOLROGWHHR D WDUJHW RI QHW JHUR FDUERQ HF
UHJXODWLRQV XSKROG WKH JOREDO RRPSIHWILLRVQLWY DQIKBVVXEBISO\ FKDLQ E\ 7KH BURFXUHPHQ

DOO DLUOLQHV DQG UHJXODWRUYV D GRAMH WRHSODS IWRISQVWIHQJ GHOLYHU\ RI WKH 6FRSH FR
IDLU REOLJDWLRQV WR UHGXFH FDUER® K FIX\BBIORLGIW BAXVWDLQDELOLW\ UDWLQJV DQG VXVWDL
DOObDLUOLQHV DORQJVLGH LQFHQWIRGHVUBKIY'W MXS5SRQWLKHMDWLRQV IRU IXWXUH FRQWUDF

K ,G$|;| OKLDYVH B\ORF; ZHIEIIS\L/J\IéIE&%QWUUHDGQXVFLV\\;VLLRRQQ§_§§§ & {L% % \W%b HG E\ wg HL (8| USD' J?D%G v?/g v\:/ FE\F:H URQI PSHRQOWL\;
HPEHGGHG LQWR LWV EXVLQHVV VW R YHﬁ?\AW\}" Q Q Q

FRQVLGHUDWLRQV DUH LQFOXGHG L IRU JUHHQ LQLWLDWLYHV DFUR

RXS DLUOLQHV RSHUDWH 6%) LQIUDVWU:
SODQQLQJ SURFHVV IRU DOO RSHUD |_

K & HQQQJD%HV ZLWK JRYHUQPHOWY U I—LPSDFWLQJ WKH DELOLW\ WR DFKLHYH WKF
DQGbLQGXVWU\ ERGLHV DGYRFDWL % WPHQWV 0DQGDWHV DQG RWKHU WDJ[ E
URIXODWRU\ TUDPHZRUN WKDW VXSS LRQDWHO\ LPSDFW WKH *URXSDV DLUOLQHV

DYH DJUHH HDOV IRU WKH
GHFDUERQLVDWLRQ ZKLOH UHFRJQL P@W&B@B&Oib%%ﬁ XV H RJ(;JWK(;:GSDWOK WRUGHFDUSEL:

VRFLDO DQG HFRQRPLF UROH

K)UDJPHQW?_'G UHJ?(ODWRU\ SROLF\ U vf >i§\<’ \E{ TXLUHPHQWV ZLOO UHTXLUH LQIUDVWUXFWX
LQFUHDVH WKH SRWHQWLDO IRU FRP \A/IFIZD%4 F\/\\//VLHRQQWEI\ Z?OWDTVPES'\WDS\H/EDL%GSS
DQG VXE RSWLPDO RXWFRPHV IRU F

K2XU FXVWRPHUV HPSOR\HHV VWDNHlsR@ﬁQWY@Qﬁ/ WR PRGHO SRWHQWLDO LPSDFWV DQG FR)
SRWHQWLDO LQYHVWRUV VHHN FRQIEWRPRWLRPEHGEHBRXUWQWR VWUDWHJILF DQG ILQDQFLDO SOEL

VXVWDLQDELOLW\ DJHQGD EXVLQHVVHY FRPSOHWHG D GRXEOH PDWHULDOLW\ DVVHV
RIbBWKH &65' UHSRUWLQJ UHTXLUHPHQWYV

,$* FRQWLQXHV ZLWK LWV DVVHVVPHQW RI FOLPDWH UHOI
JXLGHOLQHV E\ WHVWLQJ DQG UHYLVLQJ LWV DVVXPSWLR
IRU IXWXUH EXVLQHVV JURZWK WKH UHJXODWRU\ FRQWH|
7KH *URXS KDV HPEHGGHG IRUHFDVWLQJ RI LWV FOLPDWH
VWUDWHILF EXVLQHVV DQG ILQDQFLDO SODQQLQJ SURFH
LWbLY UHVLOLHQW WR PDWHULDO FOLPDWH UHODWHG LP¢

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K&RQFHUQ DERXW FOLPDWH FKDQJH DKQ,G*WIOH RBWBIFMKDQJH VWUDWHJI\ WR PHHW WDUJHW RI QF
RIDFDUERQ DIIHFWV *URXS DLUOLQH V B SIHVMM RRI@DIERH
DVBbFXVWRPHUV VHHN DOWHUQDWLYHK $OQXRGVY ®AHQWLYH SODQV OLQN PDQDJHU ERQXVHV WF
WUDQVSRUW RU WR UHGXFH WKHLU O H QMM K LMD\ bW BVWIHWAD
K1HZ WD[HV FKDQJHV LQ JRYHUQPHQW(BEBGBHRBUFOLPDWH LPSDFWV LQWR WKH ILQDQFLDO VW
VWDQFH WKH SRWHQWLDO UHPRYDO RL@IXQBPMORQRMHRWDVWLQJ DQG RWKHU UHOHYDQW GLVFO
IXHObH[HPSWLRQV DQG LQFUHDVLQJKSYtFY RRFDIVERKWQW WR 6%) XVDJIJH DQG PHHWLQJ WKH *U
DOORZDQFHYV LPSDFW RQ SULFH DQG ®PBDRBOWHG 6$) XSOLIW REOLIJDWLRQV ZLWK RSHUDWLQJ
K7KH DLUOLQH LQGXVWU\ LV VXEMHFW WRbMHDRPHQWHE DQG ORQJ WHUP VXSSO\ DIUHHPHQWYV
UHJXODWRU\ UHTXLUHPHQWYV DQG SRQ$F\DBWPPHWMWRQLWRUY WKH GHOLYHU\ Rl 63) SURFXUH
EHWZHHQ PDUNHWY GULYLQJ FRVW\WK DQMEHRSHHBWLRPDOQW SODQ LV LQWURGXFLQJ DLUFUD IW
FRPSOH[LW\ DV ZHOO DV WKH SRWHQWKD® IRUHFRRS HWADWERQ HIILFLHQW
GIMRWRQ EHVE. HHQ DILIDHY DQG VXE RSVP DO K5HSRUWLQJ RQ VXVWDLQDELOLW\ SHUIRUPDQFH LQ WKH
RXWFRPHV IRU WKH SODQHW PLWLJDWH VXSSO\ FKDLQ UHODWHG VXVWDLQDELOLW\ U
K'HPDQG H[FHHGV VXSSO\ WR PHHW VKBWOWQPESDHWXBDLQ &256,$ WKH ,&$2 JOREDO DYLDWLRG
PDQGDWHYV RU LQIUDVWUXFWXUH DQGVFKRIGKFIMQAE WKW QRW 6 DQG 8. (76 HPLVVLRQ WUDGLQJ
DYDLODEOH LQ WKH PDUNHWYV WKH *KRXSL)RQOLKIHMPVGIU YAMU SRWHQWLDO SDUWQHUYV DQG WH
K6%$) SROLF\ IUDJPHQWDWLRQ UHVXOWVWQODDGHPIHOWQOMW URVY 8. (8 DQG JOREDO WUDGH DVVRFLI
IQ VFRSH DARZ DQFHV DFURW P DINHW GIWRUAQD ViKH HITHFWLYH FOLPDWH SROLF\ DQG GULYH VXSSRUW IRU O
FRPSHWLWLYH HQYLURQPHQW DQG OHYHOV RI FDUERQ FRVWV
K7KH *URXS PD\ IDFH DQ LQFUHDVLQJ FKDOOHQJH
E\bH[WHUQDO SDUWLHV RYHU GHFDUERQLVDWLRQ ZKHQ
XWLOLVLQJ RIIVHWY WR PHHW FRPSOLDQFH REOLJDWLRQV
K,QFUHDVLQJ VHYHULW\ Rl ZHDWKHU HYHQWV UHVXOWYV
LQbRSHUDWLRQDO DQG FXVWRPHU GLVUXSWLRQ

-> 6HH WKH &RQVROLGDWHG 1RQ )LQDQFLDO ,QIRUPDWLRQ 6WDWHPHQW
DQG 6XVWDLQDELOLW\ ,QIRUPDWLRQ



@ 7TUDQVIRUPDWLRQ L QQ RS twrRin: 6WDNHKROGHU SLVN WUHQBE| oL w\

&KLHI 7UDQVIRUPDWLRQ DQG LPSHUDWIRDH¥VHIRUPSDFW VFHQDULRV
o .i B é 5 = =
21ILFHU ... © AN & 1 o
6WUDWHJILF UHOHYDQFH 6WDWXV

K7KH WUDQVIRUPDWLRQ LQQRYDWLRQ@KHQBURXBIJHQ®DLQXHV WR IRFXV RQ LWV FRVW EDVH WR |
LVbFULWLFDO WR WKH *URXSDV DELOKHbWRSGBO EXDWUQ/ WSDRIQMLFXODUO\ FRVWY IURP IOHHW D
UHWXUQV DQG WR FRPSHWH LQ WKH WRHASHMWAUWMLYRQDO FRVWYV RI UHVLOLHQFH WR HQVXUH Wi
PDUNHWSODFH ZKHUH GLVWRUWLR QIRW\ HIQNHIFKWW RHD G\\WHUQDO KHDGZLQGYV WKDW PD\ LPSDF
DYLDWLRQ VXSSRUW VFKHPHV PD\ DQOSREPARPGHWILMWRIRU $, DGRSWLRQ WR GULYH HIILFLHQFL
WR DGGUHVV GHEW RU DFFHOHUDWHEWHKBLUGHIQMQIEHG DFURVV WKH *URXSDV EXVLQHVVHV ZL
DJHQGDV DQG LQYHVW WR LPSURYH EPSOHEPEDQWDHWLRQ VXEMHFW WR JXDUGUDLOV WR KHOS S
DQGbFXVWRPHUbBSURSRVLWLRQV RXWFRPHV 7KH SHRSOH LPSDFW RI FKDQJH DQG WKH WDC

K&RPSHWLWRUY DQG QHZ HQWUDQWYV IRB WKH WWXWHOVL]H DQG VKDSH RI WKH *URXSDV EXVLQ]
PDUNHWbBPD\ XVH GLILWDO WRROV LDMIPBPLWHRRWXKMHURXSDY WUDQVIRUPDWLRQ DQG LQQRY]

$,bDQG WHFKQRORJ\ PRUH HITHFWLYHQ\ D LY UX
WKH *URXSDV EXVLQHVV PRGHO TRh RIRXE WOV DY HYWDEOLVKHG 7UDQVIRUPDWLRQ 3URJ

2INLFH ZKLFK KDV RYHUVLJKW RI DQ DJUHHG SRUWIROLR
*URXS IRFXVHG RQ LPSURYLQJ FXVWRPHU VHUYLFH UHYH
DQG WKH WUDQVIRUPDWLRQ PLQGVHW LV EHFRPLQJ SDUW
WKHbSURJUDPPHY DUH PXOWL \HDU DQG DOO DUH VXEMHEF
DQG LQYHVWPHQW DSSURYDOV RI WKH ,$* %RDUG 7KLV K
*URXSDV RSHUDWLQJ FRPSDQLHVD IRFXV RQ DGGUHVVLQJ
WRbGHOLYHU GLJLWDO FXVWRPHU H[SHULHQFHYV

5LVN GHVFULSWLRQ OLWLIJDWLRQV

K)DLOXUH WR WUDQVIRUP WKH EXVLQHYVTKW R KLIHHIFSW\WLRF)XOUHPHQW DQG 7UDQVIRUPDWLRQ 2IILFHL
GHOLYHU FRVW HIILFLHQF\ LQLWLDWLYRIN DL QWRLQDRPP HVRFURVY WKH *URXSDV EXVLQHVVHYV
VKDUH LQ WKH QHZ FRPSHWLWLYH HQKQLURDPHIDEY V WKDXORWXUHYV LQ WKH RSHUDWLQJ FRPSDQLH)
LPSOHPHQW DOO SURJUDPPHV DFURVK &RKQH EVRHD BVQESRUH PHWULFY DQG GDVKERDUG UHSRUWL
UHDOLVH WKH EHQHILWYV RI WKH FKDQJHUQR WRDWEN HDVI MR BWOS T B Q
*URXS GLIJLWDO SODWIRUPY DQGbFXVRVRAH | SSORYPIVHWHROWN &RPPLWWHH KDV UHJXODU RSHUDW

K7KH SDFH Rl FKDQJH PD\ H[SRVH WKH *FUHRXWBLQJV WR DVVHVV WKHLU WUDQVIRUPDWLRQ DJHQG!
WRbH[HFXWLRQ ULVN DV PXOWLSOH KQUIKHL DWRXYHAWODDEVVIRORYPWUIR® DIHQGD LV VXEMHFW WR 9
DFURVV SURFHVVHV DQG V\VWHPV WKBW RHIIHNH RYUUHIXODUO\ PRQLWRUHG E\ WKH %RDUG
RSHUDWLRQV DQG FXVWRPHUYV K*URXS $, JRYHUQDQFH FRPPLWWHH WR DVVHVV $, LQLWL

K7KH LPSDFW RQ RXU SHRSOH RI WKH ZEXGH.QBQVHYJWR H[SORLW $, FDSDELOLWLHV ZLWK PLUU
FKDQJH DJHQGD LI SRRUO\ PDQDJHG RDPURPRRRDGLORSWHHLEOWLQJI FRPSDQLHV
FRXOG OHDG WR ORJLVWLFDO DQG HXIDKHBH QN i#KRSHIUHDQMHYJ FRPSDQ\ OHG FRPPXQLFDWLRQV
ZLWK WKH SRWHQWLDO WRbQHJDWLY HQRQLAFXDFRW H 36Q IWYPHWXHWHY DQG FKDQJHV WKDW PD\ DIIH]
DQG HIILFLHQF\ EHQHILWYV K&RQVLGHUDWLRQ LV JLYHQ WR WKH *URXSDV VXVWDLQD

K)YXUWKHU VLPSOLILFDWLRQ RSWLPLYVDDMGHP DHET®H IR BLHQE LSAHVRIUDPPHYV
IURP HQG WR HQG GRPDLQ WUDQVIRKBQWER® BDQWLDO FKDQJHV WKDW FRXOG LPSDFW WKH EU
QRWbGHOLYHUHG WRbPLWLIJDWH DJDLQVW UHSXWDWLRQDO DQG EUDQG GI

K&RPSHWLWRUV RU QHZ HQWUDQWYV WRDKH Q¥H\DF FHDEHUDWRU SURJUDPPH FRQWLQXHVY WR FUHD
LQQRYDWH LQ GHSOR\LQJ GLJLWDO WBRIGQRIORHJUBYHW QHZ RSSRUWXQLWLHV ZLWK VWDUWXSV L
VXVWDLQDELOLW\ LQLWLDWLYHY DQG RU SODWIRUPYV DKHDG
RIbWKH *URXS

K7HFKQRORJ\ GLVUXSWRUV PD\ XVH WRROV WR SRVLWLRQ
WKHPVHOYHV EHWZHHQ RXU EUDQGY DQG RXU FXVWRPHUYV

K7KH OHYHOV RI GDWD FDSWXUH GDWD VWRUDJH DQG
VHFXULW\ DQG DYDLODELOLW\ RI GDWD DUH QRW VXIILFLHQW
DQG UHDG\ WR H[SORLW $,bXVH FDVHV

K/DFN RI DFFXUDF\ RU LQVXIILFLHQW KXPDQ RYHUVLJKW
Rl $, WRROV DQG DJHQWLF $, GHYHORSPHQW DQG
RXWSXWV ZLWKLQ WHFKQLFDO WHDPV DQG E\ HPSOR\HHV
LQ WKH RSHUDWLQJ FRPSDQLHV FRXOG UHVXOW LQ HUURUYV
VXERSWLPDO EXVLQHVY GHFLVLRQV RU UHSXWDWLRQDO
RUbDEUDQG LPSDFWYV

K7KH *URXS GRHV QRW XQGHUVWDQG WKH VFRSH RUbGHSWK
RI WKH XVH Rl $, DQG DJHQWLF $, DFURVV LWVbEXVLQHVVHV
DQGbWKLUG SDUWLHYV DV LWV SUHYDOHQFH DFFHOHUDWHYV




5LVN PDQDJHPHQW DQG SULQFREBQOW LWIHNGIDFWRUV

OLDELOLW\ DVVHVVPHQW

/IRQJHU WHUP WUHQGV 5LVN DVVHVVPHQW DFUR
DQGbULVNbFRQVLGHUDWL Y WKHbWLPHOLQH RI WKH

Dé)LDELOLW\ VFHQDULR S

7KH 'LUHFWRUV KDYH DVVHVVHBKHQGEK¥WWWRUYV KDYH DVVHVVHGKNE\PROWHBWWYLQJ WKH YLDELOL
*URXS VSHFLILF DQG QRQ VHFWRUGVWHHAQIGN IDFHG E\ WKH LQGXRWSVRU WKH SXUSRVHV RI WKL
ORQJHU WHUP WUHQGY RYHU|DHPHRHILUDIPHLYNY DQG RSSRUW XQHM LIHWHFWRUV KDYH HYDOXDWH
EH\RQG WKH SODQ SHULRG VXPIQOWRWKHU LQGXVWU\ DQG *U DN BYABSIHLADFLQJ WKH *URXS D¢
FOLPDWHbFKDQJH UHJXODWLR QU LMVNWY DMKWDWK FRXOE LPSDFW WKHPEFRRXISQEBHG SODXVLEOH EXW V
GHYHORSPHQW SURSRVDOV DW EKXVE QHY % RUODD\YD GRZQVLGH VFHQDULRY WKDW FRX
DYDLODELOLW\ DQG WLPLQJ ||§

WHFKQRORJLHV LQ IOHHW DQ[G

WKH *URXSPY WKUHH \HDU SODQ
ggbg_ H\PUH FRQVLGHUHG LQ O E W WKH *URXSDV Uk
H[SORLWDWLRQ RIBLQQRYDWLRQ-" & G%%’\/b?:vx FR VRER LRSDFWY
WRROV SROLF\ XQFHUWDLQW\ D l% 'ﬂ\g Q

FRPSOH[ LQWHJUDWHG VXSSO\ FI %% WXV DQG LQFOGKBHJAKNBRQWWRI WKHVH VFHQDUL
H

7KHVHbWUHQGY PD\ UHTXLUH WK {QQQWLRQV FXVWRPHUSWDXDW B EEHHQ SUHVHQWHG ER
WR FRQVLGHU VWUDWHJILF UHVS XUV PDFURHFRQRPLPQGbSRVW DQ DVVHVVPHQW RI W|
WLRQV RQ JURZWK RFUNHRWHEN HQHVY RI WKH PLWLJDW
EXVLQHVVbPRGHO DGDSWLRQ|V D
VNLOO VHWV DKHDG RI DQ\ SRW Vg F&IP%IR/\II! UHJLRQDO PDRINGIDWHPHQW UHDVRQDEO\ EHOLH
WRbWKH *URXS SODQ lR Q LHYV WHFKQROREHWWMWMDQRO®WEOH RYHU WKLV SHULR
HQYLURQPHQWDO LPSOLFD

LRBQMbQRW DOUHDG\ UHIOHFWHG L/
2WKHU FRQVLGHUDWLRQV LQFOXB®OGbhLQIUDVWUXFWXUH GH

HORSPHQWY WKDW
R G LPSDFW RXU RSHUD

F LRQV DV ZHOO
K(FRQRPLF WUHQGV DQG VK'—'WVD'x/é(P?H H HILVWHQWLDO WKUHDWYV WR DYLDWLRQ
UHODWLYH VWUHQIWKV RI JOREDOQN ﬁQﬁﬁ‘f\?YQa WKH *UR

- SDV WKUHH
LQFOXGLQJ WKH ULVH RI HPHU by ‘{JPMI—C’) VvV soDQ ORQ

HU WHUP
DQG KXEV PDUNHW VKLIWV DQ@ERoy| GHUDWLRQV KDYH EHHQ DVVHVVHG

LQWHUFRQQHFWLYLW\ LQFOXGLQE\wiy $* 0DQDIJHPHQW &RPPLWWHH
SDU‘S’VQHUVK'—SVODQg DOOS'-DQF"bg%N MH %RDUG LQ FRQMXQFWLRQ ZLWK
FRPSHWLWLYH ODQGVFDSH DQGg T¥HRAWLHY RI DQG ULVNV IDFHG E\
FXVWRPHU PL[ RU VHQWLPHQW \WR, i

VV DQG
K6XSSO\ FKDLQV DQG SUR[LPLW\RQG,ppyc DOVR FRQGXFWHG LWV DQQXDO

UHOLDELOLW\ Rl VXSSO\ DQG LR BWH%@QH\?/VLRQ LQ DGGLWLRQ WRbUHJXODU

UHVRXUFH DQG DYDLODELOLW\ SURKYPHEEH Doc VWUDWHI\ GHOLYHU\

K&RVWYV RI FRPSOLDQFH ZLW
SURJUHVYV UHYLHZV GXULQJ WKH \HDU
HQYLURQPHQWDO DQG FOLPDWF‘R'E) Q

*W% WKLV SURFHVV VKRUW
UHJXODWLRQV DQG RU ODFN RIpQ I‘X%D %E‘WL\:{QJHU WHUP SULRULWLHYV

RI LQIUDVWUXFWXUH WR PHHW £y p60HQJHY DQG RSSRUWXQLWLHV ZHUH

FRPPLWPHQWV RU PDQGDW LGHOWLILHG DQOG DFWLRQV DJUHHG
K.QFUHDVLQJ UHJXODWRU\ ExucHaIR YRGS PR Q

DV\PPHWU\ RU JRYHUQPHQ
LOQWHUYHQWLRQ LPSDFWLQJ DYLDWLRQ DQG
WKH *URXSDV EXVLQHVV PRGHO

K$UHDV RI ULVN RU RSSRUWXQLW\ IRU WKH
*URXS VXFK DV ZRUNIRUFH DYDLODELOLW\
PLJUDWLRQ ZDU IRU WDOHQW DQG FULWLFDO
VNLOO VHWV $, DQG DJHQWLF $, DGRSWLRQ

RXWFRPHV RI PLV DQG GLV LQIRUPDWLRQ 7KH 'LUHFWRUV KDYH DVVH
DQG ZRUNIRUFH GHPRJUDSKLF FKDQJHYV DQG WUHQGV DQG HPHUJLC
K$LUIUDPH DQG HQJLQH DYDLODELOLW\ RSSRUWXQLWLHV WR GHWF
SHUIRUPDQFH DQGbUHOLDELOLW\ EXW VHYHUH GRZQVLGH VFl
K7KH SRWHQWLDO PDFURHFRQRPLF FRXOG LPSDFW WKH *URXS(
FRQVHTXHQFHV Rl WDULIIV RU WUDGH EXVLQHVV SODQ

HVSHFLDOO\ ZKHUH WKHUH
VKRUWDJHV LQbNH\ PDUNH
DbVKRUWDJH Rl WHFKQLFD
K6KLIWV LQ UHJLRQDO HFRQ
DQGbVHFXULW\ LPSOLFDWL :
JRYHUQPHQW FKDQJH RU SRO
K7KH *URXSDV UHVLOLHQFH
HYHQWVbLPSDFWLQJ DYLDWL
RUDILQDQFLDO PDUNHWV L
H[FKDQJH UDWH FKDQJHV SD
WKH 86 GROODU DQG
K6WDNHKROGHU H[SHFWDWL
FRPPLWPHQW WR DFWLQJ Z
WRbBbSURWHFW RXU SODQHW | §
FOLPDWH FKDQJH DQG FDUER




6FHQDULRY PRGHOOHG

/LQN WR
1R 7LWOH SULQFLSDO ULVN

©® RZQVLGH FDVH
7KLV VFHQDULR FRQILIJXUHV D EOHQG Rl FRPPHUFLDO DQG RSHUDWLRQDO DGYHUVH LPSDFWV |

DLUOLQH ZKLFK ZRXOG UHVXOW LQ FDSDFLW\ UHGXFWLRQV DQG GLVUXSWLRQ WR RSHUDWLROQ\
LQFUHDVH LQ IXHO SULFHV RYHU DQG DERYH WKH *URXSDV EXVLQHVYV SODQ DVVXPSWLRQV

(FRQRPLF FRQVLGHUDWLRQV LQFOXGH D FRPELQDWLRQ RI HYHQWV UHGRBLOVNEQ! gg HW\ XS WR
SULFHV XS WRHGXFLQJ SDVVHQJHU XQLW UHYHQXH DQG LQFUHDVHG RSHUDWLRQD. FRVWYV

7KH GRZQVLGH FDVH DVVXPHV WKDW WKH DLUOLQHY KDYH DFFHVV WR IXUWKHU PLWLIJDWLRQV
WKH DYDLODEOH UHYROYLQJ FUHGLW IDFLOLW\

7KH SHULRG WR -XQH RlI WKLV GRZQVLGH FDVH KDV DOVR EHHQ DSSOLHG DV WKH GRZQVLGH
DQDO\WLYV VHWRRWH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

® 2SHUDWLRQDO UHVLOLHQFH FKDOOHQJHYV

/IRVW UHYHQXH ZLWKLQ VRPH ,$* DLUOLQHV IURP SUH HPSWLYH IOLJKW FDQFHOODWLRQV LQ UH
UHVXOWDQW UHSXWDWLRQDO LPSDFW

2QJRLQJ FKDOOHQJHV LQ WKH JOREDO VXSSO\ FKDLQ SDUWLFXODUO\ DLUFUDIW DOG HQJLQH D
OHDG WRbDQ LQFUHDVH LQ JURXQGHG DLUFUDIW DZDLWLQJ PDLQWHQDQFH ZLWK’UWKHU FDS
UHYHQXHV 5HYHQXHV IURP WKH *URXSDV PDLQWHQDQFH EXVLQHVY DUH DOVR LPCO_FWHG E\ WK

JXUWKHU UHYHQXH LPSDFW FRQVLGHUHG IURP UHGXFHG FDSDFLW\ DV D UHVXOW RI $7& DLUVSE
5HYHQXH LPSDFW IURP VFKHGXOH GLVUXSWLRQ GXH WR HIWUHPH ZHDWKHU HYHQWY DOVR FRQ

© &\EHUVHFXULW\ DQG ,7 LQIUDVWUXFWXUH

6WUHVVHY WR PRGHO WKH LPSDFWV RI D UDQVRPZDUH DWWDFN RQ DQ ,$* DLUOLQH DFURVV GL
VFHQDULRY DVVXPH D GLVUXSWLRQ SHULRG RI XS WR PXOWLSOH ZHHNV UHVXOWLQJ IURP WKH
HVWDEOLVKHG DQG IOLJKW RSHUDWLRQV DUH IXOO\ UHVWRUHG LPSDFWLQJ FXVWRPHUV DQG R
DVVXPHV ORVW UHYHQXH GXH WR GLVUXSWLRQ RI RSHUDWLRQV DW WKH DIITHFWHG DLUOLQH ZL
DLUOLQHV GXH WR WKH QHHG WR LVRODWH DQG VZLWFK RIl FRQQHFWLYLW\ RI *URXS VKDUHG F
IXUWKHU ORVW UHYHQXHV GXH WR UHSXWDWLRQDO LPSDFW DQG LQFUHDVHG (8 DQG RWKHU
FRVWY RI UHFRYHU\ IURP WKH LQFLGHQW LQFOXGH WKH GLVUXSWLRQ WKURXJK WKH LQYHVWLJ
FRVWY DV ZHOO DV EUDQG LPSDFWV DQG WKH SRWHQWLDO IRU UHIJXODWRU\ VFUXWLQ\ DQG ILQ

© 6XVWDLQDELOLW)\ DQG EXVLQHVV WUDQVIRUPDWLRQ

$Q LQFUHDVLQJ UHYHQXH VWUHVV RQ IOLJKW RSHUDWLRQV DFURVV WKH *URXS WR UHIOHFW FK
IURPbWKH GHPDQG LPSDFW RI FRVWV RI FDUERQ

,QFUHDVHG FDUERQ FRVWY DQG VXVWDLQDEOH IXHO FRVWY WR PHHW PDQGDWHV ’_/G ZKHUH V
BHYHQXHVbLQ NH\ PDUNHWV EHORZ SODQ H[SHFWDWLRQV DOVR PRGHOOHG WR UHIOHFW D SRW
DQGbWUDYHO EHKDYLRXUV

SBRWHQWLDO IRU ORVW UHYHQXH LPSDFW DULVLQJ IURP GHOD\V LQ GHOLYHULQJ DQG UHDOLVLQ
WUDQVIRUPDWLRQ LQLWLDWLYHY DQG LQFUHDVHG FRVWV RI VHFXULQJ UHTXLUHG UHVRXUFLQJ

/IRQJHU WHUP FRQVLGHUDWLRQ RI WKH LPSDFWV RI FOLPDWH FKDQJH DQG FDUERQ DQG UHJXOD
WKLVbZLWKLQ WKH DYLDWLRQ VHFWRU VXFK DV WKH LPSOHPHQWDWLRQ RI QHZ UHJXODWRU\ S
DQGbDYDLODELOLW\ RI 6%$) DUH DOVR VXEMHFW WR DVVHVVPHQW DQG PRGHOOLQJ E\ WKH *URX.
VFHQDULRbDVVHVVPHQWYV

’ 9LDELOLW\ VFHQDULR LQFOXGHYV
VXVWDLQDELOLW\ UHODWHG VWUHVYV




OLDELOLW\ VWDWHPHQW

7KH 'LUHFWRUV KDYH DVVHVVHGKMKHRKBEKIMWHYLHZHG WKH ®RRIGHOWRXQSI ZLOO FRQWLQXH WR
Rl WKH *URXS RYHU WKUHH \HDRVWWRH LPSDFW RI PLWLJDWLQJ DFWHRPWWRXQGLQJ RSWLRQV D
'"HFHPEHU 7KH\ KDYH FRQV LRSIHWHVE IXUWKHU GHWHULRUDWLFEQ SIQVGOPPMBGNHWY ZLOO UHWDI
WKH JOREDO PDFURHFRQRPLF HXDG FRSPHQOW\ LQFOXGLQJ UHGXAWNWQELOL W\ DQGbDSSHWLWH
DQG JHRSROLWLFDO XQFHUWDLRMHUDMWHQJ H[SHQGLWXUH DQG RDSMKNDQOWKH DYLDWLRQ VHFWRL
UREXVWQHVV RI WKH DYLDWLR Q! [SHEXGUMKXUMR 7KH *URXS H[SHRWRHWRRHS FDQ LPSOHPHQW DQ\
H[WHUQDO VKRFNV DQG WKH U HDVEL@H HA\FF i RROWIWYXH WR VHFXUH VIMUXERADQIDIR BKDQJIJHYV UHTXLUH
VXSSO\ FKDLQ WKH DVVXPSWLRRWXUHVEKHUFUDIW GHOLYHULHV DQGHHP HDG\® LWL WKQDQ\ XQLRQ
SODQ WKH VWUDWHJI\ Rl WKH *HRXS XOUEKWKHH RWHQWLDO PLWLFRWVIDOWPWLRQVSURFHVVHV DQ
%RDUGDV ULVN DSSHWLWH $OWWRZRKEISXUVXH LQ WKH HYHQMS KU RGN VH

SURVSHFWV RIBWKH *URXS DUHCARIXVGEMUYHGSHULHQFH K$Q\ LPSRVLWLRQ RI H{WHQVLYH

RYHU DbORQJHU SHULRG WKH 'LUHFW K\@é RO GHEW IL \?? Jﬁ PHV GRHV QRW UHVXOW LQ
GHWHUPLQHG WKDW D WKUHH \ i BMWK% ey Fg b RQ WKH JOREDO VXSSO
DSSURSULDWH WLPHIUDPH IRU E W B v e e W% WK)§ % FR%?L‘DL;I?@| U DLUFUDIW R
LW LV DOLJQHG ZLWK WKHb*UR Y3V N QHQPH v ) GRYWSG o b JorREDO
SODQQLQJ SHULRG DV UHIOHFW RS H Q PDFURHFRQRPLF FRUUHFWLRQ
DQG DV WKH H[WHUQDO XQFHUWPLAMWLRY WELRDVVHVVPHQW WHKH YILRHPWRBNVVLRQV
WKH DYLDWLRQ VHFWRU FRQW LIRXHHWR UEHD VR QDEOH H[SHFWD WSRO WP PLF RU RWKHU SXEOL
VLIQLILFDQW DQG PDQ\ DUH EHWKMDWIRIKS zZLOO EH DEOH WR FRIGMDAWHE UHVWULFWLRQV GR QI
*URXSDV DELOLW\ WR LQIOXHQFRk BRIHEMPIRQ PHHW LWV OLDEXYWKHY SSBANRAFRRIIHG DQG VXEV!
IDAP GXH DQG UDLVH ILQDQFLQJFDY RAHMW\ILUHGXFWLRQV DQG JUF
0,
;T;FI?DRDUG UHFRJQLVHV WKH S\ngﬁu‘ I&I—éSHULRG WR '"HFHPEHUDVY JRYHUQPHQWY GR QRW KDYH
QJH UHTXLUHG ZLWKLQ IR WKH HERORP HE
WRbIXUWKHU DGDSW PDLQWDLOR GRS MOtV VXEMHFEW WR S8 W W/ Mis Q
HE X WK BW WEKRK DFWLRQV Z
UHVLOLHQFH DQG UHVSRQG WRb JVJ'Qd’o LL'fJ% WHEWWRUV WKD W B
HVSHFWLYH HFRQRP
LQ DGGLWLRQ WR WKH UDSLGO {HFX ng KH*URXS ,Q UHDRRLWEMWLY
- RS LRQV
FRPSHWLWLYH ODQGVFDSH DQ@& $YENYPHQW WKH 'LUHFWRUV KIS XOBW
\ERMIO WKYH GLVUXSWLYH HII
JOREDObBPDFURHFRQRPLF FRQG@XV\PBP LRQV ZKHQ FRQVLGHUK&Q'E
D QG WKH GRZQVLGH FDVH GRKRMRYWIQLILFDQWO\ DIIHFW
VHYHUH DQG SODXVLEOH RI WKHBYLDERBR@\PDUNHWYV LQFOXGL(
VFHQDULRY FRQVLGHUHG VWUHVVHY RQ LQIUDVWUXFWXU'
ILQDQFLDO PDUNHWYV RU WKH V>
K$Q\ PDMRU FOLPDWH VKRFNV GR
UHVXOW LQ VLJQLILFDQW SURO
GLVUXSWLRQ DQG
K*HRSROLWLFDO HYHQWYV GR QR
LQbZDU JRQHV VLJQLILFDQWO\ L
ILQDQFLDO PDUNHWYV DLUVSDFF
DQG FRQQHFWLYLW\ IORZV DFUF
IOLIJIKW VFKHGXOHV
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$SSHQGL[ WR WKH $QQXDO 5HSRUW

,17(51$/ &21752/ 29(5 ),1$1&,$/ 5(3257,1* ,&)5

*RYHUQDQFH RYHU ,&)5

$V VWDWHGOH OHWWHU D RI WKH ,$* %RDUG 5HIJXODWLRQV WKH ,$* %RDUG KDV H[FOXVLYH D
ILQDQFLDO LQIRUPDWLRQ QDPHO\ WKH FRQVROLGDWHG DQQXDO DFFRXQWY DQG WKH PDQDJHP
DQG VXSSRUW RI WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH

,Q DGGLWLRQ LQ DFFRUGDQFH ZLWK DUWLFOH RI WKH ,$* %RDUG 5HIXODWLRQV WKH %RDU
DUH SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFDEOH DFFRXQWLQJ UXOHVY DQG VWDQGDUGV ,I W
WKHb%RDUG PXVW FOHDUO\ H[SODLQ WR VKDUHKROGHUV WKH VFRSH RI VXFK UHVWULFWLRQV F

7KH $XGLW DQG &RPSOLDQFH &RPPLWWHH UHYLHZV WKH &RPSDQ\DV SHULRGLF ILQDQFLDO LQIR
MXGIJHPHQWY PDGH LQ WKH &RPSDQ\DV FRQVROLGDWHG DQQXDO DFFRXQWV PRQLWRULQJ FRPE
DFFHSWHG DFFRXQWLQJ SULQFLSOHVY DQG WKDW WKH FRQVROLGDWLRQ VFRSH LV DSSURSULDW

'LWK UHJDUGY WR LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ WKH ,$* %RDUG 5HIXODYV
LQWHUQDO FRQWURO SROLF\ DQG SHULRGLF PRQLWRULQJ RI LQWHUQDO LQIRUPDWLRQ DQG LQ\

7KLY LOQWHUQDO FRQWURO SROLF\ DQG PRQLWRULQJ LV GHVLIQHG WR SURGXFH UHDVRQDEOH

VDIHJXDUGLQJ RI DVVHWY DJDLQVW XQDXWKRULVHG XVH RU GLVSRVLWLRQ WKH PDLQWHQDQFF
ILOQODQFLDO LQIRUPDWLRQ XVHG WKURXJKRXW WKH EXVLQHVV RU IRU SXEOLFDWLRQ 7KHVH LQW
HOLPLQDWH WKH ULVN RI IDLOXUH WR DFKLHYH EXVLQHVV REMHFWLYHV GXH WR FLUFXPVWDQF!
SURYLGH UHDVRQDEOH EXW QRW DEVROXWH DVVXUDQFH DJDLQVW PDWHULDO PLVVWDWHPHQYV

7KH %RDUG Rl 'LUHFWRUV LV XOWLPDWHO\ UHVSRQVLEOH IRU WKH VXSHUYLVLRQ RI WKH H[LVW
JLQDQFLDO 5HSRUWLQJ F,&)5G 7KH %RDUG KDV GHOHJDWHG WKH UHVSRQVLELOLW\ IRU WKH C
([HFXWLYH DQG WKH VXSHUYLVLRQ RI WKH HIITHFWLYHQHVV RI WKHVH FRQWUROV WR WKH $XGLV
KDV LVVXHG DQ ,&)5 SROLF\ ZKLFK UHTXLUHV WKH ,$* )LQDQFH &RPPLWWHH WR RYHUVHH ,&)5 W
UHVSRQVLELOLW\ WR WKH UHOHYDQW *URXS RSHUDWLQJ FRPSDQ\ &KLHI )LQDQFLDO 2IILFHUV

5HIHU WR &RUSRUDWH *RYHUQDQFH VHFWLRQ RI WKH $QQXDO 5HSRUW DQG WKH 5HSRUW RI WK|
GHWDLOV DERXW WKH UHVSRQVLELOLWLHV RI WKH %RDUG RI 'LUHFWRUV DQG WKH $XGLW DQG «

7KH ,$* )LQDQFH &RPPLWWHH VLWV TXDUWHUO\ DQG LV FKDLUHG E\ WKH *URXS &KLHI )LQDQFLD
,$* JLQDQFLDO &RQWUROOHU DQG WKH $HU /LQJIXV %ULWLVK $LUZD\V ,EHULD 9XHOLQJ /(9(/ |,
JLQDQFLDO 2IILFHUV 7KH ,$* )LQDQFH &RPPLWWHH VXSSRUWV VHQLRU PDQDJHPHQW DQG WKH ¢
RXW WKH IROORZLQJ GXWLHV UHODWHG WR ,&)5

ODLQWDLQ DQG DSSURYH WKH ,$* ,&)5 SROLF\ LQFOXGLQJ GHOHJDWLRQ RI ,&)5 SURFHVV F
JLQDQFLDO 2IILFHUVY DQG ZKHUH DSSURSULDWH WR SURFHVV RZQHUYV

UHYLHZ FRPSOH[ RU MXGJHPHQWDO DFFRXQWLQJ LVVXHV LQ WKH TXDUWHUO\ UHSRUWV |
LPSOHPHQWDWLRQ RI QHZ DFFRXQWLQJ VWDQGDUGY LQ DGGLWLRQ WR WKH UHYLHZ RI L\
RZQ WKH *URXS DFFRXQWLQJ SROLFLHYV DQG DQ\ FKDQJHV WKHUHWR DQG

FRRUGLQDWH DQG PRQLWRU ,&)5 IUDPHZRUN LPSOHPHQWDWLRQ DQG PDLQWHQDQFH

2UJDQLVDWLRQDO VWUXFWXUH

7KH %RDUG LV UHVSRQVLEOH IRU GHVLIJQDWLQJ WKH &RPSDQ\DV &KLHI ([HFXWLYH WKH DSSRLC
([HEXWLYH RI WKH &RPSDQ\DV ODQDJHPHQW 7HDP DSSURYDO RI WKH DSSRLQWPHQW RU UHPRY
GLUHFWRUV RI WKH SULQFLSDO VXEVLGLDULHV RI WKH *URXS DQG WKH DSSRLQWPHQW RI WKHL
WR WKH RUJDQLVDWLRQ VWUXFWXUH DUH UHYLHZHG DQG DSSURYHG E\ WKH ODQDJHPHQW &RPP

7KH DXWKRULVHG VWUXFWXUH LQFOXGLQJ MRE GHVFULSWLRQV GHILQLQJ VWDII UHVSRQVLELO
GHOHJDWHG WR WKH &KLHI ([HFEXWLYH 2IILFHUV RI $HU /LQJXV %ULWLVK $LUZD\V ,EHULD 9XH¢
&DUJR 7KH RUJDQLVDWLRQ VWUXFWXUH RI WKH &RPSDQ\ $HU /LQJIXV %ULWLVK $LUZD\V ,EHU]
DQG ,$* &DUJR LV XSGDWHG DQG UHYLHZHG RQ DQ DG KRF EDVLV ,Q %ULWLVK $LUZD\V ,EHULD
DQG ,$* &DUJR LW LV SXEOLVKHG RQ WKH UHVSHFWLYH LQWUDQHW RI HDFK FRPSDQ\ ,Q $HU /L«

8QGHU WKH ,$* ,&)5 SROLF\ WKH ,$* &KLHI ([HFXWLYH GHOHJDWHY UHVSRQVLELOLW\ IRU ,&)5 W
2IILFHU DQG WKH &KLHI ([HFXWLYH 2I1ILFHUV RI $HU /LQJXV %ULWLVK $LUZD\V ,EHULD 9XHOLQ
UHVSRQVLELOLW\ IRU ,&)5 WKH &KLHI ([HFXWLYH 2IILFHUV Rl $HU /LQJXV %ULWLVK $LUZD\V ,E
GD\ WR GD\ UHVSRQVLELOLWLHY WR WKHLU &KLHI JLQDQFLDO 2IILFHUV 7KH &KLHI )LQDQFLDO 2
,&)5 IRU GHILQHG SURFHVVHY WR QDPHG VHQLRU PDQDJHUV ZLWKLQ WKHLU RZQ RUJDQLVDWLR(
JXLGDQFH RQ ILQDQFLDO UHSRUWLQJ

&RGH RI FRQGXFW

7KH ,$* &RGH RI &RQGXFW VHWV RXW VWDQGDUGY DQG EHKDYLRXUV H[SHFWHG IURP HYHU\RQH
SURYLGHV JXLGDQFH RQ LQGLYLGXDO GHFLVLRQ PDNLQJ DQG KRZ WR UHSRUW FRQFHUQV DV Z
PDQDJHPHQW DFURVV WKH *URXS WR HQVXUH WKH &RGH LV DYDLODEOH XQGHUVWRRG DQG IRC
%RDUG DQG LV FDVFDGHG GRZQ LQWR DOO ,$* RSHUDWLQJ FRPSDQLHVY DQG LV DYDLODEOH RQ

,$* KDV LQ SODFH RQH LQGHSHQGHQW ZKLVWOHEORZHU WRRO SURYLGLQJ D ZKLVWOHEORZHU |
WKH LQYHVWLIJDWLRQ RI &RGH RI &RQGXFW DQG *URXS VWDQGDUGYVY EUHDFKHV :KHQ PDNLQJ W
DSSURSULDWH *URXS FRPSDQ\ DQG HDFK UHSRUW LV VHQW WR WKH UHOHYDQW &RPSOLDQFH W

7KH &RPSOLDQFH WHDP ZLOO DOORFDWH WR WKH PRVW DSSURSULDWH UHSRUW LQYHVWLJDWRU
ZRXOG UHPRYH LQGHSHQGHQFH LQ WKH LQYHVWLIJDWLRQ WKH UHSRUW ZLOO HLWKHU EH HVFDOI



,QYHVWLIJDWLRQV DUH VXSSRUWHG E\ LQYHVWLJDWLRQ IUDPHZRUNV ZLWKLQ HDFK RSHUDWLQJ
LOQWR LGHQWLILHG EUHDFKHYV

7UDLQLQJ IRU SHUVRQQHO LQYROYHG LQ SUHSDULQJ DQG UHYLHZLQJ ILQDQFLDO LQIRUPDWLRQ

,$* VWDIlI KDYH LQGLYLGXDO GHYHORSPHQW GLVFXVVLRQV ZKLFK LGHQWLI\ WKHLU WHFKQLFDO
WUDLQLQJ LV GHOLYHUHG WKURXJK H/HDUQLQJ PRGXOHV RU FODVVURRP EDVHG GHSHQGLQJ R
DLUOLQH ILQDQFH EDVLFV DQG LOQWHUSUHWLQJ WKH &RPSDQ\DV FRQVROLGDWHG DFFRXQWYV LV

,$* DQG %ULWLVK $LUZD\V RIIHU VWXG\ OHDYH ILQDQFLDO VXSSRUW DQG DSSURSULDWH ZRUN
TXDOLILFDWLRQV LQFOXGLQJ WKH ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV LQ (QJODQG DQ
$FFRXQWDQWY DQG WKH $VVRFLDWLRQ Rl &KDUWHUHG &HUWLILHG $FFRXQWDQWYV

5HOHYDQW FRPSDQ\ ILQDQFLDO UHSRUWLQJ VWDII UHFHLYHG WHFKQLFDO DFFRXQWLQJ XSGDW't
WHDP KDYH UHFHLYHG RQ DYHUDJH D GD\ RI ,&)5 WUDLQLQJ LQ

JLODQFLDO VWDWHPHQW ULVN DVVHVVPHQW DQG VFRSLQJ

7KH *URXSDV (QWHUSULVH 5LVN ODQDJHPHQW (50 SURFHVV DVVHVVHV DQG LGHQWLILHV NH\ U
LOQOWHUQDO FRQWUROV WKDW DUH DVVHVVHG WR EH LQ SODFH DQG HIIHFWLYH DV PLWLJDWLRQ
PLWLIJDWH WKH ULVN 7KH NH\ ULVNV DUH FDWHJRULVHG LQWR VWUDWHJILF EXVLQHVV DQG RSt
UHJXODWRU\ 5HIHU WR 5LVN ODQDJHPHQW DQG 3ULQFLSDO 5LVN )DFWRUV VHFWLRQ RI WKH $Q

7KH ILQDQFLDO VWDWHPHQW ULVN DVVHVVPHQW SURFHVV LGHQWLILHVY WKH NH\ XQGHUO\LQJ E:
REMHFWLYHYV

7KH ILQDQFLDO UHSRUWLQJ ULVN DVVHVVPHQW LV WKH UHVSRQVLELOLW\ RI WKH ,%$* )LQDQFH &
7KH DVVHVVPHQW SURYLGHV PDQDJHPHQW ZLWK D PHFKDQLVP IRU WKH LGHQWLILFDWLRQ RI UL
SUHSDUDWLRQ RI WKH ILQDQFLDO UHSRUW 7KH ULVN DVVHVVPHQW KDV WKUHH PDLQ HOHPHQW
&RPPLWWHH

$ KLJK OHYHO DVVHVVPHQW RI NH\ ULVNV WR WKH ILQDQFLDO VWDWHPHQWYV IRFXVLQJ RQ
,GHQWLILFDWLRQ RI WKH NH\ XQGHUO\LQJ EXVLQHVV SURFHVVHV WKURXJK D TXDQWLWDW
ILQDQFLDO VWDWHPHQWYV RI PDWHULDO VXEVLGLDULHV DQG

JUDXG ULVN DW WKH &RPSDQ\ OHYHO LV PRVW VLJQLILFDQW LQ LQGLYLGXDO SURMHFWYV
PDQDJHG WKURXJK WKH LQGLYLGXDO SURMHFWY ZKLFK DUH VWDIIHG ZLWK VHQLRU SURIH
LQFOXGLQJ ILQDQFH DQG H[WHUQDO RU LQGHSHQGHQW DGYLVRUV LQFOXGLQJ OHDGLQJ

7KH ,$* ,QWHUQDO &RQWUROV WHDP UHSRUWV WR WKH *URXS )LQDQFLDO &RQWUROOHU DQG UH
DFURVYV WKH *URXS DQG VXSSRUWYV SURFHVV RZQHUV WR HQVXUH WKH\ KDYH GHVLJQHG HIIHFW
UHVSRQVLELOLW)\ IRU ULVN PDQDJHPHQW DQG LQWHUQDO FRQWURO LQFOXGLQJ GHWHUPLQDW!I
ZLOOLQJ WR WDNH WR DFKLHYH LWV VWUDWHJILF REMHFWLYHV

6FRSH RI FRQVROLGDWLRQ

$ FRQVROLGDWLRQ SURFHVV LV XVHG DW WKH &RPSDQ\ DQG FKDQJHVY DUH GHWHUPLQHG EDVHG
GXULQJ WKH \HDU 7KH &RPSDQ\ $HU /LQJXV %ULWLVK $LUZD\V ,EHULD 9XHOLQJ /(9(/ ,%$* /IR\
PDLQWDLQ FRQVROLGDWLRQ KLHUDUFKLHV LQ WKHLU UHVSHFWLYH V\VWHPV 7KHVH KLHUDUFKI
WKHLU FRQWLQXHG LQWHJULW\ 7KH ILQDQFH IXQFWLRQ LV LQIRUPHG E\ WKH OHJDO GHSDUWRP}
VFRSH RI WKH FRQVROLGDWLRQ

7KH VFRSH RI WKH FRQVROLGDWLRQ LV DGGUHVVHG LQ WZR ZD\V )LUVWO\ WKH HVWDEOLVKPH
WR EH UHYLHZHG E\ WKH $XGLW DQG &RPSOLDQFH &RPPLWWHH DQG LV UHTXLUHG WR EH DSSUF
7KLY &RPPLWWHH ZLOO FRQILUP WKH UHTXLUHPHQW IRU WKH 639 DQG LWV JRYHUQDQFH 7KH Gt
LV FRQVLGHUHG DW WKH &RPSDQ\ $HU /LQJIXV %ULWLVK $LUZD\V ,EHULD 9XHOLQJ DQG /(9(/ J
UHYLHZHG ZKHQ FKDQJHV LQ RZQHUVKLS VWUXFWXUH DULVH DQG QHZ HQWLWLHYV DUH LQFRUS
FRQVROLGDWLRQ VFRSH DUH SUHVHQWHG DQG GLVFXVVHG DW WKH ODQDJHPHQW &RPPLWWHH C
PHHWLQJV

&RQWURO DFWLYLWLHYV

SURFHGXUHV IRU UHYLHZLQJ DQG DXWKRULVLQJ WKH ILQDQFLDO LQIRUPDWLRQ DQG GHVFULSW
HDFK W\SH RI WUDQVDFWLRQ WKDW PD\ PDWHULDOO\ DIITHFW WKH ILQDQFLDO VWDWHPHQWYV

7KH ODQDJHPHQW &RPPLWWHH UHYLHZV WKH ILQDQFLDO SHUIRUPDQFH RI WKH *URXS RQ D PRQ!'
SULRU \HDU DQG WKH PRVW UHFHQW IRUHFDVW (DFK TXDUWHU WKH SHUIRUPDQFH IRU WKH T>
DQDO\WHG LQFOXGLQJ D FRPSDULVRQ ZLWK WKH SULRU \HDU DQG SUHYLRXV IRUHFDVW ORYHP
UHYHQXH DQG XQLW FRVW DUH DQDO\VHG WRJHWKHU ZLWK WKH LPSDFW RI IRUHLJQ H[FKDQJH I
*URXSDV PDLQ RSHUDWLQJ FRPSDQLHV $HU /LQJXV %ULWLVK $LUZD\V ,EHULD /(9(/ 9XHOLQJ
PDQDJHPHQW DFFRXQWYV ZLWK WKH SXEOLVKHG TXDUWHUO\ LQWHULP UHVXOWY OHDGV WR D KL
SXEOLVKHG DFFRXQWYV

7KH TXDUWHUO\ FRQVROLGDWLRQ SURFHVV LV PDQDJHG WR D SUH DJUHHG WLPHWDEOH DQG LQ
SURFHVV :LWKLQ HDFK HQWLW\ WKH ILQDQFH DQG DFFRXQWLQJ GHSDUWPHQWY FRQVROLGDW&
FRQVROLGDWHG ILQDQFLDO LQIRUPDWLRQ LV UHYLHZHG E\ WKH FKLHI ILQDQFLDO RIILFHU RI HI
7KHVH UHYLHZV ZLOO HQVXUH WKDW DOO PDWHULDO EXVLQHVV ULVNV KDYH EHHQ SURSHUO\ Ul
DFFRXQWLQJ WUHDWPHQW RI MXGJPHQWDO DUHDV DQG HQVXUH WKH SURSHU DSSOLFDWLRQ RI
$XGLW DQG &RPSOLDQFH &RPPLWWHH UHYLHZY WKH FRQVROLGDWHG DFFRXQWY HYHU\ TXDUWH
NH\ MXGJHPHQWY DQG FKDQJHV WR DFFRXQWLQJ SROLFLHY DQG WUHDWPHQWY DV UHOHYDQW

7KH ,$* +HDG RI *URXS 7THFKQLFDO $FFRXQWLQJ UHSRUWV WR WKH *URXS )LQDQFLDO &RQWUROC
XSGDWH RI DFFRXQWLQJ SROLFLHY DQG UHVROYLQJ GRXEWYV RU FRQIOLFWY DULVLQJ IURP WKH
LQIRUPDWLRQ WR WKRVH UHVSRQVLEOH IRU RSHUDWLRQV LQ WKH RUJDQLVDWLRQ DV ZHOO DV
WKH RSHUDWLQJ FRPSDQLHV



7KH &RPSDQ\ FRQVROLGDWLRQ SURFHVV LQYROYHV D FULWLFDO UHYLHZ RI DOO VXEPLVVLRQV
/LQIXV %ULWLVK $LUZD\V ,EHULD 9XHOLQJ /(9(/ DQG ,$* /R\DOW\ )RU VSHFLDOLVW DUHDV V)
UHYLHZHG E\ VXEMHFW VSHFLDOLVWY WR LGHQWLI\ DQRPDOLHV LQFRQVLVWHQFLHV ZLWK PDQI
LQWHUSUHWDWLRQ RI LQVWUXFWLRQV ZLWKLQ WKH *URXS 7KH ILQDO DFFRXQWY DUH UHYLHZH
,$* &KLHI )LODQFLDO DQG 6XVWDLQDELOLW\ 2IILFHU EHIRUH VXEPLVVLRQ WR WKH $XGLW DQG &
FDUULHG RXW E\ DQ H[SHULHQFHG ILQDQFH PDQDJHU ZKR KDV QRW EHHQ LQYROYHG LQ WKH OC

&ULWLFDO MXGJHPHQWY HVWLPDWHVY HYDOXDWLRQV DQG SURMHFWLRQV DUH DV IDU DV SRVYV
:KHUH DSSURSULDWH PDQDJHPHQW REWDLQV WKH VXSSRUW RI LQWHUQDO RU H[WHUQDO VSHF

7KH VFRSH RI ,&)5 LQ WKH *URXS KDV EHHQ EDVHG RQ WKH PDWHULDO VXEVLGLDULHV EHLQJ $H
DQG ,$* /R\DOW\ DQG SURFHVVHV SHUIRUPHG E\ ,$* 7UDQVIRUP DQG ,$* &DUJR RQ EHKDOI RI WK
DOVR LQFOXGHY WKH &RPSDQ\ IRU (QWLW\ /HYHO &RQWUROV DQG WKH )LQDQFLDO 6WDWHPHQW
J)LOQDQFH 5LVN DQG &RQWURO ODWUL[ WKDW LQFOXGHY HQWLW\ OHYHO FRQWUROV ,7 JHQHUDO
UHOHYDQW WR WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY 7KH SURFHVVHV DUH OLV

JLQDQFLDO 6WDWHPHQW &ORVH 3URFHVV
3DVVHQJHU 6DOHV A 7LFNHW 6DOHYV

3DVVHQJHU 6DOHV A 7TUDYHO

3DVVHQJHU 6DOHV A %LOOLQJ ,QWHUOLQH %LOOLQJ
&DUJR 6DOHV

$0OOLDQFH 3DUWQHU $UUDQJHPHQWYV

2WKHU 5HYHQXH

%X\LQJ *RRGV DQG 6HUYLFHV

% X\LQJ *RRGV DQG 6HUYLFHV 8VHU FKDUJHV
3D\UROO

JLIHG $VVHWV A $LUFUDIW

JLIHG $VVHWYV A *URXQG $VVHWYV

JLIHG $VVHWV A (QJLQHV DQG (QJLQH 3DUWYV

JL[HG &XUUHQW $VVHW ,QYHQWRU\ A (QJLQHHULQJ
'"HEWRUV ,QYRLFLQJ

YXHO

/R\DOW\

7UHDV XU\

7D]

7KH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DSSURSULDWH V\VWHPV RI ,&)5 LV SULPDL
RZQHUVKLS LGHQWLILHG DQG FRPPXQLFDWHG WR WKH RSHUDWLQJ FRPSDQLHV YLD WKH ,$* , &)
UHVSRQVLEOH IRU WKH GRFXPHQWDWLRQ RI SURFHVVHV DQG VXE SURFHVVHV DQG FDQ FDOO R

,&)5 FRQWUROV LQFOXGLQJ NH\ FRQWUROV KDYH EHHQ GHILQHG DFURVV WKH EXVLQHVV S
WRbSURYLGH UHDVRQDEOH DVVXUDQFH DV WR WKH UHOLDELOLW\ RI WKH ILQDQFLDO LQIRUPDW
SURYLGH UHDVRQDEOH DQG QRW DEVROXWH DVVXUDQFH DJDLQVW PDWHULDO PLVVWDWHPHQW
LQbEXVLQHVYVY SURFHVVHV DFURVV WKH PDWHULDO VXEVLGLDULHY QRW DOO FRQWUROV DUH UH

,QWHUQDO FRQWURO SROLFLHV DQG SURFHGXUHV IRU ,7 VIVWHPV JLYLQJ VXSSRUW WR NH\ FRP
DQGbhSXEOLFDWLRQ RI ILQDQFLDO LQIRUPDWLRQ

7KH &RPSDQ\ KDV HVWDEOLVKHG WKH %DVHOLQH ,QIRUPDWLRQ 6HFXULW\ 6WDQGDUG ZKLFK DS
*URXS 7KH ,$* &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU LV UHVSRQVLEOH IRU OHDGLQJ PDQDJLQ
LPSOHPHQWDWLRQ RI JRRG LQIRUPDWLRQ VHFXULW\ SUDFWLFH WKURXJKRXW ,$* ,QIRUPDWLRQ
FULWLFDOLW\ WR WKH FRPSDQ\ DQG WKH ULVN RI ORVV RU FRPSURPLVH

7KH 6WDQGDUG UHTXLUHVY WKDW DOO SHUVRQQHO ZRUNLQJ IRU WKH *URXS VKDOO EH RUJDQLYV
XQDXWKRULVHG FKDQJHV WR LQIRUPDWLRQ HUURU WKHIW RU IUDXG

7KH ,$* &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU WRJHWKHU ZLWK WKH RSHUDWLQJ FRPSDQLHV ,’
VI\VWHPV XQGHU WKH JXLGDQFH RIbWKH ,$* &KLHI 7UDQVIRUPDWLRQ DQG 3URFXUHPHQW 2IILFHL
RU DUH PDQDJHG FHQWUDOO\ RQ D *URXS EDVLV 7KHVH V\VWHPV DUH PDQDJHG LQ DFFRUGDQF
ZKLFK LV JURXSHG XQGHU WKH IROORZLQJ DUHDV

&\EHU 6HFXULW\ 2IILFH

,QIRUPDWLRQ 6HFXULW\ $ZDUHQHVYV DQG 7UDLQLQJ

6HIJUHIJDWLRQ RI 'XWLHV

BULYLOHJHG $FFHVV ODQDJHPHQW

$FFHVV &RQWURO

$SSOLFDWLRQ 3URJUDPPLQJ ,QWHUIDFHV $3,V ODQDJHPHQW

3K\WLFDO 6HFXULW\

3DVVZRUG ODQDJHPHQW

/RJJILQJ DQG ORQLWRULQJ

1HWZRUN 6HUYLFHV

6HFXULW\ 3DWFKLQJ DQG 9LUXV 3URWHFWLRQ

$GKHUHQFH WR &KDQJH &RQWURO 3URFHGXUHYV

ODQDJHPHQW RI ,QIRUPDWLRQ 6HFXULW\ ,QFLGHQWYV

&\EHU 6HFXULW\ $VSHFWV Rl %XVLQHVV &RQWLQXLW\ %&

,QIRUPDWLRQ 6HFXULW\ $VSHFWV RI ,7 6HUYLFH &RQWLQXLW\ ODQDJHPHQW ,76&0
,QIRUPDWLRQ 6HFXULW\ $VSHFWV RI 'LVDVWHU 5HFRYHU\ '5
,QIRUPDWLRQ 6HFXULW\ $VSHFWV RI &ULVLV ODQDJHPHQW &0 30DQQLQJ
%DFNXSV DQG 6WRUDJH



&RPSOLDQFH ZLWK /HJDO 5HTXLUHPHQWYV

&RPSOLDQFH ZLWK WKH 'DWD 3URWHFWLRQ /HIJLVODWLRQ
&RPSOLDQFH ZLWK 3D\PHQW &DUG ,QGXVWU\ 3&, 6WDQGDUGYV
7HFKQLFDO 9XOQHUDELOLW\ ODQDJHPHQW

6XSSOLHU DVVXUDQFH DQG DXGLW

7KH *URXS ,7 *HQHUDO &RQWUROV ,7*&V DUH DOLJQHG ZLWK WKH ,$* ,QIRUPDWLRQ 6HFXULW\
WKH ILQDQFLDO UHSRUWLQJ SURFHVVHV $00 V\VWHPV XVHG E\ WKH *URXS LQFOXGLQJ WKRVH
,$* ,QIRUPDWLRQ 6HFXULW\ 6WDQGDUG DV LW SURYLGHY FOHDU GLUHFWLRQ FRQFHUQLQJ H[SHT
FRYHU WKH LOQKHUHQW ULVNV RYHU WKH IROORZLQJ IRXU ,7 VIVWHP PDQDJHPHQW DUHDV

,7 HQYLURQPHQW
D 7KH ,7 RUJDQLVDWLRQDO VWUXFWXUH DQG GHVFULSWLRQ RI UHVSRQVLELOL\
E ,7 VIVWHPV DUFKLWHFWXUH DQG LQIUDVWUXFWXUH

E 6HFXUH DFFHVYV

D $FFHVV WR VA\VWHP LV PDQDJHG YLD FOHDU VHIJUHJDWLRQ RI GXWLHYV

E $SSOLFDWLRQ RZQHUV DUH UHVSRQVLEOH WR NHHS WKHLU VA\VWHPV IUHH RI
DQG DFFHVV

F 8VHUV ZLOO RQO\ KDYH DFFHVV WR GDWD DQG IXQFWLRQDOLW\ UHTXLUHG WI|
WKH *URXS

G /IRJLFDO DFFHVV FRQWUROV LQFOXGH SURFHGXUHV IRU DGGLQJ FKDQJLQJ D

H SHVWULFWLRQ RI SULYLOHJHG DFFHVV ULJKWV WR DSSOLFDWLRQ VXSSRUW V

| SHTXLUHPHQW WR KDYH SHUVRQDOLVHG FUHGHQWLDOV IRU HDFK XVHU DFFH

J 3DVVZRUG VHWWLQJV DUH FRQILIXUHG DSSURSULDWH WR SUHYHQW XQDXWK|

K 3K\WVLFDO DFFHVV FRQWURO LQFOXGLQJ UHVWULFWLQJ DFFHVV WR FRPSXWH I

6\WWHP '"HYHORSPHQW DQG &KDQJH ODQDJHPHQW
D &RQWURO RI FKDQJHY DQG WHVWLQJ RI FKDQJHV
E $SSURYDO DQG DXWKRULVDWLRQ RI FKDQJHV
F S5HOHDVH PDQDJHPHQW

6\WWHPV 2SHUDWLRQV

ODQDJHPHQW RI EDFN XS ILOHV

,QFLGHQW PDQDJHPHQW

ODQDJHPHQW RI MRE VFKHGXOLQJ

ODQDJHPHQW RI H{WHUQDO SDUWQHUV DQG WKLUG SDUWLHV
'LVDVWHU FRQWLQJHQF\ DQG UHFRYHU\ SODQV IRU ,7 VIVWHPV

IO TNmOo

,QWHUQDO FRQWURO SROLFLHY DQG SURFHGXUHV IRU RYHUVHHLQJ WKH PDQDJHPHQW RI RXWYV|
FDOFXODWLRQ RU YDOXDWLRQ VHUYLFHV FRPPLVVLRQHG IURP LQGHSHQGHQW H[SHUWYV ZKHQ \
VWDWHPHQWYV

JRU RXWVRXUFHG SURFHVVHV 6HUYLFH /HYHO $JUHHPHQWV 6/$V DUH FRQWUDFWXDOO\ GHILQ
:RUN 62:V H[HFXWHG XQGHU WKH UHOHYDQW ODVWHU 6HUYLFHV $JUHHPHQWYVY ZLWK WKLUG SC
9XHOLQJ DQG ,$* &DUJR KDYH RXWVRXUFHG VHOHFWHG ILQDQFH SURFHVV DFWLYLWLHV HLWKHL
6HUYLFHVY WHDP SURYLGHVY FHQWUDO FRRUGLQDWLRQ DQG FRQWUDFWXDO VXSSRUW IRU WKHVH
6/$ GRFXPHQWDWLRQ PDQDJHPHQW DQG DG KRF FRQWUDFWXDO VXSSRUW RU DQ\ RWKHU VXSSR
VXEVHW RI FRQWUDFWV WKLV VXSSRUW LV OLPLWHG WR FRQWUDFW PDQDJHPHQW RQO\ DQG II
VXFK DV VWUXFWXUHG VHUYLFH UHYLHZV RU 6/$ SHUIRUPDQFH JRYHUQDQFH

KHQ WKH *URXS RXWVRXUFHV UHOHYDQW SURFHVVHV IRU WKH SUHSDUDWLRQ RI ILQDQFLDO LC
SURIHVVLRQDODV WHFKQLFDO DQG OHJDO FRPSHWHQFH 7KH *URXS KDV LGHQWLILHG VL[ SURFI
ILQDQFLDO UHSRUWLQJ

%ULWLVK $LUZD\V DQG ,$* /IR\ADOW\ RXWVRXUFH WKH GHULYDWLRQ RI SHQVLRQ VFKHPH YL
DFFRXQWLQJ WUHDWPHQW LV VXEMHFW WR UHYLHZ DQG FKDOOHQJH E\ DQ LQ KRXVH TXD
,EHULD YDOXHV WKH REOLJDWLRQV WR HPSOR\HHV DQG UHVWUXFWXULQJ SODQ FRVWV E\
7KH *URXS RXWVRXUFHV WKH YDOXDWLRQ RI DVVHWY DQG OLDELOLWLHY DV D SDUW RI E)
$HU /LQIXV RXWVRXUFHV WKH YDOXDWLRQ RI SHQVLRQ VFKHPH DVVHWYV DQG OLDELOLWLE
,$* /IRA\DOW\ SODFHV UHOLDQFH RQ PRGHOOLQJ IURP DFWXDULHV WR GHWHUPLQH DVVXPSV
VFKHPH EDODQFHYV

OHFKDQLVPV IRU WKH FDSWXUH DQG SUHSDUDWLRQ RI ILQDQFLDO LQIRUPDWLRQ ZKLFK DUH DS
JURXS DQG VXSSRUW LWV PDLQ ILQDQFLDO VWDWHPHQWY DQG DFFRPSDQ\LQJ QRWHV DV ZHOO

7KH *URXS )LQDQFLDO 5HSRUWLQJ GHSDUWPHQW LVVXHV UHSRUWLQJ LQVWUXFWLRQV DW HDFK
IRU NH\ FORVLQJ DFWLYLWLHV VXFK DV DJUHHLQJ LQWUDJURXS EDODQFHV VXEPLWWLQJ WKH P
$VVXPSWLRQV WR EH XVHG IRU DFFRXQWLQJ WHVWYV VXFK DV :HLJKWHG $YHUDJH &RVW RI &DSL
WUDQVDFWLRQV DUH GHWHUPLQHG FHQWUDOO\ DQG LQFOXGHG LQ WKH LQVWUXFWLRQV 7KH IR
H[SHFWHG WR VXEPLW WKH LQIRUPDWLRQ LV GHWHUPLQHG ZLWKLQ WKH FRQVROLGDWLRQ V\VW
DQG LQWHUQDO FRQVLVWHQF\

'LVFORVXUHV UHODWLQJ WR ,&)5 DUH YDOLGDWHG E\ VHQLRU DFFRXQWLQJ SURIHVVLRQDOV LGl
/ILQJIXV %ULWLVK $LUZD\V ,EHULD 9XHOLQJ /(9(/ DQG ,$* /IR\DOW\

,&)5 ORQLWRULQJ

7KH ,$* $XGLW DQG &RPSOLDQFH &RPPLWWHH UHYLHZVY DOO GLVFORVXUHV UHODWLQJ WR ,&)5 C
ZLWK WKH &109DV ,&)5 UHFRPPHQGDWLRQV ,Q WKLV UHVSHFW WKH $XGLW DQG &RPSOLDQFH &F
DSSURDFK PHHWV ERWK WKH &109DV ,&)5 UHFRPPHQGDWLRQV DQG WKH UHTXLUHPHQWYV RI WKH



7KH *URXSDV ,&)5 LQFOXGHV WKH &RPSDQ\ $HU /LQJXV %ULWLVK $LUZD\V ,EHULD 9XHOLQJ /({
FRYHUV SURFHVVHV SHUIRUPHG E\ ,$* 7UDQVIRUP DQG ,%$* &DUJR RQ EHKDOI RI WKH RSHUDWLQ.
&RPPLWWHH LV VXSSRUWHG E\ WKH ,QWHUQDO $XGLW GHSDUWPHQW

7KH ,QWHUQDO $XGLW 'HSDUWPHQW DGRSWV D ULVN EDVHG DSSURDFK WR SODQQLQJ ZKLFK LQ/|

7KH UHVXOWV RI DXGLWYV DUH GLVFXVVHG DW WKH $HU /LQJXV %ULWLVK $LUZD\V ,EHULD 9XH!
ODQDJHPHQW &RPPLWWHHV DQG WKH ,$* $XGLW DQG &RPSOLDQFH &RPPLWWHH 7KH LPSOHPHQ
LGHQWLILHG E\ ,QWHUQDO $XGLW DUH WUDFNHG DQG IROORZHG XS

,&)5 6FRSH DQG 5HVXOWYV

(QWLW\ /HYHO &RQWUROV ,7*&V DQG EXVLQHVYV SURFHVVHVY KDYH EHHQ LGHQWLILHG DV KDYl
7KHUH DUH SURFHVVHV LQ VFRSH IRU $HU /LQJXV SURFHVVHV LQ VFRSH IRU %ULWLVK $LUZ
SURFHVVHV LQ VFRSH IRU 9XHOLQJ SURFHVVHV LQ VFRSH IRU ,$* /R\DOW\ DQG SURFHVVHYV L

$FURVV WKH HQWLWLHY DQG EXVLQHVV SURFHVVHV LGHQWLILHG WKH NH\ FRQWUROV DUH P
NH\ ,7 JHQHUDO FRQWUROV

$00 LQ VFRSH SURFHVVHV DQG NH\ ,7*&V KDYH EHHQ WHVWHG 1R PDWHULDO ZHDNQHVVHV ZHU
ZHDNQHVVHV DQG ZHDNQHVVHYV ZHUH GHWHFWHG $FWLRQ SODQV ZHUH SXW LQ SODFH ZLWK
LQWHUQDO FRQWURO ZHDNQHVVHV WUDFNHG E\ ,QWHUQDO $XGLW DQG PRQLWRUHG E\ WKH $X

5SHODWLRQVKLS ZLWK )LQDQFLDO $QDO\WWYV ,QYHVWPHQW %DQNV DQG &UHGLW 5DWLQJ $JHQFL

5SHODWLRQVKLSY ZLWK ILQDQFLDO DQDO\WWYV LQYHVWPHQW EDQNV DQG UDWLQJ DJHQFLHV GR
WUHDWPHQW DQG WKHUHIRUH WKH &RPSDQ\ GRHV QRW KDYH VSHFLILF PHFKDQLVPV LQ SODFH |

,Q DFFRUGDQFH ZLWK 5HFRPPHQGDWLRQ RI WKH 6SDQLVK &RUSRUDWH *RYHUQDQFH &RGH WK

D C3ROLF\ UHJDUGLQJ GLVFORVXUH RI FRUSRUDWH LQIRUPDWLRQ DQG HQJDJHPHQW ZLWK V
DSSURYHG LQ -DQXDU\ DQG ZKLFK LV DYDLODEOH RQ WKH FRUSRUDWH ZHEVLWH 7KLV SROI
ZLWK WKHVH VWDNHKROGHUV ZKLFK LQFOXGH HQVXULQJ WKDW UHOHYDQW LQIRUPDWLRQ IRU \
UHSRUWHG LQ D WUDQVSDUHQW DQG HTXLWDEOH PDQQHU DQG LQ DFFRUGDQFH ZLWK WKH SUR’
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$ 2:1(56+,3 6758&785(

$ &RPSOHWH WKH IROORZLQJ WDEOH RQ VKDUH FDSLWDO DQG WKH DWWULEXWHG YRWLQJ
ZLWK D OR\DOW\ YRWH DV RI WKH FORVLQJ GDWH RI WKH \HDU ZKHUH DSSURSULDWH

,QGLFDWH ZKHWKHU FRPSDQ\ EN\ODZV FRQWDLQ WKH SURYLVLRQ RI GRXEOH OR\DOW\ YRWLQJ
1Rd

<HVb
,QGLFDWH ZKHWKHU WKH FRPSDQ\ KDV DZDUGHG YRWHYV IRU OR\DOW\
1Rd
<HVb
1XPEHU RI DGGLWLR@WDO QXPEHU RI
1XPEHU RI YRWLQWWULEXWHG YRWYRWLQJ ULJKWYV
ULJKWV QRW LQEOKWVQRRUUH VSIRIFOIXELQJ DGGLWLRQDO
'DWH Rl WKH ODVW PRGLILFDWLRQ RI DGGLWLRQDO OR\WEBWWKDUHV ZLWR\DOW\ DWWULEXWHG
WKH VKDUH FDSLWDO 6KDUH FDSLWMXGEHU Rl VKDUWMWWWULEXWHG YRWHWVR\DOW\ YRWH YRWHYV
2FWREHU A

1XPEHU RI VKDUHV UHJLVWHUHG LQ WKH VSHFLDO UHJLVWHU SHQGLQJ WKH H[SLU\ RI WKH OR\LC

13

,QGLFDWH ZKHWKHU WKHUH DUH GLITHUHQW FODVVHV RI VKDUHV ZLWK GLITHUHQW DVVRFLDWHC
<HVb 1Rd

$ /ILVW WKH FRPSDQ\@V VLIJQLILFDQW GLUHFW DQG LQGLUHFW VKDUHKROGHUY DW \HDU HQ
VKDUHKROGLQJ

JURP WKH WRWDO RI YRWLQJ
ULJKWV DWWULEXWHG WR WKH VKL
LQGLFDWH ZKHUH DSSURSULDWH \
RI WKH DGGLWLRQDO YRWHV
YRWLQJ ULJKWV DWWULRXWR® MR ULIJIKWV WKURXJIK DWWULEXWHG FRUUHVSRQGLQJ WR
VKDUHV LQFOXGLQJ OR\DOIWQ ¥Q AL LQVWUXPHQV&YWRWDA{KDUHV ZLWK D OR\DOW\ YRWH

1DPH RU FRPSDQ\ QDPH

RIbVKDUHKROGHU 'LUHFW ,QGLUHFW 'LUHFW ,QGLUHPWRWLQJbULJKWV'LUHFW ,QGLUHFW
4DWDU $LUZD\V 4 & 6 & A A A A A
&DSLWDO 5HVHDUFK DQG

ODQDJHPHQW &RPSDQ\ A A A

(XURSDFLILF *URZWK )XQG

%ODFN5RFN ,QF

%UHDNGRZQ RI WKH LQGLUHFW KROGLQJ

JURP WKH WRWDO RI YRWLQJ
ULJKWV DWWULEXWHG WR WKH

YRWLQJ ULJKWV VKDUHV LQGLFDWH ZKHUH
DWWULEXWHGRWR RWLQJ DSSURSULDWH WKH R1 WKH
VKDUHWLIJKWYV WKURXJK DGGLWLRQDO YRWHYV DWWULEXW|
1DPH RU FRPSDQ\ QDPH 1DPH RU FRPSDQ\ QDPH LQFOXGLQJ ILQDQFLDO RI WRWHRQWUHVSRQGLQJ WR WKH VKDUHV

RIbBWKHbDbLQGLUHFW RZQHRUbWKHbGLUHFW RZQHU OR\DOW\ YRWHWWUXPHQWWLQJ ULIJKWNVNWKbDbOR\DOW\ YRWH

&ROOHFWLYH LQYHVWPHQW
LQVWLWXWLRQV PDQDJHG

&DSLWDO 5HVHDUFKEDI@EB®SLWDO 5HVHDUFK DQG

ODQDJHPHQW &RPSDXP\QDJHPHQW &RPSDQ\ A A

%ODFN5RFN ,QF




$ *LYH GHWDLOV Rl WKH SDUWLFLSDWLRQ DW WKH FORVH RI WKH ILVFDO \HDU RI WKH PHPE
RI' YRWLQJ ULIJKWV DWWULEXWHG WR VKDUHV RI WKH FRPSDQ\ RU WKURXJK ILQDQFLDO LQVWUX
GLUHFWRUV ZKR KDYH EHHQ LGHQWLILHG LQ 6HFWLRQ $ DERYH

JURP WKH WRWDO RI YRWLQJ ULJKW
DWWULEXWHG WR WKH VKDUHV LQGL
ZKHUH DSSURSULDWH WKH RI WKH

DGGLWLRQDO YRWHV DWWULEXWHC
YRWLQJ ULJKWV DWWULEXRMHGCRWRQUKDILIKWY WKURXJK ILQDQFLBRRUUHVSRQGLQJ WR WKH VKDUHV ZLW

1DPH RU FRPSDQ\ LQFOXGLQJ OR\DOW\ YRWHV LQVWUXPHQWYV R1I WRWDO OR\DOW\ YRWH

QDPH RIBbGLUHFWRU 'LUHFW ,QGLUHFW 'LUHFW ,QGLUHFWRWLQJbULIJKWV 'LUHFW ,QGLUHFW
-DYLHU )HUU™Q A A A A A
/XLV *DOOHJR A A A A A

7RWDO SHUFHQWDJH RI YRWLQJ ULJKWV KHOG E\ WKH %RDUG RI 'LUHFWRUYV

$ ,QGLFDWH ZKHWKHU WKH FRPSDQ\ KDV EHHQ QRWLILHG RI DQ\ VKDUHKROGHUV@ DJUHHP
WKH SURYLVLRQV RI $UWLFOHYV DQG RI WKH 6SDQLVK &RUSRUDWH (QWHUSULVHV $FW I V
VKDUHKROGHUV ERXQG E\ WKH DJUHHPHQW

1R

,QGLFDWH ZKHWKHU WKH FRPSDQ\ LV DZDUH RI DQ\ FRQFHUWHG DFWLRQV DPRQJ LWV VKDUHKR
1R

$ ,QGLFDWH ZKHWKHU DQ\ LQGLYLGXDO RU FRPSDQ\ H[HUFLVHV RU PD\ HIHUFLVH FRQWURC

$UWLFOH Rl WKH 6HFXULWLHY ODUNHW $FW ,I VR LGHQWLI\ WKHP

1R

$ &RPSOHWH WKH IROORZLQJ WDEOH ZLWK GHWDLOV RI WKH FRPSDQ\@V WUHDVXU\ VKDUH

$W WKH FORVH RI WKH \HDU

1XPEHU RI GLUHFW VKDUHV 1XPEHU RI LQGLUHFW VKDUHV 7RWDO SHUFHQWDJH RI VKDUH FDSL
A

$ (VWLPDWHG IORDW

(VWLPDWHG IORDW

$ ,QGLFDWH ZKHWKHU WKH FRPSDQ\ KDV LVVXHG VKDUHVY WKDW DUH QRW WUDGHG RQ D U}
1R



% *(1(5%/ 6+$5(+2/' (56D 0((7,1*

% *LYH GHWDLOV RI DWWHQGDQFH DW *HQHUDO 6KDUHKROGHUV@ OHHWLQJYV KHOG GXULQJ
\HDUV

$WWHQGDQFH GDWD

SK\WLFDO  SUHVHOQW GLVWDQFH YRWLQJ
'DWH Rl JHQHUDO PHHWLQJ SUHVHQFH E\bSUR[{OHFWURQLF YRWLQ2WKHU 7RWDO

-XQH

2] ZKLFK IORDWLQJ FDSLWDO

-XQH

21 ZKLFK IORDWLQJ FDSLWDO
-XQH

21 ZKLFK IORDWLQJ FDSLWDO

% ,QGLFDWH ZKHWKHU WKHUH KDV EHHQ DQ\ LWHP RQ WKH DJHQGD DW WKH JHQHUDO PHH
DSSURYHG E\ WKH VKDUHKROGHUYV

1R

% ,QGLFDWH ZKHWKHU WKH DUWLFOHY RI LQFRUSRUDWLRQ FRQWDLQ DQ\ UHVWULFWLRQV

*HQHUDO 6KDUHKROGHUV@ OHHWLQJY RU WR YRWH UHPRWHO\
1R



& 6758&785( 2) 7+( &203%1< 6 $'0,1,675%$7,21
& %RDUG RI 'LUHFWRUYV

& OD[LPXP DQG PLQLPXP QXPEHU RI GLUHFWRUV HVWDEOLVKHG LQ WKH DUWLFOHV RI LQF

OD[LPXP QXPEHU RI GLUHFWRUYV

OLQLPXP QXPEHU RI GLUHFWRUYV

1XPEHU RI GLUHFWRUV VHW E\ WKH JHQHUDO PHHWLQJ

& &RPSOHWH WKH IROORZLQJ WDEOH RQ %RDUG PHPEHUYV

1DPH RU FRPSDQ\ &DWHJRU\ 3RVLWLRQ RQ 'DWH RI ODVW

QDPH RI GLUHFWRHUISUHVHQV/RWICMHW HFWR WKHbERDUGDWH ILUVW DSSRLRSSRIQWPHQV/ (OHFWLRQ SURFHGXUH

-DYLHU )HUU"Q ,QGHSHQGBIQKNW LG H QD H -XQH
&KLHI

IXLV *DOOHJIR ([HFXWLY H([HFXWLYSHSWHPEHU -XQH
(YD &DVWLOOR ,QGHSHQGHQ@WFWRUHFHPEHU -XQH
ODUJDUHW (ZLQJ  QGHSHQGHQWFWRUXQH -XQH
ODXULFH /DP ,QGHSHQGHQWFWRUXQH -XQH
%UXQR ODWKH X SURSULHWRUHFWRUXQH -XQH
6LPRQH OHQQH ,QGHSHQGH@WFWR -XQH -XQH
+HDWKHU $QQ

OF6KDUU\ ,QGHSHQGHQ@WFWRUHFHPEHU -XQH
5RELQ 3KLOOLSV SURSULHWDRUHFWRBHSWHPEHU -XQH
3>LYL 5HNRQHQ ,QGHSHQGHQWFWR -XQH -XQH
1LFROD 6KDZ ,QGHSHQGHQWFWRUDQXDU\ -XQH

9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUV OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUV OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ
9RWH DW WKH
6KDUHKROGHUVD OHHWLQJ

7TRWDO QXPEHU RI GLUHFWRUYV

,QGLFDWH DQ\ FHVVDWLRQV ZKHWKHU WKURXJK UHVLIJQDWLRQ RU E\ UHVROXWLRQ RI WKH JHQ

'LUHFWRUV GXULQJ WKH UHSRUWLQJ SHULRG

&DWHJRU\ RI WKH 6SHFLDOLVHG FRRRGWWHMN ZKHWKHU WKH
1DPH RU FRPSDQ\ GLUHFWRU DW WKBWWL.RHODVW Rl ZKLFKbKH VKH GLUHFWRU OHIW EHAIRUH WKH HQ

QDPHbRI GLUHFWRWIbFHVVDWLRQ DSSRLQWPHQW'DWH RI FHVVDWLRIN¥bDbPHPEHU

RlI KLV RU KHU WHUP RI RIILFH

3HJJ\ WUX]JHOLXWGHSHQGHQWXQH -XQH IRPLQDWLRQVIRDQG

$XGLW DQG

&RPSOLDQFH

&RPPLWWHH

(PLOLR 6DUDFKRQGHSHQGHQWXQH -XQH 5SHPXQHUDWLRIQRDQG
(QYLURQPHQW DQG

&RUSRUDWH

5HVSRQVLELOLW\

&RPPLWWHH



& &RPSOHWH WKH IROORZLQJ WDEOHV RQ WKH PHPEHUV Rl WKH %RDUG DQG WKHLU FDWH.
(;(&87,9( ',5(&7256
1DPH RU FRPSDQ\
QDPH RI GLUHFWRYVW LQ RUJDQLVDWLRQ FKDWVRILWKH FRPSDQ\
IXLV *DOOHJIRKLHI ([HFXWLYH .H\ DUHDV Rl H[SKBUUBMQBH LQGXVWU\ JHQHUDO PDQDJ
&XUUHQW H[WHUQDO DGISREQWRH@WY %RDUG RI *RYHUQ|
DQG FKDLU RI ,$7% %RDUG
3UHYLRXV UHOHYDQWM& KPS HBDKQFEG &(2 ,EHULD
&(2 ,EHULD ([SUHVV &KLHI 2SHUDWLQJ 2I1ILFHU
JRXQGHU RI &OLFNDLU

7TRWDO QXPEHU RI HIHFXWLYH GLUHFWRUV
SHUFHQWDJH RI %RDUG

(;7(51$/ 35235,(7$5< ',5(&7256

1DPH RU FRPSDQ\ QDPH RIbWKH VLJQLILFDQW
1DPH RU FRPSD@KDUHKROGHU UHSUHVHQWHG E\ WKH GLUHFWRU
QDPHbLRIDGLUHFRAROIWKDW QRPLQDWHG WKHbG BWUWHRFWRHU
%UXQR ODWKMHXWDU $LUZD\V *URXS 4 & 6 & .H\ DUHDV RI H[SKBUUBQBH LQGXVWU\ DQG WUDQVSR!
PDUNHWLQJ
&XUUHQW H[WHUQDO DS)SREDW PHEWM HVLGHQW 9%/0
&RQVXOWLQJ B6HQLRU $GYLVRU %RVWRQ &RQVXOWL
PHPEHU 7UDQVDW $ 7 LQF
BUHYLRXV UHOHYDQW (H[SSHUIHQFH(TXLW\ 3DUWQHUV A (V

$YLDWLRQ *URXS OHPEHU RI WKH ERDUGV R
$XVWUDOLD DQG $LU 6H\FKHOOHYV &KLHI 211LFH
%XVLQHVV 8QLW $LU )UDQFH (93 ODUNHWLQJ
ODQDJHPHQW 1HWZRUN $LU JUDQFH A ./0 OHPE]

WKH *URXS ([HFXWLYH &RPPLWWHHYV $LU )UDQFH A ./0
&KDLUPDQ &RPPHUFLDO &RPPLWWHH $LU )UDQFH A ./0
&R &KDLUPDQ -RLQW 9HQWXUHV ZLWK '"HOWD $LUOLQHV
&KLQD 6RXWKHUQ 1RQ H[HFXWLYH GLUHFWRU
$OLWDOLD &LW\-HW $PDGHXV (FROH &HQWUDO

S5RELQ 3KLOOABSWDU $LUZD\V *URXS 4K\ ®&@HDV RI H[SHMHULBQFH DLUOLQH LQGXVWU\ DQG WUDQ"
&XUUHQW H[WHUQDO RBBRUOW®HQWMMRSPHQW )XQGLQ
%RDUG 3DQFUHDWLF &DQFHU 8. 6HQLRU $GYLVRU
&RUSRUDWLRQ 86 %RDUG PHPEHU ,5 6FLHQWLIL
SUHYLRXV UHOHYDQWORESHUEHQEBEH&R +HDG RI &RUSRUD)
DQG ,QYHVWPHQW %DQNLQJ +HDG RI *OREDO %DQNLC
+RQJ .RQJ *URXS +HDG &OLPDWH &RPPLWWHH +HDG
,QGXVWULHV *URXS +HDG RI 7TUDQVSRUW B6HUYLFHV DQ
+6%& *OREDO &R +HDG RI 7UDQVSRUW ,QIUDV\
*URXS &LWLJURXS (IHFXWLYH 'LUHFWRU 7UDQVSR
$YLDWLRQ ,QYHVWPHQW %DQNLQJ 8%6 :DUEXUJ
'LUHFWRU &DSLWDO ODUNHWY .OHLQZRUW %HQ'

7TRWDO QXPEHU RI SURSULHWDU\ GLUHFWRUV

SHUFHQWDJH RI %YRDUG




(:7(51$/ ,1'(3(1'(17 ',5(&7256

1DPH RU FRPSDQ\
QDPH RI GLUHFWRRBILOH

-DYLHU )HUUYE\ DUHDV RI H[SHWRMQFHD ILQDQFH VDOHV PDUNHWLQJ JRYHUQDQFH
&XUUHQW H[WHUQDO REBRUOWPHQWADb2SWLPD 63$ 0DQDJLQJ 3DUWQHU

3UHYLRXV UHOHYDQWKHI[SHUL® QEBIHR 30F 1RQ H[HFXWLYH GLUHFWRU

(XURSHDQ 3DUWQHUV 30F &KDLUPDQ RI 6XSHUYLVRU\ %RDUG 3LFDU(

OHPEHU ,QWHUQDWLRQDO $GYLVRU\ %RDUG (63$'( A 1RQ H[HFXWLYH GLUHF

JRRGV SOF A 1RQ H[HFXWLYH GLUHFWRU 'HVLJXDO 6% 1RQ H[H

6$%0LOOHU SOF A 9LFH &KDLUPDQ :LOOLDP *UDQWV 6RQV /LPLWHG A

GLUHFWRU /RXLV "UH\IXV +ROGLQJV %9 A 1RQ H[HFXWLYH GLUHFWRU S$EE

1RQ H[HFXWLYH GLUHFWRU &KXSD &KXSV 6% 3DUWQHU /LRQ &DSLWDO //&

(0($ 3UHVLGHQW DQG &(2 %DFDUGL *URXS

(YD &DVWLOOR .H\ DUHDV RI H[SHUDWQ@FHDO VHFWRU WHOHFRPV V
&XUUHQW H[WHUQDO ®DSXRWHWPRHQWIH &RXQFLO IRU (FRQRP\ RIbWKH +RO\ 6HH 9
WKH %RDUG RI WKH &RPLOODYV ,&%, )RXQGDWLRQ OHPEHU RI (QWUHFXOWXUDV )R
6FKRRO Rl ODQDJHPHQW OHPEHU RI WKH DGYLVRU\ ERDUG RI 177
3UHYLRXV UHOHYDQWRIQ[ SIHIWEKNWEYH GLUHFWRU &DL[DEDQN 1RQ H[HFX\
=DUGR\D 2WLV A 1RQ H[HFXWLYH GLUHFWRU %DQNLD A &KDLU 7HO
A 1 RQ H HEXWYH GILHFVRU 7 H®I2 QED 6 $ A 1 RQ H HEXVYH GLLHFVRU 9 VD ( XURSH 3@

A 3UHVLGHQW DQG &(2 7HOHI2QLFD (XURSH A 1RQ H[HFXWLYH GLU
A 3UHVLGHQW DQG &(2 OHUULOO /\QFK &DSLWDO ODUNHWY 6SDLQ A 3

/N\QFK :HDOWK ODQDJHPHQW (0($ A

ODUJDUHW (ZLQ.H\ DUHDV RI H[SHULMOFNLRQDO VHUYLFHY ILQDQFLDO DFFRXQWLQJ FRUSRUD)
FDSLWDO SODQQLQJ FRUSRUDWH JRYHUQDQFH UL
&XUUHQW H[WHUQDO IPSORRQWRIBHEMQGHQW GLUHFWRU DQG FKDLUbRI WKH $XGL
&RQYD7HF *URXS 30F 1RQ H[HFXWLYH GLUHFWRU DQG FKDLU RI WKH $XGLW
BUHYLRXV UHOHYDQMW BH{SMULHQBI &KDLUPDQ RI WKH J)LQDQFH DQG $XGLW &
2UPRQG 6WUHHW +RVSLWDO &KLOGUHQDV &KDULW\ 1RQ H[HFXWLYH GLUHF
A ,QGHSHQGHQW H[WHUQDO PHPEHU RI WKH $XGLW DQG 5LVN &RPPLWWHH
30F A 1RQ H[HFXWLYH GLUHFWRU :KLWEUHDG 3OF A 9LFH &KDLUPDQ
3XEOLF 3ROLF\ 4XDOLW\ DQG 5LVN DQG /RQGRQ 3UDFWLFH 6HQLRU 3DUWQHU "'H/
JLOQDQFH %$$ /WG DQG &KLHI )LQDQFLDO 2IILFHU %$$ 3/& A *URXS )L
7ULQLW\ OLUURU 3/& A 3DUWQHU &RUSRUDWH )LQDQFH 'HORLWWH

ODXULFH /DP .H\ DUHDV RI H[SHURHQPH. BQDO VHUYLFHY ILQDQFLDO DFFRXQWLQJ DXGLW
EDQNLQJ LQGXVWU\

&XUUHQW H[WHUQDO D 9SRILSOVDEHIQWNGLUHFWRU FKDLUPDQ RI WKH $XGLW &RPPLV

WKH %RDUG 5LVN &RPPLWWHH %DQN RI &KLQD (XURSH 6 $ ,QGHSHQGHQW GL

$XGLW &RPSOLDQFH &RPPLWWHH RI %DQTXH ,QWHUQDWLRQDO

SUHYLRXV UHOHYDQWQ B HSSHHOQ GIEW ELUHFWRU FKDLUPDQ RI WKH $XGLW &RPPL!

WKH %RDUG 5LVN &RPPLWWHH RI 4XLQWHW 3ULYDWH %DQN (XURSH 6 $ A
GLUHFWRUV RI /X[&RQQHFW 6 $ D /X[HPERXUJ VWDWH RZQHG FRPSDQ\ DFWLQJ
,&7 PDUNHW A ,QGHSHQGHQW GLUHFWRU *HQHUDOL )XQGbODQDJHPHQW 6 $
0DQDJLQJ SDUWQHU DQG &(2 A +HDG RI DXGLW A $XGLW 3DUWQHL
A '"HORLWWH 7RXFKH 8. A
+HDWKHU $QQ .H\ DUHDV RI H[SHWICHQAHO PDQDJHPHQW SKDUPDFHXWLFDOV KHDOWK FDUH
OF6KDUU\ FRQVXPHU SURGXFWV IRRG DQG FRQVWUXFWLRQ LQGXVWUN\

&XUUHQW H[WHUQDO IDEBORLGWRWQWY GLUHFWRU FKDLU RI 1IRPLQDWLRQV
&RPPLWWHH -D]] 3KDUPDFHXWLFDOV

3UHYLRXV UHOHY DQM RQSHUHFAKQFH H GLUHFWRU &5+ SOF b1RQ H[HFXW
*UHHQFRUH SOF 1RQ H[HFXWLYH GLUHFWRU 8QLSKDU 30F 1RQ |
%DQN RI ,UHODQG 30F &KDLUPDQ %DQN RI ,UHODQG 3HQVLRQ )XQG 71

ODQDJLQJ 'LUHFWRU S5HFNLWW %HQFNLVHU ,UHODQG ODQDJLQJ 'LUHFWRU




1DPH RU FRPSDQ\
QDPH RI GLUHFVWBRRBILOH
6LPRQH OHQQH .H\ DUHDV RI H[SHUULEDRGH bQGXVWU\ WUDQVSRUWDWLRQ ILQDQFLDO DFFRXQ\
PDQDJHPHQW DQG LQWHUQDO DXGLW WHFKQRORJ\ FRUSRUDWH JRYHUQDQF
UHVRXUFHYV
&XUUHQW H[WHUQDO IDEBSQRL[GWRWQWY GLUHFWRU B6LHPHQV (QHUJ\ 1RQ H[HFXW
$XGLW &RPPLWWHH FKDLU +HQNHO 1RQ H[HFXWLYH GLUHFWRU 5X
3UHYLRXY UHOHYDQWRIQ[SHMWEKWEWH GLUHFWRU -RKQVRQ &RQWUROV ,QWHUQDW

H[HFXWLYH 'LUHFWRU 'HXWVFKH 3RVW A 1RQ H[HFXWLYH GLUHFWRU %0:
GLUHFWRU 6SULQJHU 1DWXUH A OHPEHU RI PDQDJHPHQW %RHKULQJHU ,Q
OHPEHU Rl WKH O0DQDJHPHQW %RDUG DQG H[HFXWLYH YLFH SUHVLGHQW )LQDQFH I
IXIWKDQVD $* A &KLHI ILQDQFLDO RIILFHU %ULWLVK OLGODQG /WG A
FRQWUROOLQJ /XIWKDQVD 7HFKQLN $* A +HDG RI ILQDQFH DQG KXPDQ UH\
/IXIWKDQVD $* A +HDG RI ILQDQFH DQG KXPDQ UHVRXUFHV 6RXWKZHVW]
IXIWKDQVD $* A 0DQDJLQJ GLUHFWRU /XIWKDQVD 5HYHQXH 6HUYLFHV *F

IXQFWLRQV '"HXWVFKH /XIWKDQVD $* LQFOXGLQJ KHDG RI ('3 DQG XVHU VHUYLEF
$IULFD $XGLWLQJ A

3>LYL 5HNRQHQH\ DUHDV RI H{SHFHEKQRBRJ\ LQQRYDWLRQ GLJLWDO WUDQVIRUPDWLRQ VWUDW
LQWHUQDWLRQDO PDUNHW H[SD

&XUUHQW H[WHUQDO IDBQRL[GIWRWQWY GLUHFWRU :LSUR /LPLWHG &KDLU RI WKH
$PLQD %DQN $* 1RQ H[HFXWLYH GLUHFWRU .RQHFUDQHV 30F OHPEHU RI WKH 6X
RI WKH )RXQGDWLRQ ,0" %XVLQHVV 6F

BUHYLRXV UHOHYDQW@[BHHRAHQIFYH GLUHFWRU :LWK6HFXUH 30F A 1RQ H[HI
(IHFWH A 1RQ H[HFXWLYH GLUHFWRU $OPD OHGLD 30F A 0DQDJLQJ GL
6HQLRU YLFH SUHVLGHQW DQG JOREDO KHDG RI *URXS 6WUDWHJ\ DQG 'LJLWDO OC
ODQDJLQJ GLUHFWRU DQG JOREDO KHDG &RUSRUDWH ,7 6HUYLFHV 6ROXWLRQV
*HQHUDO PDQDJHU DQG KHDG 6WUDWHJ\ ,QWHUQHW %XVLQHVV 6ROXWLRQV *
SRVLWLRQV &LVFR 6\VWHPV A +HDG &RPSHWHQFH +XPDQ 5HVRXUFHYV
&KLQD DQG SUHYLRXVO\ RWKHU VHQLRU SRVLWLRQV

1LFROD 6KDZ .H\ DUHDV RI H[SHULH@QFHRUW VHFWRU SXEOLF SROLF\ DQG UHJXODWRU\ DIIDLU
HQYLURQPHQW RSHUDWLRQDO PDQDJt
&XUUHQW H[WHUQDO R85 RLFQUMR/HKQWN HD W H U
3UHYLRXV UHOHYDQM [HFSHULHQAH HFWRU 1DWLRQDO *ULG SOF 1RQ ([HF:
(OOHYLR $% A &(2 +6 /WG A 1RQ ([HFXWLYH 'LUHFWRU $HU /LQJX
'LUHFWRU DQG SUHYLRXVO\ RWKHU VHQLRU SRVLWLRQV )LUVW*URXS SOF A
RWKHU PDQDJHPHQW SRVLWLRQV DW WKH 6WUDWHJILF 5DLO $XWKRULW\ A |
&KLHI (FRQRPLVW 2IILFH Rl WKH 5DLO 5HJXODWRU

7TRWDO QXPEHU RI LQGHSHQGHQW GLUHFWRUYV
SHUFHQWDJH RI %RDUG

,QGLFDWH ZKHWKHU DQ\ GLUHFWRU FODVVLILHG DV LQGHSHQGHQW UHFHLYHV IURP WKH FRPSD
EHQHILW RWKHU WKDQ UHPXQHUDWLRQ DV D GLUHFWRU RU KDV RU KDV KDG D EXVLQHVV UHOD
JURXS GXULQJ WKH SDVW \HDU ZKHWKHU LQ KLV RU KHU RZQ QDPH RU DV D VLJQLILFDQW VKDL
WKDW KDV RU KDV KDG VXFK D UHODWLRQVKLS

1R
& &RPSOHWH WKH IROORZLQJ WDEOH ZLWK LQIRUPDWLRQ UHODWLQJ WR WKH QXPEHU RI I}
\HDUV DV ZHOO DV WKH FDWHJRU\ RI HDFK
1XPEHU RI IHPDOH GLUHFWRUV Rl WRWDO GLUHFWRUV IRU HDFK FDWHJRU\

<HDU <HDU <HDU <HDU <HDU <HDU <HDU <HDU
([HEXWLYH A A A A A A A A
BURSULHWDU\ A A A A A A A A
,QGHSHQGHQW
2WKHU ([WHUQDO A A A A A A A A

7TRWDO




& /ILVW WKH SRVLWLRQV RI GLUHFWRU DGPLQLVWUDWRU RU UHSUHVHQWDWLYH WKHUHRI
FRPSDQLHV KHOG E\ GLUHFWRUV RU UHSUHVHQWDWLYHV RI GLUHFWRUV ZKR DUH PHPEHUV RI

,GHQWLW\ RI WKH GLUHFWRU RU UHSGRWPEQWDWDFH Rl WKH OLVWHG RU QRQ OLVWHG HQWLWRVLWLRQ

-DYLHU )HUU"Q &DVD 2SWLPD 63$ &KDLUPDQ
-DYLHU )HUU"Q 7HUORYV //3 0DQDJLQJ
3DUWQHU
/IXLV *DOOHJIR $7$ &KDLUPDQ
ODUJDUHW (ZLQJ &RQYD7HF *URXS 30F ‘LUHFWRU
ODUJDUHW (ZLQJ ,79 30F ‘LUHFWRU
ODXULFH /DP %DQN RI &KLQD (XURSH 6 $ "LUHFWRU
ODXULFH /DP %DQTXH ,QWHUQDWLRQDOH — /X[HPERXUJ 6 $ UHFWRU
%UXQR ODWKHX 7UDQVDW $ 7 LQF ‘LUHFWRU
+HDWKHU $QQ OF6KDUU\ -D]] 3KDUPDFHXWLFDOV SOF ‘LUHFWRU
6LPRQH OHQQH 6LHPHQV (QHUJ\ ‘LUHFWRU
6LPRQH OHQQH +HQNHO ‘LUHFWRU
6LPRQH OHQQH 5XVVHO 5H\QROGV ‘LUHFWRU
5RELQ 3KLOOLSV .5 B6FLHQWLILF &DQDGD ‘LUHFWRU
5RELQ 3KLOOLSYV 3DQFUHDWLF &DQFHU 8. &KDLUPDQ
3>LYL 5HNRQHQ :LSUR /LPLWHG "LUHFWRU
3>LYL 5HNRQHQ $PLQD %DQN $* &KDLUPDQ
3>LYL 5HNRQHQ .RQHFUDQHYV SOF ‘LUHFWRU
1LFROD 6KDZ <RUNVKLUH :DWHU & (2

,QGLFDWH ZKHUH DSSURSULDWH WKH RWKHU UHPXQHUDWHG DFWLYLWLHYVY RI WKH GLUHFWRUYV
RWKHU WKDQ WKRVH LQGLFDWHG LQ WKH SUHYLRXV WDEOH

,GHQWLW\ RI WKH GLUHFWRU RU UHSQ2MKHQWIDNLIGYBFWLYLWLHV

(YD &DVWLOOR OHPEHU RI WKH DGYLVRU\ ERDUG 177 'DWD 6SDLQ 6 / 8

ODXULFH /DP /DP 3DUWQHUV 6—UO

%UXQR ODWKHX %/0 &RQVXOWLQJ

%UXQR ODWKHX 6HQLRU $GYLVRU %RVWRQ &RQVXOWLQJ *URXS

5RELQ 3KLOOLSV 6HQLRU $GYLVRU &LUFDGHQFH &RUSRUDWLRQ 86

& ,QGLFDWH ZKHWKHU WKH FRPSDQ\ KDV HVWDEOLVKHG UXOHV RQ WKH PD[LPXP QXPEHU I

PD\ VLW H[SODLQLQJ LI QHFHVVDU\ DQG LGHQWLI\LQJ ZKHUH WKLV LV UHIJXODWHG LI DSSOLFD
<HV

,Q DQ\ HYHQW SULRU FRQVHQW IURP WKH 1RPLQDWLRQV &RPPLWWHH LV UHTXLUHG EHIRUH D G
RWKHU VLIQLILFDQW DSSRLQWPHQW WKDW PLJKW DIIHFW WKH WLPH WKH\ DUH DEOH WR GHYRW

& ,QGLFDWH WKH UHPXQHUDWLRQ UHFHLYHG E\ WKH %RDUG RI 'LUHFWRUYV DV D ZKROH IR

BHPXQHUDWLRQ DFFUXLQJ LQ IDYRXU RI WKH %RDUG RI 'LUHFWRUV LQ WKH ILQDQFLDO \HDU W

)XQGV DFFXPXODWHG E\ FXUUHQW GLUHFWRUV IRU ORQJ WHUP VDYLQJV VA\VWHPV ZLWK FRQVR
WKRXVDQGV RI HXURYV

)XQGV DFFXPXODWHG E\ FXUUHQW GLUHFWRUV IRU ORQJ WHUP VDYLQJV VI\VWHPV ZLWK XQFRQ'
WKRXVDQGV RI HXURYV

BHQVLRQ ULJKWV DFFXPXODWHG E\ IRUPHU GLUHFWRUV WKRXVDQGV RI HXURV




& ,GHQWLI\ PHPEHUV RI VHQLRU PDQDJHPHQW ZKR DUH QRW DOVR H[HFXWLYH GLUHFWRUYV

DFFUXHG GXULQJ WKH \HDU
1DPH RU FRPSDQ\ QDPH

3RVLWLRQ V

1LFKRODV &DGEXU\

&KLHI )LQDQFLDO DQG 6XVWDLQDELOLW\ 2IILFHU

$GDP 'DQLHOV

&KDLUPDQ DQG &(2 ,$* /R\DOW\

6HDQ 'R\OH

&KDLUPDQ DQG &(2 %ULWLVK $LUZD\V

N\QQH (PEOHWRQ

&KDLUPDQ DQG &(2 $HU /LQJIXV

6DUDK &OHPHQWYV

*HQHUDO &RXQVHO

&DUROLQD ODUWLQROL

&KDLUPDQ DQG &(2 9XHOLQJ

-XOLR 5RGULJXH]

&KLHI &RPPHUFLDO 6WUDWHJI\ 21ILFHU

-RUJH 6DFR

&KLHI 7UDQVIRUPDWLRQ DQG 3URFXUHPHQW 2IILFHU

ODUFR 6DQVDYLQL

&KDLUPDQ DQG &(2 ,EHULD

-RQDWKDQ 6X0OO0LYDQ

&KLHI &RUSRUDWH '"HYHORSPHQW 2IILFHU

1XPEHU RI ZRPHQ LQ VHQLRU PDQDJHPHQW
3HUFHQWDJH RI WRWDO VHQLRU PDQDJHPHQW

7TRWDO UHPXQHUDWLRQ RI VHQLRU PDQDJHPHQW WKRXVDQGV RI HXURV

& ,QGLFDWH ZKHWKHU WKH %RDUG UHJXODWLRQV ZHUH DPHQGHG GXULQJ WKH \HDU

<HV

& ([SODLQ ZKHWKHU WKHUH DUH DQ\ VSHFLILF UHTXLUHPHQWY RWKHU WKDQ WKRVH UHOTI
FKDLUPDQ RI WKH %RDUG RI 'LUHFWRUV

1R

& ,QGLFDWH ZKHWKHU WKH DUWLFOHV RI LOQFRUSRUDWLRQ RU %YRDUG UHJXODWLRQV HVWL

RWKHU WKDQ WKRVH UHTXLUHG E\ ODZ RU bQ\ RWKHU DGGLWLRQDO UHTXLUHPHQWY WKDW DUH
1R

& ,QGLFDWH WKH QXPEHU RI PHHWLQJY KHOG E\ WKH %RDUG RI 'LUHFWRUV GXULQJ WKH \F
RI WLPHV WKH %RDUG PHW ZLWKRXW WKH FKDLUPDQ EHLQJ SUHVHQW OHHWLQJV ZKHUH WKH Fl
EH FRXQWHG DV DWWHQGHG

1XPEHU RI ERDUG PHHWLQJV

1XPEHU RI ERDUG PHHWLQJY KHOG ZLWKRXW WKH FKDLUPDQ V SUHVHQFH A

,QGLFDWH WKH QXPEHU RI PHHWLQJY KHOG E\ WKH FRRUGLQDWLQJ GLUHFWRU ZLWK WKH RWKH
UHSUHVHQWDWLRQ RI DQ\ H[HFXWLYH GLUHFWRU

1XPEHU RI PHHWLQJV

,QGLFDWH WKH QXPEHU RI PHHWLQJY KHOG E\ HDFK %YRDUG FRPPLWWHH GXULQJ WKH \HDU

1XPEHU RI PHHWLQJV KHOG E\ WKH DXGLW FRPPLWWHH

1XPEHU RI PHHWLQJVY KHOG E\ WKH QRPLQDWLRQ FRPPLWWHH

1XPEHU RI PHHWLQJVY KHOG E\ WKH UHPXQHUDWLRQ FRPPLWWHH

1XPEHU RI PHHWLQJY KHOG E\ WKH HQYLURQPHQW DQG FRUSRUDWH UHVSRQVLELOLW\ FRPPLW

& ,QGLFDWH WKH QXPEHU RI PHHWLQJY KHOG E\ WKH %RDUG RI 'LUHFWRUV GXULQJ WKH \F

1XPEHU RI PHHWLQJYVY DW ZKLFK DW OHDVW Rl WKH GLUHFWRUV ZHUH SUHVHQW LQ SHUVRQ

$WWHQGDQFH LQ SHUVRQ DV D RI WRWDO YRWHYV GXULQJ WKH \HDU

1XPEHU RI PHHWLQJV ZLWK DWWHQGDQFH LQ SHUVRQ RU SUR[LHV JLYHQ ZLWK VSHFLILF LQVWI

9RWHYV FDVW LQ SHUVRQ DQG E\ SUR[LHV ZLWK VSHFLILF LQVWUXFWLRQV DV D RI WRWDO YR\




& ,QGLFDWH ZKHWKHU WKH LQGLYLGXDO DQG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV VXE]
DGYDQFH
<HV

,GHQWLI\ LI DSSOLFDEOH WKH SHUVRQ V ZKR FHUWLILHG WKH LQGLYLGXDO DQG FR@EYRWOKIGEDW
%RDUG

1DPH 3RVLWLRQ

/IXLV *DOOHJR &KLHI ([HFXWLYH

1LFKRODV &DGEXU\ &KLHI )LQDQFLDO DQG 6XVWDLQDELOLW\ 2IILFHU
& ,V WKH VHFUHWDU\ RI WKH %RDUG DOVR D GLUHFWRU"

1R

,| WKH VHFUHWDU\ LV QRW D GLUHFWRU FRPSOHWH WKH IROORZLQJ WDEOH

1DPH RU FRPSDQ\ QDPH RI WKH VHFUBW®OWNMVHQWDWLYH

XOYDUR /2SH] -RUUGQ 18

& ,QGLFDWH ZKHWKHU WKH FRPSDQ\ FKDQJHG LWV H[WHUQDO DXGLWRU GXULQJ WKH \HDU
DXGLWRUV

1R

,| WKHUH ZHUH DQ\ GLVDJUHHPHQWY ZLWK WKH RXWJRLQJ DXGLWRU H[SODLQ WKHLU FRQWHQW
1R

& ,QGLFDWH ZKHWKHU WKH DXGLW ILUP SHUIRUPV DQ\ QRQ DXGLW ZRUN IRU WKH FRPSDQ\
DPRXQW RI IHHV LW UHFHLYHG IRU VXFK ZRUN DQG H[SUHVV WKLY DPRXQW DV D SHUFHQWDJH F
RU LWV JURXS IRU DXGLW ZRUN

<HV

*URXS
&RPSDQ\ FRPSDQLHV 7TRWDO

$PRXQW LQYRLFHG IRU QRQ DXGLW VHUYLFHV WKRXVDQGV RI HXURV

$PRXQW LQYRLFHG IRU QRQ DXGLW ZRUN $PRXQW IRU DXGLW ZRUN LQ

& ,QGLFDWH ZKHWKHU WKH DXGLWRUVD UHSRUW RQ WKH ILQDQFLDO VWDWHPHQWYV IRU WK
UHVHUYDWLRQV ,I VR LQGLFDWH WKH UHDVRQV JLYHQ WR VKDUHKROGHUV DW WKH JHQHUDO F
H[SODLQ WKH FRQWHQW DQG H[WHQW RI WKH TXDOLILHG RSLQLRQ RU UHVHUYDWLRQV

1R

& ,QGLFDWH WKH QXPEHU RI FRQVHFXWLYH \HDUV IRU ZKLFK WKH FXUUHQW DXGLW ILUP KI
DQG RU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY $OVR LQGLFDWH WKH QXPEHU RI \HDUV DX
WKH WRWDO QXPEHU RI \HDUV LQ ZKLFK WKH ILQDQFLDO VWDWHPHQWY KDYH EHHQ DXGLWHG

,QGLYLGXB®RQVROLGDWHG

1XPEHU RI FRQVHFXWLYH \HDUV

,QGLYLGXBMRQVROLGDWHG

1XPEHU RI \HDUV DXGLWHG E\ WKH FXUUHQW DXGLW ILUP QXPEHU RI \HDUV LQ ZKLFK WKH FRPSE
KDV EHHQ DXGLWHG LQ




& ,QGLFDWH ZKHWKHU WKHUH LV D SURFHGXUH IRU GLUHFWRUV WR EH VXUH RI KDYLQJ WK
PHHWLQJV RI WKH JRYHUQLQJ ERGLHV ZLWK VXIILFLHQW WLPH SURYLGH GHWDLOV LI DSSOLFDI
<HV

'"HWDLOV RI WKH SURFHGXUH

$V VHW IRUWK LQ $UWLFOH RI WKH %RDUG 5HJXODWLRQV FDOO QRWLFHV IRU %RDUG PHHWL
WR HQVXUH GLUHFWRUV UHFHLYH WKHP DQG QR ODWHU WKDQ VHYHQ GD\V EHIRUH WKH GDWH
DOZD\V LQFOXGH VDYH IRU MXVWLILHG FDXVH WKH PHHWLQJ DJHQGD DV ZHOO DV DQ\ LQIRUP
WKLV WKH %RDUG 6HFUHWDU\ DOVR UHPLQGV GLUHFWRUV WKDW LI WKH\ KDYH DQ\ GRXEW RU
DJHQGD RU DQ\ H[SODQDWRU\ SDSHU WKH\ FDQ VHQG WKHLU TXHULHV WR WKH *URXS *HQHUDC
WKDW WKH PDQDJHPHQW WHDP FDQ SUHSDUH WKH DSSURSULDWH DQVZHUV RU H[SODQDWLRQV
,Q JHQHUDO DOO %RDUG DQG FRPPLWWHH PHHWLQJ GRFXPHQWY DUH DYDLODEOH WR DOO GLU
SUHYLRXV PHHWLQJV WKURXJK DQ RQOLQH SODWIRUP ZKLFK IDFLOLWDWHY DQ HIILFLHQW DQG
KDYH DFFHVV WR DOO GRFXPHQWDWLRQ UHODWLQJ WR ERWK WKH %RDUG DQG HDFK RI WKH %F
RU QRW WKH\ DUH PHPEHUYV

$00 GLUHFWRUV KDYH DFFHVV WR WKH DGYLFH Rl WKH %RDUG 6HFUHWDU\ DQG WKH *URXS *HQ
LQGHSHQGHQW OHJDO DFFRXQWLQJ WHFKQLFDO ILQDQFLDO FRPPHUFLDO RU RWKHU H[SHUW
LV MXGJHG QHFHVVDU\ LQ RUGHU WR GLVFKDUJH WKHLU UHVSRQVLELOLWLHY HIIHFWLYHO\ 7KI
'LUHFWRUVD 5HIJXODWLRQV

'"LUHFWRUV DUH RIIHUHG WKH SRVVLELOLW\ WR XSGDWH DQG UHIUHVK WKHLU NQRZOHGJH RI W
PDWWHU RQ DQ RQJRLQJ EDVLV WR HQDEOH WKHP WR FRQWLQXH IXOILOOLQJ WKHLU UHVSRQVI
DERXW WKHLU WUDLQLQJ DQG GHYHORSPHQW QHHGV DQG JLYHQ WKH RSSRUWXQLW\ WR GLVFX
SDUW RI WKH %RDUG DQQXDO SHUIRUPDQFH HYDOXDWLRQ

& ,GHQWLI\ LQGLYLGXDOO\ DV UHJDUGY GLUHFWRUV DQG LQ DJJUHJDWH IRUP LQ RWKHU F
EHWZHHQ WKH FRPSDQ\ DQG LWV GLUHFWRUV H[HFXWLYHV RU HPSOR\HHV FRQWDLQLQJ LQGHP
RI UHVLJQDWLRQ RU GLVPLVVDO ZLWKRXW GXH FDXVH RU WHUPLQDWLRQ RI HPSOR\PHQW DV D
WUDQVDFWLRQ

1XPEHU RI EHQHILFLDULHYV

7\SH RI EHQHILFLDUHVFULSWLRQ RI WKH DJUHHPHQW

7KHUH DUH QR DJUHHPHQWYV H[HFXWHG EHWZHHQ WKH &RPSDQ\ DQG LWV G|
HPSOR\HHV WKDW SURYLGH IRU FRPSHQVDWLRQ XSRQ WHUPLQDWLRQ RI HP
,$* VWDQGDUG HPSOR\PHQW DJUHHPHQWY PRVW RI WKHP VXEMHFW WR 8. C
SD\PHQWYV LQ OLHX Rl QRWLFH 7KH DSSOLFDEOH SHULRG RI QRWLFH UHTXL
GLUHFWRUV DQG VHQLRU H[HFXWLYHV LV VL[ PRQWKY WKH SHULRG RI QRW
&RPSDQ\ LV PRQWKYV

:KHUH WKH &RPSDQ\ PDNHV D SD\PHQW LQ OLHX RI QRWLFH D OXPS VXP LQ
EDVLF VDODU\ LV SD\DEOH ZLWKLQ GD\V Rl WKH GDWH Rl WHUPLQDWLRQ
LQ UHVSHFW RI EDVLF VDODU\ IRU WKH VHFRQG VL[ PRQWKV SHULRG RQO\ E
&RPSDQ\DV UHDVRQDEOH RSLQLRQ WKH H[HFXWLYH GLUHFWRUV DQG VHQL
UHDVRQDEOH VWHSY WR ILQG DOWHUQDWLYH SDLG ZRUN DQG WKHQ RQO\ L
&RPSDQ\ PD\ UHGXFH WKH VXP SD\DEOH LQ UHVSHFW RI DQ\ PRQWK E\ DQ\ [
H[HFXWLYH GLUHFWRUV DQG VHQLRU H[HFXWLYHV LQFOXGLQJ VDODU\ DQG
GRQH LQ WKDW PRQWK

,QGLFDWH ZKHWKHU EH\RQG WKH FDVHV HVWDEOLVKHG E\ OHJLVODWLRQ WKHVH DJUHHPHQWYV
JRYHUQLQJ ERGLHV RI WKH FRPSDQ\ RU LWV JURXS ,I VR VSHFLI\ WKH SURFHGXUHV WKH FDV!
UHVSRQVLEOH IRU WKHLU DSSURYDO RU FRPPXQLFDWLRQ

%RDUG RI GLUHFWRUV *HQHUDO VKDUHKROGHUVD PHHWL

%RG\ DXWKRULVLQJ WKH FODXVHV ;

<(6 12

$UH WKHVH FODXVHV QRWLILHG WR WKH *HQHUDO 6KDUHKROGHUVD OHHWLQJ"




& &RPPLWWHHV RI WKH %RDUG RI 'LUHFWRUYV

& BURYLGH GHWDLOV

RI DOO FRPPLWWHHV RI WKH

%RDUG RI 'LUHFWRUV WKHLU PHPEHUV

LOQGHSHQGHQW DQG RWKHU HWHUQDO GLUHFWRUV IRUPLQJ WKHP

$8',7 &200,77((
1DPH

3RVLWLRQ &XUUHQW
(YD &DVWLOOR &KDLU ,QGHSHQGHQW
ODUJDUHW (ZLQJ OHPEHU ,QGHSHQGHQW
ODXULFH /DP OHPEHU ,QGHSHQGHQW
6LPRQH OHQQH OHPEHU

,QGHSHQGHQW

RI LOGHSHQGHQW GLUHFWRUV

,GHQWLI\ WKH GLUHFWRUV ZKR DUH PHPEHUV RI WKH DXGLW FRPPLWWHH DQG KDYH EHHQ DSSR
H[SHULHQFH LQ DFFRXQWLQJ RU DXGLW PDWWHUV RU ERWK DQG VWDWH WKH GDWH RQ ZKLFK

1DPHV RI GLUHFWRUV ZLWK H[SHULHQFH

(YD &DVWLOOR ODUJDUHW (ZLQJ O0DX
/IDP  B6LPRQH OHQQH

'DWH RI DSSRLQWPHQW RI WKH FKDLUSHUVRQ

$XIXVW
120,1$7,21 &200,77((
1DPH 3RVLWLRQ &XUUHQW
-DYLHU )HUU"Q &KDLUPDQ ,QGHSHQGHQW
ODUJDUHW (ZLQJ OHPEHU ,QGHSHQGHQW
+HDWKHU $QQ OF6KDUU\ OHPEHU ,QGHSHQGHQW
3>LYL SHNRQHQ OHPEHU

,QGHSHQGHQW

RI LQGHSHQGHQW GLUHFWRUYV

5(081(5$7,21 &200,77((
1DPH

3RVLWLRQ &XUUHQW
+HDWKHU $QQH OF6KDUU\ &KDLUPDQ ,QGHSHQGHQW
(YD &DVWLOOR OHPEHU ,QGHSHQGHQW
6LPRQH OHQQH OHPEHU ,QGHSHQGHQW
1LFROD 6KDZ OHPEHU ,QGHSHQGHQW

RI LOGHSHQGHQW GLUHFWRUV

(19,5210(17 $1' &25325$7( 5(63216,%,/,7< &200,77((

1DPH 3RVLWLRQ &XUUHQW
1LFROD 6KDZ &KDLU ,QGHSHQGHQW
ODXULFH /DP OHPEHU ,QGHSHQGHQW
%UXQR ODWKHX OHPEHU 3URSULHWDU\
S5RELQ 3KLOOLSYV OHPEHU 3URSULHWDU\
3>LYL 5SHNRQHQ OHPEHU

,QGHSHQGHQW

Rl SURSULHWDU\ GLUHFWRUYV

RI LQOGHSHQGHQW GLUHFWRUYV

& &RPSOHWH WKH

IROORZLQJ WDEOH ZLWK LQIRUPDWLRQ UHJDUGLQJ WKH QXPEHU RI

FRPPLWWHHY DW WKH FORVH RI WKH SDVW IRXU \HDUV

<HDU

$XGLW DQG &RPSOLDQFH
&RPPLWWHH

1RPLQDWLRQV FRPPLWWHH
S5HPXQHUDWLRQ FRPPLWWHH

IHPD

1XPEHU RI IHPDOH GLUHFWRUV

<HDU

(QYLURQPHQW DQG &RUSRUDWH
5HVSRQVLELOLW\ FRPPLWWHH

<HDU <HDU



' 5(/$7(" 3$57< $1' ,175%$*5283 75%$16%$&7,216

' *LYH LQGLYLGXDO GHWDLOV RI RSHUDWLRQV WKDW DUH VLIJQLILFDQW GXH WR WKHLU DPF
PDWWHU FDUULHG RXW EHWZHHQ WKH FRPSDQ\ RU LWV VXEVLGLDULHY DQG VKDUHKROGHUV KR

DUH UHSUHVHQWHG RQ WKH ERDUG RI GLUHFWRUV RI WKH FRPSDQ\
DQ\ DIlTHFWHG VKDUHKROGHU RU GLUHFWRU KDV DEVWDLQHG

LQGLFDWLQJ ZKLFK KDV EH
, /] WKH UHVSRQVLELOLW\ KDV EHF

SURSRVHG UHVROXWLRQ KDV EHHQ DSSURYHG E\ WKH ERDUG ZLWKRXW D YRWH DJDLQVW RI WK

1DPH RU
FRPSDQ\ QDPH

RI WKH
VKDUHKROGHU RU
DQ\ RI LWV

VXEVLGLDULHKDUHKROGWYJJURXSUHODWLRQVYKMMSOHYDOXDWRR® XURV ERG\

7KH SURSRVDO
WRbWKH *0 LI
DSSOLFDEOH KDV

,GHQWLW\ FEIHWMRHDSSURYHG E\

QDPH RI WKH DQGbRWKHU VLIQLILFDQWKH ERDUG ZLWKRXW

FRPSDQ\ RU LQIRUPDWLRQ $PRXQW VKDUHKROG@HYRRWH DJDLQVW WKH

HQWLW)\ ZLWHKERUH RI WHKHXLUHG IRU WKRXVD@GBURYLQILUHFWRU ERRRULW\ RI

KDV DEVWDLQEBSHQGHQWYV

1DPH RU

FRPSDQ\ 7\SH RI RSHUDWLRQ

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH R
JURXQG
%ULWLVK KDQGOLQJ
$LUZD\V &RQW U DFWHXDYQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYUWNV

4DWDU $LUZD\V
4 & 6 &

/IDQGLQJ DQG
%ULWLVK DLUSRUW
$LUZD\V &RQWUDFMOM{DDVWUXFW XUH

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYUNV

4DWDU $LUZD\V
4 & 6 &

%ULWLVK &DWHULQJ
$LUZD\V &RQWUDFWNDQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYUWNV

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH RI
%ULWLVK SURFXUHPHQW
$LUZD\V &RQWUDFWNDQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH R
%ULWLVK PDLQWHQDQFH
$LUZD\V &RQWUDFWHXDYQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

%ULWLVK 3XUFKDVH RI
$LUZD\V &RQWUDFMDXD® FDSDFLW\

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRBUWHFWRUNV

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH RI
%ULWLVK LQWHUOLQH
$LUZD\V &RQWUDFWNDQ FHV

4ADWDU

$LUZD\V
%RDUG BRURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH RI

DLUSRUW ORXQJH
%ULWLVK DQG FRXQWHU
$LUZD\V &RQWUDFWXDYQA FHV

4ADWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNV

4DWDU $LUZD\V
4 & 6 &

3D\PHQW IRU
%ULWLVK FRGH VKDULQJ
$LUZD\V &RQWUDFOMMXDIQJHPHQWYV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYUWV

4DWDU $LUZD\V
4 & 6 &

1HW EDODQFLQJ

%ULWLVK RI' TUHTXHQW IO\HU

$LUZD\V &RQWUDFMWNXDJWDPPHYV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYUNV

4DWDU $LUZD\V

&RPPXQLFDWLRQ

4DWDU
$LUZD\V
%RDUG BURSULHWDU\

4 & 6 & ,EHULD &RQWUDFMf3BQVHYV 'LUHFWRALWHFWRYUNV
4DWDU
1HW EDODQFLQJ $LUZD\V
4DWDU $LUZD\V RI' T UHTXHQW IO\HU %RDUG RURSULHWDU\
4 & 6 & ,EHULD &RQWUDFSWRDJQWDPPHV 'LUHFWRALWHFWRYNWV
4DWDU
3XUFKDVH RI $LUZD\V
4DWDU $LUZD\V PDLQWHQDQFH %RDUG BURSULHWDU\
4 & 6 & ,EHULD &RQWUDFWHXDQA FHV 'LUHFWRALWHFWRYNWV
4DWDU
3D\PHQW IRU $LUZD\V
4DWDU $LUZD\V FRGH VKDULQJ %RDUG BURSULHWDU\
4 & 6 & ,EHULD &RQWUDFMWMXDIQJHPHQWYV 'LUHFWRALWHFWRYNWV




1DPH RU
FRPSDQ\ QDPH

RI WKH
VKDUHKROGHU RU
DQ\ RI LWV

VXEVLGLDULHKDUHKROGWQYJIJURXSUHODWLRQVYKM\VSOHYDOXDWRR® XURV ERG\

1DPH RU
FRPSDQ\

QDPH RI WKH
FRPSDQ\ RU

7\SH Rl RSHUDWLRQ
DQGbRWKHU
LQIRUPDWLRQ $PRXQW

7KH SURSRVDO

WRbWKH *0 LI

DSSOLFDEOH KDV
,GHQWLW\ FEIHMRHDSSURYHG E\
VLIQLILFDQWKH ERDUG ZLWKRXW
VKDUHKROG@HYRRAWH DIJDLQVW WKH

HQWLW\ ZLWHKWRUH RI WHKHKXLUHG IRU WKRXVD@GWBURYLQILUHFWRU ERRIRULW\ RI

KDV DEVWDLQEBSHQGHQWV

4DWDU $LUZD\V

3XUFKDVH R
KDQGOLQJ

4ADWDU
$LUZD\V
%RDUG BURSULHWDU\

48&6 & J,EHULD &RQWUDFWHXDYQ FHV "LUHFW FBLW HF W RYUWV
4ADWDU
$LUZD\V

4DWDU $LUZD\V 6HOOLQJ FRVW %»RDUG BURSULHWDU\

486 & J,EHULD &RQWUDFRDXINHWLQJ "LUHFW FBLW HF W RUWYV
4DWDU

6DOH RI $LUZD\V
4DWDU $LUZD\V PDLQWHQDQFH %RDUG BURSULHWDU\

48& 6 & J,EHULD &RQWUDFWHDYQ FHV "LUHFW REL\W HF W RYUNYV
4DWDU

/IDQGLQJ DQG $LUZD\V
4DWDU $LUZD\V DLUSRUW %RDUG BURSULHWDU\

48&6 & J,EHULD &ROWUDFMOMXDDVWUXFWXUH 'LUHFWFRALWHFW RNV

3XUFKDVH RI 4ADWDU
JURXQG $LUZD\V
4DWDU $LUZD\V KDQGOLQJ %RDUG BURSULHWDU\

4 & 6 &

9XHOLQJIJ&RQWUDFWDYQ FHV

'LUHFWRALWHFWRUNV

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH R
JURXQG
KDQGOLQJ

$HU /LQJIKRQWUDFWHDYQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRUNV

4DWDU $LUZD\V
4 & 6 &

3XUFKDVH RI
 $* LQWHUOLQH
/IR\DOW\ &RQWUDFWNMDYQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYUWNV

4DWDU $LUZD\V
4 & 6 &

3D\PHQW IRU
B FRGH VKDULQJ
/R\DOW\ &RQWUDFIMMXDIDQJHPHQWYV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

6DOH RI
%ULWLVK PDLQWHQDQFH
$LUZD\V &RQW U D FWHXDYQ FH V

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

6DOH RI LQWHUOLQH

%ULWLVK VHUYLFHV DQG
$LUZD\V &RQWUDFWXOL@ ODULHV

4DWDU
$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

6DOH RI DLUSRUW
ORXQJH DQG

%ULWLVK FRXQWHU

$LUZD\V &RQWUDFWHXDYQ FHV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

,QFRPH IRU
FRGH VKDULQJ
DUUDQJHPHQWYV

LQFOXGLQJ MRLQW

%ULWLVK EXVLQHVV
$LUZD\V &RQWUDFWXIHHHPHQW YV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

6DOH RI
PDLQWHQDQFH
,EHULD &RQWUDFWHXDQFHYV

4DWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

6DOH RI JURXQG
KDQGOLQJ
J,EHULD &RQWUDFWNXD/Q FHV

4ADWDU

$LUZD\V
%RDUG BRURSULHWDU\
'LUHFWRALWHFWRYNWV

4DWDU $LUZD\V
4 & 6 &

6DOH RI DLUSRUW
ORXQJH DQG
FRXQWHU

,EHULD &RQWUDFWXDQFHV

4ADWDU

$LUZD\V
%RDUG BURSULHWDU\
'LUHFWRALWHFWRUNV




7KH SURSRVDO
WRbWKH *0 LI

1DPH RU 1DPH RU DSSOLFDEOH KDV
FRPSDQ\ QDPH FRPSDQ\ 7\SH Rl RSHUDWLRQ ,GHQWLW\ FEIHMRHDSSURYHG E\
RI WKH QDPH RI WKH DQGbRWKHU VLIQLILFDQWKH ERDUG ZLWKRXW
VKDUHKROGHU RU FRPSDQ\ RU LQIRUPDWLRQ $PRXQW VKDUHKROG@HYRRWH DIDLQVW WKH
DQ\ RI LWV HQWLW\ ZLIWKERUH RI WHHXLUHG IRU WKRXVD@GBURYLQILUHFWRU ERRRULW\ RI
VXEVLGLDULHWDUHKROGWYJJURXSUHODWLRQVUMN\SHHYDOXDWRR®XURV ERG\ KDV DEVWDLQEBSHQGHQWYV
5HYHQXH IURP 4DWDU
RWKHU IUHTXHQW $LUZD\V
4DWDU $LUZD\V IO\HU %RDUG BURSULHWDU\
4 & 6 & ,EHULD &RQWUDFSNRDIQ@DPPH 'LUHFWRUWLWHFWRYUNWV
4DWDU
,QFRPH IRU $LUZD\V
4DWDU $LUZD\V FRGH VKDULQJ %RDUG BURSULHWDU\
4 & 6 & ,EHULD &RQWUDFDVMNXDIQJHPHQWYV 'LUHFWRULWHFWRUWV
4DWDU
$LUZD\V
4DWDU $LUZD\V %RDUG BURSULHWDU\
4 & 6 & ,EHULD &RQWUDFWXBBUW IHHV 'LUHFWRALW HFWRYUWV
4DWDU
6DOH RI JURXQG $LUZD\V
4DWDU $LUZD\V KDQGOLQJ %RDUG BURSULHWDU\
4 & 6 & 9XHOLQJ&RQWUDFWHNDYQ FHV 'LUHFWRALWHFWRYUWV
4DWDU
6DOH RI JURXQG $LUZD\V
4DWDU $LUZD\V KDQGOLQJ %RDUG BURSULHWDU\
4 & 6 & $HU /LQJIXRQWUDFWNDQ FHYV 'LUHFWRAULWHFWRUNV
4DWDU
6DOH RI LQWHUOLQH $LUZD\V
4DWDU $LUZD\V ,$* VHUYLFHV DQG %RDUG BURSULHWDU\
4 & 6 & /IR\DOW\ &RQWUDFDMXFDL@W ODULHYV 'LUHFWRAULWHFW RUNV

,QFRPH IRU
FRGH VKDULQJ

DUUDQJHPHQWYV 4DWDU

LQFOXGLQJ MRLQW $LUZD\V
4DWDU $LUZD\V L $* EXVLQHVV %»RDUG BURSULHWDU\
486 & /R\DOW\ &R QW U D FIVIUBG PHQW V "LUHFW RS\ HF W RUNV

' *LYH LQGLYLGXDO GHWDLOV RI WKH RSHUDWLRQV WKDW DUH VLJQLILFDQW GXH WR WKHLI
FDUULHG RXW E\ WKH FRPSDQ\ RU LWV VXEVLGLDULHYVY ZLWK WKH DGPLQLVWUDWRUYV RU PDQDJ}
FDUULHG RXW ZLWK HQWLWLHY WKDW WKH DGPLQLVWUDWRU RU PDQDJHU FRQWUROV RU FRQW!
DSSURYDO DQG LI DQ\ DIlTHFWHG VKDUHKROGHU RU GLUHFWRU KDV DEVWDLQHG ,Q WKH HYHQW
LQGLFDWH LI WKH SURSRVHG UHVROXWLRQ KDV EHHQ DSSURYHG E\ WKH ERDUG ZLWKRXW D YR\

183
' 5HSRUW LQGLYLGXDOO\ RQ LQWUD JURXS WUDQVDFWLRQV WKDW DUH VLJQLILFDQW GXH W
PDWWHU WKDW KDYH EHHQ XQGHUWDNHQ E\ WKH FRPSDQ\ ZLWK LWV SDUHQW FRPSDQ\ RU ZLWHK

JURXS LQFOXGLQJ VXEVLGLDULHV RI WKH OLVWHG FRPSDQ\ H[FHSW ZKHUH QR RWKHU UHODWF
WKHVH VXEVLGLDULHY RU WKDW WKH\ DUH IXO0O\ RZQHG GLUHFWO\ RU LQGLUHFWO\ E\ WKH OL

,Q DQ\ FDVH UHSRUW DQ\ LQWUDJURXS WUDQVDFWLRQ FRQGXFWHG ZLWK HQWLWLHY HVWDEOL)
KDYHQV
13

' *LYH LQGLYLGXDO GHWDLOV RI WKH RSHUDWLRQV WKDW DUH VLJQLILFDQW GXH WR WKHLI
FDUULHG RXW E\ WKH FRPSDQ\ RU LWV VXEVLGLDULHYVY ZLWK RWKHU UHODWHG SDUWLHV SXUVXI
DGRSWHG E\ WKH (8 ZKLFK KDYH QRW EHHQ UHSRUWHG LQ SUHYLRXV VHFWLRQV

13
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6SHFLI\ WKH FRPSDQ\DY GHJUHH RI FRPSOLDQFH ZLWK UHFRPPHQGDWLRQV RI WKH *RRG *RYHU

,Q WKH HYHQW WKDW D UHFRPPHQGDWLRQ LV QRW IROORZHG RU RQO\ SDUWLDOO\ IROORZHG LC
VR WKDW VKDUHKROGHUV LQYHVWRUV DQG WKH PDUNHW LQ JHQHUDO KDYH HQRXJK LQIRUPDW
H[SODQDWLRQV DUH QRW DFFHSWDEOH

7KDW WKH DUWLFOHV RI LQFRUSRUDWLRQ RI OLVWHG FRPSDQLHV VKRXOG QRW OLPLW WKH PL
VKDUHKROGHU RU FRQWDLQ RWKHU UHVWULFWLRQV WKDW KLQGHU WKH WDNHRYHU RI FRQWU
VKDUHV RQ WKH PDUNHW

([SODLQ

,$* FRQVLGHUV WKDW LW GRHV QRW FRPSO\ ZLWK WKLV UHFRPPHQGDWLRQ EHFDXVH RI
&RPSDQ\ LQ UHODWLRQ WR WKH RZQHUVKLS RI VKDUHYV 7KLV LV D SDUWLDO QRQ FRPSO
IURP WKH RZQHUVKLS DQG FRQWURO UHVWULFWLRQV VHW RXW LQ WKH DSSOLFDEOH OD
6SDLQ DQG WKH 8QLWHG .LQJGRP DQG DUH QRW VLPSO\ GHWHUPLQHG GLVFUHWLRQDULC

7KDW ZKHQ WKH OLVWHG FRPSDQ\ LV FRQWUROOHG E\ DQRWKHU HQWLW\ LQ WKH PHDQLQJ RI
OLVWHG RU QRW DQG KDV GLUHFWO\ RU WKURXJK LWV VXEVLGLDULHV EXVLQHVV UHODWLRQ
WKH OLVWHG FRPSDQ\ RU FDUULHV RXW DFWLYLWLHVY UHODWHG WR WKRVH RI DQ\ Rl WKHP LV

D 7KH UHVSHFWLYH DUHDV RI DFWLYLW\ DQG SRVVLEOH EXVLQHVV UHODWLRQVKLSVY EHWZHHQ
SDUHQW FRPSDQ\ RU LWV VXEVLGLDULHYV

E 7KH PHFKDQLVPV LQ SODFH WR UHVROYH DQ\ FRQIOLFWYV RI LQWHUHVW WKDW PD\ DULVH
1RW DSSOLFDEOH

7KDW GXULQJ WKH RUGLQDU\ *HQHUDO 6KDUHKROGHUVD OHHWLQJ DV D FRPSOHPHQW WR WK
JRYHUQDQFH UHSRUW WKH FKDLUPDQ RI WKH %RDUG RI 'LUHFWRUV VKRXOG LQIRUP VKDUHKR
VLIQLILFDQW DVSHFWV RI WKH FRPSDQ\ V FRUSRUDWH JRYHUQDQFH DQG LQ SDUWLFXODU

D &KDQJHV WKDW KDYH RFFXUUHG VLQFH WKH ODVW *HQHUDO 6KDUHKROGHUVD OHHWLQJ

E 6SHFLILF UHDVRQV ZK\ WKH FRPSDQ\ KDV QRW IROORZHG RQH RU PRUH RI WKH UHFRPPHQGD
*RYHUQDQFH DQG WKH DOWHUQDWLYH UXOHYV DSSOLHG LI DQ\

&RPSOLHYV

7KDW WKH FRPSDQ\ VKRXOG GHILQH DQG SURPRWH D SROLF\ RQ FRPPXQLFDWLRQ DQG FRQWD
LQYHVWRUV ZLWKLQ WKH IUDPHZRUN RI WKHLU LQYROYHPHQW LQ WKH FRPSDQ\ DQG ZLWK Sl
UXOHV DJDLQVW PDUNHW DEXVH DQG JLYHVY HTXDO WUHDWPHQW WR VLPLODUO\ VLWXDWHG VK
WKLV SROLF\ RQ LWV ZHEVLWH LQFOXGLQJ LQIRUPDWLRQ RQ KRZ LW KDV EHHQ SXW LQWR SU
WKRVH UHVSRQVLEOH IRU LPSOHPHQWLQJ LW

$QG WKDW ZLWKRXW SUHMXGLFH WR WKH OHJDO REOLJDWLRQV UHJL
DQG RWKHU W\SHV RI UHJXODWHG LQIRUPDWLRQ WKH FRPSDQ\ VKRX
UHJDUGLQJ WKH FRPPXQLFDWLRQ RI HFRQRPLF ILQDQFLDO QRQ ILQD
WKURXJK VXFK FKDQQHOV DV LW PD\ FRQVLGHU DSSURSULDWH FRPP
RWKHU FKDQQHOV WKDW KHOSV WR PD[LPLVH WKH GLVVHPLQDWLRQ
WKH PDUNHW LQYHVWRUV DQG RWKHU VWDNHKROGHUYV

&RPSOLHYV

7TKDW WKH %RDUG RI 'LUHFWRUV VKRXOG QRW VXEPLW WR WKH *HQHUDO 6KDUHKROGHUVD OHt
DOORZLQJ WKH LVVXH RI VKDUHVY RU FRQYHUWLEOH VHFXULWLHYV ZLWK WKH H[FOXVLRQ RI SUl
FDSLWDO DW WKH WLPH RI GHOHJDWLRQ

$QG WKDW ZKHQHYHU WKH %RDUG RI 'LUHFWRUV DSSURYHV DQ\ LVVX
ZLWK WKH H[FOXVLRQ RI SUHHPSWLYH ULJKWV WKH FRPSDQ\ VKRXOCG

UHIHUUHG WR E\ FRPSDQ\ ODZ RQ LWV ZHEVLWH
&RPSOLHV

7KDW OLVWHG FRPSDQLHV WKDW SUHSDUH WKH UHSRUWY OLVWHG EHORZ ZKHWKHU XQGHU D
WKHP RQ WKHLU ZHEVLWH ZLWK VXIILFLHQW WLPH EHIRUH WKH *HQHUDO 6KDUHKROGHUVD OHI

D 5HSRUW RQ WKH DXGLWRUDV LQGHSHQGHQFH
E 5HSRUWV RQ WKH ZRUNLQJV Rl WKH DXGLW DQG QRPLQDWLRQ DQG UHPXQHUDWLRQ FRPPLW\
F 5HSRUW E\ WKH DXGLW FRPPLWWHH RQ UHODWHG SDUW\ WUDQVDFWLRQV

&RPSOLHV

7KDW WKH FRPSDQ\ VKRX0OG WUDQVPLW LQ UHDO WLPH WKURXJK LWV ZHEVLWH WKH SURFHH

$QG WKDW WKH FRPSDQ\ VKRXOG KDYH PHFKDQLVPV LQ SODFH DOOR:
YRWHYV E\ PHDQV RI GDWD WUDQVPLVVLRQ DQG HYHQ LQ WKH FDVH I



LV SURSRUWLRQDWH DWWHQGDQFH DQG DFWLYH SDUWLFLSDWLRQ LC
VXFK UHPRWH PHDQV
&RPSOLHV

7KDW WKH DXGLW FRPPLWWHH VKRXOG HQVXUH WKDW WKH ILQDQFLDO VWDWHPHQWYV VXEPLW
SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ UHIJXODWLRQV $QG WKDW LQ FDVHV LQ ZKLFK
UHVHUYDWLRQ LQ LWV DXGLW UHSRUW WKH FKDLUPDQ RI WKH DXGLW FRPPLWWHH VKRXOG F(
WKH DXGLW FRPPLWWHH RQ LWV FRQWHQW DQG VFRSH PDNLQJ D VXPPDU\ RI WKLV RSLQLRQ |
PHHWLQJ LV FDOOHG DORQJVLGH WKH RWKHU %RDUG SURSRVDOV DQG UHSRUWYV

&RPSOLHV

7KDW WKH FRPSDQ\ VKRX0OG SHUPDQHQWO\ SXEOLVK RQ LWV ZHEVLWH WKH UHTXLUHPHQWYV D
RZQHUVKLS WKH ULJKW RI DWWHQGDQFH DW WKH *HQHUDO 6KDUHKROGHUVD OHHWLQJV DQG
SURJ\

$0G WKDW VXFK UHTXLUHPHQWY DQG SURFHGXUHY SURPRWH DWWHQ
VKDUHKROGHU ULJKWV LQ D QRQ GLVFULPLQDWRU\ IDVKLRQ

&RPSOLHV

7KDW ZKHQ D GXO\ DXWKHQWLFDWHG VKDUHKROGHU KDV H[HUFLVHG KLV RU KHU ULJKW V
SURSRVDOV IRU UHVROXWLRQV LQ DGYDQFH RI WKH *HQHUDO 6KDUHKROGHUVD OHHWLQJ WKH

6KRXOG LPPHGLDWHO\ GLVWULEXWH VXFK FRPSOHPHQWDU\ SRLQWYV DQG QHZ SURSRVDOV IR

6KRXOG SXEOLVK WKH DWWHQGDQFH SUR[\ DQG UHPRWH YRWLQJ FDUG VSHFLPHQ ZLWK WKF
DIJHQGD LWHPVY DQG DOWHUQDWLYH SURSRVDOV FDQ EH YRWHG RQ LQ WKH VDPH WHUPV DV

F 6KRXOG VXEPLWVY DOO WKHVH SRLQWV RU DOWHUQDWLYH SURSRVDOV WR D YRWH DQG DSSO
IRUPXODWHG E\ WKH %RDUG RI 'LUHFWRUV LQFOXGLQJ LQ SDUWLFXODU DVVXPSWLRQV RU (

G 7KDW DIWHU WKH *HQHUDO 6KDUHKROGHUVD OHHWLQJ D EUHDNGRZQ RI WKH YRWLQJ RQ VD!
FRPPXQLFDWHG

1RW DSSOLFDEOH

7KDW LI WKH FRPSDQ\ LQWHQGY WR SD\ SUHPLXPV IRU DWWHQGLQJ WKH *HQHUDO 6KDUHKROC
JHQHUDO SROLF\ RQ VXFK SUHPLXPV DQG WKLV SROLF\ VKRXOG EH VWDEOH

1RW DSSOLFDEOH

7KDW WKH %RDUG RI 'LUHFWRUV VKRXOG SHUIRUP LWV IXQFWLRQV ZLWK D XQLW\ Rl SXUSRVH
VLPLODUO\ VLWXDWHG VKDUHKROGHUV HTXDOO\ DQG EHLQJ JXLGHG E\ WKH EHVW LQWHUHVW)
SXUVXLW RI D SURILWDEOH DQG VXVWDLQDEOH EXVLQHVV LQ WKH ORQJ WHUP SURPRWLQJ LW
RI WKH EXVLQHVV

$QG WKDW LQ SXUVXLW RI WKH FRPSDQ\DVY LQWHUHVW LQ DGGLWLRQ
UXOHY DQG FRQGXFWLQJ LWVHOI RQ WKH EDVLV RI JRRG IDLWK HWK
DFFHSWHG EHVW SUDFWLFHY LW VKRXOG VHHN WR UHFRQFLOH LWV I
DSSURSULDWH ZLWK WKH LQWHUHVWYV RI LWV HPSOR\HHV VXSSOLHU
pPD\ EH DITHFWHG DV ZHOO DV WKH LPSDFW RI LWV FRUSRUDWH DFWL

RSHUDWHVY DQG RQ WKH HQYLURQPHQW
&RPSOLHV

7TKDW WKH %YRDUG RI 'LUHFWRUV VKRXOG EH RI DQ DSSURSULDW&F
HITHFWLYHO\ DQG LQ D FROOHJLDO PDQQHU ZKLFK PDNHV LW DGYLV
ILIWHHQ PHPEHUYV
&RPSOLHV
7KDW WKH %RDUG RI 'LUHFWRUV VKRXOG DSSURYH D SROLF\ DLPHG DW IDYRXULQJ DQ DSSURSU
D ,V FRQFUHWH DQG YHULILDEOH

E (QVXUHV WKDW SURSRVDOV IRU DSSRLQWPHQW RU UH HOHFWLRQ DUH EDVHG XSRQ D SULRU
'LUHFWRUV DQG

F )DYRXUV GLYHUVLW\ RI NQRZOHGJH H[SHULHQFH DJH DQG JHQGHU )RU WKHVH SXUSRVHV |
HQFRXUDJH WKH FRPSDQ\ WR KDYH D VLJQLILFDQW QXPEHU RI IHPDOH VHQLRU H[HFXWLYHV

7KDW WKH UHVXOW Rl WKH SULRU DQDO\VLV RI WKH VNLOOV UHTXLUF

LQ WKH VXSSRUWLQJ UHSRUW IURP WKH QRPLQDWLRQ FRPPLWWHH S»

6KDUHKROGHUVD OHHWLQJ WR ZKLFK WKH UDWLILFDWLRQ DSSRLQWP

VXEPLWWHG

7KH QRPLQDWLRQ FRPPLWWHH ZLOO DQQXDOO\ YHULI\ FRPSOLDQFH Z

LQ WKH DQQXDO FRUSRUDWH JRYHUQDQFH UHSRUW
&RPSOLHV



7KDW SURSULHWDU\ DQG LQGHSHQGHQW GLUHFWRUV VKRXOG FRQVWLWXWH D VXEVWDQWLDO
QXPEHU RI H[HFXWLYH GLUHFWRUV EH NHSW WR D PLQLPXP WDNLQJ LQWR DFFRXQW WKH FRP
SHUFHQWDJH RI HTXLW\ SDUWLFLSDWLRQ RI H[HFXWLYH GLUHFWRUV
$QG WKDW WKH QXPEHU RI IHPDOH GLUHFWRUV VKRXOG UHSUHVHQW
%»RDUG RI '"LUHFWRUV EHIRUH WKH HQG RI DQG WKHUHDIWHU DQG
&RPSOLHV

7KDW WKH QXPEHU RI SURSULHWDU\ GLUHFWRUYV DV D SHUFHQWDJH RI WKH WRWDO QXPEHU R
WKH SURSRUWLRQ RI WKH FRPSDQ\ V VKDUH FDSLWDO UHSUHVHQWHG E\ WKRVH GLUHFWRUYV D

7KLV FULWHULRQ PD\ EH UHOD[HG
D ,Q ODUJH FDS FRPSDQLHV ZKHUH YHU\ IHZ VKDUHKROGLQJV DUH OHJDOO\ FRQVLGHUHG VLJQ

E ,Q WKH FDVH RI FRPSDQLHV ZKHUH D SOXUDOLW\ RI VKDUHKROGHUV LV UHSUHVHQWHG RQ W
&RPSOLHV
7KDW WKH QXPEHU RI LQGHSHQGHQW GLUHFWRUV VKRXOG UHSUHVHQW DW OHDVW KDOI RI WK

7KDW KRZHYHU ZKHQ WKH FRPSDQ\ GRHV QRW KDYH D KLJK OHYHO F
HYHQW WKDW LW LV D ODUJH FDS FRPSDQ\ ZLWK RQH VKDUHKROGHU
FRQFHUW ZKR WRJHWKHU FRQWURO PRUH WKDQ RI WKH FRPSDQ\D\
LOQGHSHQGHQW GLUHFWRUV VKRXOG UHSUHVHQW DW OHDVW RQH WKL
&RPSOLHV

7KDW FRPSDQLHV VKRXOG SXEOLVK WKH IROORZLQJ LQIRUPDWLRQ RQ LWV GLUHFWRUV RQ WK
D 3URIHVVLRQDO SURILOH DQG ELRJUDSK\

$Q\ RWKHU %RDUGV WR ZKLFK WKH GLUHFWRUVY EHORQJ UHJDUGOHVV RI ZKHWKHU RU QRW \
UHPXQHUDWHG DFWLYLWLHY HQJDJHG LQ UHJDUGOHVV RI W\SH

F &DWHJIRU\ RI GLUHFWRUVKLS LQGLFDWLQJ LQ WKH FDVH RI LQGLYLGXDOV ZKR UHSUHVHQW
WKH\ UHSUHVHQW RU WR ZKLFK WKH\ DUH FRQQHFWHG

G 'DWH RI WKHLU ILUVW DSSRLQWPHQW DV D GLUHFWRU RI WKH FRPSDQ\DV %RDUG RI 'LUHFWR
&RPSDQ\ VKDUHV DQG VKDUH RSWLRQV WKDW WKH\ RZQ
&RPSOLHV

7KDW WKH DQQXDO FRUSRUDWH JRYHUQDQFH UHSRUW DIWHU YHULILFDWLRQ E\ WKH QRPLQD\
WKH DSSRLQWPHQW RI DQ\ SURSULHWDU\ GLUHFWRUV DW WKH SURSRVDO RI VKDUHKROGHUYV
H[SODLQ LI DSSOLFDEOH ZzZK\ IRUPDO UHTXHVWYV IURP VKDUHKROGHUV IRU SUHVHQFH RQ WKH
VKDUHKROGLQJ ZzDV HTXDO WR RU H[FHHGHG WKDW RI RWKHU VKDUHKROGHUY ZKRVH SURSRVI

1RW DSSOLFDEOH

7KDW SURSULHWDU\ GLUHFWRUYVY UHSUHVHQWLQJ VLIJQLILFDQW VKDUHKROGHUV VKRXOG L
UHSUHVHQW GLVSRVHV RI LWV HQWLUH VKDUHKROGLQJ 7KH\ VKRXOG DOVR UHVLJQ LQ D SUR
VKDUHKROGHU UHGXFHV LWV SHUFHQWDJH LQWHUHVW WR D OHYHO WKDW UHTXLUHV D GHFUH

&RPSOLHV

7KDW WKH %RDUG RI 'LUHFWRUV VKRXOG QRW SURSRVH WKH GLVPLVVDO RI DQ\ LQGHSHQGHQ)
GLUHFWRUDV WHUP SURYLGHG IRU LQ WKH DUWLFOHV RI LQFRUSRUDWLRQ XQOHVV WKH %RDU
EHHQ SUHSDUHG E\ WKH QRPLQDWLRQ FRPPLWWHH 6SHFLILFDOO\ MXVW FDXVH LV FRQVLGHU
FRPPLWV WR QHZ REOLJDWLRQV WKDW ZRXOG LQWHUIHUH ZLWK KLV RU KHU DELOLW\ WR GHG
LQKHUHQW WR KLV RU KHU SRVW DV D GLUHFWRU IDLOV WR FRPSOHWH WKH WDVNV LQKHUHQ
FLUFXPVWDQFHYVY ZKLFK ZRXOG FDXVH WKH ORVV RI LOQOGHSHQGHQW VWDWXV LQ DFFRUGDQFH =

7KH GLVPLVVDO RI LQGHSHQGHQW GLUHFWRUV PD\ DOVR EH SURSRVH
PHUJHU RU RWKHU VLPLODU FRUSRUDWH WUDQVDFWLRQ HQWDLOLQJ
WKH FRPSDQ\ SURYLGHG WKDW VXFK FKDQJHV LQ WKH VWUXFWXUH R
DSSOLFDWLRQ RI WKH SURSRUWLRQDWH UHSUHVHQWDWLRQ FULWHUL
&RPSOLHV

7KDW FRPSDQLHV VKRXOG HVWDEOLVK UXOHV UHTXLULQJ WKDW GLUHFWRUV LQIRUP WKH
UHVLJQ IURP WKHLU SRVWV ZKHQ FLUFXPVWDQFHV DULVH ZKLFK DIIHFW WKHP ZKHWKHU RU ¢
LWVHOI DQG ZKLFK PD\ KDUP WKH FRPSDQ\DV VWDQGLQJ DQG UHSXWDWLRQ DQG LQ SDUWLF:
FULPLQDO SURFHHGLQJV LQ ZKLFK WKH\ DSSHDU DV VXVSHFWV RU GHIHQGDQWYV DV ZHOO DV
XQIROG

$Q0G WKDW LI WKH %RDUG LV LQIRUPHG RU EHFRPHY DZDUH LQ DQ\ R
FLUFXPVWDQFHYVY PHQWLRQHG DERYH LW PXVW LQYHVWLJDWH WKH FI
GHSHQGLQJ RQ WKH VSHFLILF FLUFXPVWDQFHV GHFLGH EDVHG RQ D

UHPXQHUDWLRQ FRPPLWWHH ZKHWKHU RU QRW DQ\ PHDVXUH PXVW E



DQ LQWHUQDO LQYHVWLIJDWLRQ DVNLQJ WKH GLUHFWRU WR UHVLJQ
$QG WKDW WKHVH HYHQWYV PXVW EH UHSRUWHG LQ WKH DQQXDO FRU
DUH DQ\ VSHFLDO UHDVRQV QRW WR GR VR ZKLFK PXVW DOVR EH QR
SUHMXGLFH WR WKH LQIRUPDWLRQ WKDW WKH FRPSDQ\ PXVW GLVVHF
WKH FRUUHVSRQGLQJ PHDVXUHY DUH LPSOHPHQWHG

&RPSOLHV

7KDW DOO GLUHFWRUV FOHDUO\ H[SUHVV WKHLU RSSRVLWLRQ ZKHQ WKH\ FRQVLGHU DQ\
WR EH DJDLQVW WKH FRPSDQ\DV LQWHUHVWV 7KLV SDUWLFXODUO\ DSSOLHV WR LQGHSHQGH(
SRWHQWLDO FRQIOLFW RI LQWHUHVW LI WKH GHFLVLRQ FRXOG EH GHWULPHQWDO WR DQ\ VKD
JXUWKHUPRUH ZKHQ WKH %RDUG RI 'LUHFWRUV PDNHV VLIJQLILFDQW
WKH GLUHFWRU KDV VHULRXV UHVHUYDWLRQV WKH GLUHFWRU VKR X(
LQ WKH HYHQW WKH GLUHFWRU GHFLGHV WR UHVLJQ H[SODLQ WKH U
UHIHUUHG WR LQ WKH QH[W UHFRPPHQGDWLRQ

7KLV UHFRPPHQGDWLRQ DOVR DSSOLHV WR WKH VHFUHWDU\ RI WKH 9
QRW D GLUHFWRU

&RPSOLHV

7KDW ZKHQHYHU GXH WR UHVLJQDWLRQ RU UHVROXWLRQ RI WKH *HQHUDO 6KDUHKROGH!

FRPSOHWLRQ RI KLV RU KHU WHUP RI RIILFH WKH GLUHFWRU VKRXOG H[SODLQ WKH UHDVRQV
GLUHFWRUV WKHLU RSLQLRQ RI WKH UHDVRQV IRU FHVVDWLRQ LQ D OHWWHU DGGUHVVHG W
$QG WKDW ZLWKRXW SUHMXGLFH WR DOO WKLV EHLQJ UHSRUWHG LQ
LQVRIDU DV LW LV UHOHYDQW WR LQYHVWRUV WKH FRPSDQ\ PXVW S’
SRVVLEOH DGHTXDWHO\ UHIHUULQJ WR WKH UHDVRQV RU FLUFXPVWI
&RPSOLHV

7KDW WKH QRPLQDWLRQ FRPPLWWHH VKRXOG PDNH VXUH WKDW QRQ H[HFXWLYH GLUHFW
SURSHUO\ SHUIRUP WKHLU GXWLHV
$QG WKDW WKH %RDUG UHJXODWLRQV HVWDEOLVK WKH PD[LPXP QXPI

GLUHFWRUV PD\ VLW
&RPSOLHV

7KDW WKH %RDUG RI 'LUHFWRUV PHHW IUHTXHQWO\ HQRXJK WR EH DEOH WR HIIHFWLYHO
SHU \HDU IROORZLQJ D VFKHGXOH RI GDWHYVY DQG DJHQGDY HVWDEOLVKHG DW WKH EHJLQQLQ
LQGLYLGXDOO\ WR SURSRVH RWKHU LWHPV WKDW GR QRW RULJLQDOO\ DSSHDU RQ WKH DJHQ(

&RPSOLHV

7KDW GLUHFWRU DEVHQFHV RFFXU RQO\ ZKHQ DEVROXWHO\ QHFHVVDU\ DQG EH TXDQWLIL
UHSRUW $QG ZKHQ DEVHQFHV GR RFFXU WKDW WKH GLUHFWRU DSSRLQW D SUR[\ ZLWK LQVW

&RPSOLHYV

7KDW ZKHQ GLUHFWRUV RU WKH VHFUHWDU\ H[SUHVV FRQFHUQ UHJDUGLQJ D SURSRVDO |
GLUHFWLRQ LQ ZKLFK WKH FRPSDQ\ LV KHDGHG DQG VDLG FRQFHUQV DUH QRW UHVROYHG E\ \
EH LQFOXGHG LQ WKH PLQXWHV DW WKH UHTXHVW RI WKH GLUHFWRU H[SUHVVLQJ WKHP

&RPSOLHV

7KDW WKH FRPSDQ\ VKRXOG HVWDEOLVKHY DGHTXDWH PHDQV IRU GLUHFWRUV WR REWDL
IXOILO WKHLU GXWLHV LQFOXGLQJ VKRXOG FLUFXPVWDQFHV ZDUUDQW H[WHUQDO DGYLFH D\

&RPSOLHV

7KDW ZLWKRXW UHJDUG WR WKH NQRZOHGJH QHFHVVDU\ IRU GLUHFWRUV WR FRPSOHWH
FRXUVHY DYDLODEOH WR WKHP ZKHQ FLUFXPVWDQFHY PDNH WKLY DGYLVDEOH

&RPSOLHV

7KDW WKH DJHQGD IRU PHHWLQJV VKRXOG FOHDUO\ LQGLFDWH WKRVH PDWWHUV RQ ZKLFK Wk
DGRSW D UHVROXWLRQ VR WKDW WKH GLUHFWRUV PD\ VWXG\ RU JDWKHU DOO UHOHYDQW LQII
"KHQ LQ H[FHSWLRQDO FLUFXPVWDQFHV WKH FKDLUPDQ ZLVKHV WR
UHVROXWLRQ EHIRUH WKH %RDUG RI 'LUHFWRUV ZKLFK GR QRW DSSH
DJUHHPHQW RI D PDMRULW\ RI WKH GLUHFWRUV VKDOO EH QHFHVVDU
UHFRUGHG LQ WKH PLQXWHYV

&RPSOLHV

7KDW GLUHFWRUV EH SHULRGLFDOO\ LQIRUPHG RI FKDQJHV LQ VKDUHKROGLQJ DQG RI WK
LQYHVWRUYV DQG UDWLQJ DIJHQFLHV RI WKH FRPSDQ\ DQG LWV JURXS

&RPSOLHV



7KDW WKH FKDLUPDQ DV WKH SHUVRQ UHVSRQVLEOH IRU WKH HIILFLHQW ZRUNLQJV RI W
RXW WKH GXWLHV DVVLIJQHG E\ ODZ DQG WKH DUWLFOHV RI LQFRUSRUDWLRQ VKRXOG SUHSD!
VFKHGXOH RI GDWHVY DQG PDWWHUV WR EH FRQVLGHUHG RUJDQLVH DQG FRRUGLQDWH WKH S
DSSOLFDEOH WKH FKLHI HIHFXWLYH RI WKH FRPSDQ\ VKRXOG EH UHVSRQVLEOH IRU OHDGLQ.
HQVXULQJ WKDW VXIILFLHQW WLPH LV GHYRWHG WR FRQVLGHULQJ VWUDWHJILF LVVXHV DQG [
GLUHFWRU ZKHQ FLUFXPVWDQFHY PDNH WKLY DGYLVDEOH

&RPSOLHV

7TKDW ZKHQ WKHUH LV D FRRUGLQDWLQJ GLUHFWRU WKH DUWLFOHV RI LQFRUSRUDWLRQ
KHU WKH IROORZLQJ SRZHUV LQ DGGLWLRQ WR WKRVH FRQIHUUHG E\ ODZ WR FKDLU WKH %RI
DQG GHSXW\ FKDLUPHQ VKRXOG WKHUH EH DQ\ WR UHIOHFW WKH FRQFHUQV RI QRQ H[HFXWL
VKDUHKROGHUV LQ RUGHU WR XQGHUVWDQG WKHLU SRLQWV RI YLHZ DQG UHVSRQG WR WKHLL
FRUSRUDWH JRYHUQDQFH RI WKH FRPSDQ\ DQG WR FRRUGLQDWH D VXFFHVVLRQ SODQ IRU Wk

1RW DSSOLFDEOH

7KDW WKH VHFUHWDU\ RI WKH %RDUG RI 'LUHFWRUV VKRXOG SD\ VSHFLDO DWWHQWLRQ W
WKH %RDUG RI '"LUHFWRUVY WDNH LQWR DFFRXQW VXFK UHFRPPHQGDWLRQV UHJDUGLQJ JRRG |
*RYHUQDQFH &RGH DV PD\ EH DSSOLFDEOH WR WKH FRPSDQ\

&RPSOLHV

7TKDW WKH %RDUG RI 'LUHFWRUV PHHW LQ SOHQDU\ VHVVLRQ RQFH D \HDU DQG DGRSW 2z
DQ\ GHILFLHQFLHY GHWHFWHG LQ WKH IROORZLQJ

7KH TXDOLW\ DQG HIILFLHQF\ RI WKH %RDUG RI 'LUHFWRUVD ZRUN

7KH ZRUNLQJV DQG FRPSRVLWLRQ RI LWV FRPPLWWHHYV

'LYHUVLW\ LQ WKH FRPSRVLWLRQ DQG VNLOOV RI WKH %RDUG RI 'LUHFWRUYV

BHUIRUPDQFH RI WKH FKDLUPDQ RI WKH %RDUG RI 'LUHFWRUV DQG RI WKH FKLHI H[HFXWLYH
BHUIRUPDQFH DQG LQSXW RI HDFK GLUHFWRU SD\LQJ VSHFLDO DWWHQWLRQ WR WKRVH LQ F

,Q RUGHU WR SHUIRUP LWV HYDOXDWLRQ RI WKH YDULRXYVY FRPPLWWH
UHSRUW IURP WKH FRPPLWWHHY WKHPVHOYHY DV D VWDUWLQJ SRLQ\
UHSRUW IURP WKH QRPLQDWLRQ FRPPLWWHH

(YHU\ WKUHH \HDUV WKH %RDUG RI 'LUHFWRUYVY ZLOO UHO\ IRU LWV H
HIWHUQDO DGYLVRU ZKRVH LQGHSHQGHQFH VKDOO EH YHULILHG E\ V
%XVLQHVV UHODWLRQVKLSY EHWZHHQ WKH H[WHUQDO DGYLVHU RU D
WKH FRPSDQ\ RU DQ\ FRPSDQ\ ZLWKLQ LWV JURXS PXVW EH VSHFLILH
JRYHUQDQFH UHSRUW

7KH SURFHVVY DQG WKH DUHDVY HYDOXDWHG PXVW EH GHVFULEHG LQ
UHSRUW

&RPSOLHV

7KDW LI WKHUH LV DQ H[HFXWLYH FRPPLWWHH LW PXVW FRQWDLQ DW OHDVW WZR QRQ H
EH LQGHSHQGHQW DQG LWV VHFUHWDU\ PXVW EH WKH VHFUHWDU\ RI WKH %RDUG

1RW DSSOLFDEOH

7KDW WKH %RDUG RI 'LUHFWRUV PXVW DOZD\V EH DZDUH Rl WKH PDWWHUV GLVFXVVHG D
FRPPLWWHH DQG WKDW DOO PHPEHUV RI WKH %RDUG RI 'LUHFWRUV UHFHLYH D FRS\ Rl WKH P
FRPPLWWHH

I ® T m O

1RW DSSOLFDEOH

7KDW WKH PHPEHUV RI WKH DXGLW FRPPLWWHH LQ SDUWLFXODU LWV FKDLUPDQ EH DSS
DQG H[SHULHQFH LQ DFFRXQWDQF\ DXGLW DQG ULVN PDQDJHPHQW LVVXHV ERWK ILQDQFLDO

&RPSOLHV

7TKDW XQGHU WKH VXSHUYLVLRQ RI WKH DXGLW FRPPLWWHH WKHUH VKRXOG EH D XQLW I
HQVXUHV WKDW LQIRUPDWLRQ DQG LQWHUQDO FRQWURO VI\VWHPV RSHUDWH FRUUHFWO\ DQG
WKH %YRDUG RU RI WKH DXGLW FRPPLWWHH

&RPSOLHV

7KDW WKH SHUVRQ LQ FKDUJH RI WKH XQLW SHUIRUPLQJ WKH LQWHUQDO DXGLW IXQFWLF
DXGLW FRPPLWWHH IRU DSSURYDO E\ WKDW FRPPLWWHH RU E\ WKH %RDUG UHSRUWLQJ GLUE
OLPLWDWLRQV RI VFRSH WKH UHVXOWY DQG PRQLWRULQJ RI LWV UHFRPPHQGDWLRQV DQG S

&RPSOLHV
7KDW LQ DGGLWLRQ WR WKH SURYLVLRQV RI DSSOLFDEOH ODZ WKH DXGLW FRPPLWWHH
‘LWK UHJDUG WR LQIRUPDWLRQ V\VWHPV DQG LQWHUQDO FRQWURO

D 6XSHUYLVLQJ DQG HYDOXDWLQJ WKH SURFHVV Rl SUHSDUDWLRQ DQG WKH FRPSOHWHQHVV R
ZHOO DV WKH FRQWURO DQG PDQDJHPHQW V\VWHPV IRU ILQDQFLDO DQG QRQ ILQDQFLDO UL\



WKH JURXS LQFOXGLQJ RSHUDWLRQDO WHFKQRORJLFDO OHJDO VRFLDO HQYLURQPHQWL
FRUUXSWLRQ UHYLHZLQJ FRPSOLDQFH ZLWK UHJXODWRU\ UHTXLUHPHQWY WKH DSSURSULL
DQG WKH FRUUHFW DSSOLFDWLRQ RI DFFRXQWLQJ FULWHULD

(QVXULQJ WKH LQGHSHQGHQFH RI WKH XQLW FKDUJHG ZLWK WKH LQWHUQDO DXGLW IXQFWLI
GLVPLVVDO RI WKH KHDG RI LQWHUQDO DXGLW SURSRVLQJ WKH EXGJHW IRU WKLV VHUYLFH
DQQXDO ZRUN SODQV IRU DSSURYDO E\ WKH %RDUG PDNLQJ VXUH WKDW LWV DFWLYLW\ LV |
UHSXWDWLRQDO ULVN UHFHLYLQJ SHULRGLF LQIRUPDWLRQ RQ LWV DFWLYLWLHYV DQG YHU|I
WKH FRQFOXVLRQV DQG UHFRPPHQGDWLRQV RI LWV UHSRUWYV

(VWDEOLVKLQJ DQG VXSHUYLVLQJ D PHFKDQLVP WKDW DOORZV HPSOR\HHVY DQG RWKHU SHU\
GLUHFWRUV VKDUHKROGHUV VXSSOLHUV FRQWUDFWRUV RU VXEFRQWUDFWRUV WR UHSRU
WKRVH RI D ILQDQFLDO RU DFFRXQWLQJ QDWXUH WKDW WKH\ REVHUYH LQ WKH FRPSDQ\ RU
FRQILGHQWLDOLW\ DQG LQ DQ\ FDVH SURYLGH IRU FDVHV LQ ZKLFK WKH FRPPXQLFDWLRQV F
ULJKWV RI WKH ZKLVWOHEORZHU DQG WKH SHUVRQ UHSRUWHG

G *HQHUDOO\ HQVXULQJ WKDW LQWHUQDO FRQWURO SROLFLHV DQG \

D

SUDFWLFH
'LWK UHJDUG WR WKH H[WHUQDO DXGLWRU

,Q WKH HYHQW WKDW WKH H[WHUQDO DXGLWRU UHVLJQV H[DPLQLQJ WKH FLUFXPVWDQFHV C
(QVXULQJ WKDW WKH UHPXQHUDWLRQ SDLG WR WKH H[WHUQDO DXGLWRU IRU LWV ZRUN GRH
DXGLWRUDYV LQGHSHQGHQFH
ODNLQJ VXUH WKDW WKH FRPSDQ\ LQIRUPV WKH &109 RI WKH FKDQJH Rl DXGLWRU DORQJ ZL
DURVH ZLWK WKH RXWJRLQJ DXGLWRU DQG LI DSSOLFDEOH WKH FRQWHQWYV WKHUHR
(QVXULQJ WKDW WKH H[WHUQDO DXGLWRU KROGV DQ DQQXDO PHHWLQJ ZLWK WKH %RDUG RI
UHSRUW UHJDUGLQJ WKH WDVNV SHUIRUPHG DQG WKH GHYHORSPHQW RI WKH FRPSDQ\ V DFF
(QVXULQJ WKDW WKH FRPSDQ\ DQG WKH H[WHUQDO DXGLWRU FRPSO\ ZLWK DSSOLFDEOH UXC
WKDQ DXGLWLQJ OLPLWV RQ WKH FRQFHQWUDWLRQ RI WKH DXGLWRUDV EXVLQHVV DQG LQ
LQGHSHQGHQFH

&RPSOLHV

7KDW WKH DXGLW FRPPLWWHH EH DEOH WR UHTXLUH WKH SUHVHQFH RI DQ\ HPSOR\HH RU
WKDW KH RU VKH DSSHDU ZLWKRXW WKH SUHVHQFH RI DQ\ RWKHU PHPEHU RI PDQDJHPHQW

&RPSOLHV

7KDW WKH DXGLW FRPPLWWHH EH NHSW DEUHDVW RI DQ\ FRUSRUDWH DQG VWUXFWXUDO
SHUIRUP DQ DQDO\VLY DQG GUDZ XS D SULRU UHSRUW WR WKH %RDUG RI 'LUHFWRUV RQ WKH
LPSOLFDWLRQV DQG LQ SDUWLFXODU DQ\ HIFKDQJH UDWLR LQYROYHG

&RPSOLHYV
7KDW WKH ULVN PDQDJHPHQW DQG FRQWURO SROLF\ LGHQWLI\ RU GHWHUPLQH DV D PLQ

7KH YDULRXV W\SHV RI ILQDQFLDO DQG QRQ ILQDQFLDO ULVNV LQFOXGLQJ RSHUDWLRQDO
SROLWLFDO DQG UHSXWDWLRQDO ULVNVY DQG ULVNVY UHODWLQJ WR FRUUXSWLRQ ZKLFK WKFE
HFRQRPLF ULVNV FROQOWLQJHQW OLDELOLWLHY DQG RWKHU RIl EDODQFH VKHHW ULVNV
$ ULVN FRQWURO DQG PDQDJHPHQW PRGHO EDVHG RQ GLIIHUHQW OHYHOV ZKLFK ZLOO LQFC
UHJXODWLRQV VR UHTXLUH RU WKH FRPSDQ\ FRQVLGHUV LW WR EH DSSURSULDWH
7KH OHYHO Rl ULVN WKDW WKH FRPSDQ\ FRQVLGHUV WR EH DFFHSWDEOH
OHDVXUHV LQ SODFH WR PLWLJDWH WKH LPSDFW RI WKH ULVNV LGHQWLILHG LQ WKH HYHQW
,QWHUQDO FRQWURO DQG LQIRUPDWLRQ V\VWHPV WR EH XVHG LQ RUGHU WR FRQWURO DQG
FROWLQJHQW OLDELOLWLHV RU RIIl EDODQFH VKHHW ULVNV

&RPSOLHV

7TKDW XQGHU WKH GLUHFW VXSHUYLVLRQ RI WKH DXGLW FRPPLWWHH RU LI DSSOLFDEOH
'LUHFWRUV DQ LQWHUQDO ULVN FRQWURO DQG PDQDJHPHQW IXQFWLRQ VKRXOG H[LVW SHUII
FRPSDQ\ ZKLFK LV H[SUHVVO\ FKDUJHG ZLWK WKH IROORZLQJ UHVSRQVLELOLWLHYV

(QVXULQJ WKH SURSHU IXQFWLRQLQJ RI ULVN PDQDJHPHQW DQG FRQWURO V\VWHPV DQG LQ
PDQDJH DQG TXDQWLI\ DOO PDWHULDO ULVNV DIIHFWLQJ WKH FRPSDQ\
$FWLYHO\ SDUWLFLSDWLQJ LQ GUDZLQJ XS WKH ULVN VWUDWHJ\ DQG LQ LPSRUWDQW GHFLV
(QVXULQJ WKDW WKH ULVN PDQDJHPHQW DQG FRQWURO V\VWHPV DGHTXDWHO\ PLWLJDWH UL
%RDUG RI 'LUHFWRUYV

&RPSOLHV

7KDW LQ GHVLIJQDWLQJ WKH PHPEHUV RI WKH QRPLQDWLRQ DQG UHPXQHUDWLRQ FRPPLW
WKH UHPXQHUDWLRQ FRPPLWWHH LI WKH\ DUH VHSDUDWH A FDUH EH WDNHQ WR HQVXUH WKD
H[SHULHQFH DSSURSULDWH WR WKH IXQFWLRQV WKDW WKH\ DUH FDOOHG XSRQ WR SHUIRUP D
LQGHSHQGHQW GLUHFWRUYV



&RPSOLHV
7KDW ODUJH FDS FRPSDQLHVY KDYH VHSDUDWH QRPLQDWLRQ DQG UHPXQHUDWLRQ FRPPLYV
&RPSOLHV



7KDW WKH QRPLQDWLRQ FRPPLWWHH FRQVXOW ZLWK WKH FKDLUPDQ RI WKH %RDUG RI 'L
FRPSDQ\ HVSHFLDOO\ LQ UHODWLRQ WR PDWWHUV FRQFHUQLQJ H[HFXWLYH GLUHFWRUYV
$QG WKDW DQ\ GLUHFWRU EH DEOH WR DVN WKH QRPLQDWLRQ FRPPL'

WKDW KH RU VKH FRQVLGHUV VXLWDEOH WR ILOO D YDFDQF\ RQ WKH
&RPSOLHV

7KDW WKH UHPXQHUDWLRQ FRPPLWWHH H[HUFLVH LWV IXQFWLRQV LQGHSHQGHQWO\ DQG
LW E\ ODZ LW VKRXOG EH UHVSRQVLEOH IRU WKH IROORZLQJ

D 3URSRVLQJ WKH EDVLF FRQGLWLRQV RI HPSOR\PHQW IRU VHQLRU PDQDJHPHQW WR WKH %RD
9HULI\LQJ FRPSOLDQFH ZLWK WKH FRPSDQ\ V UHPXQHUDWLRQ SROLF\

BHULRGLFDOO\ UHYLHZLQJ WKH UHPXQHUDWLRQ SROLF\ DSSOLHG WR GLUHFWRUV DQG VHQL
V\VWHPVY DQG WKHLU DSSOLFDWLRQ DV ZHOO DV HQVXULQJ WKDW WKHLU LQGLYLGXDO UHP X
FRPSDQ\ V RWKHU GLUHFWRUVY DQG VHQLRU PDQDJHUV

G ODNLQJ VXUH WKDW SRWHQWLDO FRQIOLFWV RI LQWHUHVW GR QRW XQGHUPLQH WKH LQGHSI
FRPPLWWHH

H 9HULI\LQJ WKH LQIRUPDWLRQ RQ UHPXQHUDWLRQ RI GLUHFWRUV DQG VHQLRU PDQDJHUV FR(
LQFOXGLQJ WKH DQQXDO UHSRUW RQ GLUHFWRU UHPXQHUDWLRQ

&RPSOLHYV

7KDW WKH UHPXQHUDWLRQ FRPPLWWHH VKRXOG FRQVXOW ZLWK WKH FKDLUPDQ DQG WKH FKL
PDWWHUV UHODWLQJ WR H[HFXWLYH GLUHFWRUV DQG VHQLRU PDQDJHPHQW

&RPSOLHYV

7KDW WKH UXOHV UHJDUGLQJ WKH FRPSRVLWLRQ DQG ZRUNLQJV RI WKH VXSHUYLVLRQ D¢
UHJXODWLRQV RI WKH %RDUG RI 'LUHFWRUY DQG WKDW WKH\ VKRXOG EH FRQVLVWHQW ZLWK
LQ DFFRUGDQFH ZLWK WKH IRUHJRLQJ UHFRPPHQGDWLRQV LQFOXGLQJ

D 7KDW WKH\ EH FRPSRVHG H[FOXVLYHO\ RI QRQ H[HFXWLYH GLUHFWRUV ZLWK D PDMRULW\ R
7KDW WKHLU FKDLUSHUVRQV EH LQGHSHQGHQW GLUHFWRUYV

7KDW WKH %RDUG RI 'LUHFWRUVY VHOHFW PHPEHUV RI WKHVH FRPPLWWHHY WDNLQJ LQWR DF
DQG WKH GXWLHV RI HDFK FRPPLWWHH GLVFXVV WKHLU SURSRVDOV DQG UHSRUWV DQG UH
DQG RI WKH ZRUN SHUIRUPHG LQ WKH ILUVW SOHQDU\ VHVVLRQ RI WKH %YRDUG Rl 'LUHFWRU\

G 7KDW WKH FRPPLWWHHY EH DOORZHG WR DYDLO WKHPVHOYHV RI RXWVLGH DGYLFH ZKHQ WK
GXWLHV

H 7KDW WKHLU PHHWLQJY EH UHFRUGHG DQG WKH PLQXWHYVY EH PDGH DYDLODEOH WR DOO GLU
&RPSOLHYV

7KDW YHULILFDWLRQ RI FRPSOLDQFH ZLWK WKH FRPSDQ\ V SROLFLHY DQG UXOHV RQ HQY
JRYHUQDQFH PDWWHUV DQG ZLWK WKH LQWHUQDO FRGHV RI FRQGXFW EH DVVLJQHG WR RQH
WKH %RDUG RI 'LUHFWRUV ZKLFK PD\ EH WKH DXGLW FRPPLWWHH WKH QRPLQDWLRQ FRPPLW
VXVWDLQDELOLW\ RU FRUSRUDWH VRFLDO UHVSRQVLELOLW\ RU VXFK RWKHU VSHFLDOLVHG FF
LWV SRZHUV RI VHOI RUJDQLVDWLRQ PD\ KDYH GHFLGHG WR FUHDWH $QG WKDW VXFK FRPPL
H[HFXWLYH GLUHFWRUV ZLWK D PDMRULW\ RI WKHVH EHLQJ LQGHSHQGHQW GLUHFWRUV DQG
UHFRPPHQGDWLRQ EH VSHFLILFDOO\ DVVLIJQHG WR LW

&RPSOLHYV
7KH PLQLPXP IXQFWLRQV UHIHUUHG WR LQ WKH IRUHJRLQJ UHFRPPHQGDWLRQ DUH WKH I

D ORQLWRULQJ RI FRPSOLDQFH ZLWK WKH FRPSDQ\DV LQWHUQDO FRGHV RI FRQGXFW DQG FRU
WKH FRUSRUDWH FXOWXUH LV DOLJQHG ZLWK LWV SXUSRVH DQG YDOXHYV

E ORQLWRULQJ WKH DSSOLFDWLRQ RI WKH JHQHUDO SROLF\ RQ FRPPXQLFDWLRQ RI HFRQRPLF
FRUSRUDWH LQIRUPDWLRQ DQG FRPPXQLFDWLRQ ZLWK VKDUHKROGHUV DQG LQYHVWRUV SU
PDQQHU LQ ZKLFK WKH HQWLW\ FRPPXQLFDWHY DQG KDQGOHYVY UHODWLRQV ZLWK VPDOO DQC
PRQLWRUHG

F 7KH SHULRGLF HYDOXDWLRQ DQG UHYLHZ RI WKH FRPSDQ\DV FRUSRUDWH JRYHUQDQFH V\VW
ZLWK D YLHZ WR HQVXULQJ WKDW WKH\ IXOILO WKHLU SXUSRVHV RI SURPRWLQJ WKH LQWHU
RI WKH OHJLWLPDWH LQWHUHVWY RI RWKHU VWDNHKROGHUV

G 6XSHUYLVLRQ RI WKH FRPSDQ\ V HQYLURQPHQWDO DQG VRFLDO SUDFWLFHV WR HQVXUH WKF
VWUDWHI\ DQG SROLF\

H 6XSHUYLVLRQ DQG HYDOXDWLRQ RI WKH ZD\ LQ ZKLFK UHODWLRQV ZLWK WKH YDULRXV VWD
&RPSOLHYV



7KDW HQYLURQPHQWDO DQG VRFLDO VXVWDLQDELOLW\ SROLFLHV LGHQWLI\ DQG LQFOXG

D 7KH SULQFLSOHV FRPPLWPHQWY REMHFWLYHVY DQG VWUDWHIJ\ UHODWLQJ WR VKDUHKROGH !
HQYLURQPHQW GLYHUVLW\ WD[ UHVSRQVLELOLW\ UHVSHFW IRU KXPDQ ULJKWV DQG WKH ¢
FRQGXFW

OHDQV RU VI\VWHPV IRU PRQLWRULQJ FRPSOLDQFH ZLWK WKHVH SROLFLHVY WKHLU DVVRFLDYV

OHFKDQLVPV IRU VXSHUYLVLQJ QRQ ILQDQFLDO ULVN LQFOXGLQJ WKDW UHODWLQJ WR HWKI

&KDQQHOV RI FRPPXQLFDWLRQ SDUWLFLSDWLRQ DQG GLDORJXH ZLWK VWDNHKROGHUYV

5HVSRQVLEOH FRPPXQLFDWLRQ SUDFWLFHV WKDW LPSHGH WKH PDQLSXODWLRQ RI GDWD DQ
&RPSOLHV

I O T m

7KDW GLUHFWRU UHPXQHUDWLRQ EH VXIILFLHQW LQ RUGHU WR DWWUDFW DQG UHWDLQ C
DQG WR DGHTXDWHO\ FRPSHQVDWH WKHP IRU WKH GHGLFDWLRQ TXDOLILFDWLRQV DQG UHVS|
EHLQJ VR H[FHVVLYH DV WR FRPSURPLVH WKH LQGHSHQGHQW MXGJHPHQW RI QRQ H[HFXWLYH

&RPSOLHV

7KDW RQO\ H[HFXWLYH GLUHFWRUV VKRXOG UHFHLYH YDULDEOH UHPXQHUDWLRQ OLQNHGC
SHUIRUPDQFH DV ZHOO DV UHPXQHUDWLRQ LQ WKH IRUP RI VKDUHV RSWLRQV RU ULJKWV WR
SULFH DQG ORQJ WHUP VDYLQJV SODQV VXFK DV SHQVLRQ SODQV UHWLUHPHQW VFKHPHV RU

&RQVLGHUDWLRQ PD\ EH JLYHQ WR GHOLYHULQJ VKDUHV WR QRQ HI[H
SURYLGLQJ WKLV LV FRQGLWLRQDO XSRQ WKHLU KROGLQJ WKHP XQW
IRUHJRLQJ VKDOO QRW DSSO\ WR VKDUHV WKDW WKH GLUHFWRU PD\

UHODWHG WR WKHLU DFTXLVLWLRQ
&RPSOLHV

7KDW DV UHJDUGYV YDULDEOH UHPXQHUDWLRQ UHPXQHUDWLRQ SROLFLHV VKRXOG LQFRU
VDIHIJXDUGV WR HQVXUH WKDW VXFK UHPXQHUDWLRQ LV LQ OLQH ZLWK WKH SURIHVVLRQDO S
VROHO\ RQ JHQHUDO GHYHORSPHQWYV LQ WKH PDUNHWYV RU LQ WKH VHFWRU LQ ZKLFK WKH FR

$QG LQ SDUWLFXODU WKDW YDULDEOH UHPXQHUDWLRQ FRPSRQHQW
D

$UH OLQNHG WR SUH GHWHUPLQHG DQG PHDVXUDEOH SHUIRUPDQFH FULWHULD DQG WKDW V.
WR DFKLHYH D JLYHQ UHVXOW

E 3URPRWH WKH VXVWDLQDELOLW\ RI WKH FRPSDQ\ DQG LQFOXGH QRQ ILQDQFLDO FULWHULD
YDOXH VXFK DV FRPSOLDQFH ZLWK WKH FRPSDQ\ V UXOHV DQG LQWHUQDO RSHUDWLQJ SURI
FRQWURO SROLFLHV

F $UH EDVHG RQ EDODQFLQJ WKH DWWDLQPHQW RI VKRUW PHGLXP DQG ORQJ WHUP REMHFW
FRQWLQXRXV SHUIRUPDQFH RYHU D SHULRG ORQJ HQRXJK WR EH DEOH WR DVVHVV LWV FRQ
VXFK WKDW WKH HOHPHQWYV XVHG WR PHDVXUH SHUIRUPDQFH DUH QRW DVVRFLDWHG RQO\ Z
HYHQWYV

&RPSOLHV

7KDW WKH SD\PHQW RI YDULDEOH UHPXQHUDWLRQ FRPSRQHQWY EH VXEMHFW WR VXIILFL
SHUIRUPDQFH RU RWKHU FRQGLWLRQV KDYH HIITHFWLYHO\ EHHQ PHW (QWLWLHV PXVW LQFOXC
UHPXQHUDWLRQ WKH FULWHULD IRU WKH WLPH UHTXLUHG DQG PHWKRGV XVHG IRU WKLV YHUL
FKDUDFWHULVWLFV Rl HDFK YDULDEOH FRPSRQHQW
7TKDW DGGLWLRQDOO\ FRPSDQLHV FRQVLGHU WKH LQFOXVLRQ RI D L
GHIHUUDO RI WKH SD\PHQW RI D SRUWLRQ RI YDULDEOH UHPXQHUDWI
WRWDO RU SDUWLDO ORVV LI DQ HYHQW ZHUH WR RFFXU SULRU WR W
DGYLVDEOH
&RPSOLHV
7KDW UHPXQHUDWLRQ UHODWHG WR FRPSDQ\ UHVXOWV VKRXOG WDNH LQWR DFFRXQW DG
H[WHUQDO DXGLWRUDV UHSRUW DQG WKDW ZRXOG GLPLQLVK VDLG UHVXOWV
&RPSOLHV

7KDW D PDWHULDO SRUWLRQ RI HIHFXWLYH GLUHFWRUV YDULDEOH UHPXQHUDWLRQ EH OLQN'
UHIHUHQFHG WR WKH VKDUH SULFH

&RPSOLHV



7KDW RQFH VKDUHV RU RSWLRQV RU ILQDQFLDO LQVWUXPHQWY KDYH EHHQ DOORFDWHG
GLUHFWRUV EH SURKLELWHG IURP WUDQVIHUULQJ RZQHUVKLS RU H[HUFLVLQJ RSWLRQV RU UL
HODSVHG
$Q H[FHSWLRQ LV PDGH LQ FDVHV ZKHUH WKH GLUHFWRU KDV DW WK
RSWLRQV RU ULJKWV D QHW HFRQRPLF H[SRVXUH WR FKDQJHV LQ WK
HTXLYDOHQW WR DW OHDVW WZLFH WKH DPRXQW RI KLV RU KHU IL[HC
RZQHUVKLS RI VKDUHV RSWLRQV RU RWKHU ILQDQFLDO LQVWUXPHQYV
7KH IRUJRLQJ VKDOO QRW DSSO\ WR VKDUHV WKDW WKH GLUHFWRU P
FRVWY UHODWHG WR WKHLU DFTXLVLWLRQ RU IROORZLQJ D IDYRXUD
UHPXQHUDWLRQ FRPPLWWHH WR GHDO ZLWK VXFK H{WUDRUGLQDU\ V
&RPSOLHV

7KDW FRQWUDFWXDO DUUDQJHPHQWY VKRXOG LQFOXGH D FODXVH DOORZLQJ WKH FRPSD
UHPXQHUDWLRQ FRPSRQHQWYV LQ WKH HYHQW WKDW SD\PHQW ZDV QRW LQ DFFRUGDQFH ZLWK
ZDV PDGH EDVHG RQ GDWD VXEVHTXHQWO\ VKRZQ WR KDYH EHHQ LQDFFXUDWH

&RPSOLHV

7KDW SD\PHQWYV IRU FRQWUDFW WHUPLQDWLRQ VKRXOG QRW H[FHHG DQ DPRXQW HTXLYD
UHPXQHUDWLRQ DQG VKRXOG QRW EH SDLG XQWLO WKH FRPSDQ\ KDV EHHQ DEOH WR YHULI\ V
HVWDEOLVKHG FULWHULD RU FRQGLWLRQV IRU SD\PHQW
JRU WKH SXUSRVHV RI WKLV UHFRPPHQGDWLRQ SD\PHQWYV IRU FRQW!
FRQVLGHUHG WR LQFOXGH DQ\ SD\PHQWYV WKH DFFUXDO RI ZKLFK RU
D FRQVHTXHQFH RI RU RQ WKH RFFDVLRQ RI WKH WHUPLQDWLRQ RI W
WKH GLUHFWRU DQG WKH FRPSDQ\ LQFOXGLQJ DPRXQWYV QRW SUHYL
VFKHPHY DQG DPRXQWY SDLG E\ YLUWXH RI SRVW FRQWUDFWXDO QR
&RPSOLHV
,QGLFDWH ZKHWKHU DQ\ GLUHFWRU YRWHG DJDLQVW RU DEVWDLQHG IURP DSSURYLQJ WKLV UH
<HV b 1R d

, GHFODUH WKDW WKH GHWDLOV LQFOXGHG LQ WKLY VWDWLVWLFDO DQQH[ FRLQFLGH DQG DUH
DQQXDO FRUSRUDWH JRYHUQDQFH UHSRUW SXEOLVKHG E\ WKH FRPSDQ\
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